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Intro to Assetbase
Assetbase Foundation’s mission is to: 
educate and provide platforms to help 
integrate Blockchain technologies for the 
benefit of humanity.

Assetbase Foundation is working on new exciting 
platforms and unique ways to implement the 
Blockchain that is beneficial to people and 
businesses through education and real uses.

Some of the ways Assetbase foundation is doing 
this is through educating nonparticipants on 
how this new and exciting technology can benefit 
them on the local level through incentive peer to 
peer education. Currently Assetbase team and 
volunteers are working on 6 projects and have 
competed or have nearly completed all projects 
and are preparing to move to the implementation 
and marketing stages.

The Assetbase ecosystem has 6 projects of which 
three are complete.

1 Peer-to-peer lending

2 Precious Metal Tokens

3 Decentralized Exchange

4 Secure Asset Protocol

5 Virtual Council

6 Incentive education program

Defining a Blockchain
In its simplest form, a blockchain may be 
described as a digital record registry or blocks 
that have been linked using cryptography.

In today’s finance and banking industry, many 
mediators may be named. These intermediaries 
include payment processing companies, banking 
institutions, and companies that provide credit. 
The main job of these intermediaries is to ensure 
that sellers and buyers have established trust 
and that data used in transactions are accurate. 
Yet, when additional personnel and procedures 
are added, the cost goes up and the speed of the 
transactions goes down.

With blockchain, no more intermediaries are 
needed. Blockchain provides a dispersed 
accounting system that eliminates fraud 
exposure. The most widely known example of 
blockchain is Bitcoin.

While much of Bitcoin’s claim to fame is in the 
financial realm, it has the capability to reach far 
beyond basic exchanges. Blockchain is affecting 
many facets of business and industry—from the 
storage of data to supply chain and from gaming 
to computing devices all over the world.

Blockchain Basics
Nodes

The blockchain’s backbone is nodes—an 
enormous computer network. The computers 
in this network work to record data about each 
transaction and validate it by using multifaceted 
mathematical and scientific algorithms.

Within each node is recorded the entire 
transaction history. If anyone attempts to alter a 
record maliciously, the whole network recognizes 
the potential problem and discards the change.

https://assetbase.io/precious-metal-coins/
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An Example of a Transaction:

Billy needs to pay Susie $10. Billy enters his 
transaction in the blockchain.

All nodes within the network receive Billy’s 
request for a transaction.

Every node processes the data from the 
transaction and checks to verify two important 
aspects.

1 Is Billy really the person he represents to be?

2 Does Billy have $10 available for sending to 
Susie?

By the use of a private key provided by Billy, the 
blockchain’s nodes verify Billy’s identity.

Through the use of an ownership identification 
method called the private key, the source of 
Billy’s funds may be identified.

Then, the nodes ensure that Bob has enough 
money to cover the amount he is attempting to 
spend. Since all transactions are recorded in 
the nodes, they simply verify if Billy has $10 to 
spend.

When 51% or more nodes concur that Billy’s 
identity is honest and that he has sufficient funds 
to cover the payment, the transaction processing 
will take place. Additionally, the network ledger 
will be updated by the nodes. Billy’s new 
transaction will be recorded.

As new transactions join the chain, the ability 
to manipulate prior transactions becomes more 
difficult.

This immutability is supported by hash pointers. 
This cryptographic hash that is referred to as 
a hash pointer goes back to the chain’s prior 
data block. When they do this, it confirms that 
transactions from an earlier block have not been 
tampered with.

Using the method, transactions can be compared 
to a fly that is ensnared in amber. In order to 
manipulate any data from a previous transaction 
(or get to the fly), you would have to take off the 
additional block (or remove the sticky amber 
layers).

Blockchain Benefits
Quicker

When the middleman’s role in data transfer and 
transaction is eliminated, the process moves 
more quickly. The blockchain network has built-
in validations. No cumbersome approvals or 
complex record authorizations are required.

Less Expensive

The idea that the more personnel and business 
partners equals a greater expense has 
already been mentioned. Thus, the blockchain 
network costs less because there are fewer 
intermediaries performing the same tasks.

Greater Accuracy

Since the information contained in a blockchain 
is validated and immutable as measured by 
mathematical computation, fraud and/or errors 
made by human are almost impossible.

Cryptocurrency—
Exactly What Is It? 
Distributed digital currency is referred to 
as cryptocurrency. Cryptocurrency utilizes 
encryption as a means for generating money 
and verifying transactions. Simply, it is a 
substitute for using conventional currencies. 
The conventional currencies are supported by a 
central governmental means such as the United 
States Dollar (USD).

https://assetbase.io/precious-metal-coins/
https://assetbase.io/precious-metal-coins/
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Even though cryptocurrency seems intimidating 
initially, the basic concepts and ideas are 
very easy to understand. We will dissect 
cryptocurrency fundamentals to describe it in a 
very simple manner.

Using an Analogy to Understand Cryptocurrency

Think of a universe that used enormous stones 
with carvings as currency. These carved stones 
would replace our money. Since the stones are 
big, they must be maintained and stored in a 
communal area.

In this area, all people could view them and 
determine who owned each stone.

If you decided to purchase an item, you would 
let everyone know that your rock was being 
transferred to another person to pay for the 
item. Then, everyone acknowledged that you 
were no longer the owner of the rock. The rock is 
now owned by another person so you cannot use 
it as payment for anything again.

Now, when a person desired to make another 
stone, they would simply spend the time needed 
to carve the stone. People would recognize that 
this stone also had value as all other stones.

