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DISCLAIMER 

PLEASE READ THIS DISCLAIMER SECTION CAREFULLY. IF YOU ARE IN ANY DOUBT AS TO THE 

ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT YOUR LEGAL, FINANCIAL, TAX, OR 

OTHER PROFESSIONAL ADVISOR(S). 

  

The information set forth below may not be exhaustive and does not imply any elements of a contractual 

relationship. While we make every effort to ensure that any material in this white paper is accurate and 

up to date, such material in no way constitutes the provision of professional advice. Habibi Coin does 

not guarantee, and accepts no legal liability whatsoever arising from or connected to, the accuracy, 

reliability, currency, or completeness of any material contained in this white paper. Investors and 

potential Habibi token holders should seek appropriate independent professional advice prior to relying 

on, or entering into any commitment or transaction based on material published in this white paper, 

which is purely published for reference purposes alone. Habibi tokens will not be intended to constitute 

securities in any jurisdiction. This white paper does not constitute a prospectus or offer document of any 

sort and is not intended to constitute an offer of securities or a solicitation for investment in securities in 

any jurisdiction. Habibi Coin does not provide any opinion on any advice to purchase, sell, or otherwise 

transact with HBB tokens and the fact of presentation of this white paper shall not form the basis of, or 

be relied upon in connection with, any contract or investment decision. No person is bound to enter into 

any contract or binding legal commitment in relation to the sale and purchase of HBB tokens, and no 

cryptocurrency or other form of payment is to be accepted on the basis of this white paper.  

IMPORTANT 

You are not eligible to purchase any HBB tokens if you are a citizen or resident (tax or otherwise) of 

Singapore, or other Singapore Person. “Singapore Person” is generally defined as a natural person, 

residing in Singapore or any entity organized or incorporated under the laws of Singapore. You are not 

eligible to purchase any HBB tokens if you are a citizen or resident (tax or otherwise) of the People's 

Republic of China ("PRC"), or other PRC Person. "PRC Person" is generally defined as a natural 

person, residing in the People's Republic of China, or any entity organized or incorporated under the 

laws of the People's Republic of China. Furthermore because of current regulatory uncertainty and 

before additional information is publicly released by the Platform on the matter, green card holders of 

the United States or citizens or residents (tax or otherwise) of the United States of America, Singapore 

or China, or other U.S., Singapore Person or PRC Person, are not eligible to register as Continuous 

Contributors as it’s described in the “Habibi Coin Platform” section below. That limits the ability of U.S., 

Singapore, PRC persons to utilize HBB tokens and participate in the future development of the Platform 

as well as in the distribution of proceeds. 

http://www.habibicoin.io/
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Introduction 

What is Habibi Coin? 

Habibi coin (HBB) is a real estate backed token with a social philanthropic model being 

launched as a community solution to help its community remove interest bearing debt in home 

financing while building profit through real estate portfolio with government backed projects, 

large scale real estate developers, and Construction business under the umbrella of HBB 

ContractingLLC.

Real Estate 

The global real estate market is worth over 217 trillion dollars. More millionaires have been 

made through real estate than any other industry in the world. It is one of the oldest and 

securest asset classes generally stable against economic cycles and a trusted source to 

invest and park capital across the Muslim diaspora.  

http://www.habibicoin.io/
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Real estate is historically one of the most conservative 

and reliable sources to save and multiply capital, but with 

multiple barriers to entry for the common man. Since the 

entrance to this market is expensive, the average individual 

has to have a medium to high income, high credit scores, and 

a sizeable down payment to even be considered by lenders 

to purchase a property. Successful implementation of real 

estate projects in this 

field requires a high 

level of competence, experience, in-depth knowledge of 

law, finance, and construction technologies, not to 

mention the substantial initial capital for arrangement of 

all processes and implementation of the transaction for 

purchase and sale. This makes it difficult for any individual 

without capital and experience to acquire and develop 

real estate assets and complete development projects. It 

leaves billions of people out of the opportunity and gives more weight for the rich and wealthy 

to concentrate holdings into bigger portfolios. If there was a solution that met the needs of the 

common man and provided a platform to give equal opportunity, the real estate industry could 

be transformed and billions of people could participate, bringing down some of the barriers to 

entry.  

http://www.habibicoin.io/
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Mortgage 

There are many mortgage products, practices, 

processes and derivatives. There are adjustable rate 

tools and fixed income tools and concepts that provide 

opportunities for individuals to begin owning property. 

With a strong fundamental analysis of mortgage 

products, models, and regulatory environments, we’ve 

come to the conclusion that for the average individual, 

there are still many barriers to entry, complicated 

structures, and unequal value propositions. The underlying system is built on interest 

regardless of country and jurisdiction. Interest is the backbone of the products offered. Interest 

bearing debt has also become a serious problem for people who desire faith-based products 

but do not have enough available options in countries they reside in. Although Islamic home 

financing is a rapidly growing option, it also has its drawbacks. In the traditional process a 

borrower shows interest in acquiring land and the lender shows interest in lending capital. Using 

a couple of options like subprime mortgages, fixed rate mortgages, or adjustable rate 

mortgages and Islamic home financing, the borrower can assess what is needed to meet his or 

her criteria and circumstances. There are advantages and disadvantages for each product 

offered. The biggest disadvantage is that interest itself, although controlled to some degree, 

still enslaves the individual to his or her source of income for many years with high possibilities 

of default. No job has 100% security and no income source is immune to economic cycles.  
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Islamic Mortgages 

