
SPINDLE White Paper
 va1.3

BLACK STAR CAPITAL LTD

BLACK STAR&CO.

SPINDLE FRACTAL ZONE LTD

Copyright © 2017 BLACK STAR & CO.All Rights Reserved.



* In 2017, a Japanese steel giant, Kobe Steel, Ltd (TSE5406) was found guilty of deliberately falsifying series of data and all this was attributed 

to human risk factors. The company now is experiencing a management crisis. In recent years, some notable Japanese manufacturers such as 

Toshiba (TSE6502) has also been found guilty of falsification of their data and as a result, had to lay off many staff members. 

I dedicate SPINDLE to:

those who suffer from the injustice of the world,

those who have had their freedom stripped from oppressive regimes,

those who have lost their wealth,

and my father who spent many years working at Kobe Steel, Ltd.

Especially to all my friends who supported SPINDLE. 

December 24th, 2017

SPINDLE Founder

Introduction



　　Risk factors and disclaimers for the ICO

To investors who are considering participating in the ICO, we strongly recommend that you read the 
risk factors and disclaimers in regards to the ICO described herein. Furthermore, residents of the 
following countries listed below are not   permitted to participate in the ICO. 

1: United States of America
2: People's Republic of China 

Investors who fall under the following clauses are also not permitted to participate in the ICO. The 
following clauses apply to all countries in the world. 

Those with association to organized crime.
Those who have not owned any cryptocurrency before, or do not have any knowledge regarding 
cryptocurrencies. 
Those who are at the age of 75 and older. 
Those who require a legal guardian or an assistant
Those with less than 1 year of experience in investing in marketable securities inculding stocks and 
bonds, and derivatives. 
Those who reside in developed countries with less than 100,000 USD in financial assets 
Those who reside in developing countries with less than 30,000 USD in financial assets 
Those who are intending to invest 50% and more of their total financial assets in tokens of this ICO.
Those without forms of identification 
Those who are planning on impersonate another person to par t icipate in this ICO. Including 
representatives who are not recognized in the laws of their countries of residence. 

　　Notes and disclaimers for SPINDLE cryptocurrency SPD

In this document, the information we provide are not definitive and could be subjected to change in 
the  fu ture .  The causes  of  such changes that  may occur  are  not  res t r ic ted  to  e lect ron ic  
transactions, and they may also rise solely from situations on our side, including possible conflict of 
interest, therefore we cannot guarantee on the contents of this document regarding integrity, 
compatibility, social philosophy and ethics. In addition, while this document uses language with 
regard to such matters as financial situations, possibilities, business strategies, plans, objectives of 
future projects, current legality / interpretation, such as “if all goes well”, “aim to”, “target”, 
“predict”, “we expect to”, “continue to”, “stable”, “as planned”, “presumed to be”, “to test”, 
“underlying”, and other phrases similar in meaning, none of these are definitive for the future and 
these descriptions are indefinite forecast only. Conversely, sentences which do not contain words 
and/or phrases listed above should not be regarded as descriptions not forecasting or predicting 
the future. As predictions also contain elements of risk and uncertainty, there is a possibility for the 
final results to be vastly different to the original prediction, and we neither can predict nor have 
controls over results in large part. Our predictions were based on information available at the time 
of writing or statements being made, and we explicitly deny any responsibilities to update or correct 
the information. We also do not recommend solely relying on the information provided in this 
document, and we encourage individuals to consult with their legal advisors and tax advisors if 
they have any questions. 
 
Fur thermore, SPINDLE (currency s ign:  SPDs) are not taken as marketable securi t ies in any 
jurisdictions. This white paper does not serve to solicit investment, and to make any offers in any 
jurisdictions. 



　　Risks factors involved in the ICO 

1 Price fluctuation risk 
Token prices are affected by, but not limited to, the issuers ' performance, success / failure of 
business plans, commodity prices, foreign exchange market, stock market, other market trends, 
natural disasters, wars, political upheavals, changes in regulations, other cryptocurrencies, and 
unforeseeable events .  Especial ly with regards to token issuers ,  things to do not always go 
according to the original business plan and there is a possibility for the tokens held by clients to 
significantly decrease in value from the original purchasing price, or for such tokens to lose value 
all together. 

2 Raising funds in the early stages of the project 
ICOs are used by issuers before / in the early stages of a project, to raise the appropriate funds to 
fund their projects. Thus, the success of the tokens themselves is hard to judge at the time of 
purchase, and if the project fails, the investor could risk losing all they have invested. 

3 The risk carried by the tokens themselves
Tokens are not legal currency like US dollars, British pounds, Euros, or Japanese yens. And in most 
of the cases, the tokens themselves do not hold any guaranteed value. Tokens may also carry the 
risk of programming bugs. 

4 Liquidity risk 
Due to the trends in the token market and / or the volume of trade, there may be times where 
trading tokens will be difficult or impossible and there may be times where you are forced to trade 
at an unfavorable rate. In case tokens do not have a recognized guaranteed value, it could lose its 
liquidity, and as a result, its value. 

5 Risk of cyber attacks 
There is a risk of individuals having their account details stolen and having their tokens transferred 
without their permissions. 

6 The risk of the network 
Due to the nature of blockchain and the need to verify and authorize exchanges, a certain amount 
of time may be needed before token exchanges are completed. While the verification is taking 
place, there is a possibility of the exchange not being reflected at the individual’s address, or the 
trade itself could be cancelled. As tokens are recorded electronically and they are transferred over 
networks, there is a risk of tokens vanishing away during exchanges. 

7 Risk of changes in laws and taxes
Currently, laws and taxes regarding ICOs are not established completely. And in the near future, we 
can expect governments to make a decision whether to ban, limit or tax ICOs. This could lead to 
restrictions in token possession and trading and could affect adversely on individuals in ways we 
could not predict. 

8 Other risks (not limited to what is set out below) 
When purchasing tokens, there is a possibility of a third-party to impersonate the token issuer and 
to provide a fake cryptocurrency address to steal cryptocurrency from the purchaser. 

In this document, we define the words “cryptocurrency” and “virtual currency” as the same in 
broad sense.