The stone became valuable because of the time 
the person spent carving it. This gave the stone 
value and made it valuable to others within the 
rock transaction network.

A Cryptocurrency Overview

Cryptocurrency is actually not very different 
from the hypothetical rock currency network 
previously described.

 z The ledger of each cryptocurrency is available 
for public viewing and contains ownership 
history for every coin.

 z When you desire to carry out a transaction, 
you simply announce to everyone in the 
cryptocurrency community that you have 
transferred cryptocurrency ownership to 
another individual on the network.

 z The cryptocurrency network performs some 
complex mathematical operations to verify that 
your transaction is acceptable. The network will 
check to see that you have ownership of the 
cryptocurrency you plan to spend and that it 
has not been previously spent. Once verified, 
this transaction is added to the network’s ledger.

 z During this transaction, the participating 
community members who are making this 
transaction possible receive new cryptocurrency 
as a reward for their effort and time spent 
doing calculations.

What Blockchain Will 
Assetbase Use?
All Assetbase’s current tokens use the 
Ethereum Blockchain.

Ethereum Blockchian

Smart contracts were brought to blockchain by 
Ethereum.

Ethereum got its start back in 2014. The 
Ethereum’s creator, Vitalik Buterin, related that 
the end result was planned so that we can “use 
the Bitcoin blockchain for more than just money.”

Even Bitcoin has a scripting language, it has very 
limited capabilities. Alternatively, Ethereum uses 
Solidity, a programming language that is Turing 
complete. This provides a way to code and carry 
out programs in a manner similar to computers, 
laptops, and smartphones.

Ethereum is different in another way—how it 
stores the wallet balance. Bitcoin utilizes the 
UTXO model. With this model, every wallet has 
coins or unused outputs that the person has the 
ability to send individually. On the other hand, 
the account model used by Ethereum maintains 
a wallet’s net balance instead of tracking coins 
individually.
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With Ethereum, the potential uses are more 
vast than just the buying and selling of goods. 
Ethereum has unmeasurable possibilities. Some 
opportunities to use Ethereum include currency 
for gaming, items that are desirable for collecting 
or securities to trade. Technology experts are 
currently perfecting projects that use Ethereum. 
As these current plans fall into place, other 
opportunities appear.

The crux of Ethereum is smart contracts. Think 
of smart contracts as containers with buttons. 
A person has the option of either putting 
something into his or her box or removing 
something from the box. When the user presses 
the button, the box content changes. Each user 
has unique contents. The user’s content is safe 
from being accessed by anyone else.

With Ethereum, two transaction types can be 
noted. First, Ethereum has a “send” transaction. 
This is utilized for the transfer of value out of 
one address and into another address. Second, 
Ethereum includes an “execute” transaction. 
This is utilized for the execution or call on one 
method used by the smart contract. Each of the 
execution methods is a short, simple program 
that executes when funds are received.

In order to avoid spam, every transaction needs 
some gas. The quantity of gas required is directly 
proportional to how many computations are 
needed to complete the transaction. In order to 
keep from losing a large amount of money in the 
form of a fee payment for a contract error or for 
an error in a method call, a gas limit is imposed 
on each transaction.

The maximum gas that a transaction can use is 
the gas limit. When the gas limit is reached, but 
the transaction is incomplete, the transaction 
ends, results in an error, and is voided. The gas 
price is set by the users; however, with Bitcoin 
users establish a fee for each transaction based 
on the bytes used in the transaction.

The idea of using on chain tokens was introduced 
by Ethereum. Chain tokens reside within the 
Ethereum blockchain. Users have the ability to 
interact with various tokens. With this concept 

comes the possibility of creating tokens useful 
for specific cases such as joining physical assets 
and the blockchain.

Ethereum requires less block time when 
compared to Bitcoin. This means that a greater 
number of blocks may be made during the same 
amount of time. When networks have lower 
block times, they experience problems with block 
propagation. Occasionally a miner locates a 
newly created block right after another miner has 
found it, but before receiving it from the miner. 
This leads to stale blocks.

Two problems result from stale blocks—loss of 
security and the centralization of mining rewards. 
The loss of security occurs because stale blocks 
fail to contribute to the security of the network 
and cause the hash rate to be wasted. When the 
centralization of mining rewards occurs, small 
mining pools will have a greater opportunity 
to mine a block that is stale and get nothing in 
return for their efforts.

When Ethereum uses the “Greedy Heaviest 
Observed Subtree” or the GHOST protocol, both 
problems are solved. This resolution rewards 
miners for their efforts as it also includes the 
stale blocks as a part of the blockchain.

Using this protocol, blocks are required to 
include a usable block header. The actual block 
may be valid or invalid because the transaction in 
the stale or uncle block does not alter the state 
of the network. When a miner includes another 
miner’s uncle block, he gets a portion of the 
reward given for publishing the block.

The Ethash PoW algorithm is a part of Ethereum. 
This provides a way to use GPUs when mining 
blocks. In addition to authenticating the headers 
of blocks and mining hashes, every node 
calculates each smart contract operation. Future 
plans for Ethereum include switching to include a 
hybrid algorithm and finally to PoS.
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Other BlockChain 
Assetbase May Use
Assetbase in the future will be using more 
advanced innovated blockchains, including 
a blockchain from Assetbase. Our goal is to 
implement tokens and contracts on these 
blockchains transferring tokens will be cheaper 
and faster.