In the last 20th century, Islamic scholars and 

governments around the globe began to design 

banking models that fit Islamic teachings. The industry 

since 2010 has grown significantly - standard and poor 

ratings believes the industry has reached over 2.1 

trillion by 2016/2017. The Islamic banking model of 

profit loss sharing cares more about the client. In home 

financing, it translates to a declining balance co-

ownership program, where the client and the financial 

bank co-own the property until the entire cost of the house is paid. In the life of mortgages, this 

ownership is shared in percentages, reflecting how much the borrower has paid of the total 

amount required for full ownership. Rent of the property is determined and the homeowner will 

pay a percentage of that rent equivalent to the portion of the home he or she doesn’t own to the 

bank. If at the start of the financing contract, the client contributes 30% of the cost of the house 

with the bank contributing the rest, then the client will pay 70% of the rent determined at the 

start of the contract to the bank. This rent or profit to the bank will reduce as the client increases 

his or her portion of the home ownerships through monthly payments of the loan. It is through 

the portion rent that the bank makes its profit. In the case of default, the bank sells the property 

and takes from the proceeds a percentage equal to the portion of the property it owns at the 

point of foreclosure. The rest of the proceeds goes to the client - there is no extra further 

financial obligation on the client in the form of deficiency judgments. 
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Blockchain and Crypto 

Blockchain is the underlying technology behind cryptocurrencies like Bitcoin. Unlike physical 

currency, digital cash and cryptocurrencies solves a very real problem called Double-Spending. 

The simplest way to think of Blockchain is as a large distributed capital of sorts that stores 

records of transactions. A distributed file system where participants keep copies of the file and 

agree on changes by consensus. The file is composed of blocks, where each block includes a 

cryptographic signature of the previous block, creating an immutable record. Distributed ledger 

technology is more of a foundational technology—with the potential to create new foundations 

for global, economic, and social systems. Blockchain can be used for a wide variety of 

applications, such as tracking ownership or the provenance of documents, digital assets, 

physical assets, or voting rights. Using the open source technology, one could create their own 

cryptocurrency to serve a specific purpose and propose new solutions to various problems 

across multiple different industries and to address specific community needs. 

Current Market 

With the growing adoption of cryptocurrencies 

through constant media attention, massive ICO 

launches, and growing exchange infrastructure, the 

total market cap reached over 600 billion across all the 

thousands of currencies. It also went down to 400 

billion and then 350 billion in total market cap. With 

exponential growth and sharp declines, it creates a 

highly speculative and extremely volatile market 

environment. The impact of good news and bad news 

can be advantageous and also devastating. Due to this reason, many large institutions, 

billionaires, investors, and organizations have stayed away from investing into 

cryptocurrencies. The volatility is very unpredictable and without strong education of economic 

cycles and market fundamentals, the average individual has a high potential to lose his or her 

funds in short periods of time. Some of the reasons this occurs in addition to a lack of education 

is greed, fear and the herd mentality. Another major reason is there isn’t many currencies that 

are backed by hard tangible assets, giving them a floor price they cannot fall below because its 

http://www.habibicoin.io/
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pegged to a real world asset with real world value that one could touch, taste, smell, and feel. 

Gold is a prime example - it may go up or down in price but it will always be considered a great 

asset due to its tangible nature. Real estate is another prime example because it not only can 

appreciate in value, but it can also generate cash flow which gives liquidity to the owners that 

gold does not. More asset backed solutions are beginning to appear through multiple different 

asset classes like gold, real estate, energy, and share ownership. The growth in this sector will 

help decrease the volatility of the markets, increase trust in new currencies, and allow the 

participation of billions of people who otherwise would never have an opportunity to participate 

in the ownership of certain assets due to their limited resources, capital, credit, and personal 

circumstances.  
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Our Goal 

To meet the growing needs of our community we 

have to develop more customized, fine-tech solutions that 

address the faith first, the economics second, and the end 

user value and protection third. Through the creation of 

Habibi coin, our aim is to help break down barriers to entry 

in the market, address the high fee structures, and reduce 

risks for investors and individuals. We aim to create 

diversification, reduce intermediaries in the processes, 

create opportunities for multiple owner structures, and reduce foreign ownership barriers. We 

will reduce and remove interest and interest bearing products and services and introduce more 

religion conscious solutions. We will reduce long term loan structures which carry more risk 

and provide a strong sense of security. We will generate fractional ownership opportunities for 

billions of people who are often overlooked and underserved. These individuals will thus get an 

equal opportunity to participate in building wealth and investments for their families and future. 

Through extensive research of the current systems and markets, we feel Habibi coin is strongly 

positioned to disrupt the standard processes of home ownership, mortgage lending, real estate 

acquisition, real estate investment, and create more social philanthropic opportunities to 

provide economic relief and benefit to our communities. Solving the entire equation for all the 

industries and niches mentioned is not possible with one solution that fits every need but we 

can begin to provide a fresh perspective that can solve initial problems for our end consumers 

and users. We are confident this will pioneer new ideas, concepts, and potential solutions that 

will begin to address the problems in multiple ways, eventually leading to progress. Islamic 

mortgages initially started out in the same way and the industry is currently worth over 2 trillion 

and growing at a 10-15% annual rate.  
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Problems & Solutions 

Real Estate Problem 

 

Difficulty to enter the market 

One of the biggest challenges in purchasing and owning real 

estate is that it is reserved largely for individuals and entities that are 

very wealthy, have high credit scores, and have low debt-to-earnings 

ratios. If you look at the 217+ global real estate industry, it is mainly 

growing. More land isn’t being produced and the population growth 

is surging, creating more demand for housing and property. Yet the 

income of more than half of the entire global population is extremely below the poverty line. 

