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1. WHY KRYPTOBITS?: THE BLOCKCHAIN BANKING
Why are we here? Because we believe that another type of banking is possible. A faster, honest and simple banking.

Blockchain Banking. Banking without a bank. Kryptobits provides new financial services in the Blockchain tech-
nology in a faster, cheapear and easier way.

The world of banks is not as efficient as it should be and, moreover, has not adapted to the new times we live.

Digital transactions have grown exponentially, therefore, we need a banking system that goes at the same speed. Now is the time for the Next 
Generation banking platform: Kryptobits, Blockchain Banking. An easier way to move, invest, ask for credits and manage money. Simple, fast, 
transparent and accessible to everyone.

Without intermediaries and without minimums. Digital or traditional. Available anywhere and for anyone. Also access to financing, purchase of 
cryptocurrency and withdrawal of funds through credit cards.

With Instant Money you get total control of your money being able to withdraw instantly, without any commission and from anywhere in the world. 
Kryptobits uses Blockchain technology to solve the problems of traditional banks. In this way, you can connect directly with others to move and 
manage money faster and with more confidence and transparency than any bank could offer.

Kryptobits leads the revolution towards Blockchain Banking. Built in Europe for the world.

What services does Kryptobits offer as a Blockchain Banking?

Also, we want you to know the advantages derived from buying KBE tokens in our ICO that you will find defined in greater depth in epigraph 5.2 
of this Whitepaper.

We can summarize them in 3 incredible reasons that explain why to invest in KBE tokens:

• First of all, as a KBE token holder, you get an automatic discount on Exchange fees, the percentage of which will depend on the number 
of tokens you buy.

• Secondly, if you buy KBE tokens you will be given a free amount of KartoCoins, the main currency of the Exchange, to access all the 
benefits of Blockchain Banking: loans, FIAT transfers, Airdrop, etc.

• Finally, Kryptobits believes so much in its own project that it assures you a repurchase of your tokens by the parity fixed in this White-
paper (€ 0.10) after 12 months since the development of the Exchange1. 

That is, after those 12 months, you can decide if you sell your KBE tokens back to the Kryptobits platform with a parity of 0.10 € assuring your 
investment, or if you exchange your KBE tokens for any other crypto in our Exchange.

1 The repurchase of the token will be done for the fixed value of the same (€ 0.10) so we are not ensuring  a certain profitability of the asset but the minimum parity that 
is conferred on this WhitePaper, without losing, in this point, its characteristic of Utility Token.
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INTERNATIONAL TRADE AND SCROW CONTRACTS
Handled through a smart contract.

LOANS
Faster loans with reduced costs.

VIRTUAL POS SUPPORT FOR COMPANIES
Support to accept multiple cryptocurrencies.

INSTANT FIAT EXCHANGE
Using the Montbrun Cards.

ETHEREUM AIRDROP
Based on Ethereum.

EXCHANGE CRYP/KART
Exchange between Karto Coin and other cryptocurrencies



2. EXECUTIVE SUMMARY
In this whitepaper, we are presenting Kryptobits – a novel, comprehensive blockchain ecosystem for banking and financial services that integra-
tes crypto and fiat together in a unique platform.

Kryptobits addresses the following current challenges:

• Crypto exchanges are fragmented, difficult to use, and often have cumbersome, inelegant procedures to integrate with fiat banking.

• With increased regulations and adoption of initial coin offerings (ICOs) into the mainstream, the demand for turnkey ICO solutions is 
growing. However, current platforms either require a high level of technical expertise or put their own business requirements in front of 
the ICO teams’ needs, with high fees and cumbersome application procedures.

• Investment in crypto assets is still the domain of fintech experts and not readily available for the mainstream investor due to low usa-
bility of platforms, high risk and volatility of assets, and a general inability to differentiate between hype and fact in the media.

• Finally, the blockchain ecosystem that is currently most reliable, versatile and applicable for business purposes, Ethereum, suffers from 
a number of drawbacks and inefficiencies that need to be addressed to create a future-proof, efficient platform for cross-border business 
and investment.

Kryptobits will address all of these challenges and attempt to create a better ecosystem that will serve to finally achieve mainstream adoption of 
crypto solutions, including a transparent crypto trading system accessible to experienced as well as novice investors.

Kryptobits is a new generation Exchange with a crypto-crypto and crypto-fiat exchange and trading platform, powered by a custom-developed 
blockchain (KartoChain) with a novel consensus mechanism uniquely suited to Kryptobits’s purpose and a novel concept of gas that decouples 
the prices of executing smart contracts from the underlying cryptocurrency. 

Kryptobits works with three distinct underlying concepts:

• Kryptobit token, KBE – It is a Utility token2  that will grant the right to use the Exchange among other benefits that will be described in 
this Whitepaper, giving discounts in all the fees of the platform to its holders permanently and is the basic token object of the ICO of this 
Whitepaper. Kryptobits token (KBE) will be hosted on the block of Ethereum indefinitely.

• KartoCoin – the principal currency of KartoChain. Possession of KartoCoin enables the owner to participate in the Kryptobit Exchange 
and serves as a mode of payment for all services of the exchange. KartoCoin can be exchanged for any other cryptocurrency or fiat 
currency on the Kryptobit Exchange or external exchanges.

• KartoStep – a non-tradeable, perishable coin that serves as the Kryptobits equivalent of Ethereum’s gas. KartoStep is not listed on 
exchanges, it only serves to power the execution of Smart Contracts. Its price does not depend on the price of KartoCoin; thus, the price 
of smart contract execution on the KartoChain does not fluctuate with the volatility of KartoCoin. 

Kryptobits is designed for a wide geographical coverage – including Spanish and Latin American regions currently neglected in the exchange 
market – and for particularly safe and secure procedures and wallets including extensive third-party evaluation and penetration testing of smart 
contracts and cold custody options (cold wallets) for users.

The ICO of Kryptobits, which starts on May 17, 2018 and ends on August 24, 2018, through 4 different phases, offers different advantages for 
those investors who acquire the KBE token in it (you can find these advantages in greater depth in epigraph 5.2 of this Whitepaper).
We can summarize them in 3 main advantages for the investor:

That is, after those 12 months, you can decide if you sell your KBE tokens back to the Kryptobits platform with a parity of 0.10 € assuring your 
investment, or if you exchange your KBE tokens for any other crypto in our Exchange.
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2 Utility token understood as one that does not have a purely speculative investment objective, but offers certain services or benefits to its owners, not giving any rights 
in relation to the capital or management of the company that issues it.
3 The repurchase of the token will be done for the fixed value of the same (€ 0.10) so we are not ensuring a certain profitability of the asset but the minimum parity that is 
conferred on this WhitePaper, without losing, in this point, its characteristic of Utility Token.
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3. FOUNDERS
We want to inspire confidence and, for this, it is essential that you know the team of people who make this project possible.
Kryptobits started with the idea and work of our founders, a group of four visionaries and innovators who decided to change the current offer of 
Exchanges in the world:
 

Leonardo Montbrun 
CEO & Co-founder de Kryptobits.

Leonardo is a Business Development Leader, Entrepreneur and Investor with extensive experience in the financial, invest-
ment, tourism, marketing, audiovisual production, and textile and fashion industries. Throughout his career Leonardo has 
demonstrated the capacity of taking controlled risks and turning planning into action while making assertive financial and 
business decisions that generate growth for him and those around him. 

Areas of expertise: Finance | Strategic Planning | Business Planning | Innovation | Product Development | Risk Assessment 
& Management | Investment Evaluation | Public Relations | Alliance Creation | Crisis Management | Business Growth and 
Consolidation

Mariojosé Palma 
CTO & Co-founder de Kryptobits.

Mariojose is a Software Architect and Investor with international experience in the technology, artificial intelligence, robotics, 
and software development industries. He is an expert at translating real-life challenges into viable technology solutions that 
improve quality of life. He specializes in designing customized and artificial intelligence technology architectures that boost 
companies investing value. 

Areas of expertise: Business Development | Innovation | Technology Solution Design | Software Architecture | Quantum-Algo-
rithm Investment | Artificial Intelligence

Luis Alfredo Gonzalez Montbrun
COO & Co-founder de Kryptobits.

Luis Alfredo is a Finance and Operations Leader, and Investor with ample experience in the financial, investment, tourism, 
medical device, imports, and telecom industries. In particular, he has proven his skills at creating processes that help compa-
nies, and the companies he owns and operates thrive. He specializes in creating lean operations that in the past have shown 
excellent million-dollar results. 

Areas of expertise: Finance | Operation Management | Process Improvement | Building Capabilities | Cost Optimization | 
Vendor Negotiation | Sales 

Daniel Paloma
Executive Director & Co-Founder at Kryptobits.

Daniel is an International Financial Strategist, Economist, and Investor with extensive experience in the banking, consulting 
and investment industries. He is an expert in banking, commerce, tax, and trade both locally in Europe, and internationally. 
Daniel has vast experience both designing and evaluating business/financial plans for companies, and he is a government 
certified company/asset appraiser in Spain.

Areas of expertise: Financial Analysis | International Finance | Investment | Tax | Banking | Strategic Planning | Small Business 
Loans | Company/Asset Appraisal

We are a team of entrepreneurs and investors with diverse skills and backgrounds who came together to offer innovative integrated solutions for 
everyday commercial transactions. Our vision is to become the most trusted crypto exchange and the long-awaited bridge between the crypto 
and the fiat world. 

Our founders are supported by a strong team with a wide variety of backgrounds and talents; meet them below in the Team section of this Whi-
tepaper.
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4. MERCADOS CRIPTO: ESTADO ACTUAL Y RETOS
In the current market, numerous exchanges and similar platforms have devoted themselves to offering crypto-crypto and crypto-fiat financial ser-
vices. As we will show in the following paragraphs, this is a growing, even booming, market – although one in which the most pressing challenges, 
as outlined above, have not been addressed properly yet.

As the following diagrams4  show, the interest both in blockchain technology and in the application of blockchain that is most prominent in the public 
consciousness – Bitcoin – is growing rapidly without signs of decreasing anytime soon.
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Figure: Absolute market capitalization (in USD) for Bitcoin and altcoins, historical, until May 2018 (https://coin.dance/stats/marketcaphistorical).