EOS -
What is EOS?

 z EOS is a way to allow businesses to create 
blockchain processes that operate similarly to 
applications that are web-based. EOS features 
a distributed operating system, a blockchain 
foundation and supports applications by giving 
them the needed functionality.

 z EOS features communication that is 
asynchronous and processing that is parallel. 
These two features give EOS scalability. 
Transaction fees are eliminated in the 
ownership model.

 z EOS utilized delegated proof of stake and 
provides the capacity to correct problems 
and rollback alterations using super majority 
consensus.

 z The project is headed by the VIPs of Blockchain.

 z During the first five days of a 341-day token 
sale, EOS sold 20% of its supply of tokens for 
approximately $184M at ETH. Ten percent of 
the tokens are held back for Block One. Token 
sales are structured so that the 70% that is left 
(or the majority) of the tokens are made and 
sold at the current value on the market.

Cardano -
What is Cardano?

Ada cryptocurrency is utilized to receive and 
send funds digitally. Cardano is the home of 
the Ada cryptocurrency. Money’s future is 
represented by this type of digital cash. This 
process is quick and allows for direct, secure 
transfers resulting from cryptography’s use.

Cardano is not merely a cryptocurrency. It is 
a platform that has the technology capable to 
run the financial transactions of government, 
organizations, and individuals worldwide. The 
layered platform makes the system flexible and 
easy to maintain. Also, it is easy to upgrade using 
soft forks.

Following the settlement layer responsible for 
running Ada is finished; another layer will take 
care of all smart contracts. These contracts will 
be the legal underpinnings for future business 
and commerce. Additionally, Cardano will use 
decentralized applications (often called a dapp) 
that operate on the blockchain without being 
controlled by just one party.

This blockchain project is the first that will 
originate from the viewpoint of scientific 
philosophy. Additionally, this project will have a 
global focus as it is built and designed by a group 
comprised of individuals with an academic and 
engineering background from all over the world. 
The technology used for this project must be 
scalable, protected, and easy to change to meet 
the needs of many users.

Leading experts devoted much care and thought 
to this project and have made decisions based 
on informed design. This team has brought 
scientific precision and accuracy from various 
other fields to the cryptocurrency and has 
successfully implemented their expertise. We 
think this is a first for collaboration with such 
magnitude.

https://assetbase.io/precious-metal-coins/
https://assetbase.io/precious-metal-coins/
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One of Cardano’s major innovations is the 
balancing of the users’ needs with the regulator’s 
needs. In addition to balancing the needs, 
privacy and regulation are essential. Cardano’s 
vision is to offer regulated computing in a new 
way so that it will increase financial inclusion as it 
provides easy access to financial services.

World Wide Secure 
p2p Lending 

A Three Trillion Dollar 
Industry
The History of P2P aka Peer-To-
Peer Lending
One method of financing debt that allows 
people to loan and borrow funds without an 
intermediary bank or other financial service 
institution is the P2P or peer-to-peer method of 
lending. With P2P, the middleman is removed 
from the process; however, this method requires 
more work and time and is more uncertain 
when compared to more conventional banking 
scenarios. Other names for P2P include 
crowdlending and social lending.

Dissecting P2P

In conventional banking situations, those 
individuals or business that want or need a 
loan submit an application to a local bank. 
After running background checks and financial 
analyses to assess the credit history of the 
applicant, the bank determines the entity meet 
the qualifications required to have a loan. If they 
do, the bank states an interest rate the entity will 
have to pay for the loan.

For those people or entities who either wish to 
avoid paying interest rates that are very high 
or those whose application might be rejected 
because of a low credit score may select an 
alternative method for borrowing—peer to peer 
or P2P lending.

When P2P lending occurs, individual investors 
offer loans to borrowers. These individuals 
lend their personal funds to a borrower for 
an interest rate to which both parties agree. 
The borrowing and lending scenario includes 
a borrower’s profile being shown on a P2P 
online site. Investors assess the profiles and 
select borrowers to which they are willing to 
lend money. The investor may choose to fund a 
borrower’s entire loan or just a percentage of the 
total requested.

When just a percentage of the loan is funded by 
a lender, the rest may be provided by another 
single investor or a group of investors who 
participate in this marketplace. In P2P lending, 
if a loan has multiple funding sources, payments 
must be made each month to every source.

The P2P marketplace connects investors with 
borrowers and provides competitive rates of 
interest. For the individuals who lend the money, 
the income generated from the interest is often 
greater than the amount that could potentially 
be earned with savings accounts, CDs, and other 
savings programs. Also, investors earn a greater 
return on their investment. The return earned 
from interest paid by the borrower tends to be 
greater than earnings from stock market trading.

The four big Problems with Traditional 
Peer-to-peer Lending

1) Problem: Traditional Peer-to-peer 
Lending is Dead.

In summary, P2P lending has reached the end of its 
life cycle. The job performed by the P2P marketplace 
has been taken over by banks and larger financial 
institutions. In fact, the use of the term “P2P” does 
not describe the industry any longer.

https://assetbase.io/precious-metal-coins/
https://assetbase.io/precious-metal-coins/
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Now, the peer (the lender in this marketplace) 
is left without much motivation except for the 
hope of some return on his investment. So, 
what does this change in direction indication for 
the individual lender? This scenario leaves the 
investor with just low-quality loans—the leftovers 
after the banks and financial institutions have 
made their selections.

Prosper and LendingClub are not likely to 
abandon the Peer-to-Peer name within the near 
future. Their market strategy is built around this 
tagline and it fills their business plan. Anytime 
you see the phrase Peer-to-Peer, take a closer 
look and see if the peer in this situation has been 
replaced by a bank or large financial institution.