Half of the entire global population is living on less than $1.90 per day. 1.3 billion people live 

on less than $1.25 per day in extreme poverty. In the United States, 38% of all American 

workers made less than $20,000 last year. 51% of all American workers made less than 
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$30,000 last year. On the flip side, the richest 1% of the world captured 27% of all the global 

wealth. The 0.1% gained 13% of the world’s wealth. 

There are two extremes here to look at: if you look at the cause of the polarizing effect, it is not 

just the fact that there aren’t equal education opportunities available to the poor or the eroding 

middle class; it is also a cause of a lack of products and services that cater to the poor and 

middle class. Education and infrastructure are necessary but businesses and organizations 

also need to address the fact there aren’t enough products to serve a market segment that is 

grossly underserved. The poor and middle class rent and the rich and wealthy own. This creates 

difficulty in entering the market for anyone who does not fit the profile of an ideal client that a 

bank or lender would take on. People need to save for years before they can afford a down 

payment or be considered for a loan. If the entry to the market could be adjusted to 

accommodate people with less means, equal opportunity could be afforded to everyone, no 

matter how small their incomes through collective collaboration. 

Various barriers to entry 

Without proper education and experience, sizeable investment capital, and strong 

connections/relationships with banks, lenders, and local municipalities, the average individual 

will be forever doomed to be a renter and never an owner. Many barriers also exist in different 

countries, states, and local jurisdictions regarding lending and mortgages. Although subprime 

mortgages exist as an option, the long term cost and effect it has on the average individual is 

the equivalent of financial bondage and slavery. To even be considered you need pay stubs, 

tax forms and consistent income in addition to having some savings just for the approvals and 

applications to be tendered.  
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High Fees  

Once one is able to afford real estate or be eligible for a 

mortgage loan, high fees and taxes still need to be contended 

with. The fee structure is such that an entire industry is created 

as a middle layer with brokers, agents, appraisers, surveyors, 

approvals, etc. Each transaction, each application, and each 

approval comes with fees to conclude the process. Broker and 

agent fees range from 2.5% to as highest as 6%. When you 

calculate the costs for a family with a lower income, it is months 

upon months of labor in their jobs just to cover the associated 

fees with borrowing, owning, and developing property.  

Risk for investors due to non-diversification 

As the saying goes, “When you put all your eggs in one basket, you risk it all.” The 

average individual cannot acquire property, let alone acquire multiple properties and diversify 

his or her holdings. The reason this poses such a big risk is that a downturn in one market can 

cause property values to drop. Although these risks are not eternal and usually temporary, they 

still pose a risk of a drop in values for a period of time. The more concentrated a real estate 

portfolio in one area, the greater the overall risk to the value of that portfolio. Non-diversification 

also plays a role when an individual owns asset classes in other investment vehicles with higher 

risk profiles but does not have a balanced portfolio in more stable investments like real estate. 

Intermediaries 

Although in some cases intermediaries do provide sound council and professional 

services they also come at a cost. Land departments, sales agents, brokers, and financiers are 

a layer of intermediaries that generate commissions and fees through providing services like 

price discovery and the facilitation of transactions. The more intermediaries involved in a 

transaction, the more the commissions and fees are layered on top of the transactions. It is 

almost impossible these days to be able to do business without intermediaries. They act as a 

bridge between buyer and sellers. Bridges we know do not come cheap. 
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Taxes 

The saying goes, “There’s two things you can never avoid. Death and taxes.” Well taxes 

in the real estate industry add up to some significant amounts and vary jurisdiction by 

jurisdiction. There is state, federal, and local taxes to think about. They also vary depending on 

if one is married or single but typically range from 15-20% in capital gains. In some jurisdictions, 

to build a property, you pay VAT tax on the building materials themselves. If the property is 

residential, it’s a different tax bracket than if it is commercial. There are also land transfer taxes 

that one pays upon the sale or purchase of property. 

Single or limited owners 

Single ownership has a single structure where the owner has total control over the 

management purchase and sale of the property. With limited owners, the structure gets more 

complex. Multiple signatures are required, and there are shared ownership challenges when 

the owners are split on decisions regarding the management of the property. In the event of an 

owner passing away, sale or purchase can get stalled from lack of readiness to obtain 

signatures. Lack of communication amongst all owners can also stall projects. 

Foreign real estate investment problem 

Acquiring land in your home country or country of residency is not too difficult. When you 

begin the process of foreign ownership of property, you run into expensive setups for an 

individual and have to consider all costs. There are currency exchange rates, international wire 

transfers, banking systems, multi-national taxation, accounting, import-export restrictions, 

regional incorporation setups. If one goes through the process of setting all this up and only 

acquires one property, it can become expensive to manage. 
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Real Estate Solutions 

Tokenization 

Any property or real estate project can be tokenized by creating liquidity in an otherwise 

illiquid construction phase. Projects can be tokenized by the cost of square feet of overall 

project or by entire communities. Tokenization removes the assumption that only the rich and 

wealthy can own real estate. 

