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SUMMARY & IMPORTANT INFORMATION

The "SORBASE" project represents a creation of a platform with necessary infrastructure for 

constant market scanning and searching of the best exchanges for the execution of client's market 

orders for purchase or sale of cryptocurrency based on the price and liquidity. In addition, financial 

institutions will have an opportunity to connect via SORBASE API to the liquidity pool and automate 

the process of making a deal.

 

We also set an aim to create “Sorbase ecosystem” with a number of value adding services 

described further in this Whitepaper. These services include: a) marketplace for OTC sale/purchase 

of cryptocurrencies transactions, b) simplified sale/purchase of crypto currencies for fiat currencies 

with best rate using our Sorbase algorithm, c) API/bridge to connect brokers to margin trading 

products, d) transfers of crypto currencies to external wallet addresses, e) iceberg orders for 

institutional clients.      

 

Our mission is to provide our clients with the possibility of optimized execution of market orders for 

purchase or sale of cryptocurrency for traditional money on far more favorable terms in comparison 

with individual exchanges and to develop an API protocol and “Sorbase ecosystem” which will allow 

a connection of financial institutions and members to our services.

 

Vision of the team is to be a leader of our segment.

 

Our activity is based on these main principles:

 

ß professionalism
ß simplicity
ß convenience

 

Short-term goal (1 year) - get a license in Estonia of provider of services in a field of alternative 

means of payments and build required infrastructure in order to start clients service. Volume of 

transactions - 1 million US dollars per day.

 

Medium-term goal (5 years) - become a reliable partner for financial institutions and “Sorbase 

ecosystem” members and get a hold of 10% of the transaction market in its segment.

 

Long-term goal (>5 years) - create a strong brand, associated with professionalism, stability and 

success. Constantly create an additional value for our clients.
 

This Whitepaper has been drawn up and published by Sorbase Foundation OÜ (an Estonian 
private limited company, registered in the Estonian Commercial Register under register 
code 14325734, having its registered address at Majaka tn 26, 11412 Tallinn, Estonia). 
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SUMMARY & IMPORTANT INFORMATION

This Whitepaper is not, and does not purport to be, investment advice or an investment 

recommendation to acquire the Tokens. Each prospective participant in the crowdfunding must 

determine, based on its own independent review and analysis and such professional advice as it 

deems necessary and appropriate, whether a purchase of the Tokens is consistent with its financial 

needs and whether such purchase is consistent with any rules, requirements and restrictions as 

may be applicable to that participant, such as policies and guidelines, laws and regulations of the 

relevant authorities, etc.

 

This Whitepaper does not constitute a prospectus or offer document of any sort and is not intended 

to constitute an offer of securities or a solicitation for investment in securities in any jurisdiction.  
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INTRODUCTION

The modern financial world changes beneath our very eyes. Ten years ago people could only 

dream about a decentralized payment system and no one knew about cryptocurrency. Today 

everything is different. Due to the modern technologies and powerful computer systems 

cryptocurrency became available for everyone.

 

Millions of people on our planet have a fancy for mining cryptocurrency and actively buy it for 

investment purposes. Our world is changing and no one can stop the progress.

 

There is a large number of electronic exchanges, where you can buy or sell cryptocurrency for 

traditional money. The possibilities of using cryptocurrency are constantly expanding and numbers 

of users and trades are growing.

 

0 mln

6.0 mln

5.5 mln

5.0 mln

4.5 mln

4.0 mln

3.5 mln

3.0 mln

2.5 mln

2.0 mln

1.5 mln

1.0 mln

0.5 mln

2013 2014 2015 2016 2017 YTD

0.3 mln

1.3 mln

0.5 mln

2.0 mln

0.7 mln

2.9 mln

2.1 mln

4.8 mln

2.9 mln

5.8 mln

Chart 1. The estimate of the number of unique active users of cryptocurrency wallets
Source: 2017 Global Cryptocurrency Benchmarking Study, University of Cambridge

Today according to the information of CoinMarketCap (https://coinmarketcap.com) there are more 

than 400 exchanges in the world where you can change our common money for cryptocurrency 

and vice versa.

 

How does the exchange work? Exchange is a complex of trading system that work with purchase 

and sale orders, has a clearing system (calculation and storage of exchange participant's cash 

assets) and a depositary center (calculation and storage of the exchange's cryptocurrency).
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4005 + 2 × 4010
3

= 4008,33

4005 + 5 × 4010 + 2 × 4015
8

= 4010,625

INTRODUCTION

There is a certain number of pending orders for purchase or sale at a certain price that can be 

found at any exchange at any time. These orders characterize the depth of the market.