End Note 
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Virtual currency≒Cryptocurrency (‘cryptocurrency’) became widely known to the general public in 
Japan through the Mt Gox incident in 2014. The topic of Bitcoin was picked up by the Japanese 
media; however, discussion about it focused on its legal existence. Thus, Bitcoin were introduced as 
an “object” with no official recognition by the government, similar to the Enten e-currency, which 
was similarly embroiled in a scandal in Japan in 2009. However, currently in 2017, Japan and most 
of the world see Bitcoin as an amalgamation of blockchain technology and research is being carried 
out by many engineers. 

With these changes in understanding in mind, the concept of an Initial Coin Offering (ICO) was born 
as a method of funding.  Starting with Ethereum token sales in 2014, ICOs spread throughout the 
wor ld  w i th  the goa l  of  secur ing funds to  expand the inf ras t ructure for  cryptocurrenc ies ,  
construct ion and provis ion of service applicat ions and, on a l imited scale, to fund business 
facilities. The release of SPINDLE also works with the same goals in mind. 

However,  i n  m id -2016 ,  more  t han  ha l f  o f  SP INDLE’s members  were  s t i l l  conv inced  tha t  
cryptocurrencies had a long way to go before being accepted as a form of social infrastructure 
unless it had some alternative usage similar to assets like gold, due to the skeptical views held by 
many. The decision to launch SPINDLE came after the mapping of a basic model by a member of 
SPINDLE Japan and discussions with individuals from Japanese and British investment banks, legal 
as well as blockchain experts and consultants. 

　During the inception of SPINDLE, the creators realized that the spread of cryptocurrency shared 
the same patterns of behavior as the spread of new technology did over the course of human 
history. The creators then put that very behavioral pattern into the model of SPINDLE, so SPINDLE 
can be applied to societal infrastructure, a seemingly contradictory concept. But by doing so, the 
creators  have defined human ex is tence as autonomy in  thought  and act ion ,  and w i l l ing ly  
incorporated this into the equation. 

 But these concepts are often the first to clash with the ideals of a controlled society, so we sought 
to introduce it as a concept that is highly likely to resemble what humanity has experienced in the 
past. And that concept is Fallibilism. Fallibilism, in the context of cryptocurrencies, encompasses 
events that occur in the environment that envelopes Decentralized Autonomous Organization (DAO), 
and, in general sense, explains various events in human history, involving wars, the economy and 
politics. Therefore, SPINDLE is defined as Fallibilism≒SPINDLE in its spiritual pillar, which, in short, 
is recursion. And we made something as a concept that is a section of decentral izat ion and 
centralization and is a recursive conclusion. 

Introduction to Fallibilism Fallibilism≒SPINDLE



　　1.1 Neoplatonism in Modern Society ・ The rise and threat of a controlled society

When we take a look at the big picture of the world of cryptocurrency, Neoplatonic ideas can be 

found everywhere This paper holds Neoplatonism to be on the basis when those re leas ing 

cryptocurrencies act on their ideas and progress further without the need for fallibilistic judgment, 

thus suggesting the illusion of non-dispersal and decentralization of cryptocurrency done in a 

completely democratic manner. In the case of Bitcoin, the coins themselves were released by the 

anonymous creator known as Satoshi Nakamoto; and, so the causations and correlations behind the 

releases are shrouded in mystery. On the other hand, with Ethereum, regardless of the creators’ 

intentions and the broad decentralized concept, Ethereum itself has somewhat become centralized 

and is led into being Neoplatonic.  This paper wil l  define this phenomenon as “decentral ized 

supremacy”. This definition will, when SPINDLE releases its SPINDLE tokens, prevent people from 

m i s t a k i n g  and  d eva l u i n g  SP INDLE  t o ken s ,  a nd  t o  make  s u re  advoca te s  o f  s up e r fi c i a l  

decentralization do not mistake SPINDLE as centralized. 

SPINDLE i tse l f  does not mean to deny decentral izat ion ,  and merely raises the concerns of 

advocacy for utopian socialist ic and unrealistic ecosystems and the lack of crit icism against 

decentralization potentially limiting the spread of cryptocurrencies. By writing out these concerns 

in the beginning, SPINDLE hopes to take a stance against decentralization in a fallibilistic manner. 

 SPINDLE’s concern is that the rise in ICOs and cryptocurrency in 2017 will lead to increase in 

government crackdowns, which will create a new controlled society and will negatively affect the 

deve lopment  o f  a  f ree  economy.  Wh i l e  some in te rp reta t i ons  o f  l aws  have  a l l owed some 

cryptocurrencies to avoid regulation, governments and those who believe in decentralization stand 

on opposing ends of the spectrum, and the clash between currency printed by the central bank and 

cryptocurrencies are inevitable and will only be a matter of time. Thus, SPINDLE will analyse and 

take into account each country’s stance and regulations regarding cryptocurrencies and will 

adhere to those regulat ions to suppor t  the economic development of  those countr ies ,  and 

depending on the situation, will make statements and/or announce our plans on our website and/or 

through White Papers.

　　1.2 The illusion of an ecosystem through the use of blockchains or ICOs

Our statistical analysis may be presented in our SPINDLE White Paper ver 2.0 and after, but we 

understand that tokens given to buyers during ICOs are only accepted in cryptocurrency trading 

p lat forms .  This opt imis t ic s i tuat ion is purposely lef t  by ideal is ts and makes the ecosystem 

vulnerable as the situation gives governments the excuse to strengthen regulations. Therefore, 

SPINDLE takes the following stances on ICO as shown below. 

1:  There is  no po int  arguing whether the spread of  cryptocurrencies are decentra l ized or 

centralized once an ICO has taken place. Because an ICO would always have an originator, DAO 

project hackings and various attacks on networks already show a decentralized model. 

2:　To support the idea above, even if we did consider the use of decentralized cryptocurrency, it 

will merely lead to a hash rate war via mining, series of bubbles caused by hard forks, creating a 

new form of economic control and lead an ecosystem into a dead shell. 