Small Level Entry 

Regardless of if you have $500 in liquid capital or $5000, if the entry level opportunity to 

have fractional ownership of real estate was a mass market solution, anyone could participate 

in acquiring owning and profiting off real estate developments and projects. There is more 

power in leveraging a community to back a project than having one individual owner, and if the 

barriers to entry continue to be broken down, this will increase accessibility so that anyone 

anywhere can join a project. 
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Foreign Reach 

With a tokenized solution, the potential reach can be global. Backed by a community 

and strong management of development projects, properties and buy-outs of mortgages, it can 

be purchased on any foreign soil using a local or state incorporation setup. The moment an 

individual purchases a token the barriers to foreign reach are eliminated.  

Negligible Fees 

When you transfer funds from one wallet to another, you may pay very small negligible 

fees. To purchase property, you can simply purchase Habibi coin tokens and pay the small fees 

as opposed to buying property yourself and incurring stamp duty, legal costs, transfer fees, and 

agency fees that burden the individual economically and otherwise would not have to occur. 

Using the Habibi coin, the individual can leverage the system created to participate with the 

lowest cost of fees. 

High Diversification 

When a purchaser in Habibi Coin buys the tokens, they create a structure where the 

funds are allocated across multiple different property deals from developments to cash flowing 

property. This creates a higher level of diversification across domestic and international lines, 

giving the token holder more spread and distribution instead of purchasing one property or new 

build and concentrating his or her holdings in one domestic outlet and higher exposure to risk.  

Access to funds anytime 

Due to the tokenized nature of Habibi Coin there is liquidity for the participant. At times, 

the token holder may need to withdraw funds to meet bills and expenses. The ability to liquidate 

tokens at any time by selling them through the exchange or peer-to-peer gives direct access to 

the funds at all times. If one were to invest fiat currency into a property, then the funds are stuck 

until the sale of the property occurs, limiting the access to the funds at any given time. 
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No intermediaries 

Token holders of Habibi Coin do not need to deal with sales agents, brokers, or 

financiers. Holding the Habibi Coin token removes the intermediaries from the equation for the 

holder and allows him or her to participate without having to constantly deal with a middle layer 

of services and products that normally could get expensive. 

High value properties 

With the purchase of Habibi Coin tokens, an individual can participate in a high value 

property deal or development which normally due to financial circumstances, low credit scores, 

and low capital would be out of reach for him or her. Purchasing multiple tokens gives one the 

ability to participate in multiple high value property holdings diversified internationally. 

No barriers 

Purchasing a Habibi Coin token allows one to circumvent many barriers, such as foreign 

ownership, middle intermediaries, high costs, and upfront capital. Any individual can bypass 

the barriers normally setup through using the Habibi Coin system. 

Increased profitability due to optimized systems 

With the internal reviewing system of Habibi Coin, an individual can leverage the 

expertise of decades of experience in the property sector. A board votes on the property 

developments and deals green lighting to the ones they feel have the highest potential returns 

and least amount of resistance. This highly optimized process reduces the chances of entering 

bad deals with bad timing, without experienced council, and with no internal system of review 

to meet stringent criteria checklists.  

Fast transactions 

Normally to purchase property, one goes through a process of appraisal, financing 

setup, purchase, and paperwork. With Habibi Coin, the moment you purchase a token, your 

entire transaction is complete and you own fractional ownership inside the real estate portfolio. 

The speed to enter the market is instant without any barriers to jump through. 
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Dividend distribution 

When Habibi Coin’s performance in the real estate market does well, there is an instant 

dividend produced and redeemed in the form of a higher valuation for each token being held 

by its community members. As a token holder sells his tokens, he also passes on the rights to 

the dividends buyer. The greater the performance, the higher the valuation for each token goes, 

giving greater dividends instantly.  

Sell and buy on exchange 

The rights of ownership of the tokens and getting dividends are instantly transferrable 

by selling and trading the coin on different exchanges, in addition to Habibi Coin being launched 

on one exchange platform initially. Eventually it will be floated on multiple exchanges, creating 

a truly liquid position, and the holders can sell on any exchange it is listed on peer-to-peer. 

Regular stream of income through rents 

Due to 25% of the funds raised being invested into cash flowing real estate that produce 

monthly rental income for the portfolio, each token holder can receive the appreciated value of 

the tokens instantly and monthly cash flow is generated to create monthly appreciation. The 

value tokens continue to rise incrementally as the cash flow comes in and rising value is backed 

by the real estate assets in the portfolio from depreciation and volatility.  