The overtaking of P2P by large financial giants 
has deep roots than just simple borrowing and 
lending in this marketplace. Banks and financial 
institutions have taken over every facet of this 
industry. The P2P board members hold executive 
positions at many of the largest banks in the 
world including Morgan Stanley, Citigroup, and 
Wells Fargo.

Solution:

Assetbase is a decentralized community guided 
foundation, Therefore it cannot be controlled or 
taken over by any large banks or organizations 
thus allowing for true next generation peer-to-
peer lending. Integrating the Blockchain with p2p 
lending gives investors a chance to get good high 
yielding secure investments instead of the risky 
low interest loans they will find at traditional 
controlled lending platforms .

Assetbase loans are not subject to currency 
fluctuation that traditional loans are subject to. 
For example. If you lend in the US or another 
country you will get repaid in that country’s fiat 
money so by the time the loan is repaid; you 
could have lost all your profit just in the inflation 
of their currency. With an Assetbase loan this is 
not possible, Assetbase’s worldwide loans will be 
given and repaid in precious metal backed and 
redeemable crypto tokens, therefore eliminating 
inflation and creating safe and stable loans.

2) Problem: Lenders Money is Stuck

Liquidity is a huge issue with p2p lending. 
Especially for someone with limited capital

Example:

A peer lender gives a $5000 equivalent 
loan, a year or so later they are in need of 
the funds. The lender can’t just demand his 
money; they need to wait until it’s slowly 
paid back over time.

There are currently no platforms out there 
that allow a peer to peer investors to take over 
another peer lenders loans.

Solution:

With Assetbase p2p platform the loan is 
tokenized and coded into a contract and put 
on the Blockchain. Investors will get crypto 
tokens representing that loan. These tokens are 
smart contracts, they will have every detail and 
obligation of the loan in the code and will execute 
automatically. You can take these tokens and trade 
them on the Assetbase exchange. That way if the 
need arises and you want to liquidate some of 
your investment you can do so quickly and easily.

3) Traditional p2p lending is not true 
p2p lending

The main platforms out there for p2p lending 
works kind of like this,

Example: 

borrower makes 100,000 loans, the 
Lending platform will take anywhere 
from 1.1-5% of that and they keep it, the 
borrower won’t get the full 100,000. So 
the lending platform makes money on 
the loan right up front for doing nothing 
without any risk, they leave the risk with 
the investor. When the loan is repaid the 
lending platform also takes a cut of the 
repayment every month.
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The people getting hurt here is the lender and 
borrower because there is a middle company 
taking huge chunks of the profit. This makes 
p2p lending less attractive for investors and 
borrowers and rightly so because it’s not the way 
it should be.

Solution:

The Assetbase foundation is not for profit, 
Therefore lenders and borrowers can use this 
decentralized platform for true p2p lending. 
Assetbase does make a profit from the borrower 
or lender. The Assetbase platform is considered 
one of the most innovated platforms in the 
concurrency space offering a wide range of 
services for individuals and businesses.

Through Assetbase you as a lender or borrower 
can have complete confidence in the loan .

4) Problem: Overlooked Unnecessary 
Risk

Institutional p2p platforms are not any different 
and risky for peer lenders

This is probably one of the most overlooked 
problems and risk when it comes to institutional 
p2plending platforms.

Example: 

For this example we will use LendingClu*. 
When you fund someone, your buying 
securities in LendingClu* (Not their stock) 
their securities very on what you invest in. 
Every person who funds something is going 
to get a different form of the securities 
based on the loans your funding. This 
security is a lending clu* security, they 
(LendingClu*) are obligated to pay you. 
The next layer of risk that most people and 
investors overlook is if LendingClub goes 
bankrupt, the borrowers are obligated 
to pay LendingClu* not the lenders. So if 
LendingClu* goes bankrupt ,investors are 
out 100% of their investment, the investors 

lose everything but the borrowers are still 
required to pay LendingClu*. The peer 
lender becomes last on the chain.

At Assetbase we believe this is an unnecessary 
risk you as a lender shouldn’t have to take.

Solutions:

Thanks to Assetbase and Blockchain technology 
this is no longer a problem. The Assetbase 
platform provides true peer to peer lending. 
The lender can go straight to the borrower. 
Assetbase using Blockchain technology will issue 
smart contracts for the loan and the borrower is 
only obligated to repay the lender(s).
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Peer-to-Peer 
Anywhere in the 
World

The Journey of an an 
Assetbase Loan

Worldwide lending can be done through Assetbase

Virtual Council

Who Guides Assetbase
Guidance Board

The foundation’s guidance board is made up of 
Primary Supporters that hold Prime Tokens 
(PDT) as virtual council members. The council 
will vote on details pertaining to the Assetbase 
foundation activities.

Virtual Council Seat

To receive a seat on the virtual council or be 
voted on to the real council, possession of 
10,000 Prime Tokens are required.

The real council has no limit to the size of the 
council and can contain many members.

You must be a holder of 10,000 tokens to be 
voted on the real council, a form will be provided 
for you to list your credentials and other 
information and a proposal will be made to have 
a vote with the virtual council.

Amount of Council Members

We believe in safety in numbers and would like to 
see many of the PDT holder members be on the 
real council. The real council will vote on 
suppliers, vaults, metals to acquire, firing/hiring 
and which assets to support.

https://assetbase.io/precious-metal-coins/
http://assetbase.io/pdt
https://assetbase.io/PDT
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Decentralized 
Exchange

Peer-to-Peer Exchange 
for Buying Physical 
Assets
Assetbase a developed it’s own peer to peer 
token exchange with atomic swap to solve the 
problem associated with trading assetbacked 
private tokens.