Figure: Relative market capitalization (in percent) for Bitcoin vs. altcoins, historical, until May 2018 (https://coin.dance/stats/marketcaphistorical/percentage).

4 The data in this section is extracted from Google Analytics, Google Trends, Coindesk, Coin Telegraph and Coin Dance.



The preceding figure plainly shows that altcoins5 have been growing stronger in relation to Bitcoin, and continue to do so. While Bitcoin still has 
the largest absolute market capitalization (see figure below), the cumulative market cap of altcoins combined has long since surpassed the market 
cap of Bitcoin.

Figure: Top 100 cryptocurrencies by market capitalization, May 16, 2018 (https://www.coinmarketcap.com).

The reason for the relative strength of altcoins versus Bitcoin most likely lies in the wide range of industry applications for which a variety of alt-
coins offer special solutions, while Bitcoin’s large market cap is mostly due to the fact that its mainstream recognition as crypto asset and potential 
investment target is more advanced than that of other cryptocurrencies. However, this advantage of Bitcoin versus altcoins may soon be a thing 
of the past, with increasing blockchain adoption in numerous industries. 

The community of cryptocurrency users has members from a wide range of industries, with financial services at the forefront but significant diver-
sity on the following ranks.

5 All cryptocurrencies except Bitcoin.
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A deeper look at the demographics of cryptocurrency users reveals interesting insights6 :

• Gender: 96.5% male

• Age: The majority is between 25-34 years with 45.7% of the users, followed by the age groups 35-44 years with 30.62 %, and 45-54 
years with 12.3 %. Other age groups are marginal (below 10%).

• Most popular way of accessing websites and services: Desktop computer with 66.7 % of the visits, followed by smartphone with 29.0% 
and tablet with 5.3%.

These and supplementary information enable us to create an accurate profile of the typical customer of existing crypto-crypto and crypto-fiat 
exchanges (also see table below): Male, 25 to 54 years old, residence in a developed country, proficiency in English and/or Spanish, and a pre-
ference for sectors such as fintech/financial services, technology, traveling and social networks (particularly those focused on later socialization 
in the real world).

ASPECTS DATA
WHO ARE THEY? Male, 25-54 years old, developed countries, fintech / technological / traveler / social 

media
HOW MANY ARE THERE? 14 to 20 million 7

WHERE ARE THEY? Developed countries, specific forums, specific websites dedicated to cryptocurren-
cies, blockchain and ICOs

WHAT PURCHASING POWER DO THEY HAVE? Generally high. They are professionals with medium-high purchasing power
AGE RANGE 25 to 24

WHAT NEEDS DO OUR PRODUCTS/SERVICES ADDRESS AND SATISFY? Investment; purchase of products and services through the Internet

WHAT CHARACTERISTICS OF THE SERVICE DO THEY VALUE ESPECIALLY? Reliability, safety and comfort to perform operations

Table: Characteristics of a typical customer of crypto-crypto and crypto-fiat exchanges.

However, only 3 million of these up to 20 million potential customers are currently using exchanges8. Therefore, we want our Exchange to have 
the following features that improve the user participation rate:

• We want to implement an elegant interface and with a high grade of usability.

• Kryptobits will integrate clearer and more comfortable identification verification procedures in comparison with other exchanges.

• Currently, the integration with the world of fiat banking is non-existent or insufficient with regard to convenience and availability, so we 
will carry out the Bank 2.0, Blockchain Banking.

• In spite of the efforts that customers often have to undertake in order to secure their assets, the current Exchanges do not offer safety 
and security comparable to traditional banking institutions. Hacks and data leaks regularly reported by the media further contribute to 
the distrust that potential users harbour towards crypto exchanges, that’s why the security is our main priority.

Hence, our research shows that there is a significant and untapped market potential of at least 12 million customers for any platform that ad-
dresses the needs of young and medium-aged professionals interested in efficient and profitable cryptocurrency-related products and services. 

Kryptobits, as the following sections will show, is going to provide exactly this platform.

8

6 Own data.
7 Estimation by Coindesk (www.coindesk.com) based on the number of wallets for Bitcoin and Ethereum, their expected growth and the regularity profiles around the 
use of wallets.
8 http://www.newsbtc.com/2017/05/07/three-million-cryptocurrency-users/



5. KRYPTOBITS’S SOLUTION AND ECOSYSTEM
Kryptobits is developing a reference exchange for the world market with differentiating features in terms of language, geographical presence, 
promotion and functional innovation. Kryptobits is aiming to be among the world’s top 10 exchanges by 2020. 

The Kryptobits ecosystem will provide banking features with novel functionality that stand out for their simplicity, speed and robustness.

Kryptobits’s values:
• Innovation
• Speed
• Multilanguage capabilities
• Usability and a unified interface for a multitude of functions
• Strong real-world business partnerships 

Kryptobits Exchange is a cryptocurrency exchange that will link seamlessly with IBAN accounts, and will allow the management, purchase, sale 
and exchange of cryptocurrencies for other cryptocurrencies and fiat currencies.

Kryptobits Exchange will have the following functional characteristics:

 

5.1 Kryptobits Exchange

Kryptobits proprietary exchange, the Kryptobits Exchange, will at first cover BTC, ETH, LTC and KTC, in a parent account that will manage the 
Exchange and on which the income of the users will be deposited and managed. 

The deposit operations will be carried out by Gibraltar International Bank, externally to the exchange. 

The main functions of Kryptobits Exchange are the following:

• Crypto-crypto Exchange.
• Purchase of cryptocurrencies from deposits made by users in Kryptobits Exchange’s parent account that will reside in GIB and which 

can be accessed by transfer from regular IBAN accounts or by payment via credit card.
• Withdrawal of funds from user accounts to their IBAN accounts or their credit cards through services provided by Montbrun Capital.
• Graphical statistics and analytics for users. 

What is new? We offer new services and lower fees, just compare it below:

KRYPTOBITS BITFINEX KRAKEN BITSTAMP
FEE FREE - 0,2% 0,1% - 0,2% 0,1% - 0,26% 0,10% - 0,25%
CREDIT CARD YES NO NO NO
IBAN ACCOUNT YES NO NO NO
LOANS YES NO NO NO
ESCROW CONTRACTS YES NO NO NO
KRYPTOBITS TRADING SYSTEM 9 YES NO NO NO
MINING YES NO NO NO
SMART CONTRACTS YES NO NO NO

9 The Kryptobits Exchange will have an integrated crypto trading system – called Kryptobits Traders – to facilitate investment and trading for exchange users, based on 
artificial intelligence.
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INTERNATIONAL TRADE AND SCROW CONTRACTS
Handled through a smart contract.

LOANS
Faster loans with reduced costs.

VIRTUAL POS SUPPORT FOR COMPANIES
Support to accept multiple cryptocurrencies.

INSTANT FIAT EXCHANGE
Using the Montbrun Cards.

ETHEREUM AIRDROP
Based on Ethereum.
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Exchange between Karto Coin and other cryptocurrencies



5.2 Tokenomics: KBE as an Utility Token

It is important to know the benefits of buying th KBE token, which provides you with a series of advantages described below.

KBE, the Kryptobits token, is an Utility Token that provides a series of services to users who have bought it, thus not having a purely speculative 
objective. The users who own the token will have access to the platform and, as will be explained below, they will have access to a series of 
benefits within it.

The token will be introduced in different Exhanges in order to enable the possibility of exchanging them.

The main purpose of the token is to give access to the use of the platform, that is, through the acquisition of tokens you can register in the Exchan-
ge, regardless of the amount (it doens’t matter if you have one or thousands).

The amount of tokens that you have will determine the services that you can access within the platform. It is important to note, however, that the 
tokens are of permanent use, that is, they do not expire or are diluted based on uses.

To show the benefits derived from acquiring the KBE token in the ICO phase, we want to summarize the 3 main advantages around the following 
points:

1. First of all, the holder of the KBE token will acquire a percentage of discount in the exchange fees that will depend on the number 
of tokens acquired -and therefore, of the type of client- as will be explained in the next point of Tokenomics.

In other words, an automatic discount will be applied to all transactions made in the Kryptobits Exchange so all the exchanges will be 
done with a lower cost and even for free (depending on the number of KartoCoins obtained based on the KBE holded).

2. By buying the KBE token, in addition, the investor acquires for free a parity defined in this Whitepaper of KartoCoins (the main cu-
rrency of the Exchange). As a result of obtaining these KartoCoins, the KBE token holder can perform other types of operations within 
Kryptobits - with access to the Airdrop - such as access to banking services for loans, transfers, etc. with a lower cost and even 
for free (depending on the number of KartoCoins obtained based on the KBE holded).

3. Also, Kryptobits believes so much in its own project that assures the investor of KBE tokens in the ICO phase (not so to those who 
buy it later through the Exchange) a repurchase of the same for the parity fixed in this Whitepaper (€ 0.10) following the phases 
that will be explained and which will begin 12 months after the development of the Exchange.

Thus, after 12 months from the development of the Exchange, the KBE tokens investor will be able to decide whether to sell its KBE tokens back 
to the Kryptobits platform with a parity of 0.10 € assuring its investment, or, if it exchanges its KBE tokens for any other crypto in our Exchange.

In addition, the phases that will follow this repurchase of the token will be the following:

• After 12 months from the development of the Exchange, the repurchase of 20% of the total KBE tokens issued will be offered.
• After 18 months from the development of the Exchange, the repurchase of 30% of the total KBE tokens issued will be offered.
• After 24 months from the development of the Exchange the repurchase of the remaining 50% of issued KBE tokens will be offered.

As mentioned previously, it is necessary to differentiate 4 profile types that will depend on the number of tokens that users have, and which will 
determine the benefits that each KBE token holder will acquire based on their investment.

For this, it is necessary to differentiate 4 profile types that will depend on the number of tokens they have.

