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Disclaimer 
Please read this entire section and do not take any action until you finish it. 

This whitepaper delineates Coalichain’s business model, technology, and fundraising principles, 
and it should be read in its entirety. If you are in any doubt as to the action you should take, you 
should consult your legal, financial, tax, or other professional advisor and not contribute to the 
development of Coalichain.  

If you decide to contribute to Coalichain’s development, please note that your contribution to 
Coalichain does not constitute an exchange of cryptocurrencies for any form of securities, 
investment units and/or form of ordinary shares in Coalichain or any other company. Coalichain 
token holders do not receive any form of dividend or other revenue right, nor do they participate 
in any kind of profit sharing program. 

Regulatory authorities are carefully scrutinizing businesses and operations associated with 
cryptocurrencies throughout the world, therefore regulatory measures, investigations, or actions 
may impact Coalichain’s business and even limit or prevent it from developing its operations in 
the future. All persons must be informed that Coalichain’s business model, the whitepaper, or 
terms and conditions may change or need to be modified due to regulatory and compliance 
requirements from any applicable law in any jurisdiction. 

All statements contained in this Whitepaper and within the Coalichain webpage, statements made 
in press releases or in any place accessible to the public and oral statements that may be made 
by Coalichain, its founders, team members and any   third party involved in the Coalichain project 
or acting on behalf of Coalichain, that are not statements of historical fact, constitute “forward 
looking statements”. Neither Coalichain, its founders, team members, any third party involved in 
Coalichain project, nor any other person represents, warrants and/or undertakes that the actual 
future results, performance or achievements of Coalichain will be as discussed in those forward-
looking statements. 

Forward-looking statements are sometimes, but not always, identified by their use of a date in 
the future. Forward-looking statements are predictive and involve risk and uncertainty. Forward-
looking statements are not guarantees of future performance and are based on assumptions. 
The information contained in the Coalichain webpage and whitepaper are of a descriptive nature 
only, are not binding, and are subject to update. 

No information in this whitepaper should be considered to be business, legal, financial or tax 
advice regarding contribution to the development of Coalichain. 
Coalichain will do its utmost to launch its operations and develop the Coalichain platform but 
does not provide any guarantee it will manage to successfully achieve them. Coalichain assumes 
no liability or responsibility for any loss or damage that would result from, or relate to, the 
incapacity to use Coalichain tokens, except in case of intentional misconduct or gross negligence. 
All product and company names are trademarks™ or registered® trademarks of their respective 
holders. Use of such company names does not imply any affiliation with or endorsement by them. 
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Executive Summary 

  

Declining Voter Turnout  

Discounted, Disillusioned – We Disengage 

Only 45% have confidence in election integrity 
 Today, without money, candidates can’t win 

 Lobbying spend is spiking 

Voters’ voice is distorted by other interests. Ideals 
and promises are abandoned in face of the rich and 
powerful. Voters are powerless. 

Imagine 
A Decentralized, Accountable Election & Governance Platform. 
A Clean, Direct Bond Between Voters and Representatives. 

Coalichain is a decentralized-democracy ecosystem, based on blockchain and smart-contracts and 
fueled by cryptocurrency. It delivers effective, accountable, people-driven governance to any 
organization from DAOs, through companies, NGOs, municipalities and all the way to general electi ons. 
Coalichain allows representatives to showcase their platform directly to their voters; make clear and 
accountable promises; transparently raise money and more. It also allows everyone to track the 
performance of elected officials and hold them accountable. 

 

Transparent ,  Clean Pol i t ics .  Voters with Power  

• Direct Representative-voter communication 

• Representatives make clear, accountable promises  

• Representatives to transparently raise money  

Coalichain is the natural evolution of the Blockchain 
revolution. Decentralized, secure and transparent it 
levels the democratic “playing field”, allowing, for the 
first time in human history, people-driven, clean from 
external influences and enforceable democracy 

People-driven Governance  

• Support – Voter support and fund candidates 
directly 

• “Stick and Carrot” – Voters enforce 
accountability by removing support or 
retracting donations. 

• Impartial governance – Smart-contract ensure 
special interests don’t “pollute” the process 

Funding and 
Support 

Voting 
Leader 
Profile 

Accountability  

Influence  

Coalichain’s Representational Governance Model 

Key Features 

• In-app fundraising  
• Smart-contracts governance  
• Flexible, conditioned voting, polls and surveys  

Key Benefits 

• Regaining trust in the political system 

• Unshackle candidates from powerful, deep pockets  

• Voters regain control over government  

…………………………………………………... 
•  

Decentralized Political Platform 
that connects peoples to their 
Leaders & Governments 

• New leaders emergence 

• Trusted votes, surveys & petitions 

• Primaries & referendum tool  

• 1st, Dedicated platform for 
elections, governance and 
politicians 

ICO@coalichain.io 

…………………………………………………... 
 



 

           4 

V 0.98 

 
Coalichain.io 

Peop le .  D i rect .  Democracy .  

Contents 
Executive Summary ..................................................................................................................................................................................................................................................... 3 
1. Context .......................................................................................................................................................................................................................................................................... 5 

1.1. More Elections, Less Freedom ............................................................................................................................................................................................... 5 
1.2. Low Confidence ..................................................................................................................................................................................................................................... 5 
1.3. Voters Disengaging ........................................................................................................................................................................................................................... 6 
1.4. Expensive Process ............................................................................................................................................................................................................................... 6 

2. Pain and Problem ............................................................................................................................................................................................................................................. 7 
2.1. Pain - Discounted Voters and Disillusioned Candidates .......................................................................................................................... 7 
2.2. Problem - Disappointing the Public Has a Better RoI .................................................................................................................................8 

3. Tokenizing Governance .............................................................................................................................................................................................................................9 
3.1. Rationale ........................................................................................................................................................................................................................................................9 
3.2. The ZUZ ....................................................................................................................................................................................................................................................... 10 
3.3. ZUZ Generation .................................................................................................................................................................................................................................... 11 
3.4. Who Will Buy the ZUZ? ................................................................................................................................................................................................................ 11 
3.5. Tradability .................................................................................................................................................................................................................................................... 11 
3.6. Distribution of ZUZ at preferential price ................................................................................................................................................................... 11 

4. Solution....................................................................................................................................................................................................................................................................... 12 
4.1. Rationale and Purpose ............................................................................................................................................................................................................... 12 
4.2. Principles ...................................................................................................................................................................................................................................................... 13 
4.3. Overview....................................................................................................................................................................................................................................................... 13 
4.4. Key Features ........................................................................................................................................................................................................................................... 15 
4.5. Features and Benefits ...................................................................................................................................................................................................................18 