 

A simplified model will be looking like this. Let's say that current average price of one bitcoin (BTC) 

is 4000 US dollars and participants of an exchange are willing to sell one bitcoin for 4005 (Ask), five 

bitcoins for 4010 (Ask) and ten bitcoins for 4015 (Ask). This characterizes the depth of the market:

 

Table 1. ASK side market depth 
Source: Author`s example

PriceVolume

401510

40105

40051

4000Х

So when one of the participants wants to buy three bitcoins at market price, he can buy one bitcoin 

for 4005 and two bitcoins for 4010 (because of the depth of the market mentioned earlier). Average 

price will be:

                                           (1)
 
Similarly average price of purchasing eight bitcoin will be:

 
                                            

                                            (2)

 
After exploring this example we can make a conclusion that executed market order for purchasing 

of a certain amount of cryptocurrency can influence on its price. We are facing the problem when 

execution of market order can directly affect on average price of the purchase. Meanwhile on other 

exchanges the price can be better and more profitable. 
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Rule of law

Property rights                     82.60
Juridical effectiveness         82.80

Government

Corporate tax                   00.00%
Financial health                99.80

Market

Investment freedom             90.00
Freedom of action                87.00

Indexes (as of August 2017, source: www.heritage.org/index):

INTRODUCTION

There are a number of other problems. Today the main problems of crypto exchanges are:

 
ß unstable liquidity,

ß limited depth of the market (i.e. relatively small number of pending orders through which you 

can make deals at a market price),

ß credit risk,

ß arbitrage.

 
"SORBASE" helps to solve the above mentioned problems and optimize the execution of client's 

orders.

 
"SORBASE" development team consists of professionals in each field: specialists in trading, IT-

technology, information security, legal and marketing team and other managers. For every member 

of our team this is not just a project, it's a way of life. Our slogan says: 

 

WE DO! AND WANT TO CHANGE WORLD FOR THE BETTER

 
As of 2017 Estonia ranks on the sixth place in the world in the rating of Index of Economic Freedom 

(information available here: www.heritage.org/index). Such firms as Skype, TransferWise and 

GrabCAD were created there. Estonia has a clear and transparent laws and minimal interference of 

state in business sphere. Like many others technological startups we decided to start in Estonia.
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TEAM

 Veniamin Puzorjov
Co-founder, CEO
 
General control and support of the project. Development of the algorithm 
and technology for trading crypto currency on financial markets. 
Ensuring that the project achieves ultimate goals and the realization 
of the benefits for the organization and participants.
 

Maia Riazanova
Co-founder, Member of the Board
 
Head of the project team. Management of operational activities. Public 
Relations.
 
 

Igor Orav
IT Director
 
The choice of IT – technology, design, programming. Blockchain 
technology.
 
 
 

Oleg Zyazin
Development Director
 
Elaboration of a product development strategy and process management 
within the framework of developed and implemented projects.
 
 
 
 

Evgeniy Fitasov
Head of development department
 
Creation of information systems and specialized software. Processing 
and using of large data sets, as well as the creation of specialized 
databases.
 
 
 
 
 Michael Lee
Information security specialist
 
Programming and ensuring the security of information systems.
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WHAT IS “SORBASE”

"SORBASE" (eng. SOR - Smart Order Routing) - automatic execution algorithm of accepted client's 

orders for purchase or sale of cryptocurrency which has a goal of finding the best solution from all 

possible ones.

 

Our robot automatically connects through API Protocol to different exchanges in search of the best 

solution and gets all information about current price and the depth of the market, and also checks if 

it is possible for an exchange to execute an order. After analyzing all obtained data algorithm 

creates its own pool of liquidity and smart map of the market for all connected exchanges in one 

place which is "SORBASE".

 

What's so special and unique about SORBASE?
 

"Sorbase" is not just a place where you can buy or sell crypto currency on more profitable terms in 

comparison with any single exchange, but a prepared solution for financial institutions working with 

crypto currency (banks, foundations, payment institutions, etc) with an ability to connect to pool of 

liquidity via API. 

 

Our service makes cryptocurrency market more liquid and transparent. 