1. BRONZE CUSTOMERS: FROM 100 TO 100,000 KBE TOKENS 

• Also the bronze customer will have a fee discount of 25% in the trades they do.
• Direct access to the Airdrop of KartoCoin.
• After 1 year from the development of the Exchange you have the option to accept the repurchase of the tokens 

after the phases described above for the mínimum parity fixed in this Whitepaper of €0.10 (assuring your investment) 
by Kryptobits or you can change your tokens for other crypto within the same platform.
The investor who has acquired the token once the ICO has finished, will not be able to change it in our Exchange.
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2. SILVER CUSTOMERS: FROM 100,001 TO 500,000 KBE TOKENS

• Also the silver customer will have a fee discount of 50% in the trades they do.
• Direct access to the Airdrop of KartoCoin.
• After 1 year from the development of the Exchange you have the option to accept the repurchase of the tokens 

after the phases described above for the mínimum parity fixed in this Whitepaper of €0.10 (assuring your investment) 
by Kryptobits or you can change your tokens for other crypto.
        The investor who has acquired the token once the ICO has finished, will not be able to change it in our Exchange. 

• Access to the Manual Trading System.

3. GOLD CUSTOMERS: FROM 500,001 TO 1,000,000 KBE TOKENS

• Also the gold customer will have a fee discount of 75% in the trades they do.
• Direct access to the Airdrop of KartoCoin
• After 1 year from the development of the Exchange you have the option to accept the repurchase of the tokens 

after the phases described above for the mínimum parity fixed in this Whitepaper of €0.10 (assuring your investment) 
by Kryptobits or you can change your tokens for other crypto.
        The investor who has acquired the token once the ICO has finished, will not be able to change it in our Exchange. 

• Access to the Manual Trading System.
• Access to the Trading Bot.

4. DIAMOND CORPORATES AND CUSTOMERS: MORE THAN 1,000,000 KBE TOKENS

• Also the diamond customer will have a fee discount of 100% in the trades they do.
• Direct access to the Airdrop of KartoCoin.
• After 1 year from the development of the Exchange you have the option to accept the repurchase of the tokens 

after the phases described above for the mínimum parity fixed in this Whitepaper of €0.10 (assuring your investment) 
by Kryptobits or you can change your tokens for other crypto.
        The investor who has acquired the token once the ICO has finished, will not be able to change it in our Exchange.

•  Access to the Manual Trading System.
• Access to the Trading Bot.
• Access to the Mining System.

Of course, regardless of the type of client you are, you will be able to access the Exchange platform in which there will not be purchase limit of 
cryptocurrencies, the exchange will count with these pairs as a base: 

Bitcoin Santiment SpankChain Cofound.it
Ethereum Ox iExec SingularityNET

EOS Eidoo aelf BnkToTheFuture
Litecoin ETP Aventus Medicalchain
Ripple Qtum Decentraland Odem

Bitcoin Cash Basic Attention Token RCN Aragon
Iota Status SingularDTV Dether
NEO AidCoin Ethfinex Nectar Token Mithril

Ethereum Classic Augur IOSToken Storj
OmiseGO QASH Aion Stellar Lumen
Monero YOYOW Request Network Verge

Dash Streamr Raiden BitcoinInterest
TRON Golem Loopring Maker
Zcash Time New Bank WAX VeChain

Bitcoin Gold FunFair Dai Stablecoin Kyber
Bank wire POA Network (ERC20) Ethfinex Voting Token TetherUSD (Omni)

TetherUSE (Ethereum ERC20) TetherUSD (Omni) TetherEUE (Ethereum ERC20)

11



5.3 Kryptobits Coins: KartoCoin and KartoStep 

Kryptobits works with two independent currencies that are managed on the custom-developed KartoChain blockchain.

• KartoCoin.- This currency will be used by KartoChain’s smart contracts to make payments and carry out any other transactions. It will be an 
exchangeable currency in other exchanges, and its possession will convey the right to use the exchange’s services. 

• KartoSteps.- The only purpose of this currency, which is not interchangeable, is not ERC-20-compliant and cannot be bought in any way, will be 
the execution of the smart contracts housed in the blockchain of KartoChain.

To initialize KartoChain and its KartoCoin and KartoStep currencies, an initial distribution of 54 million coins of each type will be made in the ge-
nesis block of KartoChain.

These 54 million coins can not be purchased; they will be distributed directly as follows:

• 27 MILLION (50%)
Proportional distribution according to the purchase made of Kryptobits tokens in Pre-ICO and 
ICO. In case the cap is reached, this number would be 0,018723995 KartoCoins for each Kryp-
tobit token.

• 5,4 MILLION (10%)
Airdrop on Ethereum users who can prove to have mined at least one block or have launched 
a smart contract prior to Ethereum’s 5.300.000 block. Each user fulfilling this condition will be 
able to obtain 500 KartoCoin and KartoStep coins.

• 5,4 MILLION (10%)
For the exchange operations.

• 16,2 MILLION (30%)
For the developers, advisors and economic and legal team of the Exchange.

 
Therefore, the genesis block of KartoChain will contain a total of 54 million KartoCoins and assigned KartoSteps. This will allow for sufficient 
execution of applications by token owners. 

KartoStep coins, necessary for the execution of smart contracts in KartoChain (the Blockchain of Kryptobits), will expire after one year, and new 
tokens will be generated by mining and activity in the Kryptobits Exchange.

Subsequently, a total of 15.768.000 KartoCoins will be produced annually as a result of the mining, so that by the end of the first year there will be 
a total of 69.768.000 KartoCoins in circulation and 15.768.000 KartoSteps.

Hence, KartoCoin’s launch will be a mixed model of ICO and airdrop on Ethereum.

 

Other uses of KartoCoin:

- Reload debit and credit cards with fiat money (e-account)
Customers can obtain fiat money instantly by selling their KartoCoin and withdrawing the funds at ATMs, paying online or in any establishment 
that accepts the respective card.

- Reload prepaid cards
Similar to the e-account but with a commission established by the respective card issuer.
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- Reload mobiles
Recharging mobile phones of any company, including other payment methods such as Paysafecard.

- Payment of trading commissions
KartoCoin can be used to pay trading commissions, achieve greater profitability in all the trades that the client performs in the Kryptobits Exchange.

- Payment of withdrawal fees
Fiat money withdrawals or cryptocurrencies may also be paid with KartoCoin.

- Referral rewards for Kryptobits Exchange
For each new customer and KartoCoin user, the referring user is rewarded with extra KartoCoin in their Kryptobits account. This includes rewards 
for using the social media referral link that every exchange user receives.

- Feedback rewards for Kryptobits Exchange
Kryptobits customers may suggest improvements for the Kryptobits Exchange. When a proposed improvement is actually implemented, the res-
pective customer will be rewarded with KartoCoin.

- Purchase other cryptos with the KartoCoin crypto pair
KartoCoin is exchangeable with any cryptocurrency or currency that is present on the Kryptobits Exchange. 

Other services and opportunities, such as a cloud mining service and security consulting, are envisioned for the future of Kryptobits and will be 
announced at the appropriate time.

5.4 International Trade and Escrow Contracts

International trade will be one of the principal use cases of KartoCoin. Everything will be handled through a smart contract, which will act as an 
intermediary between the buyer and the seller.

The smart contract will carry all the necessary parameters to be able to operate autonomously, guaranteeing both parties the necessary security 
to carry out a successful and rapid transaction.

The smart contract will also be able to act as an escrow service for all types of services – fast, reliably, and at a low price.

5.5 Loans

Loans may be issued to Kryptobits Exchange users who require them. The advantages of using KartoCoin are that all parameters – such as loan 
amount, terms, interest – can be handled by a smart contract, streamlining the process and lowering the costs for all parties involved.

5.6 Virtual POS Support for Companies

Kryptobits will also offer a virtual point-of-sale (POS) system for companies to make it easy to accept multiple cryptocurrencies. Likewise, the POS 
will accept fiat money (EUR, USD, etc.).

The internal processes of the POS are handled by APIs connected to the traditional banking system and the crypto exchange, allowing the POS 
user to choose in which currency they wish to receive in the purchased amount.

The POS module is a multifunctional tool that facilitates accepting payments in cryptocurrency immensely, as well as administration and manage-
ment of the client’s commerce.

The functions of this module are:

• Creation of customer orders.
• Postponing of orders.
• Generation of a PDF ticket and transmission to clients by WhatsApp, Gmail, Telegram, etc.
• Creation of a catalog of products.
• Managing of photos of the products.
• Creation and administration of products in stock. 
• History of issued tickets.
• History and analytics of payments.
• Calendar function with events, reminders, etc.
• Support for Bitcoin NFC cards and similar.
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5.7 Instant Cash With Montbrun Cards

Kryptobits Exchange will have the ability to give its users the freedom to instantly exchange their cryptocurrencies for fiat money through the 
Montbrun Cards (VISA/Mastercard).

For the operation of Kryptobits to be integrated with the fiat world, Kryptobits has signed a strategic agreement with Montbrun Private Capital. 
Montbrun will offer its users the connection to the fiat world and provide the debit cards that enable this operation.
 

The participation of Montbrun Private Capital is strategic for the development of Krypto-
bits, since it will complement the functionality of the Kryptobits Exchange with its connec-
tion to the fiat world, and will enable debit operations with cryptocurrency and fiat currency 
for any of its users.

The underlying processes will be simple: Through the Kryptobits Exchange each user can 
withdraw Fiat directly to their card, and with their card they can withdraw money directly 
from any VISA/Mastercard ATM, in addition to being able to make purchases directly on 
the internet with the fiat that they have on their card

5.8 Kryptobits Traders

The Kryptobits Exchange will have an integrated crypto trading system – called Kryptobits Traders – to facilitate investment and trading for ex-
change users.

5.8.1 Concept of Kryptobits Traders

The trading system will be managed in a diversified wallet, with this composition:

 

> 60% IN ALTCOINS

The criteria followed for the election of the Altcoin to which we will allocate 60% of our portfolio will be the following:

• Fundamental technical analysis

• Optimal trade size

• Public and auditable software on Github

• Growth in social networks (Twitter, Facebook, Reddit, Bitcointalk, Medium, Google Trends)

• Pagerank
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One of the main reasons for the investment in altcoins, is due to the percentage of growth that they have experienced in the last year. For example, 
here you can see the growth of some of them in the year 2017:

 

> 30% IN A COLD WALLET

A 30% will be invested in a Cold Wallet. For managing it, we follow these criteria:

• Analysis of the evolution of Bitcoin (continuously rising)
• Long-term benefit
• Minimum exchanges to fiat to obtain better results and higher efficiency

In the following table you can see the exponential growth of Bitcoin in the last 5 years, experiencing a growth of 28,026.27% of its value 5 years 
ago (a percentage lower than that experienced by Ripple in a single year, growing by 36,018% , as discussed above).