3: Some ICOs may appear similar to that of SPINDLE at first glance, are st i l l  far from being a 

complete form of decentralization. 
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　　1.3 SPINDLE as a reflection of social structure

Using the concepts from 1-1.2, SPINDLE’s ICO structure is based on the following models: 

1: By having a management body, it is recognized as centralized.
2: Individuals and corporate entities can use the SPINDLE Application (hereby reffered to as SPA) to 
invest in virtual currency hedge funds and/or ICO tokens, but will require complete autonomy in 
their decisions. 
3 :  V ir tua l  currency hedge funds on SPA wi l l  have the ir  names and countr y of  or ig in  kept  
confidential, and like traditional financial institutions, will allow them to disclose their investment 
strategies, regulations and management organization, but wil l  not force them to disclose the 
information.
4:  SPA w i l l  a l l ow commun ica t i on  v ia  open  and  c lo sed  fo rums  fo r  ho lde r s  o f  SP INDLE’s 
cryptocurrency (SPD) and the various investment bodies listed above. SPD holders will be able to 
make additional investments using SPD based on their decisions. 
5: Regarding points 2-4 listed above, the centralization will be slightly relaxed. 

The points 1-4 listed above are fairly simple but will require a lot of courage to operate. Af ter 
launching our services post ICO, we would expect the following events to take place. With regards 
to the term “speculation”, we are defining it as targets that  majority of cryptocurrency users 
recognize as speculation targets. 

A1：Virtual currency hedge funds with exceptional operating performance will appear on SPA. 
A2：Lucrative ICO tokens will appear  on the SPA. 
B1：Virtual currency hedge funds with bad operating performance will appear on the SPA. 
B2：Non-lucrative ICO tokens will appear  on the SPA. 

Af ter ICOs and our service launch, the frequency of A1-B2 occurr ing wi l l  converge and be 
distributed in the manner below, with occasional or cyclical increases in appearances.   

The cyclical and/ or temporary occurrences of the bell curve above, are listed in the SPINDLE 
Whitepaper after ver 2.0. SPINDLE’s concepts can be illustrated in a bell curve, as we predict that 
regulations will not affect society as much in reality. The bell curve becomes similar to the stock 
market and political situations in its distribution where the changes are not as big, thus, distributing 
it equally and taking a laissez faire approach and creating something which mirrors society. By 
doing so, it advocates concepts which are decentralized. 
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　　2.1 The existence and possibilities of Smile Man/Anonymous 

STAND ALONE COMPLEX（SAC）is the name of the hugely popular Japanese animation series “Ghost 

in the Shell”. The Smile Man/Anonymous, shown in the animation, is a popular concept in our 

current world, with organizations like Wikileaks working to expose the misdeeds and crimes of 

companies and governments, while fighting against government strong-arming of the Internet. 

SPINDLE believes that similar movements and actors will appear in the world of cryptocurrencies, 

SPA would like to play a part in contributing to their rise. 

1: SPA 1.3’s basic structure is laissez faire, so the A1-A2/B1-B2 pointed out in 1.3 will appear 

randomly. 

2: The Smile Man/ Anonymous actor(s) will remain anonymous and independent.

3: If the fallibilism in SPINDLE and SPA management grows and large contradictions appear, they 

may become the targets of attacks by Smile Man/Anonymous-like actors. 

4: Because the A1-B2 points are randomly or cyclically generated no matter the situation, we can 

define the users of SPA as conscientious and able to survive in their respective economic situation. 

This definition differs to those who cling on to different labels that define them. This is because 

SPINDLE aims to create a type of humanity through the use of cryptocurrencies, a type free from 

labels like nations, race, companies, groups and such. 

　　2.2 Anonymity with SPINDLE 

Anonymity is an important factor to realize the points we wrote out in 2.1 for SPINDLE and SPA. 

With SPA user interface, cryptocurrency hedge funds will be able to choose which information they 

wish to disclose or partially disclose, as shown below.  

The current anonymity with ICO tokens make people think of it as spam or fraudulent behavior, but 

because of the high autonomy and conscient iousness possessed by SPA users ,  we plan let 

participations be anonymous on SPA platforms. We plan to release information on this conceptual 

model on our SPINDLE White Paper Vr2.0-.  With ICO funds becoming increasingly larger, SPINDLE 

plans to see if we could welcome funds from England, Estonia and, in the future, Japan, onto our 

platform. How anonymity for these funds will be presented on our platform will be an issue we must 

solve. 

2STAND ALONE COMPLEX（SAC）
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FUND Name
ZONE CAPITAL
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Manager

James Bond

Investment Strategy
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　　2.3 The relationship between conceptual social winners, fraudsters, hackers and the authorities

In this report, we refer to “winners” in the following terms.

1: When the market capitalization of SPD increases, society’s views on SPD as a wealth asset will 

also increase, and with the subsequent increase in SPD users, there will naturally be the concept of 

the winner amongst SPD holders and operators. This is a concept that we can see in the pages of 

human history. Thus, this report also foresees that there will be operators and frauds with bad 

intentions on SPINDLE. If SPINDLE is to mirror the society, these problems will also be included and 

should appear on the bell curve introduced in 1.3. Interventions by authorit ies could also be 

considered as an issue that could be illustrated on the bell curve as a possible “social bug”.  To 

maintain and solidify the structure of SPINDLE, it is unknown whether there will be centralized 

interference in regulations. Predictable risk situations are the social bugs that will occur in the 

initial stage of the launch, and will also signify the collapse of the DAO project in the world of 

cryptocurrencies. Because SPINDLE’s structure is different to that of divisible tokens, rather than 

the risks and dangers of attacks from hacking, SPD users being unable to weed out operators with 

bad intentions will have a more dysfunctional effect on the service. 

※If the blue curve represented the situation where social bugs appear in the init ial stages of 

SPINDLE’s launch, we can foresee the number of users will decrease significantly, and notable 

operators will not join the platform, thus terminating the service itself.  

To prevent this from happening, SPINDLE will take the following measures. 

1: Setting investment limit clauses for investees. 

2: Establishing credit settings on investees based on their history. 

3: 1 and 2 will be given points based on SPINDLE regulations and the regulations themselves will 

change based on the amount of points.

4: While SPINDLE will adopt a laissez faire stance, we will actively cooperate with authorities and 

will release information in certain situations. 