Smart contracts 

Project implementation will be based on Ethereum smart contracts by making all 

processes of the objects and their construction absolutely transparent. All funds will be used 

exclusively for purchase and implementation of the projects and are governed by smart contract 

completely, precluding misuse of the funds.  
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Mortgage Problems 

High interest 

The average life span of a mortgage is 25-30 years. In the initial stages of the mortgage, 

interest is charged at a rate of 80% with 20% going to principle. A simple example is on a $1000 

per month mortgage payment $800 is going to interest alone and $200 is going to principle. As 

the debt gets paid down, the ratio changes from 80/20 to around 60% principle and 40% 

interest. Calculating the rate of interest from 80% on a high to 40% on a low across a period of 

25-30 years, the average borrower ends up paying significant sums of money. Interest is the 

backbone of a Western style mortgage product whether it’s a subprime mortgage, fixed rate 

mortgage, or an adjustable rate mortgage. Interest is how the bank makes its profit. 
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Religious restriction 

Practicing Muslims around the world are going against the faith by participating in 

interest bearing loans mortgages and debt. It is strictly prohibited in the Islamic religion to pay 

or receive any interest. Regardless of the prohibition, millions upon millions of Muslims globally 

still consume interest bearing products and services. This is largely due to limited options in 

the countries they reside in. This is why Islamic finance is growing at a 16% annual rate and 

has surpassed over 2 trillion in worth as an industry. More Muslims are desiring more faith-

based products. 

Long-term loan 

The average time span of an interest bearing mortgage is 25-30 years. When an 

individual engages in a contractual agreement for a period of 25-30 years, he or she often does 

so thinking of the immediate relief it will have on the family by owning a home. One thinks about 

building equity over time inside the property as opposed to just renting. What many rarely factor 

into the equation is the length of timing across the loan. 3-5-year periods alone are long enough 

for commitment, so when an individual is committing to a 25-30-year period, it creates massive 

uncertainty towards being able to sustain the payments without disruption. 

Sense of insecurity 

Job security in this day and age is a myth. Incomes rise and fall and those who work 

often go through challenges with finances. This also causes unnecessary stress upon the 

homeowner the moment his or her income sources go through declines. The first worry of a 

homeowner is, “How will I pay my mortgage? What will happen if I cannot pay the mortgage?” 

and the threat of default constantly hangs over their heads in some cases, causing a 

deterioration of health. Every decade, the global economy goes through changes, evolution, 

and adoption of new technology and advancements. The job market does not keep par with the 

global changes and always plays catch up because some education is needed to be able to 

manage the adoption and implementation of new technologies. The longer a mortgage loan is 

in effect, the riskier it becomes for the homeowner. Massive insecurity and uncertainty come 

with every individual borrowing money for a long period of time.  
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Asset is not owned 

         The biggest myth amongst the middle and low income communities is that a home is an 

asset. It is true that a home can potentially be an asset if the home is paid in cash or paid off. 

Then it becomes an asset. Until the home is fully paid off, it cannot be considered an asset due 

to the mortgage structure. The bank or lender essentially owns the property and collects its 

fees in interest. If the homeowner defaults on the payments, the home is foreclosed on, leaving 

the home owner devoid of a potential asset. The home is fully owned by the lender until the 

interest and principle has been recouped. With the average mortgage being 25-30 years, the 

potential asset cannot be owned outright for a long period of time. 

Fear 

There are many fears associated with borrowing money to purchase a home. The fear 

of uncertainty, the fear of insolvency, bankruptcy, loss of income sources, being foreclosed on, 

defaulting, paying high interest rates, unable to sustain payments over extended periods of 

time, uncertainty over where the inhabitants of the house will go if it is lost, especially children 

and women. When the fears compound, the more circumstances become tougher upon the 

household. These are very real fears and worries that are constantly entertained by the home 

owner for the entire duration of the mortgage period. 
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Mortgage Solution: 

No Interest 

The first priority of the Habibi Coin system is to completely remove interest from our 

community. Interest not only financially enslaves the individual, but it is a paralyzing product 

upon the freedoms of the household. Habibi Coin uses its sourcing process to source 

applications from its community. The applications are assessed and analyzed based on 

circumstances of the household. Then they are prioritized based on urgent and non-urgent 

need. Habibi Coin engages the applicant to calculate the exact costs of the mortgage long-

term. Once a mortgage is green lighted to be bought out, Habibi Coin steps in and pays the 

lender out in full, becoming the new lender. It creates a payment structure with the home owner 

that completely removes interest from the equation. 75% of each payment goes directly towards 

the principle amount owed on the property, paying down the interest-free debt. The other 25% 

is collected as a rental income through  
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an Islamic finance contract. The moment interest is removed from the equation it creates 

an opportunity for the home owner to speed up his or her sole ownership of the home, reducing 

stress and improving the overall economic stability of its community. Religiously accepted 

Using Islamic Shariah-compliant structures that adhere to the faith, Habibi Coin is able 

to create a new fine-tech solution that meets the growing demands of the Muslim world. Habibi 

Coin uses a system of Islamic finance to create its solutions which are backed up by its Islamic 

advisory boards with decades of experience in creating Islamic finance products. The board 

comprises of Islamic scholars and Islamic finance experts who underwrite the guidelines and 

issue the fatwa and then monitor its compliance and execution. This is traditionally how Islamic 

finance for a 2 trillion-dollar industry operates. The exception here is that Habibi Coin is directly 

tackling the very concept of interest in its community. It demonstrates that removing interest 

adheres to the Quran and Sunnah dictated by the Prophet Muhammed PBUH. Any practicing 

Muslim who wishes to be compliant in the faith now has an opportunity to participate in a 

solution that helps him or her do that. Every token holder of Habibi Coin is directly and indirectly 

helping the overall community with economic prosperity, compliance, and happiness.  

