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PRETHER, cryptocurrency backed by precious metals  
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Introduction  

The world is evolving, technology is changing rapidly. Precious metals like gold 

have been used throughout the history as money and have been regulated 

currency equivalents. The concept of fiat money changed that and it is long 

before this needed to be renewed too. While Bitcoin has been the king in the 

cryptocurrency era it’s certainly not the only one. Prether is another blockchain 

cryptocurrency that has attracted a lot of hype. 

 

 

 

While many will compare the cryptocurrency aspect of both Prether and 

Bitcoin, the reality is that they are vastly different projects and have different 

intentions. Bitcoin has emerged as a relatively stable digital currency, while 

Prether aims to encompass more. 
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Embryonic Stage of the Blockchain Market 

The era of early 2010s was the venture investment period in blockchain and 

specifically Bitcoin. Public buy and hold funds that trade on the stock exchange 

market like GBTC are known followers of cryptocurrencies which are famous 

for being ruled by no one. Since blockchain belongs to a category of 

technologies known as “No way back”, which is when humans start using a new 

invention and realize they cannot go by their days without using it. 

There are more Bots than humans. This amount will increase and Bots will 

become smarter. 

 

Thus, the risk of devaluation of your (and my) intelligence is real. And the 

longer you deny it, the faster your brain will depreciate in value. The point is 

that the blockchain for the robot economy is convenient to them. It is 

understandable, it is reliable, and it is easy to integrate.  
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The Blockchain for the Internet of Things is a new megatrend. It is obvious that 

without the blockchain — robot’s economy is simply impossible.  

As of now, the blockchain market is in the embryonic stage. It may be rocking 

back and forth. The clear strategy is Buy & Hold. Bought and kept. For example, 

detecting 10% each time when the net asset valuation increased 5 times from 

the previous commit. Well, it’s simple! But this strategy will only work if you 

define the investment horizon in a radius of 3–10 years. 
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Real assets vs. Dreams  

In the United States, money supply measured as M2 grew from $6.407 trillion 

in January 2005, to $8.319 trillion in January 2009 and to $13.417 trillion in 

April 2017.  

Almost all governments do the same thing: print fiat money on a large scale!!!  

There are so many predictions of the collapse of the American financial system. 

Even billionaires already say this openly. Let’s say that it will not happen. But if 

it happens, we will not go back to the existing world order. 
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Such events in retrospect are called Black Swans. Nobody thought that the 

Second World will happen, that the Internet will appear, that Trump will 

become a President. But in retrospect, all these events are obvious, and have a 

rational explanation. The collapse of the Fiat system would be the same.  

If the American economy collapses, the world will literally be in chaos. Our 

history in this regard is even more interesting because if the US economy 

collapses, other economies collapse even more. The mortgage crisis of 2008 

proved this clearly. 

But it didn’t teach anything. All this just adds to the fear in investor’s minds and 

wallets.  

Gold has mostly been used by investors to hedge against inflation. It is a 

shimmering temptation to increase returns with a passably safe commodity. 

The main motto that persuades investors to invest in gold is that the fiat money 

we have currently will decline in value. This could be for economical reasons or 

value reasons. For this reason alone, investment in gold is referred to as the 

“fear trade.” Gold’s rise in the past has been driven by fear of the unknown or 

the unimaginable. The unknown being whether the U.S. dollar would drop in 

value. The unimaginable was whether the world’s major economies will face a 

cataclysmic crisis.  
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Many commentators have attempted to bolster their argument that various 

forms of technical analysis were useless by claiming that the fundamental 

paradigm regarding precious metals has changed, which has caused other 

analysis methods to become obsolete and useless.  

 

They claim that since the world is awash in debt, that fiat currencies are 

worthless, that the banks are truly insolvent, etc., and, therefore, there is no 

way that gold or silver will ever go down.  

While these are clearly excellent fundamental arguments, we have learned 

from history that circumstances are fluid and can change on a dime. 

Furthermore, it is also “possible,” but not highly likely right now, that the public 

perspective on these matter may change.  