5. Tokens Economics .........................................................................................................................................................................................................................................19 
5.1.         Token Allocation ....................................................................................................................................................................................................................19 
5.2. Basic Economics ............................................................................................................................................................................................................................... 20 
5.3. Token Sale and Crowdsale .................................................................................................................................................................................................... 21 

6. Use Case ................................................................................................................................................................................................................................................................. 23 
6.1.        Elections Governance ...................................................................................................................................................................................................... 23 
6.2. Other Use Cases ................................................................................................................................................................................................................................ 24 

7.  Business Model ............................................................................................................................................................................................................................................... 25 
7.1.         Revenues ...................................................................................................................................................................................................................................... 25 
7.2. Key Resources .................................................................................................................................................................................................................................... 25 
7.1.         Key Resources ....................................................................................................................................................................................................................... 26 
7.2. Geographical Development Plan ................................................................................................................................................................................... 27 
7.3. Communication .................................................................................................................................................................................................................................. 28 
7.4. Use of Proceeds ................................................................................................................................................................................................................................. 28 

8.  Roadmap .............................................................................................................................................................................................................................................................. 29 
8.1.         Platform Development ................................................................................................................................................................................................. 29 
8.2. Innovation and Vision .................................................................................................................................................................................................................. 29 

9. Coalichain Team ............................................................................................................................................................................................................................................ 32 
9.1.          Executive Team ................................................................................................................................................................................................................... 32 
9.2.          Board of Advisors .............................................................................................................................................................................................................. 37 

Appendices .......................................................................................................................................................................................................................................................................... 41 
Token Velocity ........................................................................................................................................................................................................................................................... 41 
Velocity Properties................................................................................................................................................................................................................................................ 41 

 



 

           5 

V 0.98 

 
Coalichain.io 

Peop le .  D i rect .  Democracy .  

1. Context 

1.1. More Elections, Less Freedom 

 It is difficult to say exactly 
how many democratic 
countries there are. 
Democracy is more of a scale 
than a “black and white” 
distinction. There are 126 
countries that claim to be 
democratic. According to 
Freedom House1, out of 195 
countries, 87 countries have 
reasonably free and fair 
elections (more than 2 billion 
people eligible to vote). 

 

 

 

 

1.2. Low Confidence  

The reason people are disengaging is not because they think elections are not important. 
According to the World Bank, 88% of people think that elections are important for 
economic development, while only 45% have confidence in the honesty of the elections. 
Indeed, the influence of interest groups on elections is becoming more noticeable. For 
example, in the US in 2016 alone lobbying spend exceeded $3bn USD2. A paper published 
in 2009 in the Journal of Law and Politics3, showed that lobbying delivered 220$ for every 
dollar spent (22,000% ROI). With such a strong incentive, no wonder corporations and 
interest groups are looking to influence the political process. 

 

                                                           
1 https://freedomhouse.org/report/freedom-world/freedom-world-2017 
2 https://www.statista.com/statistics/257337/total-lobbying-spending-in-the-us/ 
3 https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1375082 

0 

https://freedomhouse.org/report/freedom-world/freedom-world-2017
https://www.statista.com/statistics/257337/total-lobbying-spending-in-the-us/
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1375082
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1.3. Voters Disengaging  

With low levels of confidence, 
fewer voters exercise their 
right. Voter turnout rates in 
democratic countries are quite 
low and have been steadily 
declining4. In the US 2016 
elections, voter turnout was 
only 55%. According to a 
World Bank report from 20175, 
election turnout over the last 
25 years dropped by more 
than 10%. This means that 
fewer people are engaging 
the political arena. The people 
are losing interest.  

 

1.4. Expensive Process  

With declining performance of the democratic process, we should take into account that 
elections are expensive. In the US the combined direct cost of the 2012 presidential 
elections and the 2014 midterm elections was around $13bn USD6. With 126 million voters, 
that is around $100 USD per voter. Although the US spend on elections is extraordinarily 
high, even at $50 USD or $10 USD, it is still an expensive venture for such poor results. 

 

             

                                                           
4 https://www.idea.int/sites/default/files/publications/voter-turnout-trends-around-the-world.pdf 
5 http://www.worldbank.org/en/publication/wdr2017 
6 http://time.com/money/4556642/election-day-2016-costs-country-voters/ and https://www.opensecrets.org/overview/cost.php 

https://www.idea.int/sites/default/files/publications/voter-turnout-trends-around-the-world.pdf
http://www.worldbank.org/en/publication/wdr2017
http://time.com/money/4556642/election-day-2016-costs-country-voters/
https://www.opensecrets.org/overview/cost.php
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2. Pain and Problem 

2.1. Pain - Discounted Voters and Disillusioned Candidates 

“What can I do? That’s politics…” We live in a reality in which it is easy to imagine, both 
voters and candidates, saying that. It is a tragedy. The reality of our different systems of 
governance is one of powerless, discounted voters and “bent”, disillusioned candidates. 
The biggest pain we identify is that we have resigned and accepted this as a reality we 
cannot change. We have become sedated. 

 

 

 

 

 

 

 

 

 

 

 

Current Representation Models 

 

 

  

The Voter - Discounted and Powerless The Candidate - Disillusioned 

Theoretically we, the voters, have a sanction 

over our elected representatives - not to vote 

for them in the next elections. In reality that 

rarely works. The average voter is notoriously 

forgetful and very impressionable. The 

implication is that most of the time, we the 

voters are chronically being discounted, 

disenfranchised and powerless to do anything. 

That sucks. 

“The road to hell is paved with good intentions” 

(proverb). Politicians are not born bad - they 

become bad. A candidate that wants to win and 

keep her position, quickly learns that she 

cannot rely on her ideals alone. She needs 

money and political clout. Those are not found 

with the populous. She has to either bend or fail.  

0 

Wants and 
opinions 

Weak 
Representation 

Voters 

Structural Participation 
Barriers  
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2.2. Problem - Disappointing the Public Has a Better RoI 

The source of our pain - both for the voter and for the candidate can be described in the 
following, somewhat depressing, argument: 

1. Get the peoples’ vote - In electoral governance systems (e.g., democracies), a 
candidate needs the popular vote to get elected7. 
 

2. Campaigns are expensive - To get the popular vote, candidates must run 
expensive campaigns. For example, candidates must opt and pay for one-to-
many means of communication (e.g., TV ads), they must run social media 
campaigns, they need to hire staff, pay for logistics, production and more. 
 

3. Candidates pay with promises - To pay for their campaigns candidates must 
transact with the only resource they have - promises. They promise the funders 
to deliver or support a desired change, in exchange for financial support.  
 

4. Candidates break promises - Since not everyone want the same things, and 
since political reality frequently changes, candidates are bound to break some of 
their promises.  