How 1 to 4 listed above is balanced will be discussed in our SPINDLE committee and our decisions 

will be posted on the website or White Paper in the future. 
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　　3.1 The selection and regulation of random operators

Wh i l e  SP INDLE  a l l ows  SP INDLE  token  ho l de r s  to  u se  t he i r  tokens  to  i nves t  i n  g row ing  

cryptocurrency hedge funds throughout the world, regulations will be set in place and there are 

possibilities where people will have to make compromises. 

SPINDLE’s belief is that conscientious, autonomous people serve as the spiritual pillar of SPINDLE 

and that many of its investees will be people from the finance sector who will have fled the strict 

regulatory control  of the finance world .   Once passed the SPINDLE Beta (hereby known as 

PROTO#2), direct intervention will not take place. Operators joining after PROTO#2 are completely 

random and free on SPA. However, in its current state, only vir tual currency hedge funds (ICO 

tokens are, of course, excluded) from the following areas are accepted. 

1: UK

2: EU countries in NATO

3: Canada

4: Operators with US citizenship who properly declare their taxes 

5: Japan

6: Singapore 

7: Offshore areas in Europe (Excluding Cyprus) 

However, many countries are ill prepared to tax tokens from the numerous virtual currency hedge 

funds, so many token tax systems are set in Switzerland, Singapore and offshore areas. Therefore, 

depending on the residing country of the fund representative, regulations may be subjected to 

changes. 

Prohibited areas 

1: Offshore areas in the Caribbean Sea, Indian Ocean and Pacific Ocean. 

Areas subject to consideration 

1: China

2: Russia

3: Hong Kong

4: Malaysia

3Regulation
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　　3.2　Regulation and the concept of a Slave 

SPINDLE defines individuals related to the current traditional form of finance (hedge funds included) 

as “slaves”. The reasons are as follows: 

HUDGE FUNDS VS S&P 500

Source：http://www.businessinsider.com/what-is-a-hedge-fund-2016-8

※The graph shows the performance of hedge funds around the world against the S&P 500 Index. 

1: Since the Global Financial Crisis in 2008, governments of many developed nations have been 

practicing unprecedented levels of large scale monetary easing resulting in interest rates being 

close to zero. And although interest rates remain close to zero, we have not seen an increase in 

corporate lending. On macro level, this is because central banks from around the world cannot 

foresee exit strategies and hedge fund managers have been stuck in the post-WWII capitalist 

economic model where they have to make returns on their investments in an environment where 

regulators continue to pile on new regulations.

2: For a lot of private equity funds with large returns, it’s not so much the savvy investment 

dec is ions that  have been making the returns ,  but  c lose cooperat ion and appeasement  of  

government officials. 

3: Due to investor protection regulations, investment strategies are of ten bared to the public, 

making it harder to keep a winning formula a secret and to make decisive return strategies. 

4: In our current society, those who work in finance are perceived to have high level of education 

and intelligence. However, with all the regulations and restrictions placed on finance industry, it is 

hard to say if these individuals are able to exercise their intelligence and skills to the fullest, as 

they are bound like slaves. SPINDLE believes that in the new world of cryptocurrency, without the 

chains and regulations that shackle them, these experts of finance will be able to fully utilize their 

skills, and will also open the door to those who left the financial world during the global financial 

crisis, after losing faith in their investment acumen.  
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Status Quo of fund management in traditional finance

5: As we stated in 2.2.1, SPINDLE aims to remove symbols and categories that l imit people’s 

thoughts and have no real impact on reality. Therefore SPINDLE will remain open to all operators 

who wish to participate regardless of academic background and levels of intelligence. 

　　3.3 Assumed reactions and advocates of a planned economy

SPINDLE’s existence makes it a target from governments and those who believe in a controlled 

economy as SPINDLE is a representation of freedom, which does not discriminate through labels or 

prioritize any given groups. In a world that is slowly becoming divided and with many countries 

adopting “our-country-first” policies, SPINDLE will make statements regarding its stance and its 

charitable activities through its website and White Papers.  
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　　4.1 SPINDLE PROTO#2～#3,#4

After the ICO, SPINDLE will be made available on Windows, Mac, IOS and Android as an application 

called SPINDLE Service Application (SPA). SPD holders can use the SPA app to invest in virtual 

currency hedge funds around the world. SPINDLE PROTO #2 is the SPA beta version, and after the 

ICO, the SPINDLE committee will select 5 to 10 virtual currency hedge funds and ICO tokens will be 

made available. 

4SPINDLE MODEL + Service Roadmap ver 1.3
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SPA, also known as PROTO #3, is planned to be released between the fall and winter of 2018, and 

in addition to virtual currency hedge funds and ICO tokens, SPD holders will be able to invest in ICO 

funds (ICO venture capital funds) and tokens linked to assets such as gold and  real estate etc. 

Af ter winter of 2018, the SPA app wil l  enter i ts PROTO #4 phase and is planned to have the 

additional capabilities of being a “virtual currency wallet”. 

The SPINDLE Platform (SPA) monetization overview:

1 No fees will be collected from SPD holders

2 From the cryptocurrency hedge funds that join SPA, Spindle plans to collect 1.0%/y from total 

managed assets in SPA from each cryptocurrency hedge fund in mid-December each year.

End note
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　　4.2 Market Capital

According to Michael Novogratz of Fortress Investment Group (recently bought out by Softbank), 

the increase in  market  cap i ta l izat ion of  v i r tua l  currenc ies is  exponent ia l  and we foresee 

unpredictable increase in market capital izat ion for SPD as well .  While the exact increase is 

unpredictable, we wil l  have to make a “predictable economic model” based on the amount of 

investments and wil l  announce our data through our White Paper.  According to our current 

estimate, the market capitalization of virtual currencies as of September 2017 is more than 1.72 

trillion USD. Currently, the average growth rate of virtual currency market capitalization is 340%, 

and while heavily volatile, even low estimates will value it over 4 trillionUSD in 5 years. While we 

won’t be able to predict the exact figures, with SPINDLE’s listing in 2018, having a 1% share of the 

market capitalization of virtual currencies in 5 years will give us a big influence in the market. And 

with the entry of hedge funds ( including those dealing in securit ies and other products) from 

traditional finance being expected, SPINDLE estimates its initial economic figures in the general 

economic regions to be as below.

Hedge fund balance as of September 2017 for traditional finance was roughly USD 2.35 trillion 

(source: Eurekahedge). 