 

"SORBASE" allows to optimize an execution of orders and organize effective conversion of 

cryptocurrency to traditional money and vice versa for financial institutions and members of 

“Sorbase ecosystem”.

 

Our clients wouldn't have to place their assets on many exchanges and search for the best 

conditions by themselves. Now all they need to do is place their assets in one place and send a 

market order for purchase or sale.

 

Sorbase will also provide a number of value adding services described further in this Whitepaper to 

the members of “Sorbase ecosystem” (section “Services”).
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HOW DOES “SORBASE” WORK

"SORBASE" platform will be operated by a Sorbase Foundation OÜ legal entity, registered in 

Estonian Commercial Register with company registration number 14325734.

 

We are planning that respective Estonian Supervision Authority will control activities of our 

company. 

 

Based on the current Sorbase business model and the laws of the Republic of Estonia, "Securities 

Market Act" does not apply to the activities of Sorbase Foundation OÜ and therefore there is no 

need to obtain an Investment company license. However, based on the practices of the state court 

(decision 3-3-1-75-15), cryptocurrency trade and market order execution is seen as the activities 

associated with the provision of services of alternative means of payment. In this regard, a legal 

entity Sorbase Foundation OÜ, as operator of the Sorbase platform must have license issued by 

the Estonian Financial Intelligence Unit according to the law "Money Laundering and Terrorist 

Financing Prevention Act" §52 level 1 point 4.

 

Audit will be conducted with envisaged in the law frequency by international accredited audit 

bureau (like Deloitte,  Donoway Assurance or KPMG).

 

In the most common sense the idea of "SORBASE" is about instant scanning of the market and 

searching of the best exchanges for execution of client's orders for purchase and sale according 

with the price and liquidity and providing additional services to the members of “Sorbase 

ecosystem”. In addition to this financial institutions will have an opportunity to connect to 

"SORBASE" API and automate the process of making deals.

 

Why do you need this?
 

Let's say our market has only two exchanges: Exchange 1 and Exchange 2. Each exchange sells 

bitcoin for US dollars. Let's say there are two pending orders on Exchange 1: 5 bitcoins for 4000 

and 10 bitcoins for 4005. Exchange 2 also has pending orders: 2 bitcoins for 4002 and 5 bitcoins 

for 4005.

 

 
 
 
 
 
 
 

 

 

 

Table 2. Market depth of the ASK side on two exchanges: Exchange 1 and Exchange 2 
Source: Author`s example

PriceVolume

400510

40005

Exchange 1
PriceVolume

40055

40022

Exchange 2
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HOW DOES “SORBASE” WORK

Example #1. If you want to buy 1 bitcoin for a US dollar then Exchange 1 offers the best price in 

comparison with Exchange 2. The deal with the client will be closed at Exchange 1:

 

 

 

 

 

 

 

 

 

 

For a smooth and quick transfers (in and out) of fiat money (EUR, USD) with crypto exchanges, 

Sorbase Foundation OÜ will open accounts with those same banks, where exchanges have their 

bank accounts. Intrabank transfers occur much faster than international, and in most cases 

instantly.

 

Legal entity Sorbase Foundation OÜ will keep own and clients' funds separately on different 

accounts/wallets.

 

Sorbase Foundation OÜ plans to place part of its assets on the crypto exchanges to maintain the 

required level of liquidity. This allows to ensure that it is possible to execute orders on the choosen 

exchanges according to the plan of Sorbase algorithm. Transfer of funds to accounts or wallets on 

exchanges takes place on the basis of funding of the trading account of a legal entity Sorbase 

Foundation OÜ.

 

Sorbase Foundation OÜ should sign the brokerage master agreement with each client categorized 

as financial insitution. All client trades are made in the framework of this agreement, on behalf and 

at their expense. For non-financial institution and natural person clients general terms and 

conditions will apply. 

 

Sorbase will take orders received via the API protocol and through WEB interface of the “Sorbase 

ecosystem”. The settlement is performed between the client and Sorbase Foundation OÜ. In some 

cases, between the client and the connected exchanges.

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

.............................