> 10% BOT-SELECTED BITCOIN

Finally, 10% will be invested in a Bot-selected Bitcoin, taking into account the following factors: 

• Technical analysis
• Optimal trade size
• Use of indicators tested during one year
• Unsuccessful trades are derived to the cold wallet pending the rise in value

1. Ripple
2. Nem

3. Ardor
4. Stellar
5. Dash

6. Ethereum
7. Golem

8. Binance Coin
9. Litecoin

10. OmiseGO
11. Bitcoin
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Period

Today

Last 7 days

Last 30 days

Last 6 months

Last year

Last 5 years

Last 2 years

Dolar Change

-$282,00

+$234,50

+$2.881,31

+$6.717,29

+$9.778,87

+$11.008,72

+$10.640,15

Percent Change

-2,49%

+2,17%

+35,28%

+155,11%

+770,52%

+28.026,27%

+2.608,84%



Here you can see the profitability of the bot-Selected Bitcoin:

 

Kryptobits Traders will not perform short-term cryptocurrency sales or use leverage or margin to improve performance.

5.8.2 Advantages of Kryptobits Traders:

Kryptobits Traders offers a number of advantages versus traditional and other trading systems:

• Investors do not need to provide new documentation to identify themselves because they have already passed the identification pro-
cesses for Kryptobits Exchange.

• Transaction cost is minimal; transactions can be made without the risk of losses that can occur from paying commissions to financial 
institutions.

• Kryptobits trading system, in general, have a wide portfolio to choose from to obtain the best returns.

• The asset growth market is huge and will continue to expand over time.

• No minimum purchase volume is mandatory, so that Kryptobits Traders is accessible to buyers of all levels of purchasing power.

5.9 Summary: Kryptobits Ecosystem

The Kryptobits Ecosystem explained in this chapter – a holistic approach to crypto-crypto and crypto-fiat exchange, as well as investment and 
business solutions – is summarized in the diagram below.
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6. KRYPTOBITS BUSINESS MODEL 
Kryptobit is a platform and ecosystem that allows the exchange of cryptocurrencies, the storage of them using wallets and cold storage if neces-
sary.

Cryptocurrency exchange fees in Kryptobits favor operations that are made using KartoCoins.  Fee schedule (for details, see section Pricing Policy 
below):

• Fee for deposit: 0

• Fee for trading: 0.05%. If this fee is paid using KartoCoins it is reduced by 50%.

• Fee for withdrawals: As a general rule, and although this may vary slightly depending on the currency, the minimum withdrawal of funds 
will be 1 KartoCoin or its equivalent in any other exchange currency. The withdrawal fee for the cryptocurrency will be fixed regardless 
of the amount and will be the equivalent of 0.5 KartoCoins in the currency used for withdrawal.

6.1 SWOT Analysis

In this section, the strengths, weaknesses, opportunities and threats specific to Kryptobit’s business model will be analyzed according to the 
SWOT and MCEA methodologies.
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SWOT MCEA

Weaknesses Counter
W1 New Exchange Marketing Plan Advertising, solid presentation of team and advisory 

board.
W2 Starting capital ICO Start up of ICO

Threats Face
T1 Security Technological Plan Prioritizing this area and publishing transparent data 

to generate user trust.

T2 Growing number of exchanges Marketing Plan Trying to position Kryptobits in a specific sector of 
the market and generating loyalty strategies.

T3 Bitcoin Forks (Bitcoin cash, 
Bitcoin Gold)

Markeing Plan and Technologi-
cal Plan 

Having a clear policy on the forks and in particular 
maintaining immediate compatibility with all forks. 
The opposite, as has already been seen with 
Exchanges as Coinbase is counterproductive and 
generates massive protests from users. 

Strengths Maintain

S1 Multidisciplinary development 
team HR Plan Emphasizing multidisciplinary backgrounds and 

diverse skills in the whitepaper and website.
S2 Stable initiative Marketing Plan Showing stability in advertising.

S3 Plurinationality Marketing Plan Emphasizing multi-cultural backgrounds in the 
whitepaper and website.

S4 New features Marketing Plan Highlighting them in marketing materials. 

Oportunidades Exploit

O1 Growing market, not atomized Marketing Plan
Trying to position Kryptobits in a part of the market. 
Preferably Spanish, with a Spanish contact telepho-
ne (non-existent nowadays).

O2 Lack of supply in Spain
and Latin America Marketing Plan Enhancing of this offer and highlighting of the Latin 

character of the exchange.

O3 Connecting IBAN accounts Marketing Plan
Highlighting this possibility as unique. Option of later 
reselling the software developed as spin-off or ICO 
of the
initiative.

O4 ICO ICO Attract participation of investors and users. 



6.2 Pricing Policy

The pricing policy of the exchange explains the different commissions as a result of user actions. Generic commissions are set initially to exchange 
cryptocurrencies and to send funds to and receive funds from IBAN accounts. Fees may be subject to change later.

The fees of some of the most popular exchanges (competitors of Kryptobits) are provided below. These fees should be reviewed in detail to 
establish the final prices.

Based on these fees and with the aim of obtaining a competitive fee in the market, Kryptobits will charge a commission rate of 0.10% per transac-
tion, which will provide sufficient competitiveness in the market with respect to the most popular exchanges.

6.3 Distribution Policy

For Kryptobits, it is important to be known and appear represented on the platforms related to the services we offer. For this, Kryptobits Exchange 
will present itself, among others, in the following places:

• Cryptocoincharts
• Exchangewar
• Bestbitcoinexchange
• Coindesk
• Criptonoticias
• Cryptocompare
• Coinmarketcap

Although the above are the most significant, the idea is to promote organic traffic and organic followers; the website should be referenced from 
anywhere, forum or social network, related to the world of digital trading.

6.4 Promotion and Communication Policy

A more detailed concept for promotion and communication of Kryptobits will be developed after the completion of the ICO.

It will be based on the following components:

•  Advertisement and publishing on the usual places in the digital cryptocurrency market
•  Presence in the usual listings
•  Presence in social networks, in particular: 

• LinkedIn
• YouTube
• Crunchbase
• Twitter
• Facebook
• Instagram
• Telegram
• Medium
• BitcoinTalk
• Reddit
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 Exchange % Fee per transaction Comments

Coinbase 0,15 If it is done with a bank transfer, the percentage is 
1.49%

Poloniex 0,10 Broker
Kraken 0,26
Bittrex 0,25
GDAX 0,25
Coinut 0,10 Minor Company



7. COMPETITIVE LANDSCAPE 
As outlined above, the market of cryptocurrency and crypto-fiat exchanges is currently very competitive, but not saturated.

We have analyzed our potential competition closely and obtained the following results:
 

According to various data sources in the last 6 months, the number of Bitcoins (the most significant currency to date) has been traded in the main 
exchanges in the following amounts:

The geographic location of exchanges also provide interesting insights:

 Name Location In business since Languages

Bitfinex HONG-KONG 2014 English, Chinese, Russian
Bitflyer JAPAN 2014 English, Chinese, Japanese
Bitstamp LUXEMBURG,

SLOVENIA
2011 English

Btcchina SHANGHAI, CHINA 2013 English, Chinese
Coinbase CALIFORNIA, USA 2012 European languages
Gemini NY, USA 2015 English
Kraken CALIFORNIA, USA 2011 English, Japanese
Okcoin BEIJING, CHINA 2013 English, Chinese
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EXCHANGES Coinbase CoinMama Cex.io Bitstamp Coinhouse BitPanda Kraken HitBTC

Type Trading / Bróker Bróker Trading Trading Bróker Bróker Trading Trading

Reputation High Medium Medium High Medium Medium Medium Low

Fees  High Medium Medium High Medium Medium Medium Medium

Types of payment

 Transferencia / 
Crédito

Crédito, débito, 
WU, Money 

Gram

Transferencia, 
Crédito/Débito

, AstroPay

Transferencia, 
Ripple, AstroPay, 

Crédito Débito

Crédito, Débito, 
Neosurf

SEPA,
GiroPay, Crédito, 

Débito, Skrill
y más

Transferencia Transferencia

Time in obtainig 
1 Bitcoin (new 
users)

< 1 hour < 1 hour < 1 hour Days ¿? Many hours Days ¿? Days ¿? Days ¿?

Verification? SI SI SI SI SI SI SI SI

Countries 33 Paises Global Global Global Eurozone Eurozone Global Global

Puntuation 
over 10

9,5  9,2 9 8,8 8,8 8,6 8,3 8



This analysis yields some significant data to take into account for the development of the Exchange:

• Spanish is present in only one of the main exchanges (Coinbase).
• At a European level there is only one exchange (Bitstamp), although others such as Coinbase or Kraken have European presences. 

None of the top 10 exchanges have a presence in Latin America.
• The exchange and trading volume is quite variable as can be seen in the previous table, although an average of 80.000 BTC/day (304 

million €/day) seems to be common.

These data support the conclusion from our analysis of the crypto markets above: There is significant advantage for a new player in the market 
who is willing and able to address both the need for convenience and a seamless ecosystem, as well as the currently neglected needs of Spani-
sh-speaking target groups. 

8. KRYPTOBITS: TECHNICAL SPECIFICATION
The Kryptobits ecosystem is powered by a custom-developed blockchain that unites many of Ethereum’s advantages and avoids some of its 
critical disadvantages by employing a novel consensus mechanism: Proof of Smart Contract Work (PoSCW).

8.1 KartoChain Technical Description

The native currency of KartoChain is KartoCoin, a coin of the Ethereum type although with some crucial differences, as explained below.

The objective of this currency is to focus on the execution of Smart Contracts and separate the price of the currency from the cost of executing 
the contracts. In order to achieve this, the cost of executing the contracts will be valued in a different currency than the currency of the KartoChain 
(KartoCoin), namely the KartoStep:

• KartoCoin.- Currency for use in transactions and exchange listings.

• KartoStep.- Used exclusively to execute Smart Contracts. KartoSteps are not traded in any exchanges, they do not have any market 
value, are not subject to speculation, and after a while they disappear from the associated account as they have an expiration date. The 
concept of a currency without an external price or the possibility of speculation, associated with an expiration date, will, isolate the price 
of the currency from the exchange’s main currency, KartoCoin. 