  

5. Best not disappoint the rich and powerful - It is more painful and harder to 
disappoint a wealthy financial supporter, or a strong political ally. First of all, 
many times these are people the candidate interacts with directly. Unlike the 
faceless public, it is harder to break a promise to a person you know. Second, 
these supporters, unlike the public, have a very big “stick”. Disappointing them 
would result in loss of funding or influence. 

 

6. Easier to disappoint faceless, powerless masses -  When candidates break their 
promises to the masses, they many times get away with it. They can “pour” 
money on it and use mass media to distract the public or to “wash” a broken 
promise.   

 

7. Asymmetric accountability - Candidates are accountable when they break 
promises to the rich and powerful and are not accountable (many times) when 
they break promises they made to the public.  

Here is the problem in a nutshell: 
 Voters are easily manipulated, effectively powerless and chronically 

disappointed to the point of indifference.  
 Candidates are more accountable to special-interest groups and less to the 

public. It is easier, cheaper and less politically dangerous to make empty 
promises to the public. 

                                                           
7 There are some exceptions to this. For example, in the United States presidential elections, the requirement is to win the Electoral College 
majority that is, currently, less than the popular vote. Nevertheless, even in such a case, the candidate still needs to amass close to 50% of 
the popular vote. 
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3. Tokenizing Governance 
Before delving into the solution (§4), we introduce the key behind Coalichain’s entire 
solution strategy - the tokenization of governance and elections. 

3.1. Rationale 

Coalichain is an environment that will allow direct, contractual relationship between the 
electorate and the elected. Like politics, only accountable and transparent. To facilitate 
transactions in this environment, we need to be able to measure impact. This is a bit 
vague. Let’s unpack it with an example. Imagine an organization. Let’s call it “OrgX”. OrgX 
has decided to implement a new governance system - one that is similar to (but better 
than) a general election in a democracy:  

 Every two years they elect a board of directors with 11 seats.  
 Eligible candidates present their platform to the voters. They state their intentions 

and policies and promise to take certain actions.  
 On election day, voters cast their vote.  

To ensure fair and accountable election/governance, OrgX defined the following:   

1. All votes count the same.  
2. To be eligible to be a candidate you must demonstrate significant political activity 

and involvement (e.g., voting, participating in political (election and governance 
related) discourse and other internal interactions that show involvement in the 
election and governance process). 

3. Anyone can support a candidate. However, all support, such as funding, must be 
transparent and public - to avoid covert influence and conflict of interests. 

Pretty cool, no? 

How do you execute all that? Item #1 seems fairly easy and common in democratic 
elections. However, if we think about it, it is strongly related to item #3. If someone can 
vote and donate a large sum of money to a candidate, his vote, might, effectively, be 
worth more, since the elected director will prefer to accommodate that voter’s interests. 
Therefore, we want to make sure that item #3 is also adhered. Item #2 requires we 
measure activity and involvement, in a way that is secure and resistant to tempering. 

OrgX realized that a carefully designed blockchain, smart-contract, cryptocurrency-
based token can hold the key for all these requirements. It needs to be a tradable unit 
of measurement - the token will measure governance impact in the sense of activity, 
involvement and participation. These can be reflected in many ways - we will explain in 
more detail further down.  

 

0 
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3.2. The ZUZ  

3.2.1. Definition and Purpose 

The ZUZ is a unique Cryptocurrency, dedicated to the Coalichain ecosystem. Over and 
above its crypto benefits (frictionless, inexpensive, fast and secure), the ZUZ is a 
community building tool. In being the sole currency for all on-platform transactions it 
will: 

 Build a shared sense of trust, purpose, and community. 
 Make tracking and financial management easier and more directly related to the 

platform’s performance. 
 Incentivize and remunerate the early adopters.  

3.2.2. Functionality 

 Facilitation of internal transactions (internal currency) - ZUZ is the official 
currency of Coalichain. It is used to raise funds, buy services, such as polls and 
surveys, and for in-kind transactions with service providers such as KYC service 
providers, or consultants, writers, marketers etc.  

 Support tool - Voters will use the ZUZ to show support. They can use ZUZ to 
improve the visibility of a candidate on the platform and improve her chances of 
getting funded. The impact and popularity of different promises and decisions, can 
be measured by the number of different voters donating ZUZ to them and by the 
accumulated amount. This pluralistic support principle is made possible by Crypto. 
Also, the ZUZ allows people to make micro-payments and donations without friction 
or cost and allocate their preferences, regardless of their wealth.  

 Transparency - Since all commitments made by candidates to supporters are 
public and locked into smart contracts, anyone trying to influence the election will 
risk exposure and public ramifications.  

 Accountability - ZUZ donated to a campaign can be associated (“colored”) to a 
specific cause and conditioned by its fulfillment. In case the cause or promise is not 
fulfilled, it will be possible to retract the donation, under certain conditions.  

At a later stage the ZUZ functionality may be expanded to include: 

 Participation measurement - ZUZ will be used to measure the level of activity, 
participation and influence its holder has or has demonstrated. These may include: 
service provision, supporting, voting, publishing information, setting up events and 
elections, etc.  
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3.3. ZUZ Generation 

ZUZs will be generated in a TGE (Token Generating Event) connected to the ICO 
described in this WP. Details of the sale are described below in §5. 

 

3.4. Who Will Buy the ZUZ? 

The organizers of the various elections, political parties, candidates of various types of 
elections and, of course, we the voters. In short, all those who wish to actively participate 
in the democratic process. 

3.5. Tradability 

The ZUZ will be listed on most major exchanges (e.g., Poloniex, Binance, etc.) and will 
be freely tradable. 

3.6. Distribution of ZUZ at preferential price 

As part of the pre-ICO, the ZUZ will be offered at preferential rates to those who wish 
to support Coalichain. For more detail see §5. 
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4. Solution 
TL;DR: 

Coalichain is a blockchain-based, mobile platform (app) for accountable, clean, direct 
elections and governance for all types of organizations ranging from NGOs, 
corporations, all the way to general elections and politics. It is designed to allow 
candidates to present their agenda directly to their voters and supporters; make clear 
and accountable promises; transparently raise money and more. It is a virtual 
environment that “levels the playing field” and, for the first time in human history, allows 
for truly free and clean from external influences, elections. 

 

 

 

 

 

 

4.1. Rationale and Purpose 

In an ideal world, all representatives would communicate directly with each and every 
potential voter. They would be able to promise things to them, share their platform and 
win over their votes. They would also be accountable for those promises. Sounds like a 
dream?  

Today’s technological reality of global access to information and hyper-
interconnectivity, and recent developments in Distributed Ledger Technology (i.e., 
blockchain), have made this dream a real possibility. 

Coalichain’s purpose is to realize an effective, democratic and accountable electoral, 
representational system and reestablish a direct, transparent and trusting relationship 
between voters and their elected officials. 