Client
Order to buy 1 BTC

API

 

WEB - interface

 

Sorbase

Exchange 1

Exchange 2
API

 

BUY 1 BTC at 4000

 

1 BTC = 4000 USD

 

1 BTC = 4002 USD

 
Picture 1. Order execution to buy one bitcoin for US dollars through Sorbase 
 

API

 

Refuse 1 BTC at 4002 
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HOW DOES “SORBASE” WORK

Example #2. If you want to buy seven bitcoins for US dollars, it will be uncomfortable for you to do 

it by yourself because at first you will have to purchase 5 bitcoins for 4000 on Exchange 1 and then 

2 bitcoins on Exchange 2. If you buy 7 bitcoins on Exchange 1, your average price will be 4001.43. 

On Exchange 2 this average price will be 4004.14. "SORBASE" simplifies execution of an order. 

The deal will be made directly between a client and "SORBASE" at the best price of 4000.57. 

"SORBASE" will close deals with exchanges. This way is very convenient and the average price of 

the purchase is minimal.

 

 

 

 

 

 

Example #3. It will be impossible for you to buy 20 bitcoins at any single exchange because of  the 

lack of liquidity. By combining them to one pool this becomes possible.

 

Our platform connects exchanges into one pool and optimizes the deal making process. All our 

clients have to do is to place their assets on our platform and forget about multiple transfers 

between different exchanges and instant price tracking. "SORBASE" will do all this for our clients.

 
"SORBASE" is an algorithm written in Python and working on a server side with UNIX operating 

system.

 
Data exchange security is ensured by SSL certificates and general security is provided by 

configuration of servers by information security experts. 

 
After the final completion of working version of the product our platform will be able to process up to 

10 000 requests per second.

 

 

 

 

 

Client
Order to buy 7 BTC

API

 

WEB - interface

 

Sorbase

Exchange 1

Exchange 2
API

 

Buy 5 BTC at 4000

 

5 BTC = 4000 USD

 

Picture 2. Order execution to buy 7 bitcoins for US dollars through Sorbase 
 

API

 

Buy 2 BTC at 4002
 

10 BTC = 4005 USD

 

2 BTC = 4002 USD

 

5 BTC = 4005 USD
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HOW DOES “SORBASE” WORK

Our clients will have an opportunity to send market orders for execution with the help of web 

interface and/or special IT protocol.

 

"SORBASE" includes two main modules. The first one is strictly analytical and collects information 

from exchanges with the subsequent creation of a pool of liquidity. The second one is responsible 

for processing requests and execution of deals with counterparties. 

 

 

 

 

 

 

 

 

 

The structure of "SORBASE" includes:
 
ß clients gateway for receiving requests/orders from the clients,

ß gateways for the shipment of market orders for execution,

ß algorithm for the most optimal way of execution of orders,

ß data processing,

ß graphical interfaces back-end and front-end.

 

Client 2

...

Client Х

Client 1
Sorbase

Exchange 1

Exchange 2 ... Х

API

 

WEB - interface

 Requests

 

Market orders

 

 

Calculations

 

 

Analytics

Sorbase
Transactions

API

 API

 

Smart market map

Data exchange

 

Orders

 

Calculations

 

 Picture 3. Schematic description of the “Sorbase” platform
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HOW DOES “SORBASE” WORK

Sorbase Foundation OÜ will have special conditions to deposit/withdraw assets and fee schedule 

on the connected exchanges because of large enough monthly transaction volume. Below we 

provide our expectation and prediction regarding the amount of commission on different exchanges 

for Sorbase and ordinary customers. Sorbase conditions are more favorable due to the volume of 

transactions.

 

 

 

 

 

 

 

 

 

 

 

Table 3. Comparison of commission on different exchanges for "SORBASE" and regular customers 
 

Exchange    Regular client Sorbase    Regular client Sorbase    Regular client Sorbase
Bitfinex 0,20% 0,10% 0,20% 0,10% 0,20% 0,10%
GDAX 0,25% 0,15% 0,30% 0,15% 0,30% 0,15%
Gemini 0,25% 0,15% 0,25% 0,15% N/A N/A
Kraken 0,26% 0,10% 0,26% 0,10% 0,26% 0,10%
Bitstamp 0,25% 0,10% 0,25% 0,10% 0,25% 0,10%
Exmo 0,25% 0,15% 0,30% 0,15% 0,30% 0,15%

Commission (BTC) Commission (ETH) Commision (LTC)
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MARKET REVIEW 

Based on a study "Global Cryptocurrency Benchmarking Study", conducted in 2017 by 

representatives of the Cambridge University doctors Garrick Hileman and Michel Rauchs, we can 

distinguish 4 main sectors in cryptocurrency industry:

 
ß exchanges (purchase, sale and trading of cryptocurrency),

ß wallets (storage of cryptocurrency),

ß payments (implementation of payments in cryptocurrency),

ß mining (providing the market with the necessary computing power in order to maintain the 

network).