SPINDLE aims to handle 1% of this by the 3rd year of its ICO. 

Hedge fund balance as of September 2017 for traditional finance was roughly USD 2.35 trillion. 

SPINDLE aims to handle USD 22.958 billion by the 3rd year after its ICO. 

Dynamics of Cryptocurrency market growth during 2017.2xviii

Recently many companies and investors have come to realize the true potential of blockchain 

technology. The vir tual currency market, compared to the traditional capital market, has been 

growing rapidly and in the first 6 months of 2017, increased its trade volume by 10 times and was 

worth $50 billion dollars in June. During this time, the market capitalization of virtual currencies 

was worth $180 billion dollars with a growth rate of 600% while the S&P 500 Index was worth $110 

billion dollars with a growth rate of 10%. (See graph below)  

Dynamics of the S&P 500 in 2017.3

Dynamics of the S&P 500 in 20173.xix
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An important characteristic of the cryptocurrency market is the infrastructure accompanied by the 

number of users, and the same could be said for SPINDLE. Payspace’s magazine Portal claims that 

over 410 million people in the world have Bitcoin wallets, and according to independent research by 

Coinbase and ARK Invest Research, around 100 million people in the world own Bitcoins, and in 

June of 2017 alone, Coinbase increased its customer base by 25%. In the 2nd quarter of 2017, the 

Cambridge Center for Alternative Finance (CCAF) released a report stating that those who actively 

use cryptocurrencies will soon outnumber in the scale of a small country. 

　　4.3 SPINDLE TOKEN ECONOMY MODEL

The overview of the SPINDLE TOKEN ECONOMY MODEL is listed as below. 

Phase 1

1 No fees will be collected from SPD holders

2 From the cryptocurrency hedge funds that join SPA, Spindle plans to collect 1.0%/y from total 

managed assets in SPA from each cryptocurrency hedge fund in mid-December each year.

3 Hedge fund balance as of September 2017 for traditional finance was roughly USD 2.35 trillion. 

SPINDLE aims to handle USD 22.958 billion by the 3rd year of its ICO. 

4 Based on points 1 - 3 above, SPINDLE’s minimum economic target in 3 years time will be USD 

22.958/y billion.

Phase 2 

1 For new entrant operators who wish to disclose their own information, SPINDLE will determine the 

suitability of the information and may disclose the information for free or for a fee. Other than the 

technical feasibil i ty for disclosure of the information, we will  not discriminate based on race, 

background or any other symbolic biases. 

2 Economic unions or a sharing of solutions with other ICOs and cryptocurrencies. This information 

may be released before the ICO is completed. 

3 Announcements of alliances with Fintech firms and Academics. This information will be officially 

released in early 2018. 

4 Adoption by major mobile gaming companies both domestic and overseas. This information will be 

officially released in early 2018. 

Phase 3 

1 There is a possibility that the cryptocurrency hedge fund data available on SPINDLE SPA could 

be used for Big Data and there is potential for the information themselves to be highly valued. 

Therefore, such information could lead to different speculations, and the value of it all, could easily 

surpass the currencies issued by governments of developing countries in such regions as Africa 

and Latin America, hence it could well have global effects as a cryptocurrency. This establishes 

SPINDLE’s value as a cryptocurrency lies in the information within its blockchain. 
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　　4.3 Comparison of competitors

We plan to disclose the analysis of our competitors on our White Paper ver 2.0.  
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The following is the structure of the SPD. 

　　5.1 SPINDLE Token overview 

Currency Symbol   SPD

Blockchain     ERC-20 

Currency Type    Utility Token 

Planned Token Issuance Amount 10,000,000,000 SPD

Token Sale price   Published price at the time of issuance

Lock up    For those who participate in the Private Sale, transactions 

of any sort are banned until SPINDLE is listed on the cryptocurrency exchange. Once listed on the 

cryptocurrency exchange, those who participated in the Private Sale are forbidden to sell the 

two-thirds of the SPDs they own in the cryptocurrency exchange (direct sales are exempt from this 

rule) in the first month since being listed. And up until the second month of being listed, those who 

participated in the Private Sale are forbidden to sell the one-third (1/3) of the SPDs they own in the 

cryptocurrency exchange (direct sales are exempt from this rule).

Supported Languages   English, Chinese (Mandarin), Japanese, Russian 

　　5.2 SPINDLE ICO ROADMAP

The difference between SPINDLE’s token sale and other ICOs is that, unlike ICOs which start to 

create their service applications after their ICOs, SPINDLE will start creating an application from 

early 2018, with the target of launching the service just after the ICO. 

5SPINDLE TOKEN SALE
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October 2017 

December 2017

March 2018

April 2018

After May 2018

Start of Private Presales

Publishing of website and White paper

End of Private pre sales (Domestic)

Begin cloud sale for the global markets

Issuance of SPD Tokens and distribution to buyer wallets

Launch of the Beta version of the SPINDLE Service Application (SPA)

Listing on the cryptocurrency exchange (ICO)



　　5.3 SPINDLE Token distribution ・Usage of funds procured from the ICO

The funds procured from the ICO will have the characteristic of SPINDLE’s TOKEN ECONOMY 
MODEL, and will be used to cover the development costs, promotional costs, research costs and 
standard management costs. And to promote the wider use of SPINDLE in society, funds will be 
used to buyout Fintech companies, contribute to the initial running costs of other cryptocurrency 
hedge funds, and used for alliances with other ICOs and cryptocurrencies. 

　　5.4 Regarding Token Burns

Recently, we have seen a trend in coin distributors burn unsold tokens. SPINDLE withholds its 
decision regarding token burning based on the reasons listed below. 

1 Regardless of burning tokens or not, because of the limited amount distributed in the first place, 
the deflationary nature of the currency will not change. 

2 Since the value of new tokens are mainly determined by its relative recognition through ICO by 
the society, if we are to consider the market capitalization of all cryptocurrencies both in the 
present and in the future, the burning of new tokens in the stages of its ICO, in reality, will have no 
effect or influence. 