What is a cryptocurrency exchange?

Cryptocurrency exchanges allow people to 
quickly and easly trade in and out of crypto 
coins. A cryptocurrency exchange can run 24/7 
every day of the year unlike trading stocks where 
it closes. Not every crypto currency exchange is 
the same, some are very centralized while other 
are completly decentralized. Here are a couple 
examples:

Example

Exchange of Cryptocurrency using the 
Traditional Method: The traditional way 
to carry out cryptocurrency exchanges is 
much like making stock exchanges. The 
exchange is made between sellers and 
buyers at the value of the market at the 
time. The exchange plays the part of the 
middleman. With trading platforms such 
as these, a fee is assessed per transaction. 
While some exchanges such as this 
use cryptocurrency only, some of them 
allow for the trading of U.S. dollars for 
cryptocurrencies such as Bitcoin. Kraken 
and GDAX by Coinbase are examples of 
popular exchanges. Some exchanges 
are maintained and operated by 3rd 
parties. These have an intermediary or 
middleman who provides support and 

troubleshoots problems. Other exchanges 
are more decentralized or P2P. These 
exchanges occur without an intermediary 
or middleman. One example of P2P trading 
of this kind is EtherDelta.

The Assetbase exchange will be a global marketplace dedicated for 
investing in real projects and assets.

Problem: Personal or business tokens

Currently there is no exchange where people and 
businesses can list a tokenized physical assets or 
projects without paying a large listing fee to get 
listed and even then they face getting removed if 
the volume is not high enough. Therefore, there 
isn’t a one stop place where investors can go to 
invest in physical assets and real world projects. 

Solution:

The Assetbase Exchange solves this problem. The 
Assetbase Foundation created its decentralized 
token exchange. This exchange is dedicated to 
giving investors a stable marketplace where they 
can invest in solid investments. The Assetbase 
exchange is a crucial part of this ecosystem. 

https://assetbase.io/precious-metal-coins/
https://assetbase.io/precious-metal-coins/
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There will be a description on every token 
listed with risk assesment and every detail so 
investors can have complete confidence in their 
tokens. This exchange will also be open for 
other individuals or businesses to list their asset 
backed or utility tokens.

Conclusion:

This Exchange plays a huge part in this 
ecosystem and can operate as its separate 
entity or in harmony with the other services 
in the ecosystem. This exchange will bring 
liquidity to the financial field and will help bring 
investors and worldwide markets together. We 
envision this exchange to be the world’s one 
stop place when it comes to owning physical 
assets anonymously on the Blockchain. And this 
exchange empowers users with the ability to 
quickly sell and move into any assets they want 
including gold and silver.

Assetbase Cerified

SECURE ASSET PROTOCOL (SAP 
Certified)
SECURE ASSET PROTOCOL WILL EMPOWER 
PEOPLE TO TOKENIZE THEIR ASSETS ON THE 
BLOCKCHAIN SAFELY

Overview:

Assetbase Secure Asset protocol- Certifies asset 
ownership, value, encumbers and issues tokens. 
A legal as well as a token based contract will 
enforce the obligations of the contract, insuring 
token value and terms.

This was made for people who want to tokenize 
assets they own, investment projects, businesses 
and more on the Blockchain. After Assetbase 
goes through the process of verifying, locking 
and insuring the asset, Assetbase will issue 
tokens to the owner. Assetbase will also put 

a detailed description on the website and 
exchange about that specific token with an 
evaluation of its estimated value and any risk 
associated with it, then the token will be listed 
the the Assetbase exchange for investors to buy. 
This process is done so there is full transparency 
and users will feel secure that they have full 
knowledge about the asset or project. With 
thousands of tokens out there, knowing that 
your tokens are Assetbase secure, asset protocol 
certified is important.

Problem:

Currently there is no legal link between the 
tokens on the blockchain and physical assets.

Legal ownership of physical assets on the 
blockchain are not yet realistic due to:

Antiquated law that have been in place 
for thousands of years and will not be 
changedshortly. Different jurisdictions and 
countries have many different laws as pertains to 
ownership and owner rights.

So while you may have a wonderful token or 
smart contract that represents ownership of a 
physical property, there is no way to enforce that 
ownership legally. So you as a token holder are 
at the mercy of the asset holder (legal owner) to 
fulfill the smart contracts obligations. In other 
words, if the legal owner wants to sell the asset 
your tokens are worthless.

We believe normal people should hold this power 
and legal right to their assets and tokenize them 
if they desire for their benefit. If we don’t come 
up with a solution, it will be solved by the large 
corporate banks, they will assuredly use the 
same archaic laws to their benefit and create 
their digital currency and loan it in the same 
manner as they do now.

Assetbase has a solution that will keep the power 
and value of the cryptocurrencies with the people.

Assetbase SAP Certified!



142423http://Assetbase.io

WHITE PAPER

Assetbase certified proof of asset

First the asset provider (legal owner) wishing to 
tokenize an asset will go to Assetbase.io and fill 
out an online form listing the details of the asset 
he wishes to tokenize or asset he is attempting 
to acquire. The details, pictures, the credit rating 
will be posted on Assetbase.io for the virtual 
council and the legal counsel to see and vote on 
for tokenization. If the council’s vote is yes, then 
we move to step 2.