 
As of August 2017, total capitalization of the market of cryptocurrency can be represented like this:
 

 

 

 

 

 

 

 

Below you can find some information about supporting of various cryptocurrencies by exchanges 

(% from all exchanges which support a particular currency):

 

 

 

56% 20%
4%

2%
2%

2%
1%

13%

Chart 2. Evaluation of the % of different cryptocurrencies from the total market capitalization 
Source: CoinMarketCap

Bitcoin + Bitcoin Cash

 Ethereum

 Ripple

 Litecoin

 

IOTA

 NEM

 Dash

 Others

 

98%

 

33%

 
26%

 13%

 

11%

 

10%

 

9%

 

8%

 

16%

 

BTC/BCH

 

ETH

 

LTC

 

XRP

 

DOGE

 

ETC

 

DASH

 

XMR

 

Others

 Chart 3. Supporting of various cryptocurrencies by different exchanges 
Source: Global Cryptocurrency Benchmarking Study
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MARKET REVIEW 

Average daily number of deals on all exchanges with 8 major cryptocurrencies as of 19 of August, 

2017:

 

 

 

 

 

 

 

 

Based on analysis of this data we can make a conclusion that at an early stage "SORBASE" 

platform should support trading on Bitcoin (BTC), BitcoinCash (BCH), Ethereum (ETH), Dash 

(DASH), Litecoin (LTC) и Ripple (XRP) with further inclusion and support to the other crypto 

currencies.

 

We have also analyzed all the information about the number of deals available at CoinMarketCap 

and come up with a conclusion that the main tenders are executed on the following exchanges:

 

 

 

№ Name Symbol One day exchange volume
1 Bitcoin Cash BCH $3 860 000 000

2 Bitcoin BTC $3 361 230 000

3 Ethereum ETH $958 873 000

4 Tether USDT $336 578 000

5 NEO NEO $215 070 000

6 Dash DASH $188 025 000

7 Litecoin LTC $179 357 000

8 Ripple XRP $104 281 000

Table 4. The average daily volume of transactions on all exchanges with the main cryptocurrencies
Source: CoinMarketCap

№ BTC/USD Daily volume
1 Bitfinex $184 mln

2 Bitstamp $66 mln

3 GDAX $54 mln

4 Gemini $44 mln

5 Kraken $24 mln

№ BTC/EUR Daily volume
1 Kraken $34 mln

2 Bitstamp $7 mln

3 GDAX $5 mln

№ ETH/USD Daily volume
1 Bitfinex $48 mln

2 Gemini $35 mln

3 GDAX $25 mln

4 Kraken $12 mln

№ ETH/EUR Daily volume
1 Kraken $10 mln

2 Bitstamp $2 mln

3 GDAX $0.6 mln

№ LTC/USD Daily volume
1 GDAX $9 mln

2 Bitfinex $7 mln

3 Bitstamp $0.9 mln

4 Kraken $0.7 mln

№ LTC/EUR Daily volume
1 Kraken $0.7 mln

2 Bitstamp $0.3 mln

3 GDAX $0.1 mln

№ BCH/USD Daily volume
1 Bitfinex $250 mln

2 Kraken $32 mln

№ BCH/BTC Daily volume
1 Poloniex $224 mln

2 Bitfinex $152 mln

3 Kraken $31 mln

№ BCH/EUR Daily volume
1 Kraken $37 mln

Table 5. The average daily volume of trades on the various exchanges with the major pairs 
Source: CoinMarketCap
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SERVICES 

Potential clients of "SORBASE" can be legal entities and individuals (members of “Sorbase 

ecosystem”) from different countries, who have a requirement to purchase/sale cryptocurrency for 

real money (dollars, euros, etc) on more favorable terms than on a single exchange. Sorbase also 

plans to offer some additional services described below.

 

The greatest benefit from our services will receive these clients who have a requirement in 

execution of market orders with large amounts and financial institutions, who need a pool of 

liquidity.

 

Clients categories:

ß legal entities not considered as financial institutions,

ß legal entities considered as financial institutions,

ß individuals.