3 A currency’s value is always relative, and while proved in many ways, SPINDLE believes in an era 
where currencies are democratized, and that the many owners of tokens and believers of the 
system will be the key to the valuation of the currency. Thus, utilizing surplus tokens will enable the 
expansion of SPINDLE and will lead to the benefits of SPINDLE token holders. Even from a historical 
perspective, when the amount of a currency issued is low and the additional issuance is slow, the 
social impact of such currency decreases. 
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It is the most important factor for the success of the 
SPINDLE’s platform to have sufficient transaction 
volumes and trading securities, broad operators and 
abundant investors to participate.
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It won’t be an exaggeration to say that SPINDLE exists to ensure that cryptocurrency hedge funds 

aren’t able to alter or falsify the data regarding its management, but in reality, other than some 

over-the-counter derivatives, we believe that it is relatively easy to constantly monitor transactions. 

We are also considering the use of Ethereum blockchains to record transactions and manager data 

for participating cryptocurrency hedge funds. 

The various technology used in SPINDLE will be published in detail in the White Paper va 2.0. 

If we are to extend the SPINDLE Concept, we will need to properly analyze and handle information 

disclosure regarding cryptocurrency hedge funds, API disclosure and due diligence. 

Further detail on SPINDLE’s products will be published in the WP va 2.0.

　　6.1 SPINDLE’s Technological infrastructure        va2.0～

- Backend system with basic business logic that works with events;

- Administrative system;

- Viewing data and indicators;

- Mobile applications (iOS + Android);

- Web application (under development).

　　6.2 Investments module va2.0 ～

　　6.3 Data Science operator performance appraisal and Data Construction va2.0̃

　　6.4 Products va2.0 ～

6Application of SPINDLE Technologies va 1.3
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The issuing and managing company (SPINDLE FRACTAL ZONE LTD) for SPD will be established in 

January 2018 in The Bailiwick of Guernsey - Crown Dependency. 

We will announce more information on our White Paper va2.0.

The Bailiwick of Guernsey - Crown Dependency

List of companies and research organizations which took part in the development of SPINDLE. 

BLACK STAR CAPITAL LTD.

40 Gracechurch Street, London U.K. EC3V 0BT

A Business coordinator and research based in London mainly consisting of ex-investment bankers.  

They will handle all tasks for token issuing and they are also in charge of screening operating 

companies where SPD will be invested in.  

BLACK STAR＆CO.INC.

C/O Bullion Japan Inc.8F BUREX Kojimachi,3-5-2,Kojimachi,Chiyoda,Tokyo,Japan

Zip102-0083

Members consist of financial consultants, investment bankers, venture company executives and 

legal specialists. SPD was conceptualized by the representative of the company in the late 2016, 

and was accepted by the board in June 2017. Originally, the company handled investment research, 

and researched virtual and cryptocurrency’s legal and economic environment and structure. For 

SPINDLE, they have collaborated with European blockchain company to create ICO tokens and its 

structure. 

The company’s logo was designed by the famed Italian company Bertone, who drew the designs for 

Lamborghini and other supercars. 

The reasoning behind this choice was that BLACK STAR GROUP’s idea that cryptocurrencies 

having the same meaning as industrial products. 

7SPINDLE issuing corporation and its related companies va1.3
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List of SPINDLE members, advisors and advisory companies related to ICO and operation. 

（Not in any order）

< TEAM / ADVISORS >

Masamitsu Hirai
President & CEO
A graduate of the Hosei University Faculty of Business Administration, Masamitsu Hirai engaged in forming 
investment funds and adv is ing on investment s t rategy in a financia l  team at Funai  Soken Hold ings Inc .  
(TSE:9757). He then became CEO of an independent investment management company in Japan and then became 
a fund manager and the head of derivatives at a Malaysian hedge fund. He is now the CEO of Bullion Japan Inc. 
and the president and CEO of our company.
https://www.linkedin.com/in/masamitsu-hirai-341102152/

Tsunehisa Kasai
Executive Vice President & COO
After graduating from the Department of British and American Studies at Kyoto University of Foreign Studies, 
Tsunehisa Kasai joined UBS Group in London, and was in charge of Japanese securities in 1988, and then in 
1991, worked at Crédit Lyonnais in London as a director in charge of the Middle East. In 1995, he joined Yamaichi 
Securities Europe in London, and in 1996, he worked at a statistical arbitrage fund management company, iCos 
Partners. He is now the executive vice president of Bullion Japan Inc. and the executive vice president & COO of 
our company.

Takashi Koga
Executive Director
After graduating from Keio University Faculty of Law, Takashi Koga joined Bank of Tokyo-Mitsubishi UFJ, Ltd, and 
then worked at an independent investment advisory firm where he was in charge of analyzing international 
financial situations, developing investment strategies in East and Southeast Asia including Hong Kong and 
Singapore, and structuring general finance. He is now the executive director of our company.
https://www.linkedin.com/in/takashi-koga-25a501153/

Masashi Sakuma
Auditor
After graduating from Keio University Faculty of Business and Commerce, Masashi Sakuma worked as a certified 
public accountant, tax accountant and inheritance diagnosis consultant. Upon graduation, he joined Deloit te 
Touche Tohmatsu LLC, where he was tasked with auditing in the international department. In 1997, he joined 
Tokyo Kyodo Accounting Office, where he was in charge of accounting and tax management with regards to 
derivatives and liquidation etc. Afterwards, he worked in the investment banking department of HSBC Securities 
Tokyo branch and then in the investment banking department of J.P. Morgan Tokyo branch, where he was 
responsible for providing financial advice on domestic and cross-border M&A, and capital funding. In 2004, he 
joined Fields Corporation (JASDAQ: 2767), where he was responsible for a wide range of tasks including strategic 
corporate investment and group organization restructuring as the manager in charge of business development, 
operating officer and the manager of the corporate development department, and operating officer and manager 
of the planning administration division in charge of IR. In 2008, he established Sada Partners and became the｠
president and CEO. Then, while continuing his roles at Sada Partners, he established EMZ Accounting Group and 
has become its president and CEO. He is also the auditor of our company.
https://www.linkedin.com/in/masashi-sakuma-85419917/

8SPINDLE Members and advisors va 1.3
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Dariusz Chrzastowski
Supreme Strategic Advisor
Dariusz Chrzastowski, a British national, born in Poland, graduated from law school in Poland and obtained an 
MBA at the University of Manchester before starting his career as a security trader in 1992. In 1995, he became 
the head of sales and development, for an Austrian investment bank which opened a branch in Poland. After 
working there for three years, he became a top executive at ING Poland in charge of the stock market, where he 
worked until 2003. Then he became the top executive in charge of emerging markets and moved to London. 
There he led ING Securities to become one of the leading companies in emerging markets, and helped more than 
30 companies successfully launch their IPOs. He was awarded numerous prizes for his outstanding performance 
in emerging markets (prizes awarded by Morgan Stanley, Standard Chartered Bank etc. in annual magazines etc.) 
and was promoted to the position of global equity head at ING Securities, before becoming an executive director 
at ING Group, where he stayed until 2012. After that, he established a private equity company in the Bailiwick of 
Guernsey and has been leveraging his experience and expertise ever since.