Step 2 *Verify

Assetbase through a network of Legal 
professionals and entrepreneurs in most 
countries and jurisdictions will provide a 
professional evaluation of the asset with a 
verification of the following information and risk 
assessment.

 z verify ownership and free title

 z Appraisal value

 z A legal contract 

 z Secure the asset

 z The asset is insured

 z Risk assessment

 z Assetbase will post the results and certifications 
of the assets

 z create a smart contract based on the legal 
contracts information

 z The owner’s assets will be 
secured(encumbered), until the contract is 
fulfilled, to insure token holders capital

 z Peer to peer lending usage, if the contract or 
payment is in default the council will be notified 
and meet on a proposal. If no remedy can be 
reached, the asset will be liquidated and the 
capitol will be returned to the investor’s tokens 
first, then the remaining revenue from the sale 
will be returned to the asset owner’s coins

Next Generation 

Fully Redeemable Precious Metal 
Crypto Coins
For many years, gold and other metals have been 
utilized for monetary exchange. Because gold is 
scarce and limited in supply, it is a good form for 
preserving wealth. Despite a wavering financial 
market in the world today, silver and gold remain 
strong as commodities to purchase. When 
financial giants influence the rate of interest, 
mint additional money, and otherwise alter 
inflation, gold’s values stays the same as it has 
for many decades.

Metals have remained as one of the most stable, 
secure types of money. Governments continue to 
reduce the value of paper currency, but precious 
metals stay the course.

Since the beginning of civilization, silver and 
gold have maintained a high value and a good 
reputation as a means of exchange. These 
precious metals are durable, rare, easily divided, 
and portable.

Currency Remains Unstable

The U.S. dollar is often noted as the standard 
currency for the entire world. However, now it 
faces a steady decline with no viable backup. 
Even the Euro, another currency that has 
financial support, appears fragile. Because of the 
instability of the currency, China, a leading world 
economy, no longer trades in the global market.

When all scenarios are considered, gold is 
thought to be an asset of true, lasting value. 
Foreign financial institutions once sold gold; 
now they are buyers. We are experiencing the 
reappearance of silver and gold as forms of 
money. 

Now thanks to Assetbase you can have the 
safety of precious metal and the liquidity 
of cryptocurrency. These tokens are on the 

https://assetbase.io/precious-metal-coins/
https://assetbase.io/precious-metal-coins/
https://assetbase.io/precious-metal-coins/
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Blockchain and can be stored anonymously in 
your private wallet. These tokens open up the 
huge possibility for wold wide stable payment 
solutions.

Assetbase Fully 
Redeemable Precious 
Metal Crypto Tokens.
Assetbase through its Secure Asset Protocol, 
has developed and deployed new, innovative 
precious metal tokens on the blockchain. 
Assetbase has five different precious-metal-
backed tokens. Every token is redeemable in 
pure physical precious metal. Assetbase has a 
network of vaults and partners so if you choose 
to redeem your tokens you can have your metal 
shipped to you easily and quickly.

Redeemable Precious Metal 
Tokens Available

Gold Token: Every gold token is equal to one 
gram of physical gold.

Silver Token: Every Silver token is equal to one 
gram of physical Silver.

Platinum Token: Every Platinum token is equal 
to one gram of physical Platinum.

Palladium Token: Every Palladium token is 
equal to one gram of physical Palladium.

Rhodium Token: Every Rhodium token is equal 
to one gram of physical Rhodium.

Note: All fees on the precious metal coins can be 
changed lower by a vote of the virtual council.

The number of prime donor tokens you own 
determines your cost to purchase asset tokens 
direct from Assetbase:

*As Assetbase grows and secures purchase 
agreements direct from mining sources, 
percentage prices may be lowered by a vote 
of the virtual council for a more competitive 
edge. Our goal is to provide asset tokens 
at spot price for the 10,000+ PDT holders 
allowing 10,000+ PDT holders to benefit 
when exchanging asset tokens at open 
market prices.

The primary reason for precious metal 
redeemable tokens is stability, for use in the 
peer to peer worldwide lending this invaluable. 
Loans can be made in precious metal coins and 
converted into any currency, then when repaying 
a loan or profit sharing, the local currency will 
be converted back to the stable precious metal 
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tokens. This will allow for seamless, inflation 
free lending no matter what country or currency 
the loan is in. Assetbase aims to offer precious 
metals ownership on the blockchain at the most 
competitive prices.

Key Benefits:

 z Autonomous precious metals ownership on the 
blockchain

 z Competitive exclusive pricing

 z The Assetbase foundation community is set up 
to run in perpetuity

 z Combining the divisibility and utility of cryptos 
with the security and stability of precious metals

Assetbase Coins May Have Multiple 
Uses:

 z Peer to peer lending repayment (a 
noninflationary token)

 z Alternative for day/swing traders

 z ICO’s or fundraising, using asset coins for ICO/
fundraising will create a more stable funding 
mechanism

 z Inheritance, using Asset Coins for inheritance 
makes division, stability and may even helpxz 
with taxes

 z Stable cryptocurrency for use in big ticket 
transactions

Assetbase Verification Of Asset 
Processes

Assetbase is associated with reputable vaults 
and suppliers, our Assetbase documentation of 
owned Assets provides full transparency and 
can be checked on the website Assetbase.io. 
All assets are insured by Lloyd’s of London and 
transported using an insured courier.

Documentation and Verification of 
Assets

 z Every quarter Assetbase vaults balance sheet/
documents will be uploaded to Assetbase.io 
showing all assets held in the vault.

 z Third party audit documentation from Bureau 
Veritas will be uploaded.

 z Also, a copy from Ether Scan will be uploaded. 
Users can quickly and easily check and see the 
amount of assets held by the foundation vs the 
asset coins issued.

 z Verifications conducted through the Assetbase 
foundation will also be uploaded.

 z All documentation of assets will be uploaded 
quarterly on Assetbase.io for anyone to check.

http://www.bureauveritas.com/
http://www.bureauveritas.com/
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The Minting Process

After the precious metals have been verified 
and insured Assetbase tokens are issued based 
on the amount of precious metal that has been 
verified.