"SORBASE" will provide the following types of services for its clients:
 

1. Storage of cryptocurrency and client's funds,

2. Execution of large orders through "SORBASE" infrastructure,

3. Connections of financial institutions (banks, foundations and other payment institutions) to 

the pool of liquidity of "SORBASE" via API,

4.   Marketplace for OTC sale/purchase of cryptocurrencies transactions,

5.  Simplified sale/purchase of cryptocurrencies for fiat currencies with best rate using our 

Sorbase algorithm,

6.   API/bridge to connect brokers to margin trading products,

7.   Transfers of cryptocurrencies to external wallet addresses,

8.   Iceberg orders for institutional clients.
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SERVICES 

Example #1. The client wants to buy at the market 100 bitcoins (BTC) for US dollars for investment 

purposes. On Bitfinex the current price BTC/USD is 4150 and after execution of market order it will 

be 4160. At the same time on GDAX the current price is 4135 and is possible to execute an order 

for purchase of 100 bitcoins at average price of 4142. On Bitstamp the current price is 4110 and 

order can be executed for 4125. These prices are constantly changing and depending on placed 

pending orders. If today the price on Bitstamp is the best, there is no guarantee that tomorrow it will 

be the most appealing.

 
"SORBASE" constantly connected to three exchanges (Bitfinex, GDAX, Bitstamp) collects 

information about status of the book of orders via API. After analyzing the market situation 

algorithm decides to make a deal on Bitstamp for 4125. Since our client already has US dollars in 

"SORBASE", the delivery of 100 BTC also occurs on the client's wallet in "SORBASE". This is very 

convenient. 

 
Example #2. Financial institutions offers its clients plastic cards MasterCard/VISA. Client of 

financial institution buys a computer in a store at a price of 2000 USD and pays for it with a card, 

which tied to a wallet in bitcoins (BTC).

Financial institution is also a "SORBASE" client, connected to the pool of liquidity via API. A client 

makes a deal, the order for sale at a market price of BTC to US dollars comes via  API protocol and 

"SORBASE" just like in Example #1 begins the search of the most optimal way of its execution.

 
"Sorbase" finds a way to best order execution and executes it according to the plan, and all 

payments with the financial institution occur on exchanges, which financial institution is connected 

to via the API. In this transaction, financial institution does not take "Sorbase" credit risk.
 
Example #3. The client wants to purchase BTC for EUR with speculative purpose but do not have 

exchange trading practice/experience and not familiar with BID/ASK and other terminology. In this 

case, client, as a member of “Sorbase ecosystem” sends fiat currency to Sorbase and executes the 

transaction to buy BTC and sell EUR in a simplified way using WEB interface. BTC can be sent to 

the external wallet address or stored at Sorbase. BTC can be sold anytime after purchase using 

“SORBASE” algorithm. 
 
Example #4. Cryptocurrency miner has a need to sell ca 100 ETH for EUR on a monthly basis. As 

a member of “Sorbase ecosystem” miner can send ETH to own wallet address in Sorbase and sell 

these ETH for EUR using “SORBASE” order execution algorithm with an aim to get best rate 

possible. 
 
Example #5. Two parties A and B would like to conclude a transaction to sale/purchase 

cryptocurrencies. They cannot decide who makes first payment. Sorbase as a licensed company 

can take intermediary side. In this case Sorbase ensures the settlement between A and B.  
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SORBASE ECOSYSTEM

“Sorbase ecosystem” is a platform that will offer value adding services described in the “Services” 

part of this Whitepaper. Some services will be offered by Sorbase through WEB interface that will 

be available at sorbase.com after full development:

1. Safe storage of cryptocurrency and member's funds,

2. Execution of market orders through "SORBASE" infrastructure,

3.  Simplified sale/purchase of cryptocurrencies for fiat currencies with best rate using our 

Sorbase algorithm,

4.   Transfers of cryptocurrencies to external wallet addresses.

"Sorbase ecosystem" will utilize "SORBASE" algorithm. It will allow to execute market orders the 

best way possible. 

Any potential client will need to become member of the “Sorbase ecosystem”. For doing this 

potential client needs to register account with Sorbase. All members of “Sorbase ecosystem” will 

have access to the services offered by Sorbase.

The main cryptocurrency token of the “Sorbase ecosystem” is Sorbase token or SOR. Sorbase 

tokens are utility tokens. They can be purchased during the pre-sale, initial token sale or from 

selected exchanges. 

Sorbase tokens can be used to prefund the commission account and pay for the services offered  

by Sorbase to the members of the "Sorbase ecosystem". 