GAKUTO OSHIRO
Asia Strategic Advisor 
Gakuto Oshiro debuted as the vocalist of the world renowned, legendary band "MALICE MIZER". In 1999 he 
became a solo artist under the name of "GACKT", and has released 48 CD singles and 19 albums, still holding the 
record for the most number of TOP 10 singles awarded to a male solo artist in history. In addition to music, he has 
been act ive as an actor in Hol lywood movies , Japanese movies , TV dramas, and as a voiceover actor in 
Hollywood movies, animation, and games. He is also a successful fashion designer.  He earns the highest 
audience ratings during annual New Year's Day TV programs and is synonymous with the term “first class”, in 
name and reputation. He ranks among the top in male artists who draw advertising and TV commercial clients, 
represent ing a wide range of products from securi ty systems to food. Being highly famil iar with var ious 
industries, his involvement is not l imited to appearances in advertisements, but he has also produced and 
launched a number of products and projects, successfully sending them out into the world. He is a worldwide 
influencer and continues activities with global reach. His social media follower statistics reach 1.7 million on 
LINE, 900,000 on Twit ter, 500,000 on Instagram, and 500,000 on Facebook with fans in Europe, Asia and 
America. He is fluent in multiple languages (Japanese, English, Chinese, Korean), and moved to Malaysia, the 
Philippines and Hong Kong in 2012. He is also active in the business world in many Asian countries, mainly in 
business investment. He has managed to establish intimate relationships with governments and royal families of 
other countries, and is currently establishing a position as a bridge strategist and business influencer in Asian 
countries.
https://twitter.com/gackt
https://www.facebook.com/GACKTOfficialpage/

ADVISOR

Junichiro Kawato
General Councel
A graduate of Waseda University, Junichiro Kawato has been working as a lawyer with a great number of clients 
in domestic financial and investment industries, especially crowdfunding and social lending companies like Crowd 
Securities Japan, Inc. and Exia Japan LCC. 

Seiji Yoshizaki
Strategic Advisor
Real Estate Economist/President of Housing, Real Estate Institute 
Upon graduat ing from Waseda Univers i t y Graduate School of F inance, Account ing and Law, and R ikkyo 
University’s Master’s Program, he joined Funai Consulting Inc., as a senior consultant, and later became a 
manager in charge of the real estate business team and the basic research team. Afterwards, he became the 
president of De-Sign Real Estate Institute prior to his current position. Currently, he is responsible for data 
analysis in the fields of real estate and housing, market forecasting and consultation for businesses while being 
invited to give more than 30 lectures every year, from leading mass media organizations, including national and 
regional newspapers. He is the author of 10 books, including The Knack of Managing Rental Houses Based on 
Data (February 2016), 2020̶Upheaval in the Housing Market (Asahi Shimbun Publications, Inc.) and People who 
Buy Depleted Condos, People who Buy Condos with High Asset Value (Seishun Shinsho).
https://www.linkedin.com/in/ 誠二- 吉崎-26829a155/
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Cher Chen Lung

Global Alliance Adovisor

Born and raised in Penang , Malaysia , Cher Chen Lung came to Japan to study at Sophia University upon 
graduating from high school. Af ter graduating from Sophia, he worked in Kyodo News Service and Nomura 
Research Institute, among others. In 2015, he entered into partnership with a Hong Kong-based major financing 
company, Sun Hung Kai & Co., Ltd and a major Indonesian energy firm, Indika, and raised a total of 7.8 billion yen, 
with which he acquired a company listed in the Second Section of the Tokyo Stock Exchange and became 
president. He succeeded in restoring the company’s profitability, and after leaving office, he has since been 
running four companies as well as engaging in investment projects that connect the Japanese and Chinese 
economies.
www.linkedin.com/in/cherchenlung/

Fumihiko Sano

Context / Architectual Advisor

Architect/ Artist/2016 Japan Cultural Envoy
Born in Nara in 1981, Fumihiko Sano was an apprentice to Nakamura Sotoji Komuten in Kyoto as a sukiya 
carpenter. After working in a design office, he established Sano Fumihiko studio PHENOMENON in 2011. Coupling 
carpentry techniques, materials and cultures that he became familiar with through his fieldwork with modern-day 
sensitivities, he engages in design and installation while striving to maintain the wonderful Japanese tradition 
that is being lost due to the rise of capitalism and the rapid changes in our society, and adds a modern twist to 
the culture developed by our ancestors and passes it on to future generations.
https://www.linkedin.com/in/fumihiko-sano-80766b7b/

Because of the many members taking part from all over the world, an updated list can be found on 
White Paper ver 2.0.  
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Our Brit ish, European, Asian par tner companies and addit ional Japanese companies wil l  be 

published on the WP ｠ver 2.0.

Japan
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9List of SPINDLE partner companies 

BLACK STAR＆CO.INC.

BLACK STAR CAPITAL LTD.

http://www.black-star.zone



Regulat ions regardig ICOs have been accelerat ing in each country.  The fo l lowing l is t  is  of  
regulations in each country as of Decmber 2017.
However the information contained herein are based on guidelines stipulated by the agencies of 
governments at the t ime, and does not include the decis ions of private organizat ions . Legal 
interpretations and regulations are ever changing, so it is under the assumption that they will 
continue to change sporadically. Therefore, we recommend those who make judgment about 
participation into ICO and those related to ICOs not to make decisions solely on the information 
available in this document. 