Example:

A Gram of Silver, Gold, Platinum, Palladium, 
and Rhodium = 1 Token.

The Token Ordering Process

Freshly minted tokens are made available via 
Assetbase.io, and are available at a discount 
to Prime Token holders. Prime Token holders 
can act as Asset Coin distributors. The price 
of precious metal tokens is determined by the 
amount of PDT tokens a user holds.
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The Token Ordering Process

Freshly minted tokens are made available via 
Assetbase.io, and are available at a discount 
to Prime Token holders. Prime Token holders 
can act as Asset Coin distributors. The price 
of precious metal tokens is determined by the 
amount of PDT tokens a user holds.

Assetbase Token Redemption Process

Our platform provides users with two ways to 
redeem coins.

Metals maybe stored in different weights; 
minimums will apply depending on weight 
availability.

 z Direct redemptions from the Assetbase vault:

 | Destroys asset coin upon initiation.

 | Metal can be redeemed directly from 
the vault or shipped to users.

 | Redeemers incur a 1% redemption fee 
and are responsible for shipping and 
related expenses.

 z Local Redemptions:

 | Local reputable precious metal 
dealers will be tied to the local 
redemption process.

 | They will have the ability to bid on 
a reverse auction getting the coin 
holder maximum assets for their 
tokens.

 | They will be able to return coins 
into circulation to help further fund 
Assetbase and to provide extra 
incentives for PDT coin holders.
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Marketing &Business opportunity 

An Ecosystem without a state of the art 
continual marketing plan is a dead ecosystem. 
The Assetbase Foundation takes community 
growth and awareness very seriously, this helps 
individuals as well as the community using the 
services at Assetbase.

Peer-to-peer incentive education

Most people have no concept of what the 
Blockchain is and admittedly have no idea how 
the Blockchain can help them.

Assetbase foundation is dedicated to providing 
education on the Blockchain and it benefits 
primarily focusing on the 3rd world but open 
to anybody in the world to understand how this 
revolutionary technology can benefit them on a 
local and global scale.

From helping someone completely new to the 
Blockchain or someone that has advanced 
knowledge, Assetbase foundation will begin 
building up a teaching and learning network that 
will help teach people every step of the way on 
how the blockchain can benefit and help them to 
prosper.

The members of Assetbase believe the 
Blockchain can be instrumental in providing 
capitol and education to the people and places 
that need it most.

Incentives

The educator will receive incentives based 
on mentoring and helping others to achieve 
basic and advanced knowledge and use of the 
Blockchain.

Conclusion Assetbase will lead the field in 
providing education and hands on peer to 
peer mentoring tools to enter and utilize the 
Blockchain safely, that will elevate people in 
knowledge and financially in the Blockchain 
space.

Assetbase Foundation, Structure, 
Risks, and Solutions

As a foundation, Assetbase is an ideal mechanism 
for holding enities physical assets. The 
Foundation is designed to hold assets securely 
and be guided as autonomously as possible.

The founding team behind Assetbase holds 
no legal authority or financial interest in the 
Foundation. However, the Foundation itself is 
monitored by a real council, which is initially 
comprised of three or more attorneys or 
laypersons that oversee the legality of the 
Foundation’s operations, more council members 
will be added as Assetbase expands.

Relevant by-laws dictate that the council 
has a responsibility to review all actions and 
endeavors of Assetbase from an ethical and 
legal standpoint. The by-laws also dictate that 
the council bears the responsibility to protect all 
assets of Asset token holders in perpetuity, until 
their holders redeem the tokens and precious 
metals.

Assetbase Legal Structure

Assetbase is structured as a Foundation.

What is a Foundation?

 z A Foundation has no assigned owners. (It 
carries the same legal rights as an individual.)

 z Assets held by a Foundation assume a separate 
legal identity from the personal assets of the 
founders, or the members who are on the 
management board.

 z The Foundation benefits from the exemption of 
all taxes.

 z Protection and privacy of assets are guaranteed 
under the prescribed Foundation Laws
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What Makes the Assetbase Foundation 
Different From Others?

Asstbase foundation functions like any ordinary 
foundation, accepting donations and distributing 
gifts. The Foundation’s gifts are linked to the 
tokenized receipts connected to assets and are 
redeemable without an expiration.

Guidance Board

The foundation’s guidance board is made up 
of Primary Supporters that hold Prime Donor 
Tokens (PDT) as virtual council members. The 
council will vote on details about the Assetbase 
foundation activities.

To receive a seat on the virtual council or be 
voted onto the real council, possession of 
10,000 Prime Donor Tokens is required. The real 
council has no limit to the size of the council 
and can contain many members. You must be 
a holder of 10,000 tokens to be voted for the 
real council, a form will be provided for you to 
list your credentials and other information and 
a proposal will be made to have a vote with the 
virtual council. We believe in safety in numbers 
and would like to see many of the PDT holder 
members be on the real council. The real council 
will vote on suppliers, vaults, metals to acquire, 
firing/hiring and which assets to support.

Potential Risks That Assetbase 
Reduces for vault asset storage

Assetbase mitigates the risk of asset losses 
through affiliations with trusted vaults and 
reputable metal suppliers. Lloyd’s of London 
insures all operating vaults, inspected by 
trusted third parties, verified, and insured. The 
foundation will be made up of many PDT holder 
members to insure the safety and continuity of 
the foundation.