In fact, there is even a fundamental perspective that if the Fed offers up no 

more Quantitative Easing, that the U.S. Dollar will start to soar relative to other 

currencies worldwide, which can potentially have a negative effect upon 

owning gold or silver in U.S. Dollars. Yet, it is also possible that, under such 

circumstances, the public’s fear may still escalate due to some other exogenous 

event, causing a further rise in gold and silver. 
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India and China, the two highest populated countries in the world, together 

narrate for majority of demand for worldwide gold demand. Since the 

environmental rules and regulations were established, the cost of exploration, 

mining, and distribution has increased. It makes it harder to get the commodity 

out of its natural state and distributable in the market.  

Today’s dollar can only buy about 2% of what it could buy in 1900s. Compare 

that to gold, which today buys 150% of what it could in 1900s. So, in roughly a 

century, gold has catapulted to 75 times as much purchasing power as the 

dollar. 
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We can all agree that the human emotion of fear is the cause and driving force 

of the pricing movements within the precious metals market today. Therefore, 

it follows that a methodology that is used to track ebbs and flows within social 

mood and emotions, en masse, can provide us with an appropriate analysis 

technique to track such a market.  

Even in a non-event, the volatile value of gold can go up or down 15 percent in 

a year. While precious metals such as gold help diversify risk in the portfolio, 

they do not provide guaranteed returns in terms of dividends. Anyhow, gold 

stocks and precious metals exchange traded funds do remove this con of 

precious metal investment.  
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Gold mining companies that are traded on the stock exchange closely follow 

the value pricing of gold as well as give return on investments in terms of 

dividends. In fact, these gold stocks tend to be more volatile than gold itself, 

providing more exposure to gains and losses respectively. The value of the 

companies that mine gold and other precious metals depends on the price of 

these metals, since if that goes up, so does the profit margin of these 

companies.  

Although precious metals also follow the simple economic rule of supply and 

demand, the market highly relies on consumer sentiment. It is generally 

believed that the price of precious metals is closely related to interest rates. 

Gold and interest rates tend to have an inversely proportional relationship, 

where when interest rates are raised, the gold price, which earns no interest, 

falls. When interest rates are low, the value of gold rises. In fact it has been 

come to realization that the prices of precious metals depend on several 

macroeconomic variables. Such variables include the value of oil as a 

commodity, return on equity movements, market volatility, and quantitative 

easing. 
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Investment Strategies  

Jewelry accounts for over two-thirds of the worldwide annual precious metals 

demand. While industrial, medical and dental uses contribute to over a dozen 

percent of the demand. These uses keep the shelf life of gold short unless its 

central banks or investors holding on to gold bars, rounds and coins. 

 

Another form of gold investment are certificates, which were essentially the 

first paper bank notes. Gold certificates allow gold investors to avoid the risks 

and costs associated with the transfer and storage of physical bullion such as 

theft, large bid-offer spread, and metallurgical assay costs. Banks issue gold 

certificates for gold that is allocated or unallocated. While gold is hoarded, 

silver is traded roughly in line.  
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The investment in precious metals takes two forms in particular, physical and 

non-physical. Getting to the ways an interested investor can own precious 

metals, buying bullion or gold coins leads the list in physical ways to own the 

precious metal. This investment has the most direct exposure to the value of 

gold an investor can achieve. Whilst the need to secure and insure these coins 

might include hidden costs, it is worthy for high net investors to have some 

coins in their portfolio. While as previously mentioned, ETFs and mining stocks 

are a direct relation to the value of the precious commodities for the investor 

to gain from. 

The value of precious metals rises because of three main reasons. One, they 

are a physical commodity. If you own the metal, you actually own a share of 

the commodity’s total worth on the planet, compared to stocks which are 

virtual and basically a paper at the company’s end. Second, the metals are a 

limited commodity. They are not infinite. There is not an abundant source of 

these metals on Earth and that is what particularly gives them their value. Yes, 

they are mined year after year but the total value is not increasing at the rate 

to devalue these precious metals. Next, the price of these metals has an 

inversely proportional relationship to the first world economies. Whenever an 

economy gets deeply hurt, the precious metals gain in value. The reason for 

this being the fear of uncertainty as to what is going to happen to the value of 

currency of that economy persuades people to rely on precious metals as a safe 

side, knowing that it is unlikely that gold will ever be devalued.  
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In case an investor is unsure of whether or not they think owning precious 