  

0 

Accountability  

Influence  

Coalichain’s Representational Governance Model 
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4.2. Principles 

Coalichain follows several principles, aimed at realizing the purpose stated above: 

 Disintermediation – Break the existing insulation between the 
candidates/politicians and their voters and allow for direct accountable 
communication8. 

 Transparency – all actions made by candidates on Coalichain are visible to all 
users - voters and other candidates alike.  

 Inclusiveness and Democratization – People can become candidates without the 
support of major sponsors. Anyone can support a candidate - no matter the 
amount of contribution. 

 Accountability – We teach our children that breaking a promise has 
consequences. We think it is time we all adopt this principle.   

 Integrity – IT is vital to keep the integrity of the political process and we try to 
systematically weed-out foreign interferences or immaterial influences.  

 

4.3. Overview 

There are two main target audiences for Coalichain. The voters and the candidates 
(both current and potential politicians, elected officials, leaders, etc.). 

If you are a voter who wants to join Coalichain, you will register and identify yourself (using 
best-of-breed KYC). Each Coalichain user and potential voter will have a unique and 
(thanks to the Distributed Ledger Technology of blockchain) virtually impossible-to-
tamper-with Coalichain profile and identity. Coalichain users can also become candidates. 
They can use the many features on the app (see below) to present themselves to the 
voters and try to rally support. They can use the app to raise money, build a network, 
publish their opinions and more. 

The key aspect of Coalichain is smart contract-based accountability. The first stage of 
implementing accountability would be based on a “carrot and stick” strategy. Voters 
will be able to condition (thanks to smart contracts and crypto) donations with real 
results. For example, promise to donate money if a certain bill is passed (the “carrot”). 
At the same time, voters can impose a fine on the candidate if he fails to uphold his 
promises. The details of this mechanism are described below. 

We hope you are starting to see the bigger picture. Coalichain is a platform for fair and 
free elections and politics. It gives power to the people and “levels the playing field” 

                                                           
8 It is true that the proliferation of social media has made it easier for voters to interact with their representatives. However, these 
interactions are still not an efficient tool for influencing or affecting decision making and the layer of insulation is still there for most 
practical purposes. In fact, Coalichain can be perceived as an upgrade to those social media. It will be more transparent, secure and harder 
to manipulate. It will have built-in accountability mechanisms. A true voice of the people.  
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with the powerful interest groups. It will incentivize a new generation of effective 
leaders with a true mandate from the people. 

From the candidates’ point of view, this type of direct contractual relationship with the 
voters, means she will not need millions to fund her campaign. Logistics will be 
simplified. This technology is making it possible for a candidate to communicate, 
interact and transact with a large public without needing for mass-media outlets. The 
platform will reduce the cost of elections by a factor of 10 (and up to 100 in certain 
countries). It means candidates will be freed from the “vice” of the wealthy power-
groups and it will reduce the risk (or certainty) of corruption.  

Coalichain will be active year-round and not only around elections. It will serve as a 
direct one-to-many channel of communication and will allow elected representatives 
to communicate directly with their potential voters about both daily matters, and 
especially around significant decisions.  
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4.4. Key Features 

4.4.1. Election Setup and Voting 

Coalichain’s voting tool is easy to use, adaptable and secure. It can be used for any 
type of election (local government, national government, corporate board, unions, 
etc.), to vote for candidates, or on polls and surveys.  

To maintain the integrity and safety of votes and prevent fraud, both voters and 
candidates registering to the platform go through a rigorous verification and 
authentication process, that is recorded on the blockchain and creates a unique ID for 
each user. Before voting, voters go through a second authentication process. The use 
of blockchain for authentication, as well as voting itself, makes sure no one can tamper 
with votes, polls or petitions - not even the platform itself. 

4.4.2. Fundraising and Donations 

The ZUZ token, allows any voter to donate to a campaign, starting from the smallest 
amount. Candidates can collect donations directly from their supporters, and see 
which initiative is most important for the voters, based on the amount of funds raised 
and number of supporters.  

  

Funding and 
Support 

Voting 
Leader 
Profile 
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4.4.3. Accountability (the “Stick and Carrot”) 

Realizing accountability in an organizational or political setting is not trivial. Coalichain 
opted to use incentives and fines (the previously mentioned “stick and carrot”) to hold 
candidates accountable for their commitments and promises. An example of this 
mechanism will make this clearer: 

 Candidate makes a commitment or promise to support a certain law or resolution 
- for example equal pay for women.  

 That promise is coded as a smart contract on the blockchain. 
 Voters who decide to donate funds to that candidate can associate their donation 

to this specific promise. 
 This association of the funds with the promise has two functions: 

 Incentive - for example if the candidate keeps his promise, the voter will 
transfer an additional donation. 

 Fine - If the candidate does not keep his promise, he will not get another 
donation and in some cases will be required to reimburse the voter. 

 The mechanism to determine if a candidate did not fulfil his promise and may be 
subject to the “stick”, is as follows: 
 A voter initiates a poll to see if there are other voters who think the candidate did 

or didn’t keep his promise. 
 In order to activate a fine or reimbursement there must be significant 

dismay.  The mechanism will not be activated if very few people feel that there is 
a problem. There is a minimal requirement of at least 10% of the voters being 
unhappy with the candidate in regard to that specific promise. 

 Pro-rata - if for example 65% of the voters feel that the candidate did not meet 
his promise (and 35% feel that he either did or that he was  justified in not keeping 
it), the unhappy voters will have the right to claim the pro-rata reimbursement - 
meaning they can demand 65% of their money back. There is a range of potential 
implications for a candidate not keeping his word. Coalichain will offer a “menu” 
of potential implications, for example, a fine, full reimbursement, denial of 
additional funds and even resignation. These options will be recorded on the 
smart contracts.  

 Moderation mechanisms and opportunities for the representative to defend their 
actions will be available on the platform and will make sure this mechanism is not 
abused. 
This way, candidate have a strong incentive to keep their word. 
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4.4.4. Authentication 

Several multi-Signature proof-of-identity protocols are considered for ensuring votes 
integrity on Coalichain, starting with validation through classic official ID and gradually 
adding more sophisticated systems such as: 

 Phone identification (through text message or code generating app) 
 3D-secure Credit Card verification. 
 Biometric identification (fingerprint recognition, face recognition) 

Before voting, a second blockchain transaction will be independently generated, 
containing a unique identifier and the expression of the vote. 

4.4.5. Web 3.0 

Coalichain uses Web 3.0 features such as interactive video, chats, real-time feeds and 
built-in analytics to facilitate a direct and natural interaction between politicians and 
voters, and amongst voters. 
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4.5. Features and Benefits 

The Coalichain app includes a variety of tools that can be configured to fit multiple 
settings, including state-elections, public consultations, corporate assemblies, union 
votes and many others. Each organization, political party, company or government 
interested in using Coalichain will be able to customize the platform to meet their specific 
needs. The following is a table of the key features and their benefits to the different 
stakeholders.  