The proposed architecture follows other principles of Ethereum in terms of its form of operation and development, but introduces the concept of 
independent currency not listed for the execution of contracts, which will make the execution of contracts less expensive and volatile as in today’s 
Ethereum.

8.2 Technical Specification

Attached below the technical sheet where you can find the basic characteristics associated with it:

• Name of the main currency: KartoCoin
• Name of the associated blockchain: KartoChain
• Auxiliary currency associated with the execution of contracts: KartoStep
• Number of coins: Unlimited (for both currencies)
• Production: Initial Airdrop for KartoCoins of 36 million coins plus associated mining based on Proof of Work (PoW) – Proof of Stake (PoS). 

The same number of KartoSteps will be distributed to the associated accounts.

• Price of initial airdrop: Free. 18 million coins for creators and 18 million coins for Kryptobits token (KBE) holders

• Block time: 10 seconds
• Maximum block size: Up to 2MB
• Block reward: 5 KartoCoins and 100 KartoSteps
• Other rewards: There will be no other rewards (such as Ethereum’s uncle rewards).
• Number of new KartoCoins/year: 15,768,000
• Number of new KartoSteps/year: at least 315,360,000 although this number may increase as will be explained later.
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Cumulative production table of KartoChain tokens:

8.3 Consensus

The models used for this new Blockchain do not differ from the excellent performance of those already used in Ethereum, in this case Proof of 
Work (PoW) and scalable in the near future to Proof of Stake (PoS).

But it is true that we have climbed the main problem of the Ethereum network currently, which is the expensive fee in the execution of the Smart 
Contracts. The main objective of this form of operation is to reduce the fee of execution of Smart Contracts by using the revolutionary token called 
KartoSteps.

8.4 Costs associated with Smart Contract Execution

To execute Smart Contracts, KartoSteps are required. If a user does not own KartoSteps, they cannot execute smart contracts. 

KartoSteps are not bought on any market but are instead an internal currency of execution, of constant value in relation to the activity of the ne-
twork and without market value.

KartoSteps can be obtained in the following ways:

• In the airdrop or in the initial ICO. KartoSteps will be distributed in exactly the same way as the distribution of KartoCoins.

• Through mining. Miners get 100 KartoSteps for each mined block.

• Through donation. Miners can donate KartoSteps to other users who request it. 

• Through activity on the Kryptobits Exchange. 10 KartoSteps are awarded for each operation in the exchange with a volume equivalent 
to 1 KartoCoin. In this way, the most active users on the exchange reap the highest rewards.

KartoSteps expire after 1 year and are then burned automatically. 

Smart contracts developed on Ethereum will have a cost of 1 KartoStep, regardless of the associated code, but costs will subsequently decrease 
depending on the number of executions with 10% discount for each new execution. In this way, contracts with a greater number of executions are 
rewarded.

The scheme below details the cost associated with executing a smart contract based on the number of executions with the details associated with 
saving, for each of the executions:

Coin Production KartoCoins Production KTC Accumulated Production KartoSteps Production KTS Accumulated Production

Initial  54.000.000  54.000.000 36.000.000 36.000.000
Year 1  15.768.000  69.768.000 315.360.000 351.360.000
Year 2  15.768.000  85.536.000 315.360.000 666.720.000
Year 3  15.768.000 101.304.000 315.360.000 982.080.000
Year 4  15.768.000  117.072.000 315.360.000 1.297.440.000
Year 5  15.768.000  132.840.000 315.360.000  1.612.800.000
Year 6  15.768.000  148.608.000 315.360.000 1.928.160.000
Year 7  15.768.000  164.376.000 315.360.000 2.243.520.000
Year 8  15.768.000  180.144.000 315.360.000 2.558.880.000
Year 9  15.768.000  195.912.000 315.360.000 2.874.240.000
Year 10  15.768.000  211.680.000 315.360.000 3.189.600.000
Year 11  15.768.000  227.448.000 315.360.000  3.504.960.000
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As the table demonstrates, smart contracts with a greater number of executions are rewarded as the network’s objective is to accomodate large 
contracts used for specific purposes.

8.5 Development of Applications

The development of applications for KartoChain will have the same characteristics as Ethereum, the EVM (Ethereum Virtual Machine) and widely 
adopted programming languages (Solidity, Serpent and LLC). Hence, companies will be able to adopt the new infrastructure with low effort and 
overhead. 

8.6 KartoChain Addresses

KartoChain addresses will not be as abundant as Ethereum addresses. This makes it possible to incorporate a procedure for checking the validity 
of addresses; an aspect that the crypto community frequently complain about since a simple error in one digit of the address may cause a total 
loss of the funds. Incorporating a redundancy code into the address, as in the case of Bitcoin, will prevent such errors.

Therefore, there will be a lower number of addresses that will allow a Checksum control for the security of the same. The KartoChain Wallets will 
allow the development of this type of address. They will be double addresses, so that, the same KartoChain Wallet will be able to contain Karto-
Coins and KartoSteps in a number that is not necessarily the same.
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Number of executions KartoSteps Discount with respect to previous Saving with respect to initial % saving

1 1,000000000000 0 0

2 0,900000000000 0,100000000000 -0,100000000000 -10,000000%

3 0,810000000000 0,090000000000 -0,190000000000 -19,000000%

4 0,729000000000 0,081000000000 -0,271000000000 -27,100000%

5 0,656100000000 0,072900000000 -0,343900000000 -34,390000%

6 0,590490000000 0,065610000000 -0,409510000000 -40,951000%

7 0,531441000000 0,059049000000 -0,468559000000 -46,855900%

8 0,478296900000 0,053144100000 -0,521703100000 -52,170310%

9 0,430467210000 0,047829690000 -0,569532790000 -56,953279%

10 0,387420489000 0,043046721000 -0,612579511000 -61,257951%

11 0,348678440100 0,038742048900 -0,651321559900 -65,132156%

12 0,313810596090 0,034867844010 -0,686189403910 -68,618940%

13 0,282429536481 0,031381059609 -0,717570463519 -71,757046%

14 0,254186582833 0,028242953648 -0,745813417167 -74,581342%

15 0,228767924550 0,025418658283 -0,771232075450 -77,123208%

16 0,205891132095 0,022876792455 -0,794108867905 -79,410887%

17 0,185302018885 0,020589113209 -0,814697981115 -81,469798%

18 0,166771816997 0,018530201889 -0,833228183003 -83,322818%

19 0,150094635297 0,016677181700 -0,849905364703 -84,990536%

20 0,135085171767 0,015009463530 -0,864914828233 -86,491483%

21 0,121576654591 0,013508517177 -0,878423345409 -87,842335%

22 0,109418989132 0,012157665459 -0,890581010868 -89,058101%

23 0,098477090218 0,010941898913 -0,901522909782 -90,152291%

24 0,088629381197 0,009847709022 -0,911370618803 -91,137062%

25 0,079766443077 0,008862938120 -0,920233556923 -92,023356%

26 0,071789798769 0,007976644308 -0,928210201231 -92,821020%

27 0,064610818892 0,007178979877 -0,935389181108 -93,538918%

28 0,058149737003 0,006461081889 -0,941850262997 -94,185026%

29 0,052334763303 0,005814973700 -0,947665236697 -94,766524%

30 0,047101286972 0,005233476330 -0,952898713028 -95,289871%



8.7 Comparison: Ethereum vs. KartoChain 

9. ROADMAP
The roadmap for the development of the modules discussed in this document is as follows:

APPLICATION LICENSE DLT GIBRALTAR: FEBRUARY, 2018

START KRYPTOBITS TRADING PLATFORM DEVELOPMENT: FEBRUARY, 2018

PRE-ICO LAUNCH: 17th MAY, 2018

START EXCHANGE DEVELOPMENT: JUNE, 2018 

ICO LAUNCH: 5th JUNE, 2018

OBTAIN DLT LICENSE: JULY, 2018

PRESENTATION OF KRYPTOBITS TRADING: JULY, 2018

KRYPTOBITS TRADING LAUNCH: JULY, 2018

ICO END: 24th AUGUST, 2018.

EXCHANGE PRESENTATION: NOVEMBER, 2018

EXCHANGE LAUNCH: DECEMBER, 2018

KARTO COIN PRESENTATION: DECEMBER, 2018

KARTO COIN LAUNCH: DECEMBER, 2018

The forecast of the business plan and the current rate of work indicate that the planned dates can be met without major problems. However, the 
project team has prepared contingency plans for the eventuality of delays that may occur.

Characteristics Ethereum KartoChain Comment
Token Ether KartoCoin /

KartoStep
Ether and KartoCoin are traded; KartoSteps is non-exchangeable, without value and 
with the sole purpose of allowing the execution of smart contracts at a constant price.

Smart Contracts Variable Price Fixed Price At KartoChain, smart contracts are have fixed prices that only decrease with increasing 
number of executions.

Block Time 15 seconds 10 segundos Greater transaction speed in KartoChain.

Addresses Arbitrary Testing KartoCoin addresses have checksum checks to avoid errors due to failures in a 
number.

Consensus PoW -> PoS (Casper) PoW + PoS 
(Casper)

It will follow the same way of scalability as Ethereum.

Compensations Prime-cousin-referen-
ce of cousin

Principal KartoChain rewards only the node that achieves confirmation. 

Size of Block Gas dependent Up to 2MB A fixed block size allows gas independence.

Languages EVM EVM No differences at this point to Solidity, Serpent and LLC.

ICO Initial ICO Airdrop An airdrop will facilitate adoption by the Ethereum community. Ethereum originally did 
an ICO without differentiating between user types.

Number of Coins Indefinite Indefinite There is no limit to the generation of coins in both cases.
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10. KRYPTOBITS ICO
The Kryptobits token will be offered initially through a smart contract over the Ethereum network through an ICO (Initial Coin Offering).

A total of 1,802,000,000 Kryptobits tokens (KBE) will be created and a total of 1,442,000,000 will be sold, leaving the remaining tokens for the 
developer team, advisors, and economic and legal team.

For the previous phases, progressive bonus is established starting with 50% for the pre-ICO phase.