 

Protection of equity 

In a traditional interest bearing mortgage, the home owners’ equity is always at risk if the 

homeowner defaults and a foreclosure proceeding is initiated. In the Habibi Coin system, the 

homeowners need not worry about ever losing their equity in the property that they built up 

through blood, sweat, tears, and years of payments. Once Habibi Coin buys out the mortgage 

and becomes the lender, it provides assistance if homeowners cannot pay their payments for 

a few months. If homeowners continue to default, it uses the general principles of Islamic 

finance and with specific clauses, can force a sale of the property to avoid further default. Once 

the property is sold on the market, Habibi Coin issues a cheque for the entire amount of equity 

homeowners have built up inside the property. There are no deficiency judgments, calculations 

of the interest accrued, or further loss to homeowners. They receive the full balance of equity 

built up on the property in fiat currency and can relocate using those funds and rent to maintain 

shelter for their families. Our priority is to protect the community as much as possible and 

protecting the equity is a necessary component in achieving that goal.  
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Removal of fear 

The fear of uncertainty is tackled head-on due to the structure of the Habibi Coin system. 

When the borrowing period is reduced from 25-30 years into 12-15 years from the elimination 

of interest, it creates a more favorable outlook for the homeowner. The commitment for long 

periods of payments is reduced. The risk of insolvency and bankruptcy is reduced. If there is a 

loss of income sources, the insurance policy of Habibi Coin is to maintain the payments for a 

small period of time, giving the homeowner freedom and time to find new employment. The risk 

of loss of equity through foreclosure and default is removed. The uncertainty of what will happen 

to the inhabitants of the household, especially women and children, is reduced, knowing the 

equity will always be paid out in fiat currency, providing means for alternative shelter. The fear 

of being buried under interest and constantly having to refinance the interest rates is completely 

removed. This not only contributes to the overall health and wellbeing of homeowners and their 

families, but also improves positivity. The freedom to practice one’s faith with less stress and 

growth towards sole home ownership is ultimately a true asset for homeowners and their 

families that is generational and can be passed on in wills. 

Asset is owned 

In a traditional interest bearing mortgage, the asset is owned by the bank. In an Islamic 

mortgage, the asset is jointly owned. With Habibi Coin system, the asset follows similar 

principles found in an Islamic mortgage. The asset is fully paid off by Habibi Coin system. The 

owner benefits from the appreciation from the property value growing. Habibi Coin does not 

share in the appreciation but the asset is jointly owned by Habibi Coin and the homeowner. 

This reduces the fear and risk of the asset not being owned by the owner and the balance of 

interest debt does not give the right to the lender to foreclose on the property and remove any 

equity the owner has earned. 
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Construction Problems: 

No regular cash flow: 

 

Not having regular cash flow is one of the most problem that is faced by all companies in the construction 

industry. As a contractor you are not paid until the job is completed. However, you have employees, 

resources and other business operations that require payment. Therefore, you need to have sufficient 

reserves to keep the operations running to be successful. 
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Skilled labor shortage: 

The whole industry heavily depends upon proficient workers. Workers who have the right set of skills to 

perform the job effectively to keep the construction progressing. Even a minor shortage in skilled labor 

becomes detrimental to the whole business.     

 

Improper SOPs / absence of SOPs: 

These 70-60% contractors who fail in construction are not only due to miscalculation / mismanagement 

of funds but also due to not having proper standard operating procedures and predefined actions to 

tackle numerous reoccurring problems. For example, when a new professional is hired, he doesn’t know 

how to perform daily functions, and what defined tasks to ensure so that a quality outcome comes out 

of each tasks.  

 

Material Procurement:  

Purchasing and procurement of material with decent price is also a common problem in this field. If the 

material is purchased at a higher price, this affects the overall profit margins of the development. Hence, 

a company needs to have great relationship with suppliers, vendors and procurement firms that will 

provide you with the good quality material at a reasonable price. 

 

Material Mismanagement: 

Materials and tools purchased mostly are not managed through proper inventory management system, 

which results in loss of much of the financial resources, and also delay in the project and eventually 

client dissatisfaction, which results in failure of the construction firm.  

 

Mismanagement of human resources: 

Managing project manager, engineers, labor, vendors, clients and consultants is a mandatory job when 

it comes to construction industry. As each person plays a vital role in the development process. Each 

needs to be catered according to their need otherwise, they will leave the affecting your company. As 

you would now have to hire a replacement which would take time and delay the progress of the project 

creating overheads.  
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Mismanagement of investor and their profit dividend: 

 

Investors are not managed properly in terms of providing information about the update and the 

performance of the company and the lead time of the profits / dividend of the project. This affects the 

relationship and trust between investor and the contractor. Therefore, there must be a proper reporting 

system that provides quarterly or regular report mentioning the performance of the company, business 

progress and profit generation.  

 

Mismanagement of Client: 

Clients / Customer management is an important part of construction industry. Client should be regularly 

briefed about the status of the project. They should be satisfied with the quality and performance of the 

contractor. There should be a proper liaison system that should provide client with a detail progress 

about the project allowing the client to further trust the contractor and allowing them to do their job 

smoothly.  

 

Deal sourcing and liaison with the consultants: 

When it comes to sourcing deals most of the general contractors have no knowledge of how to source 

deal flow to their company. They have the skills and resources to finish and complete the project but 

lack the expertise and knowledge in signing a profitable deal. Thus the contractors end up doing limited 

number of the projects or if they even manage to get the projects mostly they are not in the position to 

negotiate or even do feasibility or profitability analysis of the project. 