Sorbase would like to create “Loyalty bonus” program to motivate potential clients to become 

members of the “Sorbase ecosystem” and hold Sorbase tokens. Sorbase will create the “Loyalty 

bonus” program pool from the total commission paid by users of the services. Sorbase will allocate 

20% of all commissions received from transactions made in “Sorbase ecosystem” to the “Loyalty 

bonus” program pool. At the end of each quarter all token holders will receive commission from the 

“Loyalty bonus” program pool in proportion to the number of tokens held (in ETH):

 

Loyalty bonus payout =    

 

Sorbase tokens will be listed on selected exchanges. Tokens traded on exchanges have value 

growth potential. 

 

 

 

 

number of tokens held

total number of tokens
X Loyalty bonus pool
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BUSINESS MODEL

As of September 2017 the idea of "SORBASE" platform is unique. 

"SORBASE" platform will profit from providing these problem solving services for the clients:

 
1. Storage of crypto currency and client's funds,

2. Requirements of execution of large orders through "SORBASE" infrastructure on more 

profitable terms in comparison with single exchanges,

3. Requirement for the pool of liquidity of "SORBASE" for financial institutions such as banks, 

foundations and other payment institutions,

4. Needs for savings on transactions costs,

5.   Offer of other services described in the “Services” section of this Whitepaper.

By conducting a lot of large deals on different exchanges "SORBASE" will be able to have 

preferential terms on this exchanges in comparison with single client.

 
"SORBASE" plans to charge a commission of 0,1%-0.5% from the number of transactions, 

conducted through "SORBASE" system. 

 

“SORBASE” does not plan  to add its commission to the transfers of cryptocurrencies to external 

wallet addresses. 

 
"SORBASE" goal is to earn 10% of all the market transactions with crypto currency BTC, BCH, 

ETH, LTC within 5 years. Currently the daily total amount of transactions in this segment is  

approximately 1.3 billion US dollars.

 
You can check our predictions of the financial result for the next five years below: 

(continuation on the next page) 

 



21

BUSINESS MODEL

2018 2019 2020 2021 2022

Transactions volume, $ bln 0,25 7,50 15,00 22,50 30,00

Large transactions service, $ mln. 0,25 3,75 3,00 4,50 6,00
Financial Institutions API service, $ mln. 0,00 3,75 12,00 18,00 24,00
Interests, $ mln. 0,05 0,10 0,10 0,15 0,20

    Total income, $ mln.: 0,30 7,60 15,10 22,65 30,20

Personnel, $ mln. -0,40 -0,50 -1,51 -2,27 -3,02
Rent and utility costs, $ mln. -0,05 -0,10 -0,20 -0,40 -0,60
Marketing, $ mln. -0,25 -0,50 -1,00 -3,00 -3,00
Other services, $ mln. -0,10 -0,15 -0,25 -0,50 -0,75

Insurance, $ mln. -0,01 -0,38 -0,75 -1,13 -1,50

Depreciation expense from capital 
expenditure, $ mln.

-0,50 -0,50 -1,00 -2,00 -3,00

        Total costs, $ mln.: -1,31 -2,13 -4,71 -9,29 -11,87

                Financial result, $ mln.: -1,01 5,48 10,39 13,36 18,33
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TOKEN SALE DESCRIPTION

The "Sorbase" project  raises funds needed to obtain state licenses, create and develop 

infrastructure, finance marketing and maintaining necessary liquidity on selected exchanges.

Funds raised from the sale of Sorbase tokens will be transferred to accounts and e-wallets of the 

legal entity Sorbase Foundation OÜ, registered in Estonia. Funds will be used to cover costs for the 

development of the  "Sorbase" project and maintain necessary liquidity. The legal entity will provide 

regular financial statements and activity will be audited. This ensures transparency and security.   

To raise funds, the "Sorbase" team is organizing initial sale of tokens. "Sorbase" token (the Token) 

is ERC20 standard smart contract on Ethereum network. Ethereum network is an open-source, 

public, blockchain based distributed computing platform featuring smart contract (scripting) 

functionality. The ERC20 token standard describes the functions and events that an Ethereum 

token contract has to implement. 

ETH or “ether” is an Ethereum cryptocurrency token which can be transferred between accounts 

and used to compensate participant nodes for computations performed. “Gas” is an internal 

transaction pricing mechanism, which is used to mitigate spam and allocate resources on the 

network.    