The distribution of the 1,442,000,000 Kryptobits tokens that will go on sale is the following, listed by phases, amount and estimated dates:

The tokens not sold during these phases will be burned. No Kryptobits tokens will be generated after the ICO.

10.1 AML Management 

The ICO KRYPTOBITS EXC will have an AML / KYC system in place to satisfy all legal requirements.

The AML measures will be implemented with Lleida software10.

In certain countries, transactions such as ICO participation or other cryptocurrency transactions are considered MSB (Money Service Business). 
In addition, strictly speaking, a person becomes a money transmitter at the moment when they accept the rules of an ICO or an Exchange, by 
transmitting money, from one person to another, securities or any other asset that generates value.

As financial institutions, MSBs must comply with regulations and laws regarding bank secrecy, including AML (Anti-Money Laundering) and KYC 
(Know-Your-Customer).

All processes related to AML / KYC will be developed prior to the ICO.

10.2 Smart Contract

The smart contract that will govern the ICO will have the following characteristics at the level of programming and development:

• It will be written in Solidity and will work on the Ethereum blockchain.
• The smart contract will admit capital inflows up to a total of 100,020,000 € or the equivalent in ETH.
• When a user sends funds from an Ethereum address, they will receive a number of shares in the Kryptobits Exchange directly associa-

ted with the amount deposited on the total volume of 1,802,500,000,000 shares/tokens. However, the smart contract will update at the 
end of the ICO, so the division will be adjusted once the burning of tokens is finalized.

• The smart contract will activate the purchase of tokens

La fiabilidad del Smart Contract de Kryptobits vendrá determinada en dos factores:

• The Kryptobits Smart Contract is available for public review on GitHub. You can check it in the following link: 
         https://github.com/kryptobits/smartcontract.
• In addition, the Smart Contract has been developed by CoinFabrik, a benchmark company in the sector11.

He is also CEO of projects with a great success at international level implementing the Blockchain system with renewable energy, real estate, etc. 
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Stage Dates Tokens Unit Price

PRE-ICO 17 / 05 / 2018 - 
05 / 06 / 2018 200.000.000 0,05 €

ICO - PHASE 1 05 / 06 / 2018 - 
25 / 06 / 2018 667.000.000 0,06 €

ICO - PHASE 2 25 / 06 / 2018 - 
25 / 07 / 2018 375.000.000 0,08 €

ICO - PHASE 3 25 / 07 / 2018 - 
24 / 08 / 2018 200.000.000 0,10 €

10 Lleida.net is the first Certification Operator, benchmark company in the field of certified communications and telecommunications whose mission is to provide security, 
trust, efficiency and profitability to electronic communications of companies, public administrations and individuals, directly.
It has the ISO 27001: 2013 certification, granted by BSI (The British Standards Institution), with the number IS 632576. This certification is key to compliance with global 
standards in information security.
11 You can find more information about Coinfabrik in the 12th epigraph: Partners.



11. TEAM
Please find the founders’ profiles in the Founders section of this document. In the following section, the outstanding skills and experiences of the 
team will be presented.

11.1 Team Overview

• Leonardo Montbrun: CEO & Co-Founder
• Mario José Palma: CTO & Co-Founder
• Alfredo Montbrun: COO & Co-Founder
• Daniel Paloma: Co-Founder & Executive Director
• Ignacio Gerberg: Director of Product Development
• Pablo Alonso: Project Management
• Alain Aguirre: Technical Management
• Ariel Yablo: Security Coordinator
• Carlos Callejo: Blockchain Analyst
• Alberto Carbonell: Full-stack Blockchain Developer
• Guillermo Lapuente: Full-stack Blockchain Developer
• Sergio Torres: Blockchain Architect
• Daniel Recuenco: Web Developer
• Antonio Díaz: Graphical and Video Design
• Aitor Contreras: Head of Digital
• Oscar Valdelvira & Javier Elipe: Talent & Marketing Project Manager
• Alvaro Villa: Social Media Marketing Manager
• Maryana Kasiv: International Communication & Customer Service
• Paula Pascual: Commercial & Communication Manager
• Javier Elipe: Content Marketing Specialist
• Diego Ríos Padrón: Legal Counsel
• Francisco Estepa: Legal Counsel
• Eric Morera: Digital Marketing Consultant, UX & CRM Expert
• Jesús Sánchez: Community Manager
• José Eduardo De La Cruz Avila: Support Staff
• Omar Alejandro Zamora González: Support Staff
• Diego Bernardo Sanchez González: Support Staff

Advisors:

• Arthur Weissman: Brand Ambassador & Financial Advisor
• Sebastian Wain: Security Advisor
• Josef Ajram: Trading Advisor
• Pablo Yabo: Blockchain Development Advisor
• Isra Garcia: Marketing Management & ICO Advisor
• Victor Ronco: Marketing Advisor

11.2 Team Profiles

Please find the founders’ profiles in the Founders section of this whitepaper. In the following section, the profiles of the outstanding team of Kryp-
tobits will be presented.

Pablo Alonso
Project Manager of Kryptobits.

Kryptobits is administrated by Pablo with his extensive experience, focusing on resource management and project progress.

He is CEO and Founder of the company PuzzleGold, created in 2012, and specialized exclusively on services in the blockchain world: Consulting, 
project management, web development, data mining, and others.

He is also CEO of projects with a great success at international level implementing the Blockchain system with renewable energy, real estate, etc. 
Therefore, he provides the confidence and experience in large-scale projects.
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Alain Aguirre
Technical Manager de Kryptobits.

The technical supervision in Kryptobits consist in offering solutions, advicing to the development and implementing the different applications of 
the system.

He began his professional career as an electronics specialist in areas such as electromedicine and microcomputing, being responsible for produc-
tion supervision in the multinational corporation TDK, for example.

In addition, he is a computer systems engineer and a senior technician in electronics and computer science, with extensive experience in the 
computer security, trading and a large portfolio in cryptocurrency management.

More than 5 years of experience in the development of Bitcoin and altcoins infrastructure, development of international trading platforms and 
consulting in investment in cryptocurrencies and data mining complete Alain’s profile.

Pablo Yabo
Blockchain Development Advisor of Kryptobits.

Pablo began his professional career in the field of computer security in 1997. From that moment on, he was responsible for the design of a variety 
of security-related products, leading development teams, first in Core Security Technologies and later in Nektra Advanced Computing founded 
together to Sebastián Raúl Wain in 2003.

In 2014, he founded CoinFabrik together with Sebastián Raúl Wain and Sergio Lerner to offer services related to Blockchain. He led numerous 
developments in Blockchain, security audits and ICOs in general and is now the CTO of CoinFabrik. 

Ignacio Gerberg
Director of Product Development in Kryptobits.

Support to strategic teams and organizations in the scope of their commercial and sales objectives through the planning of sales and marketing 
strategies.

Most of his experience comes from the financial sector, where he has co-created marketing plans and strategies, co-designed financial products, 
product descriptions, sales teams influenced, directed small and medium operations. Another side of his career is the investment in the cryptocu-
rrency portfolio, where he currently successfully manages a fund with constant performance.

He is an avid self-taught person with a passion for knowledge and optimization. His interests expand from economics and politics to philosophy 
and self-development. He is always looking for new ways to learn and have fun.

Areas of specialization: Marketing | Sales | Fund management | Marketing plan | Finance | Product development | Team Building

Ariel Yabo
Security Coordinator of Kryptobits.

He received his degre as Systems Engineer at UTN in Buenos Aires and has since been a consultant for crypto entrepreneurship, a crypto and 
real estte investor, an expert in digital marketing (SEO, PPC, Twitter & Facebook, keyword analysis, marketplaces), affiliated marketing with Jvzoo, 
Moreniche and Amazon, crypto marketing and PR, as well as a web business manager and content manager.

He worked as a consultant for Mercadolibre and Ebay in the process of cataloging products, conducting marketing campaigns, creating e-commer-
ce sites, product migration, design, site maintenance, email marketing, landing page and homepage design, keyword research, guest publications, 
and backlink building.

He currently works for Coinfabrik as a commercial manager.

Daniel Recuenco
Web Developer at Kryptobits.

Developer and CTO (Chief Technical Officer) at PUZZLEGOLD, SL. As Founder of KEDARA Studios and co-organizer of the computer security 
conference MorterueloCON, he is self-taught and has been passionate about computer science since he was a child. He has many years of ex-
perience as a web developer and sysadmin with a special focus on security and privacy issues. 

He has more than 5 years of experience as a web developer and sysadmin with a special focus on security and privacy issues.
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Antonio Díaz
Visual Content Creator of Kryptobits.

His function in Kryptobits consists of the creation of visual content, whether static or in motion.

He began his training in Malaga and specialized in the advertising sector in Madrid, working for national and international companies. During his 
experience in the audiovisual world, which involves continuous learning, he has developed a wide array of graphics-related skills (photography, 
video capture and montage, design of web animations, motion graphics).

Aitor Contreras
Digital Marketing Strategist in IG and Head of Digital in Kryptobits. 

His fields of experience include the real estate sector, the hotel industry and the music industry, although his professional career as a consultant 
has allowed him to work intensively in fields such as education or finance, the fashion and retail sector, catering, retail chains, TV, magazines, and 
government agencies in Spain and Latin American countries.

Aitor is a specialist in marketing analytics, digital advertising, digital customer experience, web development, and integration with CRM. Further-
more, he is a marketing professor at business schools such as Fundesem Business School, and an international lecturer in the areas of digital 
marketing and productivity.

Isra García
Marketing Management and ICO Advisor of Kryptobits.

He has been a marketing professional for 10 years, specializing in business transformation. He is Founder and Director of IG, agency specializing 
in marketing, digital transformation and new forms of communication; co-founder of Engage Worldwide and Engage Colombia, transformation 
agencies for the new economy; digital counselor with Raptor Marketing (London, UK); and advisor in social media marketing for Harbor Ithaka 
Wealth Management (Miami, USA). He has successfully completed 53 projects for large and medium organizations and has been an advisor to 
48 companies. 

Isra is author of the books Human Media, Mapmakers and Ultraproductividad, and co-author of Inconformistas with Josef Ajram. He writes for 
Expansión Blogs, Social Media Today, Social Media Examiner and in his own blog, isragarcia.es (+140,000 visits per month), where he has a total 
of 3,500 articles. TEDx speaker on three occasions, he has participated in more than 400 conferences around almost the entire world, including 
Do Lectures events.