Lack of safety and hazard management: 

Lacking proper safety gear for workers is also a common problem in the construction industry. The labor 

is not provided with the proper safety gear and proper Health and Safety assurance to work on the site. 

This puts the live of worker in danger and increases the chance of hazardous incidents. Labor is the 

backbone of construction industry and if they are not properly equipped before stepping into the 

construction site, it can result in some serious accidents that will prolong the project and increase the 

overhead expenses. In worst cases incident like these can even force company to be shut down by the 

government authorities.  
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Construction Solutions: 

 

Availability of skilled labor and human resource management: 

Habibi coin is being launched by top professionals in the construction industry. We have 1000+ skilled 

labor in our company who have worked on 100+ projects. 

Availability of the funds and management: 

Habibi coin plans to finish 100 projects in its first year of business with average project cost ranging to 

be 1.5 million AED each so the total worth of the project would be 150 million AED in revenue including 

the profits considering 30 % returns the cost of the projects comes out to be 105 million AED or 28 

million dollars. As Habibi Coin is doing ICO of 59 million dollars after removing 15% funds for 

mortgage.  Habibi coin still have approximately 22 million dollars in its reserves saved for unforeseen 

circumstances.  
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Competent client liaison management system: 

 

Habibi coin’s construction management system is centered on client’s satisfaction and happiness to 

achieve strong and loyal customer base. Having a chance to work with 100+ clients over the past, we 

have been able to make an effective client liaison management system. This allows us to pick a client 

that would meet our expectation and have a long and friendly relationship.  

 

Proper SOPs: 

 

Habibi coin have top professionals in its team with experience in construction field ranging from 5 years 

to 30 years of experience. Habibi coin’s digital assets have all the SOPs and procedures defined in 

detail.  

 

Proper deals sourcing and consultant liaison management:  

 

Habibi coin has deep network and connections with around 600+ Consultants in Dubai market alone 

with the license capacity reaching out from G+1 to G+12 and Unlimited niche consultants Contractors. 

Habibi coin has a thorough system in place that allows them to properly analyze the deal and make a 

decision that would allow them to decide the feasibility of the project.  

 

Proper Investor management: 

 

We have a proper reporting system that provides bi-weekly update of the progress of projects to our 

investors so that they are aware of the complete picture of the company. This includes what stage the 

project is at, the obstacles that we are facing and any other update that our investors would like us to 

give. 
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How it works 

How coins are bought 

During the PRE-ICO and ICO phase, Habibi Coin tokens are purchased through the 

transfer of BTC, ETH and BCH. Once the transfer is complete, verified, and recorded internally 

on our books, then a smart contract is created for the token distribution. Upon completion of the 

ICO, the smart contract automatically executes the transfer of Habibi Coin tokens directly into 

the wallet ID’s provided by the buyers. 

*The price of BTC, ETH and BCH will be calculated at the time of PRE-ICO and ICO 

according to the market rates of that time. 

Property Selection 

There is a 6-part process to the property selection: 

 

 

 

Sourcing Deal 

The first part is sourcing deal flow which will come from a network of relationships with 

agents, community members, developers, contractors, governments, brokerages, and 

financiers. 
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Analyzing 

Then the deal flow is analyzed, pouring over the financial and legal documents and 

profitability, duration, and risks. The best deals are short listed for management and advisory 

board approval. 

Voting 

The management and advisory board then votes on the deal flow and any property deal 

surpassing 50% of the overall vote gets short listed for action. 

Buying Out Property 

Digital currency is converted into fiat currency for the exact sum needed to purchase out 

the property. Using local/regional corporate setup and bank accounts, the funds are deposited 

into the bank and transferred to purchase the property. 

Development Process 

A full budget analysis of the project is done and the project is subcontracted out to 

contractors to develop. Digital currency is transferred to fiat currency as bills and work is 

approved so the funds are released in phases to pay the contractor. Each phase is inspected 

to satisfactory guidelines and the next phase of work begins with the next phase of payment.  

Profit Distribution 

After all expenses are paid, the profit generated is broken down into the following 

segments: 

- 70% reinvested for real estate portfolio growth to further grow the value of the tokens 

- 20% for team  

- 10% for reserve 
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Our investment strategy and key markets 

- The strategy is to source deal flow in stable and developing markets around the world. 

We analyze the deal flow and then through a voting process, initiate the projects that are 

approved. 

- We will be signing MOUs and agreements with government backed projects and large 

real estate developers to provide the highest possible returns and have the security of 

the government backed developments. 

- We focus on new towers/developments where floors/units can be purchased in advance 

of public sales, generating instant returns in 12-24 month periods and then sold after a 

new appraisal is done for an appreciated return. 

- We focus on cash flowing property residential/commercial that can generate higher cash 

flow yields.  

- We focus on distressed projects and below market value properties that can be bailed 

out refurbished and then resold or cash flowed. 

- We focus on properties that can be converted to new-use scenarios like assisted living 

facilities, short term renting like Air BNB, and student housing, generating higher monthly 

returns.  