metals or precious metals mining stocks is a good idea. They can place their 

bets on precious metals options trading. Options are like insurance policies on 

value. Sellers of options act as the insurance company while the buyers are the 

parties insured. Therefore even though options are not initially a physical 

position in the underlying, they can be turned into one during the delivery 

period. The way this strategy works is you follow the intuition of whether you 

expect the precious metal to be more in value that what it is currently worth, 

or less. Then for a comparably very small capital, you buy options of a specific 

date in time that outlines your expectation. If the precious metal’s value 

crosses that mark and is worth more, you get to buy the precious metal on the 

strike value you placed your options on.  

This strategy can be played in bullish or bearish mindset and with gold as a 

commodity or gold mining stocks and ETFs. Options on futures or stocks are 

mare derivatives that give investors the right to buy or sell precious metals, 

removing the obligation of having to do so to own the fluctuations in their 

value. The drawback however is, that if the underlying metal does not reach 

the strike price of your expectation, you lose the entire value of the option. 

Although minute in comparison to the underlying value of the same amount of 

metal, some investors do not like the idea of making all or nothing bets.  
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Anything unrelated to physical trades of precious metals is known as “paper” 

metals, they offer lower transaction costs on precious metals investments, 

there are many risks and drawbacks to these forms of investments. In almost 

every instance of “paper” metal investing, the precious metals themselves are 

held or controlled by a third-party company or institution and offer investors 

limited accessibility. 

 

Should there ever be a financial crisis, these establishments have the right to 

seize your precious metals, leaving you with nothing more than a 

documentation of ownership. For investors seeking more security and personal 

control over their precious metal assets, physical metal investments are 

typically a better option.  
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Uses of Precious Metals  

Gold and silver in particular have a dual role. They are both used industrially 

and in terms of jewelry, while gold is used in financial applications too. They 

have high resistance to heat, they are malleable, and conduct electricity. 

Therefore, their long history of being an ornamental metal with gold leading 

the race is still being continued. Countries own over 30 percent of the gold 

reserves ever produced in the history of the world as part of their foreign 

exchange reserves. Whilst the production of gold is primary, as in the 

companies that explore and mine the metal from the ground as their main 

business, over 70 percent of silver produced on the planet is a secondary 

output. 
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Silver is a byproduct of copper, lead, zinc and other metal production. 

Meanwhile, silver is also a metal that investors really care about. 

 

Along with it’s cheaper jewelry uses as compared to gold, its industrial uses 

include solar panels, phones, computers, and other various electronic 

equipment that require silver components.  

Silver’s once predominant role in the photo industry was replaced by the 

inventions of the digital camera which fluctuated the equation of price for 

silver. The rise of a huge middle class in the emerging market economies of the 

world created an out bursting demand for everyday electrical appliances, 

medical instruments and all the electronics that require silver inputs. Silver to 

this date is used in batteries, superconductors, and microcircuit markets. The 

price of silver grows faster because nearly all dug-up silver immediately goes to 

industrial use. Silver’s one of the most useful elements on earth, with incredibly 

high thermal and electric conductivity.  

 

Silver prices have risen exponentially for 90 years as the dollar has been 

devalued. Expect further devaluation and higher silver prices. Particularly, as in 

recent years, both gold and silver have been so blatantly, historically 

undervalued. That said, particularly since Election Day, when the Cartel has 

gone berserk manipulating markets of all kinds, silver’s relative 

underperformance has been dramatic.  
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Meanwhile, both political and geopolitical risk have measurably increased. 

Also, it was confirmed that both gold and silver passed peak production levels 

in 2015, with no possibility of a material rebound for the foreseeable future. 

This, as above-ground, available-for-sale inventories have continued to dwindle 

– like COMEX registered silver, which has plunged to just 33 million ounces, 

worth a mere $550 million; from 71 million ounces in early 2015, and the 86 

million-ounce-peak, just before the 2008 financial crisis.  