Isra also works to promote disruptive professional education through Stand OUT Program. He has been an occasional visiting professor at Not-
tingham Business School, The University of Leeds and The University of Manchester. He has participated in the Rutgers Online CMD Mini-MBA 
program with Rutgers University (Brooklyn), and has gone through business schools such as EOI, Fundesem Business School and Deusto. He is 
Ironman, Ultraman, and passionate adventurer. 

Oscar Valdelvira y Javier Elipe 
Oscar and Javier are responsible for the Social Media Communication of Kryptobits. 

From the creation of content to graphics, videos, animations and designs. Their specialties are conversion optimization in social networks, and the 
engagement of the project community. They are also our brand guardians.

Javi and Oscar are the CEOs of the DOWYLO agency. They are responsible for communication and branding of artists such as Alejandro Sanz, 
Malú and Niña Pastori, festivals such as Tomorrowland Spain, Daydream festival, Los Alamos Beach, Aquasella Fest, Stone & Music Festival, 
Extremusika, Iboga Festival, BBF Barcelona of Live Nation as well as various tours of the international promoter; sporting events Like Ocean-
man, Costa Blanca bike race or the Triwhite Cup triathlon circuit; in the hotel sector, the Florida Retiro complex in Madrid and the Cala Bandida 
restaurant in Jávea (Alicante); and finally, the tours of Romeo Santos, Marc Anthony, David Guetta, J Balvin, Ozuna, and Daddy Yankee in Spain.

Álvaro Villa
Digital and Project Manager in IG and Social Media Marketing Manager of Kryptobits. 

Alvaro unites excellence in his work processes with his vast experience in the advertising sector and analytical depth.

With a degree in Advertising and Public Relations and a Master’s Degree in Leisure and Tourism Business Management, Álvaro specializes in the 
fields of customer experience, CRM, and related fields such as process optimization, strategic planning or digital advertising.

Also, he teaches in corporate training programs and the Stand OUT Program.
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Maryana Kasiv
International Communication and Customer Service for Kryptobits. 

Originally from Ukraine, she is fluent in four languages, soon to be five, and used to be an interpreter in the General Commissariat of Malaga. She 
worked as a booking agent for flights with GDS, Amadeus and Galileo in the Travelgenio headquarters (Madrid) and, later, in the hotels wholesaler 
with CRM and Dingus in Benamar Viajes (Málaga).

She is secretary of the Ukrainian Association of Costa del Sol and a great lover of travel and risk sports. Her life motto: “I see the goal, not the 
obstacles”.

Victor Ronco
As a Marketing Advisor for Kryptobits, Victor defines and coordinates communication and project promotion actions in all types of channels, on 
and offline. 

With more than a decade of international experience in leading brands worldwide such as Banco Santander, Red Bull, Danone or Volkswagen 
Group, Victor aligns the contents, communities and brands that coexist in the ever-changing media ecosystem. He brings value to the projects he 
leads through the creation and distribution of quality assets through technology and new media. 

At the same time, he is an international speaker and professor in various universities and business schools contributing his vision on digital trans-
formation, collaborative economy, blockchain, employer branding and electronic commerce among other innovation topics.

Eric Morera
His roles in Kryptobits range from UX to the design and programming of business logic and flows of the CRM further to the planning and execution 
of campaigns in digital media. 

Eric has more than 10 years of experience working in Digital Marketing. His mission is to improve products, services and experiences for custo-
mers through the use of advanced analytics, marketing automation and loyalty strategies. 

In addition to his current position, he collaborates with companies in the development of their transformation plans and digital marketing, suppor-
ting from the planning, execution and control of achievement of objectives.
 

Jesús Sánchez
Jesús is the Community Manager of Kryptobits and therefore a favourite of our followers and users.

He offers technical support and personal attention for each and every one of them. 

Extensive experience in the communication sector, developed in Spain and the UK, as well as new technologies, complement his degree in digital 
marketing obtained at the UMA (Málaga). In addition, he is a skilled electronics technician.

Josef Ajram 
As Trading Ambassador of Kryptobits, he seizes his extensive experience in the financial sector to reinforce the value proposition of the project. 
Also, being especially prominent in Spain and Latin America, he harnesses his global influence to promote Kryptobits among the investment 
community.

Josef is a writer, sportsman and professional of the Spanish stock market, first in 1999 as a trader, working on his own account for 17 years and 
currently leading three financial products of wealth management under the trademark of Link Securities called Ajram Capital.

Josef Ajram conducts 50 conferences a year to teach professionals how to apply sports values to their companies, and has managed to sell more 
than 300,000 books focused on financial markets and self-help. Ajram currently has 1,600,000 followers on social networks, and has been a Red 
Bull Athlete for 4 years. Currently, he is Brand Ambassador of Hyundai, Tag Heuer, Huawei and Goldenpark.es

Paula Pascual
Commercial & Communication Manager at Kryptobits, her function is focused on communicating the potential of the project through different 
channels: on social media, person-to-person with clients, on events and congresses.

She is the Commercial & Legal Lead Peer of AgoraChain, the first Spanish-language digital magazine on BlockChain technology.

Paula is a consultant for legal and business aspects of blockchain technology. She studied Law and Business management and has participated in 
important national events, winning a National Research Award for the search of grants for socially excluded groups, having collaborated on various 
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volunteering projects in countries such as Indonesia or Brazil.

Paula’s passion is the management of human relations applied to the management of companies and people. Also, one of her greatest interests 
is the pursuit of equality in leadership.

Carlos Callejo
Carlos is Blockchain Analyst in the Kryptobits project. Among other functions, he is in charge of analyzing the development of the project and 
coordinating a team of the best professionals in the sector – he is therefore responsible for the heart of Kryptobits.

Currently, he is the CEO of BlockImpulse, one of the companies in charge of carrying out the development of the platform.

He is a self-taught developer in Hyperledger and an integral part of a multitude of projects related to Blockchain technology, in particular as the 
founder Valladolid Blockchain, one of the benchmark blockchain communities.

Carlos defines himself as a decentralization enthusiast, but always with an eye on practical application.

Sergio Torres
Sergio is Blockchain Architect in the Kryptobits project and part of BlockImpulse. 

He is part of Blockimpulse and his prior experience in big data architecture gives him a more architectural approach to the project. His awareness 
of the advantages and disadvantages of different types of blockchain, both public and private, is an immense help when it comes to dimensioning 
both cloud and physical infrastructures.

Sergio has experience in the blockchain networks of Ethereum, Quorum, Hyperledger, EOS and RSK, among others. He has a degree in computer 
science and two masters in big data technologies, and is one of the creators of the Blockchain Developers and Hyperledger ES communities.

Guillermo Lapuente
Guillermo is Fullstack Blockchain Developer in the Kryptobits project and part of BlockImpulse.

He is part of BlockImpulse and he has several years of experience in the development of web applications, as well as experience with Ethereum, 
Quorum, Hyperledger, EOS and RSK, among others.

His professional career in the computer world began with computer system support; soon, he found his passion in the development of blockchain 
applications. He is one of the creators of the Blockchain Developers and Hyperledger ES communities.

Alberto Carbonell
Alberto is Fullstack Blockchain Developer in the Kryptobits project and part of BlockImpulse.

He is part of Blockimpulse.

Besides, he is an entrepreneur and naturlly curious. He combines great skill in most modern stacks for full-stack development with extensive 
knowledge of architecture and analysis.

He has worked with all types of software, from large batch systems processing millions of users to the most modern mobile apps and microservi-
ces. Being also co-founder of his own start-up, he has made his vision becom reality in the face of the challenges.

His passion today is to focus all his experience on integrating blockchain technology into new solutions.

Arthur Weissman 
As a Brand Ambassador & Financial Advisor in the Kryptobits project, Arthur’s role is to provide valuable advice based on his vast experience in 
the investment world. 

He is Vice President of Business Development and Strategy and Assessor in the Citi Family Office, and Vice President of Sales and Business De-
velopment in Market 76, using big data and analytics to empower independent financial advisors to provide superior service to their private clients.

Arthur is also Founder and CEO of Prime Private Capital Group, an advanced technology alternative investment platform that offers turnkey solu-
tions for private capital, such as funds and SPV; head of sales and marketing at Wealthforge, the first broker specifically registered and designed 
to support Crowdfunding and direct private investment; co-founder of AquaCoin; as well as CEO and founder of BlockBits Capital, Inc, the leader 
in uniting digital and traditional capital investment.
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Sebastian Wain
Sebastian is Security Advisor of the Kryptobits project.

Sebastian R. Wain was co-founder of CoinFabrik in 2014 and Nektra Advanced Computing in 2003.

Before co-founding CoinFabrik and Nektra, Sebastian worked in the field of computer security at Core Security and AFIP investigating, discovering 
vulnerabilities and proposing technological solutions. He obtained a degree in Information Systems at the University Center for Accurate Studies 
in Exact Sciences and previously completed ORT technical secondary school aimed at software development.

Sebastian started programming when he was about 8 years old with an Apple II computer. He has been an active white-hat hacker since 1995.
Currently, he is focused on software architecture and integration of Fintech platforms. He is a technology enthusiast and continually tests new 
developments looking for novel business opportunities.

Diego Ríos
Diego is the Legal Counsel of Kryptobits.

Currently, he is practising lawyer with more than twenty-five years of experience, specialized in Mercantile, Corporate and Consumer Law. He has 
participated, as a legal advisor, in numerous successful business ventures.

Francisco Estepa
He is the Legal Counsel of Kryptobits and a practising lawyer. He studied Law at the University of Navarra, he completed a Master in Business 
Viability in the Creditors’ Contest.

He is also a University Expert in Criminal Law and Company Law (Commercial Law).

José Eduardo De La Cruz Avila
Support Staff at Kryptobits.

Computer technician, with honorable mention in Computer Systems Engineering.

Currently, he is a programmer and systems operator for Productos Alimenticios Xico SA. He has participated in numerous contests related to 
programming and technological innovation

Omar Alejandro Zamora González
Support Staff at Kryptobits.

Computer technician, as well as Computer Systems Engineer.

He has worked as support and maintenance of Computer Equipment at BAZAR INFORMATICO. He is also a field engineer at Ol oli Systems.