- Key Market Regions where the developments and projects will be initiated is North 

America, Europe, Middle East and Asia. For the time being, we will be avoiding Africa 

and Latin/South America.  
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Mortgage analysis and buying out plan 

- Through our sourcing networks, we source applications for mortgage buyouts. This is 

done through a combination of online and offline in engaging communities, mosques, 

and organizations inside the Muslim world. With a grassroots model to source, we are 

confident the applications will come in by the hundreds of thousands to the millions.  

- We analyze the applications that meet our criteria and prioritize based on two factors: 

how high the score is towards our criteria and on urgency.  

- The short-listed applicants are then put into a review process. If all metrics are met, the 

applicant and their case is presented to the top management, mortgage experts, and 

advisory board and a vote is done to approve or disapprove the project. The ultimate 

veto power to give final approval is reserved for the top management. The advisory 

board and mortgage board act as council to assess risks, compliance, and Shariah 

guidelines.  

- Once the buyout is approved, Habibi Coin buys out the lender, restructures the 

repayment, and manages the relationship, communication, and repayments until the 

loan is paid back in full.  

 

Legal structure of company 

- Parent company: Habibi Coin PTE LTD 

- Subsidiary companies: Regional vehicles across the world to execute the purchases, 

projects and lending in each respective jurisdiction.  
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Road Map: 
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Project Concept Development July - August 2017 

Legal Structure Development September - November  2017 

Team creation 

Advisory board research and discussion 
November - December 2017 

Marketing/Project Publications January - July  2018 

Preparation for Pre-ICO 

Developing White paper 

Formation of project team and 

advisory board 

Preparation of terms of use, terms of token sale, 

privacy policy 

Preliminary search for and analysis of 

the real estate projects and mortgage industry 

January - February 2018 

Project Publication 

Website launching 

White paper publication 

Launching of advertising campaign 

Press Release 

Launching of a bounty campaign 

February - April 2018 

Holding PRE-ICO April 30th - June 17th, 2018 

Preparation for ICO 

Increase marketing and advertising budget 

Publication of promo-videos 

Formation of corporate structure 

Minting of Habibi Tokens 

Due diligence of real estate developments projects, 

sourcing deal flow 

Due diligence of mortgage buyout plan and sourcing 

of initial applications 

April - June 2018 

Holding of ICO June 18 - July 18th, 2018 

Property Investment Phase 1 begins August - October 2018 

Mortgages buyout phase 1 begins August - October 2018 

 

http://www.habibicoin.io/


                                                                                                                      

www.habibicoin.io 

38 

Token Distribution 

Below is the breakdown of token distribution of Habibi Coin 

 

Funds Distribution 
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Return of Value 

- 70% - of all proceeds generated from the real estate projects and cash flow is reinvested 

back into growing the real estate portfolio and further backing the token value with the 

hard tangible assets growth. As the funds are reinvested, the community benefits by the 

incremental rise in value of the tokens that they hold. 

- 20% - is reserved for the employees to continue to carry on operations, manage the 

projects performance and ongoing growth. 

- 10% - Is kept in reserve for unexpected circumstances like delays in project timing and 

delivery, cost overruns, additional expenses, sudden increase in price of materials, 

additional taxes, and increased employment or labor.  
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Accountability 

An external auditor will be appointed to inspect the companies’ accounting records and 

express an opinion as to whether the financial statements are presented fairly in accordance 

with the applicable accounting standards of the entity such as (GAAP) Generally Accepted 

Accounting Principles or (IFRS) International Financial Reporting Standards at the end of every 

fiscal year. 

 

Risk Factors 

Like any project of this nature, there are many inherent risks associated with the launch, 

growth, scale, and sustainability. We have described them to the best of our ability below.  

- The work mentioned in this white paper requires a lot of time, effort, and know-how, 

including research, understanding of the market, sourcing trusted facilitators for the 

process of transaction. 

- Sourcing, reviewing, and finalizing mortgage applications for buyout is also another 

challenge in that there are many different lenders with different products. It will take time 

to understand them all in our key markets, know the penalties and fees for buying them 

out, and the right structures to use to keep things as efficient as possible. 

- Purchasing properties, developing them, and finding buyers can also be a long, 

consuming, and complicated process. Negotiating offers and going back and forth to get 

the best deal always encounters hurdles and requires a certain amount of patience. 

- Properties that are purchased also need to go through an improvement/development 

phase, dealing with contractors, and maintaining timelines and budgets. You have to 

source the right people in each jurisdiction and understand the market as well. Finding 

tenants to rent also requires background checks, deposits, credit checks, and more. 

There is also the issue of maintaining the property as the landlord, fixes to be done 

periodically, and upkeep to desirable standards. 
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- The value of cryptocurrencies like Ethereum could decline during the time it takes to 

exchange it into fiat and then distribute the funds for projects. The company does not 

have control over what happens in the market and this could affect the timing and cost 

structures with so many variables. The general perception is that Ethereum will continue 

to rise as most ICO’s are built on the ERC20 protocol. But short-term swings and volatility 

is a major risk to keep in mind. 

- Natural disasters force majeure and circumstances out of our control are also relevant 

factors to keep in mind. 

- New laws and new regulations can also delay the projects from a timeline perspective 

and delays in any nature are considerable risk factors to evaluate. 

- There may be more risks like submissions for approvals by different municipalities and 

real estate bodies in each jurisdiction, which can delay projects and timelines.  
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