Bureau Veritas, founded in 1828 conducts asset 
inspections. Bureau Veritas is a global leader 
in testing, inspecting, and certifying assets. The 

organization delivers high quality and secure 
services to clients who need help with meeting 
growing challenges about the safety, quality, 
and environmental protection of assets. Bureau 
Veritas provides innovative solutions that go 
beyond simply handling standard, regulatory, 
and compliance issues. The Bureau effectively 
reduces risks, improves performance, and 
promotes a sustainable business development 
environment. Bureau Veritas is recognized and 
accredited by major national and international 
organizations for their impeccable core values 
about integrity, ethics, impartial counsel, 
validation, consumer-oriented focus, and security 
assurance.

Assets are insured by Lloyd’s of 
London,founded in 1686. Considered by many 
to be the foundation and future of the Insurance 
Industry. Lloyd’s of London is led by expert 
underwriters and brokers with experience in over 
200 different industries. The British company 
develops solutions for complex, critical, and 
essential insurance needs for human progress. 
The organization is backed by diverse global 
capital and excellent financial marks. Lloyd’s 
cooperates with a global network to grow the 
insurance world, providing business and local 
communities with resilience for successful, safe, 
and protected economic growth.

Sovles divisable asset token problems

Assetbase Foundation solves dividable token 
issues by acting as or providing a custodian for 
vaultable assets for people and businesses.

Certifying and securing non-vaultable assets for 
anyone wishing to safely and securely tokenize 
their assets.

By holding the precious metal safely, until the 
metal is redeemed, allows the token holders 
to remain anonymous until the assets are 
redeemed.
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Prime Token (PDT)

The Prime token is a utility token.

How do you benefit from owning prime 
Tokens?

The Prime Token is the key to the Assetbase 
ecosystem. You don’t need to spend the Prime 
tokens to use services in this ecosystem, in 
many cases you just need to hold some in your 
wallet. You can look at these tokens kind of like 
permanent membership tokens, as long as there 
in your wallet.

 z If you want to get your token listen on the 
exchange you need to own a certain amount of 
Prime tokens.

 z If you want to get a peer-to-peer loan or lend 
you need to own a certain amount of Prime 
token.

 z Do you want to tokenized a personal asset? You 
need to have a certain amount of Prime Tokens.

 z If you want to be on the virtual council or the 
real council you need to own 10,000 Prime 
tokens.

 z If you want to get a discount on Precious metal 
tokens you need Prime Tokens, the more you 
own the bigger the discount.

 z Prime tokens are also needed to vote on 
proposals.

 z Referral Bonuses

 z P2P Educational incentives

 z Rewards(Token dividend function see below)

There are micro transaction fees on the precious 
metal tokens, Prime tokens and the Asset tokens 
created by Assetbase. Assetbase gives 100% of 
these tokens collected as fees to the qualified 
Prime Token holders as rewards. Qualifications to 
get these rewards: you need to own 10,000 Prime 
Tokens and opt in to the virtual council. Rewards 
are paid in your qualified Ethereum wallet, Prime 
tokens you own determine reward percentage.

Example:

There is a total supply of 5m prime 
tokens,rewards will be high for the 
qualifying virtual council wallets.

Token Allocation and Details

Assetbase plans a initial of 5 million Prime 
tokens. Tokens will be created only as needed for 
utility purposes, so there will never be a diluted 
supply. 5m tokens will be created for funding of 
phase two. Doing this will allow people who got 
Prime tokens early on to benefit from rewards, 
benefits and the limited supply.

Hard cap is 5,000,000 tokens.

Allocation of Funds raised.

 z 30% to Peer-to-Peer and exchange 
Development

 z 20% to Personal tokenization of assets

 z 10% to Development in Private blockchain

 z 20% Research and Development

 z 15% Promotion

 z 5% to Charity

Allocation of Tokens

 z 60% Fundraisers for Development

 z 30% Held by Foundation

 z 10% Team

 
Foundation Held Prime Tokens

The Foundation will hold 30% of the Prime Donor 
Tokens. The Prime Donor Tokens held by the 
foundation will be used to fund the foundation’s 
operations through asset and precious metal 
tokens transfer fees.
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Tokens Allocated to (MLM) marketing 
and referral program

Prime donor tokens will be offered on Assetbase.
io website. Some of the Prime Tokens in the 
later fund raiser can/will be used for the referral 
programs. Check Assetbase.io and sign up for the 
referral program.

Plans For Future Growth and TimeLine

Our vision at Assetbase will expand operations so 
that real estate, business, and rental properties 
may be linked to the Blockchain in the future. 
We envision Assetbase Foundation as a vessel 
to allow assets to be priced, verified, secured, 
and then tokenized. All of the Foundation’s 
proceeds will go towards enhancing growth and 
development with the goal of stabilizing the 
cryptocurrency space. Assetbase will ensure that 
Asset tokens will become tradable on all major 
cryptocurrency exchanges.

Conclusion

The Assetbase Foundation aims to stabilize 
and add utility to the cryptocurrency space by 
providing a use case for adding physical assets 
to the blockchain. Our community-guided 
Foundation opens up doors for assets to be 
digitized for cryptocurrency trade applications. 
We believe, Assetbase perhaps the only viable 
route through which physical assets can be 
linked to the blockchain.

We believe there is room for tremendous growth 
thanks to our community-guided Foundation 
application.
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