Diego Bernardo Sanchez González
Support Staff at Kryptobits.

Consultant for specialized medical equipments in Dtec.org de CV and Financial advisor in investment products at Allianz.

He has also worked as Marketing Assistant at Coca Cola FEMSA, President at Congreso Deal and, finally, sales agent at Medical Shop.

He studied international business at the Higher Studies Institute of Tomaulipas (Mexico).
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12. PARTNERS
At kryptobits we have our partners, who help the project grow day by day and those we also want you to know.

MONTBRUN PRIVATE CAPITAL (Promoter of the Kryptobits EXC project)
In Montbrun we are committed to helping our clients to have a better financial life, by connecting them with Premium services and resources. 
We offer individually designed financial services, guiding our clients towards success on a global scale. We focus on generating growth and we 
encourage economic mobility. We help our clients to manage their financial decisions to obtain a performance while we guide them and we take 
care of their financial security. We recognize that in order for us to succeed, we must ensure that the people and businesses we serve can achieve 
their success goals. 

PUZZLEGOLD (responsible for the development of the Kryptobits project)
Puzzlegold is dedicated to consulting in general and development of projects based on the Blockchain, as well as cryptocurrency mining and com-
puter management for companies in general. Extensive experience in administration and development of trading systems and cryptocurrencies, 
with several projects created on the Blockchain platform as a guarantee for Kryptobits.

BLOCKIMPUSLE
The company is integrated by enthusiasts of the Blockchain world with years of experience in the development of solutions for companies of any 
type and specialized in Hyperledger.

We can define the company philosophy as an intention to professionalize the integral development of Blockchain technology applications to star-
tups, businesses or companies.

In BlockImpulse we have a lot of ambition to put our effort towards the digital revolution in a transparent and serious way.

CAPTUREIT 
“The world is full of Ideas and Emotions, but very few are able to Capture them and preserve them.” Captureit World focuses on capturing those 
moments and preserving them in the digital age. You imagine it, we captured it!

COINFABRIK (development of Smart Contract and security)
Experts in cryptocurrencies, Blockchain and Computer Security. 

With more than 20 years of experience developing and auditing applications in the field of computer security and cryptology. They have developed 
new cryptocurrency protocols related to Bitcoin and discovered several security vulnerabilities. 

Among its software development services, they help their clients to define the functionality of the products, design the graphic interface, integrate 
the software with other applications, test functionality or QA, taking the software to cloud environments and making the support in all the stages.

IG (Marketing)
Signature of advisors and leaders specialized in the digital transformation of organizations and people. 

They help brands, companies and people to lead the change towards future business communication and marketing between brands and people 
in the social network and inhuman business interactions. 

Carrying out changes, getting results, providing excellence and creating resonance form the backbone of your principles. Based on this, they make 
new forms of communication and digital transformation work. 

VIAJES MONTBRUN & ASOCIADOS (forma parte de Montbrun Capital)
Founded in Caracas by Leonardo Montbrun in December 2010, specialized mainly in the sale of international flights and hotel reservations around 
the world. 

Part of the CONSOLID Alliance, founded by one of the most recognized agencies in the country and with great experience called TUSIMO MASO. 
This Alliance is made up of more than one hundred agencies throughout the national territory, covering with details both national and international 
destinations and having direct agreements with large operators around the world, as well as having an Office at the Simón Bolívar Airport of Mai-
quetia, to provide protocol services and customer service.
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13. LEGAL NOTICE
The objective of this Whitepaper is to present KRYPTOBITS EXCHANGE and KBE Token to the possible holders of tokens in relation to the token 
sale proposed. The information set forth below may not be exhaustive and does not imply any element of a contractual relationship. Its sole pur-
pose is to provide relevant and reasonable information to potential token holders so they can determine if they perform a detailed analysis of the 
company with the intention of purchasing Tokens KBE.

Nothing in this Whitepaper shall be considered as a prospectus of any kind, or an investment request, or in any way related to an offer or request 
for an offer to buy securities in any jurisdiction. This document is not composed in accordance with, and is not subject to, laws or regulations of 
any jurisdiction, which are designed to protect buyers.

KBE Token is a Utility token. This product is not a digital currency, security, commodity or any other type of financial instrument and has not been 
registered under the Securities Act, the securities laws of any state of the United States or the securities laws of any other country, including the 
securities laws of any jurisdiction in which a potential token holder is a resident.

KBE Token can not be used for purposes other than those provided in the Whitepaper, including, among others, any investment, speculation or 
other financial purposes. KBE Token is not intended for sale or use in any jurisdiction where the sale or use of digital tokens may be prohibited.

KBE Tokens does not grant any other rights in any way, including, but not limited to, ownership, distribution (including, but not limited to, benefits), 
reimbursement, settlement, property rights (including all forms of intellectual property) or other financial rights or legal, other than those specifically 
described in the whitepaper.

Certain statements, estimates and financial information contained in this whitepaper constitute forward-looking statements or information. Such 
forward-looking statements or information involve known and unknown risks and uncertainties, which may cause actual events or results to differ 
materially from the estimates or results implied or expressed in such forward-looking statements. The whitepaper can be modified to provide more 
detailed information.

This whitepaper in English is the main official source of information regarding the KBE token. The information contained in this document may be 
occasionally translated into other languages or used in the course of written or verbal communications with existing or potential clients, partners, 
etc. In the course of such translation or communication, part of the information contained in this document may be lost, corrupted or misunders-
tood. The accuracy of such alternative communications can not be guaranteed. In case of conflicts or inconsistencies between these translations 
and communications and this official whitepaper in English, the provisions of this original document in English will prevail

14. KRYPTOBITS LEGAL MODEL
The legal operation model of KryptoBit LTD is established from the following companies:

Gibraltar Company: The function of this company will be to license the Exchange and the Crypto-fund in the same license, which will be valid to 
manage money from third parties and thereby accept deposits in Fiat. This license is a DLT issued only by the Gibraltar government and the only 
country that supports it.

15. RISKS AND REGULATORY STANDARDADHERENCE TO ALL LEGAL AND REGULATORY STANDARDS

The purchase of any token involves a high degree of risk, including, among others, the risks described below. Before purchasing KBE Tokens, it 
is recommended that each participant carefully weigh all the information and risks detailed in this Whitepaper and, specifically, the following risk 
factors.

A. Dependence on the IT infrastructure
The dependency of Kryptobits Exchange on software applications running, computer hardware and the Internet means that Kryptobits Exchange 
can not offer guarantees that a system failure will not adversely affect the use of its KBE tokens. Despite the implementation of Kryptobits Exchan-
ge of all reasonable measures of network security, the servers of its processing center are vulnerable to computer viruses, physical or electronic 
thefts or other interruptions of a similar nature. Computer viruses, thefts or other interruptions caused by third parties may cause the interruption, 
delay or suspension of services, which would limit the use of KBE tokens.
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B. Smart Contract Limitations 
Smart contract technology is still in its early stages of development, and its application is experimental in nature. This can entail significant opera-
tional, technological, regulatory, reputational and financial risks. Consequently, although the audit performed by an independent third party increa-
ses the level of security, reliability and accuracy, this audit can not serve as a guarantee, including any explicit or implicit guarantee that the KBE 
Smart Contract is adequate or contains flaws, vulnerabilities or problems that may cause technical problems or the complete loss of KBE tokens.

C. Regulatory risks
Blockchain technology, which includes, but is not limited to, the issuance of tokens, may be a new concept in some jurisdictions, which may then 
apply existing regulations or introduce new regulations on applications based on Blockchain technology, and such regulations may enter conflict 
with the current KBE Smart Contract configuration and Token KBE concept. This can result in substantial modifications to the KBE Smart Contract, 
including, among others its completion and loss of KBE tokens, as well as the suspension or termination of all KBE token functions. 

D. Taxes
Token holders may be required to pay taxes associated with transactions involving KBE tokens. It will be the sole responsibility of the token holders 
to comply with the tax laws of the relevant jurisdictions and pay all taxes required. 

E. Force majeure
The performance of Kryptobits Exchange may be interrupted, suspended or delayed due to force majeure circumstances. For purposes of the 
present whitepaper, force majeure will mean extraordinary events and circumstances that Kryptobits Exchange could not prevent and that will 
include: acts of nature, wars, armed conflicts, mass civil disturbances, industrial actions, epidemics, lockouts, slowdowns, prolongation shortages 
or other power supply or communication service failures, acts of municipal, state or federal government agencies, other circumstances beyond the 
control of Kryptobits Exchange, which did not exist at the time of the sale of the Token. If such circumstances occur before the issuance of Token 
KBE and Kryptobits Exchange can not issue KBE Tokens within 3 months from the projected date, the escrow agent may issue a refund upon 
request of Token KBE buyers. The refund will be issued in the original form of payment to the same digital wallet or bank account from which the 
funds were transferred.

F. Revealing of Information.
Personal information received from KBE token holders, information on the number of property tokens, used wallet addresses and any other rele-
vant information may be disclosed to the police, government officials and other third parties when Kryptobits Exchange is required to disclose said 
information by law, subpoena or court order. Kryptobits Exchange will not be responsible at any time for such disclosure of information.

G. KBE Token Value.
Once purchased, the value of Token KBE can fluctuate significantly due to several reasons.

Kryptobits Exchange does not guarantee any specific value of the KBE token for a specific period of time. Kryptobits Exchange is not responsible 
for any change in the value of the KBE Token.

Assumptions regarding the above imply, among other things, judgments about future economic, competitive and market conditions and business 
decisions, most of which are beyond the control of the Kryptobits Exchange team and, therefore, difficult or impossible to predict accurately. Al-
though the Kryptobits Exchange team believes that its assumptions underlying its forward-looking statements are reasonable, any of these may be 
inaccurate. As a result, the Kryptobits Exchange team can not offer guarantees that the forward-looking statements contained in this whitepaper 
will be accurate. In light of the significant uncertainties inherent in the forward-looking statements contained in this document, the inclusion of such 
information can not be construed as a guarantee by Kryptobits Exchange or any other entity that the objectives and plans of the KRYPTOBITS 
EXCHANGE project will be met with success.

Note that the KBE token of the Kryptobits Exchange project may be subject to other risks not foreseen by its team at this time.
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