What is the benefit of the “Sorbase” token holder?

“Sorbase” token is a utility token. Sorbase tokens can be used to prefund the commission account 

and pay for the services offered  by Sorbase to the members of the "Sorbase ecosystem".   

Sorbase will create the “Loyalty bonus” program pool from the total commission paid by users of 

the services. Sorbase will allocate 20% of all commissions received from transactions made in 

“Sorbase ecosystem” to the “Loyalty bonus” program pool. At the end of each quarter all token 

holders will receive commission from the “Loyalty bonus” program pool in proportion to the number 

of tokens held (in ETH).

Sorbase tokens will be listed on selected exchanges. Tokens traded on exchanges have value 

growth potential. 

How to purchase “Sorbase” tokens during Token Sale period?

Short description: Participants need to visit https://www.sorbase.com website and click on “Join 

Token Sale” button. After that, participant needs to input valid email address (please double check 

email address), choose cryptocurrency for payment, input valid and correct ERC20 standard wallet 

address where Sorbase should send Sorbase tokens, accept “Terms and Conditions” and click on 

“Participate” button. Sorbase will send confirmation email with details for making payment. Always 

use your personal ERC20 standard wallet which is fully under your control to receive Sorbase 

tokens (for example MyEtherWallet). Detailed description on how to purchase “Sorbase” tokens is 

available at www.sorbase.com.    
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TOKEN SALE DESCRIPTION

Total number of tokens is limited to 75 000 000. During initial token sale a maximum number of 52 

500 000 "Sorbase" tokens will be offered for sale. "Sorbase" token exchange rate is linked to the 

ethereum (ETH) with proportion 1 ETH = 500 "Sorbase" tokens.

The distribution of tokens among project participants:  

 

 

 

 

 

 

 

Summary: 

 

 

 

 

 

 

Bonuses: 

The following bonuses will be available during the first four weeks of the token sale period starting 

from December 7, 2017: 

(a) on the first day of the crowdfunding, 1.20 tokens will be provided for the equivalent of every 

0,002 ETH which are transfered; 

(b) on the first week - 1.15 tokens will be provided for the equivalent of every 0,002 ETH which are 

transfered; 

(c) on the second week - 1.10 tokens will be provided; 

(d) on the third week - 1.05 tokens will be provided; 

(e) on the fourth week - 1 token will be provided; 

 

 

 

 

 

 

 

 

 

    

30% Founders and

70% Public sale

early stage contributors

Token short name: SOR
Public token sale period: December 7, 2017 - January 6, 2018 
What is token: SOR token is ERC20 standard smart contract  

Where to store tokens:
account at website www.sorbase.com or any other wallet 
supporting ERC20

Total number of tokens: 75 000 000
Number of tokens in public sale: 52 500 000
Token exchange rate: 1 ETH = 500 SOR
Limit (Hard Cap): 105 000 ETH
Minimum purchase: 0,02 ETH or 10 SOR
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TOKEN SALE DESCRIPTION

Allocation of raised funds:

Presale funds will partly be used to finance Token Sale promotion and marketing. Some funds will 

also be used to receive legal and compliance advice. 

Licenses, patents, legal and infrastructure  10%

Marketing                                                     10%

Operating activity                                         25%

Provision of the liquidity on exchanges        55%
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“SORBASE” ROADMAP

August - September 2017 Phase 1 ...
...

...
..

Start

......

...... 2Q 2017 Phase 0
Concept development and the formation of 
the team

Creation of the website
Whitepaper preparation

Negotiations with potential investors ...
...

...
..

...... December 2017 Phase 2
SOR tokens initial public sale 

...
...

...
..

...
...

...
..

Q3 2017 - Q1 2018 Phase 3  ......

Aquiring of necessary licenses
Creation of the necessary infrastructure

Programming of the server side Sorbase services ...... Q2 2018 Phase 3
Announcing of the API and Web-interface 
Sorbase ecosystem launch

Agreements with exchanges

Q1 2019  ......
Connecting financial institutions 

...
...

...
..

...
...

...
..

...... 2018
Active marketing and promotion of services 

Q2 2018 - Q4 2018 Phase 4  ......

Average turnover - 1 mln. US dollars per day
 

to the “SORBASE” system

 ...
...

...
.. ...... 2019

Global expansion

Tokens listing on exchanges

...
...

...
..

API