UK

The Financial Conduct Authority’s (FCA) stance regarding cryptocurrency and digital currency 
related activities: 
To strengthen consumer protection, anti-money laundering and cooperation with foreign authorities. 
Encouraging ICO insiders to conduct KYC.
1. The FCA has released clear guidelines regarding consumer protection. The findings of FCA have 
reported that investments into ICOs are high risk. However, ICO-related companies are also not 
obliged to register with the FCA or receive permission to operate. The FCA has a history of placing 
an importance on self-regulation, but how each company sees FCA regulation will depend on their 
interpretation. The British FCA will also discuss the pros and cons of ICOs at a future date.
2. Anti -money laundering is the most impor tant point for the FCA. Based on the 2007 money 
laundering law, the FCA strengthened the reporting of Client DDQ and KYC. Like with consumer 
protection however, the FCA is placing an importance on self-regulation, so perhaps an international 
regulation will be the most likely choice.  
3. Information exchange between countries regarding Fintech is currently underway. 

The tax situation in the UK:

VAT is currently a temporary measure. It will depend on EU negotiations and the Brexit outcome. 
VAT is not applied to coins mined or bitcoins traded for other currencies. VAT is applied to Bitcoin 
products, goods and services.  

Corporate tax and income tax. Same rules apply as in the situation with pounds and foreign 
currency. 
Corporate tax: Tax on margins of exchanges. Losses are deductible. Basic rules apply to currency 
exchange and loans. 
Income tax: Profits and losses for bitcoins traded individually are calculated on a business account 
then taxed. 
CGT:　BTC losses are included in the CGT calculation. 

EU/European Region 
Regulations for cryptocurrency and digital currencies are different in each country and none have 
very clear guidelines. Places like Luxembourg and Switzerland have a self-declaration system and 
may strengthen regulation in the future. The EU chair and a 

country claiming to have become a digital nation, Estonia, still remains unsure of their situation in 
regards to the different view they have with the European Central Bank. SPINDLE has decided to 
avoid Cyprus as it is known to be a hotbed for money laundering.   

Russia
Up until recently, the Russian government held a very skeptical stance on ICOs and it was even 
debating on introducing restrictions for it. However, they completely changed their opinions towards 
ICOs and now, openly support and encourage ICOs. But within the Russian government, there are 
many who are still skeptical so it is unwise to draw any definitive conclusions as yet. ｠

Japan
Since the revision in fund settlement laws in 2017, companies operating vir tual currency trade 
exchanges now have to register and notify the treasury bureau of their business, but there are no 
guidelines regarding ICO. However, the Financial Services Agency website warns ICO token holders 
and buyers of the potential complexity and risks.   
The Japanese Financial Services Agency has similar views to the British FCA. More information can 
be found on their website.    
http://www.fsa.go.jp/policy/virtual_currency/06.pdf

10Legal Interpretation in UK・EU・RU・JP
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1) An incident occurred in Japan. While Enten advocated for independent digital currency, the 

issuance method and financing were sloppy, and resulted in the depletion of liquidity and supply. 

When the Mt. Gox incident occurred in Japan, Bitcoins were largely mistaken for a risky asset like 

Enten digital currency.

2) Refer to "9. SPINDLE members" 

3) Based on the philosophical idea that “no beliefs can be conclusively justified” (Karl Popper), 

there are those who advocate “fallibilism” and consider that it’s impossible to conclusively justify 

facts. This notion stands directly in opposition to the idea of centralization of economy and the 

government. SPINDLE accepts the same kind of notion exists in regard to cryptocurrencies. 

4) The Theory of Forms: The belief that ideas represent the most accurate forms of reality is one 

that is popular among Marxism, Nazism and Nationalism.

5) For example, a government or a society advocating a specific form of ideology. 

6) Excluding some European countries. The interpretation varies among countries. 

7) A phenomenon where the rich and powerful tend to be on the hosting side of an ecosystem, and 

disparity in economic power that cannot be closed or competit ion would result .  The extreme 

information gap would emerge, and the situation will not be so different to our current economic 

system.

8) SPINDLE’s application will be user-friendly for beginners of cryptocurrencies.

9) There is a possibility of a misunderstanding like Milton Friedman faced in the 1980s. 

10) The host was exposed by Julian Assange, but the informant to the site still remains unknown. 

11) SPINDLE recognizes the DAO project as a tool for hackers to attack non-centralization. 

12) For example, the need for self-categorization of oneself into categories like countries, race, 

companies and groups. Most of people in the world can be said to exist currently within these 

confines of categorization. 

13) Having said that, the collapse resulted in the split of Ethereum with Ethereum Classic, which has 

then resulted in its recovery. Regardless, by enduring attacks from anonymous sources, the victims 

will tend to become more sophisticated and stronger. 

14) Focus: "The rapid increase of cryptocurrency hedge funds, corporate investors are shying 

away" 

https://jp.reuters.com/article/bitcoin-hedge-fund-idJPKBN1CT0AZ

15) Some believe that the information gap is what allows operators and hedge fund managers to 

stay afloat but that is becoming difficult to maintain today. 

16) WIREX, a company which provides Bitcoin wallets and credit card services, temporarily stopped 

its services in Japan on October 15th 2017, because the service in question falls upon vir tual 

currency exchange operation of the amendment in the fund settlement law. As for SPA, to make it 

possible for residents in Japan to use credit cards, it is necessary to enter into partnership with a 

registered cryptocurrency exchange company.

17) Michael Novogratz of Fortress Investment Group, recently purchased by Softbank, points out 

that the market value of cryptocurrency could be worth $5000 billion in the next 5 years, in a 

recent Bloomberg interview. 

https://www.bloomberg.co.jp/news/articles/2017-06-28/OS8DZT6K50XW01

18)  https://coinmarketcap.com/charts/

19)  https://www.bloomberg.com/quote/SPX:IND

20)   https://www.coinfirm.io/

21) Bertone is an auto company based in Turin, Italy. Founded in 1912 as Carrozzeria, the company 

later spl i t  into two: one handl ing car designs and prototyping , and the other handl ing other 

operations, including designs for train carriages and architecture. 

http://www.bertonedesign.it/
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