 

   Feature Function 
Benefits 

Voters Politician/party Public 

So
ci

a
l F

ea
tu

re
s 

PAG – Political 
Action Group 

Platform members can 
easily connect with 
each other, share 

ideas, start petitions 
and develop political 

platforms. LBS 
optional. 

Easier to rally 
support for a 
candidate or 

cause 

An open, secure, 
transparent and 

cost-effective tool 
for internal partisan 

elections 

Easier to develop 
grassroot political 

movements 

PEM – Political 
Events 

Management 

Easy event creation 
and administration to 
maintain relationships 

with voters 

 
Long term support 
retention of voters 

Fostering voter 
engagement and 

activism 

Spread The 
Word 

Integration with 
various social media 
apps and websites. 

Immediate, smooth access to all online 
followers and supporters. 

 MyFeed – 
Personalized, 
customizable 

feed 

A news feed tailored 
according to 

preferences defined by 
the user and his 

activity. 

Exposure to 
relevant 

information and 
less “noise” 

Immediate 
response to issues 

relevant for the 
campaign 

El
ec

ti
on

 
M

a
na

g
em

en
t Leader Profile 

A customizable profile 
presenting the 
candidates and 
allowing them to 

engage the voters. 

Better, more 
informed 
decisions 

 

Fundraiser – 
Flexible funding 

tool 

Voters can fund 
candidates or specific 

causes, with any 
amount they want. 

Impact decision 
making 

processes 

Easier access to 
public funding, 

Higher rate of 
public 

participation 
 
 

V
ot

er
 -

 C
a

nd
id

a
te

 
R

el
a

ti
o

ns
hi

p
 F

a
ci

lit
a

ti
on

 

SpeedDial 

People can “SpeedDial” 
a politician with a 

question or request. 
The more 

a member is active on 
the platform, the more 
SpeedDial allowance 

he gets. 

Easier access to 
politicians and 
higher ability to 

impact 

 
Fostering voter 

engagement and 
activism 

MyVoice – 
Conditional, 

Ongoing Voting 

Secure, blockchain-
backed, customizable 

voting tool. 

Enforce 
candidates’ 
promises 

• Promotes trust in the system and 
the candidates 

• Guarantees the security, 
anonymity, and integrity of votes 
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5. Tokens Economics 

5.1.         Token Allocation 

Coalichain will issue a total of 770,000,000 tokens9 according to the following 
distribution: 

 Public - 35% 
 Platform development - 35% 
 Charitable causes - 10%   
 Team - 20% 

o Founders: 7% 
o Executive Team: 2% 
o Advisors: 6% 
o Bounties: 5% 

 
 

 
Tokens allotted to the founders and executive team will be vested10 according to the 
following schedule:   

   Event % Release  

Alpha reached 500 users 5% 

Beta reached 2,000 users  10% 

Coalichain reached 30,000 users 10% 

Completion of 1st pilot 15% 

Implementation in 5 geographies or reaching 5,000,000 users  30% 

Implementation in 10 additional geographies or reaching 30,000,000 users 30% 

5.1.1.    Platform Development 

The 35% allotted to Platform development will serve two missions: 

1. Funding Coalichain’s geographical expansion to additional locations 
2. Development of the platform, especially making the ZUZ a means for 

measuring and promoting participation in democratic processes  

                                                           
9 For more information about Token Velocity see Appendix A 
10 We will use a decentralized escrow such as EscrowMyEther.com. 

0 
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We also expect it will facilitate a more stable equilibrium in terms of supply and 
fluidity of transactions. The anticipated growth of the user-base/token holders 
is a “hold/buy” incentive.  

5.1.2. Donation to Charities and Causes 

10% of all ZUZ issued will be allotted to charities and causes. These tokens will be 
distributed following a monthly schedule over the course of 6 months, starting at the 
date of the pre-sale. Any charity organization will be able to apply for a donation and 
all decision publicly published. 

 

5.2. Basic Economics 

 The incremental nature of our development plans will drive ZUZ token to a stable 
equilibrium in terms of supply and demand.  

 The rationale is that by optimizing the capacity of the platform through 
geographical expansion and successive distributions of tokens, the token’s utility 
will increase in proportion to its distribution.  

 The anticipated growth of the basis of users and hence of token holders is an 
incentive for token holders to retain their tokens.  

 We expect this strategy to decrease velocity and maintains a more stable price. 
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5.3. Token Sale and Crowdsale 

5.3.1. Schedule, Price and Caps 

The sale will be divided into three parts: 
 Private sale 
 Presale 
 Crowdsale 

Hardcap is set at $ 33 million USD. The token sale will end on June 1st, 2018 or as soon as 
the hard-cap is reached (whichever comes first). 
Below is the schedule delineating the different rounds and the principal terms. 

 

 

 

 

 

 

 

 

5.3.2. Token Allocation 

As mentioned above Coalichain will allot 35% of the total tokens issues to the different 
sales. Therefore, the total number of ZUZ offered in the private sale, presale and 
crowdsale will be 269,500,000. 
 

  

Round End Date Bonuses (Discount) Effective 
Token Price Min Cap 

Private sale May 8th  50% (33,33%) $ 0,12 100 ETH 
(or Equivalent) 

Presale 

May 15th 40% (28,57%) $ 0,129 

1 ETH 
(or Equivalent) 

May 22nd 35% (25,93%) $ 0,133 

May 29th 30% (23,08%) $ 0,138 

June 5th 25% (20%) $ 0,144 

June 12th 20% (16,67%) $ 0,15 

Crowdsale 

June 19th 10% (9,09%) $ 0,164 

No min. June 26th 5% (4,76%) $ 0,171 

July 4th 0% $ 0,18 



 

           22 

V 0.98 

 
Coalichain.io 

Peop le .  D i rect .  Democracy .  

5.3.3. Purchasing ZUZ 

In order to acquire your first batch of ZUZ tokens: 
1. Visit https://www.coalichain.io/ and go to the Token sale section. 
2. Enter your email address. 
3. Select the type of currency (BTC, ETH, or fiat) you wish to send. 
4. Enter the desired amount of selected currency you intend to send. 

In the event that you are sending cryptocurrency, please enter the wallet’s public 
address from which the currency will be sent, or the account’s IBAN from which 
the fiat money will originate. 

5. Send the wished amount to Coalichain’s BTC/ETH wallet or to Coalichain’s account 
in case of fiat money. 

6. After your payment is confirmed, you will receive the corresponding amount of 
ZUZ tokens to your Coalichain account. 

 

5.3.4. After Crowdsale 

 Once the crowdsale is concluded, all investors will be informed of the ZUZ token 
unlocking, and the possible ways to exchange it.  
 