In other words, not only is silver’s supply/demand balance more bullish than at 

any time in the post-War era – certainly, since the abandonment of the gold 

standard in 1971, but the monetary reasons to own silver have, 

unquestionably, never been more urgent.  

It’s price and value swings between the investment made in silver and its 

tangible role as an industrial metal. For this sole reason, it tends to be more 

volatile than gold. 
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Commonly known as white gold when alloyed with gold, Palladium is a very 

rare metal. Palladium gold is also more expensive than nickel-gold although it 

seldom causes allergic reactions. 

When platinum was declared a 

strategic government resource 

during World War II, many jewelry 

bands were made out of palladium. 

It is mostly mined in Russia and can 

be found as a free metal alloyed 

with gold and other platinum-group 

metals. It is for instance used as 

jewelry, in electronics industry, 

ceramic capacitors, catalytic converters for cars and other vehicles. More than 

half of its supply is used in catalytic converters. The second greatest application 

of palladium is multilayer ceramic capacitors. As recently as September 2001, 

palladium was more expensive than platinum and rarely used in jewelry 

because of the technical difficulty of casting. Currently, the casting problem has 

been resolved and use in jewelry has increased because platinum has increased 

in price while palladium decreased. 
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Platinum is even rarer metal than gold. There is approximately 2,800 tons of 

annual gold production, while the production of platinum does not exceed 250 

tons. Platinum is used extensively for jewelry. It’s main use however is in 

catalytic converters for cars. The electronic industry uses platinum for 

computer hard disks, thermocouples, to make fibers and LCDs, turbine blades, 

spark plugs, pacemakers and dental fillings.  

Platinum and palladium should represent no more than 5% of your investment 

portfolio compared with 10% for gold and silver.  

In terms of investment, the category of precious metals is very unrelated to 

other commodities. While the values of other raw materials fluctuate in terms 

of currency, the precious metals compete against currencies as assets. 

Currencies all over the world are the papers and coins that have value because 

the respective governments dictate that they should. Therefore, the faith in the 

currency is given by the nation that prints it.  
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A country is responsible for deciding how much of its currency flows in the 

market. However, precious metals are determined by the rate they are 

explored and mined at. 

It is already known that there is a limited source of all these commodities which 

will neither increase in amount or decrease. 

 

The only way the accessible amount of these precious metals changes is by 

exploration and mining.  

Precious metals are wonderful hedges and insurers for portfolios. They have 

intrinsic value and carry no credit risk. They cannot be inflated either. The 

destructing effects that inflation can have are offset by owning these 

commodities. During periods of hyperinflation and government upheaval, these 

metals have served hugely as flight capital. 
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During the exodus from Nazi Germany in the 1930s, many people bribed their 

way out of the country or paid for their journey with precious metals that they 

owned. At these times, German currency would be of no value to someone 

who had decided to leave the country and move somewhere else. There are 

many more examples throughout history when during a major event in history 

paper currencies were replaced by precious metal trades. Precious metals are 

fungible; they are mutually interchangeable just like money. Therefore, 

precious metals are the oldest form of money in the world. Precious metals 

trade has been around for thousands of years. While paper currency has just 

been established in the 19th century if not later. The long way the tradition of 

these metals has come is a testament to their power.  

When selecting the instrument to play in the pool of precious metals, it is 

important to do your homework. The most important risk to remember is that 

you are betting against the world economies when you choose to buy and own 

precious metals. Which in a stressful time like today, where every country is 

running errands to be stable in the eyes of media. 
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Summary  

The whole idea behind inventions of digital currency was to remove the middle 

man who controls the money going from the sender to the receiver. 

 

The government and financial institutions and their regulations are all void in 

the trades of digital currency. The digital currency is not regulated by any 

government or financial institution. It’s decentralized. This is beneficial for 

merchants because without any regulations the fees for accepting Prether are 

much lower than the ones established by credit card companies.  

Over the years, gold has mostly been used to hedge against inflation. However, 

now Prether  combines both a Cryptocurrency and Precious Metals, what gives 

the owner easiness in execution of payment transactions and increased safety. 

 