 
 
 
 
 
 
 
 

 
 

  

https://www.coalichain.io/
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6. Use Case 

6.1.        Elections Governance 

 DAOs – The rise of DAO (or DAO-like) based ventures and ICOs is creating significant 
demand for governing platforms. The core democratic principles of the DAOs make 
it a perfect candidate for early adoption. The Coalichain platform (if needed as 
White Label) will facilitate the participation of and interaction between DAO users, 
members and communities in the governance and actualization of the DAO as a 
commons.  

 Corporate and organizational elections and governance - As mentioned above, 
Coalichain is an effective platform for electing representatives in corporate and 
organizational settings, such as board members and other officers. Moreover, it can 
be used for more effective and inclusive communication channel with different 
stakeholders (e.g., employees, suppliers, investors). This is especially interesting 
when considering the rise of new types of organizational structures such as 
Holacracy11, in which employees share the decision-making process and affect the 
governance directly. The desire to participate more in the design and execution of 
strategy is becoming more prevalent and is binding people to the organization in a 
sense of ownership and personal responsibility. Another positive aspect is that this 
type of communication will improve knowledge transfer, innovation and in general 
help promote a healthy work environment.  

 Local Elections - Coalichain can run local elections for city council members or a 
mayoral race. Coalichain becomes the main tool for running the campaign, much 
like an advertising platform or social media - covering all of the communication 
needs of the candidate. In addition, as mentioned it will dramatically reduce the cost 
of running these campaigns. This is true for the next items as well, and basically for 
any election that demands a significant campaign. 

 General Elections - In the context of general elections, Coalichain’s platform is 
designed for both small scale polls and bigger ones, fitting countries that do not 
have the infrastructure for political polls, as well as elections in more advanced 
places. In a general election, Coalichain’s app serves as the voting booth, and citizens 
can vote without leaving their homes.  

 Unions - Union members are many times scattered across a country, and this 
prevents many of them to participate in union board elections. With Coalichain, the 
board can open a virtual election space on the platform and engage voters 
regardless of location. 

  

                                                           
11 https://www.holacracy.org/  

0 

https://www.holacracy.org/
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6.2. Other Use Cases 

 Public Consultations, Referendums, Surveys - A city council decides to submit to 
city residents the decision to ban cars from driving downtown on Sundays. With 
Coalichain it can launch a week-long, public consultation to gather opinions from the 
residents and promote the issue. 

 Petitions, non-profit - An NGO with worldwide reach and with a focus on sustainable 
development, starts a campaign to raise awareness to their cause, and influence 
governments to address it. To raise global awareness, the NGO targets politicians 
and political parties from all sides. This is made easier with Coalichain - initiating 
public debates between the politicians and their voters, prompting live reactions and 
eliciting conducive responses to achieve their objectives. Pledges made by politicians 
can then be tracked and monitored via the platform and acted upon by the NGO 
and the public if necessary. 

 
 

 

 

 

 

 

 

 

 

 

  



 

           25 

V 0.98 

 
Coalichain.io 

Peop le .  D i rect .  Democracy .  

7.  Business Model 
The market for presidential and legislative elections alone accounts for more than 
$100bn USD a year globally. Elections in the corporate market are also very important. 
In fact, it is difficult to underestimate them, if we take into account the fact that 
companies, effectively, govern much of our time and resources already. The 
opportunities for saving costs and improving productivity are incalculable. 

7.1.         Revenues 

There are two main revenue channels: 
 Commission - for services offered on the platform 
 Communication services - much like existing online advertising platforms, Coalichain 

will provide access to the masses and clients will be able to bid for these services, or 
for other premium services, as well as monetize their own reach by offering their 
access to their network as an advertising platform (the Google AdWord and 
AdSense models). 

All services and commissions and payments on the app will be done with ZUZ 

7.2. Key Resources 

 IT development (team of 8 people) 

 Blockchain (2-renowned experts) 

 Marketing (team of 6 people) 

 Business development (team of 3 people) 

 Political experts and researchers (team of 3 people) 

 

  

0 
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7.1.         Key Resources 

The following is our assumptions for the costs associated with implementing the pilot 
platform in Israel. 

 Application development - $500,000 USD 

 Overhead -  $190,000 

 Marketing - $3,3M USD based on a cost of acquisition range of $3-5 USD. 
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7.2. Geographical Development Plan 

7.2.1. Israel and Estonia  

Coalichain is planning its testing grounds in Israel and Estonia.  
We chose these countries because they have a relatively small population and because 
they have strong democracies and a culture of ambitious innovation 

Estonia   

One of the fastest high-income growing economies in the EU since attaining 
independence in 1991. With a population of just 1.3 Million, it has rapidly developed its IT 
sector and became the first nation to hold elections over the internet, in 2005. In 2014, it 
became the first nation to offer e-residency, a program aimed at attracting location-
independent investors and entrepreneurs. 

Israel  

A small country with a strong and open democratic system, globally known as the 
Startup Nation, and around 6 million registered voters.   

7.2.2. The Political and Economic Structures of the Pilot Countries 
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7.3. Communication 

The means of communication and distribution that will be implemented in order to 
anchor Coalichain as a global brand and reach an optimal number of partners will be 
based on the number of tokens sold. 
Regarding the pilot project run in Estonia and Israel, we plan to establish a presence in 
specialized press and across social networks. Strong branding will help maintain a solid 
presence on the internet, reaching the public in record time. Radio and television adverts 
are in the marketing planning list. 

 

7.4. Use of Proceeds 

$2M - $5M 
 

 Continue development of eVote module, for the Corporate clients 

 Closing Beta version 

 First integration phase with major crypto exchanges 

 Launch of pilots in Israel and Estonia  

 Achieve a comprehensive portfolio of clients in these countries 

 Comply with legal and regulatory regional requirements 

 

$5M - $20M 
 

 Geographic expansion, especially in areas where there is a strong need to improve 

civil rights. This will include, for example promotional and educational campaigns 

 Business development, including opening local offices  

 Establishing strategic relationship with academia and lobby firms. 

 

$20M + 
 

 Extended promotional and educational campaign targeting USA, Canada, Brazil 

and Mexico. According to funding expand to Russia, the rest of the EU, Japan and 

India 

 Compliance program for expansions 

 Biz Dev etc. as mentioned above  
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8.  Roadmap 

8.1.         Platform Development 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

8.2. Innovation and Vision 

The following is a list of potential developments and innovation pipeline that will drive 
Coalichain’s core purpose - to realize an effective, democratic and accountable electoral 
political system and reestablish a direct, transparent and trusting relationship between 
voters and their representatives. 

8.2.1. Access 

Although the proliferation of smartphones is quite wide and is improving all the time, 
there still are large parts of the world who do not have access to these devices or to 
data networks. Coalichain’s purpose is to be inclusive and facilitate free and equitable 
elections. Therefore, we have concrete plans for the development and installation of 
interactive terminals in public locations (city centers, airports, bus and train terminals, 
etc.) in cities all over the world, and specifically in places with limited internet access. 

 

0 

Q2 
Private sale ends 
April 24th  

Mobile App Alpha 
in full swing 

Q3 
Presale ends May 
14th  

Crowd Sale ends 
May 31st  

Mobile App Beta 
Launched 

ZUZ trading in 
Exchanges 

Q4 
Israel Pilot Kickoff 

Beta V1.5 launched 

2019 
Geographic 
expansion and 
continued tech 
development 

2019 
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8.2.2. Governance in the 2nd sector 

Coalichain originated from the desire to empower voters - the public. Nevertheless, 
corporations are in many ways examples of human societies and there are a lot of needs 
and desires and frustrations that are common to a state, a city or a company. The 
application of Coalichain to the corporate setting and its adaptation to best fit the needs 
will be a natural development in Coalichain’s business development roadmap. Specific 
applications will include: 

 Organic and external open innovation pipeline development 
 Corporate community outreach and CSR 

 

8.2.3. Governance in Decentralized Autonomous Organizations 

Coalichain’s automated governance properties can be used to solve a prominent issue 
of many Blockchain projects - centralization. The main promise of a plethora of 
blockchain applications is facilitating direct transactions between interested parties, 
without the involvement of central bodies and mediators (platform itself and its founders 
included). Nevertheless, at least at the beginning, many of these projects themselves are 
led by a central team that makes all the decisions. Moreover, many times, while these 
teams are painfully aware of the deficiencies of central systems, they are totally blind 
to the fact that they themselves exhibit very similar architecture. Coalichain’s voting and 
governance mechanisms can be used in other DAOs to help maintain power distribution. 
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8.2.4. The Election Toolbox 

Coalichain will keep developing and adding tools and features, to address more 
environments and scenarios. Our vision is to become the go-to platform for everything 
related to election and governance. Every organization, political party, municipality or 
country that will want to hold an election or address a specific issue will be able to go on 
Coalichain and build their engagement space, mixing and matching the different tools 
according to their needs. 

 

8.2.5. Accountability Mechanism 

Coalichain aims to create a genuinely accountable governance system. Elected 
politicians are meant to serve the public, but today they are not incentivized to do so. 
The current mechanism we are offering - financial accountability that rewards or fines 
politicians according to public satisfaction, is the first step towards realizing the full 
potential of our vision. Alone, it will not be enough.  
The mechanism we imagine for the future puts the power directly in the public’s hands, 
with political organizations and public officials governed directly by smart contracts. 
Campaign promises, requirements and actions taken while in office will all be recorded 
on smart contracts, and majority dissatisfaction will not only result in financial penalty 
but may even bring to the dismissal of the politician from office.  
We want to create a public-directed government - a government that is genuinely at the 
service of the public.  
That is the Coalichain future. 
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9. Coalichain Team 

9.1.          Executive Team 

 

Levi Samama 

 Co-founder, Co-CEO & CFO 
Serial Entrepreneur and investor, founded and led marketing and real-estate 
companies. Expert in finding problems, designing solutions and getting things 
done.  

 
 
 

Shay Galili 

 Co-Founder, CTO 
With ample experience in building, managing and consulting on digital marketing 
tools and strategies for political campaigns, Shay’s strategic skills are magical.  

 
 
 
 

Ilja Šmorgun 

 Co-CEO, VP Political Relations 
Usability specialist at the Estonian Information System’s Authority focusing on 
designing new e-services for the Estonian State Portal. Holds a PhD in Information 
Society Technology and is a lecturer on design interaction. 

 
 
 
 

Moti Ovadya 

 Partnership Director 
Marketing and media expert, with over 15 years of experience as a media 
consultant, spokesperson and public relations strategist in both the political and 
private sectors. Fluent in “Politicese”. 

 

  

0 
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Rachel Haya Mushka Attias 

 Partnerships Manager 
Rachel holds a degree in Special Education and has 15 years of experience in 
promoting and implementing educational programs. Skilled in NLP and an 
accomplished actress, she can win over anyone. 

 
 
 

Debora Zajac 

 Partnerships Manager 
With background in sales, marketing and in the Israeli film industry, Deborah is a 
natural in building and maintaining partnerships. 

 
 
 

Eliahu Dynovisz 

 Partnerships Manager 

 
 

 

 

Samuel Djian 

 Web Project Manager 
IT engineer, proficient in JavaScript and C++. Full stack master of web projects. 

 
 

 

 

Yehuda Chersnovsky 

 Strategic Architect 
Political expert and advisor. Expert in MLM, strategy and architectural 
development.  
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Elisheva Chersnovsky 

 Art Director 
Over 10 years of experience as a political advisor and presenter. Experienced art 
and communication director. 

 

 

Elie (Lulu) Suzan  

 Design Studio & Art Director 
18 years of experience in communication agencies over many a industry. Lulu built 
himself from the ground up to managerial positions. Over and above his design 
talent and skills he is also an expert in in market analysis, competitive intelligence 
and brand strategy. 

 
 

Erez Yaffe 

 Strategic Marketing Manager 
Specialist in Digital Marketing with over 12 years of experience. Co-owner of Shtik 
Media ltd.  

 
 

 

Sami Sabin 

 Marketing Officer 
Marketing / Advertising expert with over 15 years of experience. Led highly 
successful campaigns, such as the “Amorphomical Pharmaceutical”. Co-owner of 
Shtik Media ltd. 

 

 
 

Zafi Daniel 

 Financial Director 
Account manager with over 25 years of experience. Cryptocurrency enthusiast. 

 
 

  



 

           35 

V 0.98 

 
Coalichain.io 

Peop le .  D i rect .  Democracy .  

 

Virendra Kumar 

 Senior PHP Developer 
Master of scripting languages, including PHP, MySql and XML. Experienced with 
Laravel, Yii and Codeigniter PHP framework, Data Tables & Bootstrap HTML 
framework. 

 
 

Rakhi Bhardwaj 

 Project Manager 
Experienced Project and Client Manager, with background in social media and 
copywriting. 

 
 

 

Sahil Bharti 

 Senior Android APP Developer 
Prolific Android app developer with more than 25 apps under his belt. Sahil is 
passionate about developing apps that can positively impact our day-to-day lives. 

 
 

 

Kapil B Grover 

 Head Project Management 
Kapil has been managing technology and marketing projects for over a decade. 
He has led the implementation of innovative technologies in several IT firms and 
contributed to raising productivity and increasing ROI in those firms. 

 
 

Sandeep Kumar 

 Head of Delivery 
Sandeep has a rich background in testing and quality control. He has been in 
charge of managing testing teams and processes and making sure to deliver the 
best results possible in various software companies. 
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Sumit Kumar 

 Technical Head 
Experienced marketer and head of operation, digital and marketing teams, with a 
striking ability to identify customer needs. Sumit is a natural born leader, that can 
turn any place to an effective and positive working environment. 

 
 

Aditya Solanki 

 Senior. iOS APP Developer 
Master coder, Aditya is the iOS-apps “whisperer”. With 5 years of experience in the 
field, he has worked on Augmented Reality and social media apps and knows both 
Objective C and Swift. He is also proficient in managing a project flow, architecture 
and delivery. 

 
 
 

Saurabh Pahwa 

 Head of Design 
Experienced Senior UX Designer, skilled in Web Design, Landing Pages, Web 
Applications, User Interface Design and more. He holds a Master of Computer 
Applications (MCA) degree. 

 
 

 

Yogendra Chauhan 

 Senior. Designer 
Savvy web designer with 7 years of experience in web design and marketing. 
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9.1.           Board of Advisors 

 

Olivier Rafowicz 

 Reserve Colonel in the Israeli Defence Force (Foreign Media Spokesperson). 
Today, Oliver is a senior consultant on communication to the military, and a 
commentator on Middle Eastern affairs in Israeli and French media. He is the 
author of “Le Temps du Retour”. 

 
 
 

Frédéric Lefebvre 

 Former Secretary of State - Former Member of UMP, 
LR & National Assembly, France. 
During his political stint he assumed roles in and dealt with: Trade, Small and 
Medium Enterprises, Tourism, Services, Liberal professions and Consumption under 
the Minister of Economy, Finance and Industry.  

 
 

Gregory Zaoui 

 Head of Mobile Development & Quality Control at RavTech. 
Expert in product development and client acquisition for software solutions. 

 
 
 
 

Vladimir Nikitin 

 Blockchain & ICO Expert, Political Advisor, 
Coalichain Ambassador to Russia 

 
 
 

 

Dror Medalion 

 Blockchain Entrepreneur, Co-Founder & CEO BitJob.io 

 
 
 

  

https://www.linkedin.com/in/olivier-rafowicz-1a850b36
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Edgar Kampers 

 Cryptocurrency Architect. 
Coalichain ambassador to Netherlands 

 
 
 

 

Adnan Javed 

 Blockchain advisor at Sapien. 
Coalichain Ambassador to Australia. 

 
 
 

 

Peter Merc, Ph.D. 

 Blockchain Legal Expert, co-founder at Lemur Legal. 
Coalichain Ambassador to Slovenia. 

 
 
 

 

Marc Lipskier 

 Founder of Bamboo & Bees, President at World of Blockchains - The Blockchains 
Governing Forum. 

 
 
 

 

Yitshak Kalfon 

 Corporate Strategy Specialist,  
35 years of experience in business development and mentoring young 
entrepreneurs. 
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Oury Chouchana 

 Legal Advisor, Former lawyer at the Paris Bar. 
Expert in International public & private law, Digital law, Data protection, IP/IT and 
Blockchain law.  

 
 
 

 

Jonathan Tronchon 

 Capital Markets Expert and Blockchain Enthusiast. 
Quantitative Trader with 20 years’ experience in Tier 1 banks and hedge funds. 
Blockchain Investor. 

 
 
 

 

Quentin Lefebvre 

 Coalichain Ambassador to France 

 
 
 

 

 

Alan Attar 

 Social Behaviour Researcher  
15 years of experience in educational and corporate e-learning architecture. Built 
dozens of partnerships linking students and teachers and improving the 
performance of the learning experience 

  

 

Noa Sulzer 

 Blockchain Growth Marketing Manager 
Noa is an ICO/Blockchain marketing Ninja. 10 years of experience in digital 
advertising and digital strategy. 

 
 

  

https://www.linkedin.com/in/noa-sulzer-b7b5441a
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Mendel Attal 

 Serial Entrepreneur and certified investment analyst 
10 years of experience in the financial sector with several 
Fintech startup companies. Business Development and Productive  
Resources Management Expert. 

 

 

Thierry De Gorter 

 Blockchain Expert. Coalichain Ambassador in the UK. 

 

 

 

Shahar Larry 

 Chief Architect @TINC.IO, Lead Writer and Editor of this Whitepaper 
   Focus on: Strategy, Innovation, Tokenization and DLT Ventures 
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Appendices 

  Token Velocity 

One of the crucial notions in the blockchain world is the concept of “Token Velocity”. It 
has been endorsed and revered by prominent blockchain advocates, such as Vitalik 
Buterin, co-founder of the Ethereum blockchain. 

Token velocity can briefly be described as the number of times an average coin 
changes hands every day (or other set time interval). 

Buterin devised a formula to describe the equilibrium of a token economy: 

MC=TH 

M = total money supply     
C = Currency exchange rate 

T = Transaction volume 
H = 1/V (the time between coin transactions 
 
 

Hence:  
C=T/(MV) ⇒ V=T/(CM) 

Velocity Properties 

Value Indicator 

Following the above formula, the velocity of the coin is inversely proportional to the 
value of the token. Simply put, the longer people hold the coin, the higher its price 
becomes.                                                                                         
If velocity climbs too high, it indicates that the no one wants to hold it for long periods. 
Its usefulness, therefore, decreases and the price becomes very unstable as its market 
value turns into a function of speculation. 

ZUZ Velocity 

Determining the right range for the velocity of a token is complex and is subject to the 
nature of the project, but should stand between 4 and 15 for tokens that are not meant 
to be considered as stores of value. 
Considering the collaborative nature of Coalichain and the fact that the ZUZ token 
carries a political weight that we want to distribute over a large number of potential 
participants worldwide, the velocity of the ZUZ should be lower, in a range similar to 
the one retained by a Store of Value type token, between 1.5 and 2.5. 
We ran statistical simulations featuring different configurations of the number of 
transactions occurring on the platforms and the intensity of usage by geographical 
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region, taking into account the fact that our international expansion will be incremental 
and as a consequence, the number of transactions would increase gradually. 
The following values were interpolated from a model based on medium term, rather 
conservative development assumptions. In this model, we assumed Coalichain is 
operational on a perimeter roughly speaking equivalent to G10 countries. 
 
T = 250,000,000 (estimated cruising speed transaction volume)  
V = 1,8 (target initial velocity) 
C = $0.18 (token price based on the crowdsale price) 
 
This provides us with a theoretical token total supply of 771,604,938,27 units.  
For the sake of simplicity and having round numbers, we decided to create a total 
number of 770,000,000 tokens. 
 
The substantial number of tokens aims to enable us to hold a sufficient amount of 
coins to ensure the smooth deployment of the platform and will enable the 
participation of as many people as possible in as many geographies as possible.  

 


