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Abstract 

There is a huge need for a comprehensive rating framework which will help 

investors navigate their way through the clutter of ICOs and crypto assets. 

We, Crypto Asset Rating Inc (or “CAR” or “AND Token” or “ANSA 

Token”), have designed a comprehensive rating algorithm for the crypto 

assets to help people understand the long-term viability of a crypto asset 

and the company/ platform issuing it. The algorithm, combined with our 

strong research and governance team of Junior analysts, Lead analysts and 

Review committee, give rise to an objective and transparent ratings 

framework. AND tokens, issued through our ICO can be used by our clients 

to access our ratings and related reports.  

 

 

 

  NOTICE TO INVESTORS 

Under Regulation D: (1) The securities may be sold only to accredited investors, which for natural persons, are investors 

who meet certain minimum annual income or net worth thresholds;  (2) The securities are being offered in reliance on an 

exemption from the registration requirements of the Securities Act and are not required to comply with specific disclosure 

requirements that apply to registration under the Securities Act; (3) The Commission has not passed upon the merits of or 

given its approval to the securities, the terms of the offering, or the accuracy or completeness of any offering materials; (4) 

The securities are subject to legal restrictions on transfer and resale and investors should not assume they will be able to 

resell their securities; and (5) Investing in securities involves risk, and investors should be able to bear the loss of their 

investment. 

UNDER REGULATION S: THESE SECURITIES WILL BE OFFERED ONLY OUTSIDE OF THE UNITED STATES TO NON-

U.S. PERSONS, PURSUANT TO THE PROVISIONS OF REGULATION S OF THE U.S. SECURITIES ACT OF 1933, AS 

AMENDED. THESE SECURITIES WILL NOT BE REGISTERED UNDER THE SECURITIES ACT, AND MAY NOT BE 

OFFERED OR SOLD IN THE UNITED STATES ABSENT REGISTRATION OR AN APPLICABLE EXEMPTION FROM THE 

REGISTRATION REQUIREMENTS. 
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1. Why does the world need rating for crypto 

assets? 

Crypto assets are an evolving asset class and ICOs as investment tool are in the 

infancy of its life cycle. The decision of where to obtain funding plays a crucial role 

for the early stages of a projects development. An Initial Coin Offering (“ICO”) is a 

way for start-up companies to raise capital by selling tokens. ICOs are quickly 

revolutionizing the fund raising model and becoming a preferred model of fund 

raising among issuers vs. traditional methods like VC funding due to the rapid 

turnaround time and lower cost due to the lack of a middleman along with the 

direct reach to investors. But due to the same reasons, for an investor ICOs are 

high risk propositions as there are no trusted middlemen and time to take a call on 

a particular ICO is fairly limited. 

In spite of this stage and nature of this class, there is already a huge interest among 

investors towards crypto assets due to the potential disruptive nature of the 

underlying technology and the related value unlocking in the near future.  

 

But most of these investors are multi-asset institutional investors who don’t have 

the particular expertise or are non-sophisticated retail investors, who don’t have 

the resources to do thorough research on crypto assets. Unlike traditional investors 

in the public market, who have access to countless resources for measuring their 

risk, ICO investors have very limited information they can rely on about the project 

or company in which they are investing. Deciding which ICOs are worth investing 

in becomes very difficult for the investor. All of these factors necessitate a 

comprehensive rating framework to analyze the variety of crypto assets, which is 

developed by experts. Not only selecting more attractive investment options 
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among the various ICOs is a challenge, but also due to the unregulated nature of 

the industry fraudulent ICOs have also been prevalent and to identify and avoid 

those become critical for an investor. According to E&Y, of the first $3.7bn raised 

through ICOs, 10% were frauds or scams perpetrated by ICO issuers which prima 

facie seemed genuine. 

In this scenario, a structured rating system developed by a team of subject matter 

experts helps the investors navigate their way through the clutter of ICOs and 

identify suitable investment opportunities. Crypto Asset Rating Inc (CAR) or AND 

has designed an objective analysis of the underlying business (along with various 

other factors) and hence a fraudulent ICO with a frivolous or non-existent 

underlying business gets filtered out and can help investors separate the wheat 

from the chaff.  

Lastly, according to various estimates, there can be an average of 5-6 ICO issuances 

every day in 2018. This sheer volume of ICOs makes it impossible for a diversified 

investor to analyze each of those ICOs properly. In this scenario, with a dedicated 

team and an analysis engine powered by a robust algorithm, CAR can analyze all 

the ICOs with a consistent framework defined by similar parameters. 

2. Crypto Asset Rating Ecosystem 

The CAR ecosystem primarily consists of two verticals as follows: 

 CAR Rating Platform or “CARP”, and  

 Crypto Business World or “CBW” 

Crypto Asset Rating Platform (CARP): CAR has designed a comprehensive 

rating algorithm for the crypto assets to help people understand the long-term 

viability of a crypto asset and the company/ platform issuing it. CAR’s analytical 

rating framework is divided into several categories to ensure salient qualitative and 

quantitative issues are considered. The rating of any crypto asset will be handled 

by CAR’s internal analysts as well as a selected pool of qualified external (or 

community) analysts. 

Crypto Business World (CBW): Crypto Business World or “CBW” is a content 

platform focused on the crypto market. CBW will be supported by in-house as well 
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as crowdsourced content creators. CAR believes that there can be no better content 

creator than the analysts themselves as they are interacting with market on a 

regular basis. Due to this, CAR will encourage the external analysts to produce 

quality content for CBW and get appropriately rewarded. These are discussed in 

details in the following sections. 
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3. Crypto Asset Rating Platform (CARP) 

3.1 What is a Crypto-Asset Rating? 
A rating is CAR’ opinion of the investment quality of individual token issuance 

and/or of an issuer’s general investment attractiveness. A crypto asset rating is 

CAR’ opinion of the general business attractiveness of a crypto-asset issuer, and/or 

a particular crypto-asset issuance, based on relevant risk factors. 

3.2 What a rating is not? 
Ratings are not recommendations to buy or sell or hold a particular crypto-asset 

or token, nor are they a guarantee that default will not occur. In addition, a rating 

does not comment on the suitability of an investment for a particular investor in a 

particular crypto-asset. 

3.3 How can a crypto-investor use the rating? 
Retail investors may use the ratings to help understand the business risk of a 

crypto-asset issuance and/ or the issuer. Institutional investors may use the ratings 

for the same as well as for picking winners/losers while deciding crypto portfolio 

allocation. 

3.4 How does Crypto Asset Rating algorithm work? 
CAR is designing a comprehensive rating algorithm for the crypto assets to help 

people understand the long-term viability of a crypto asset and the company/ 

platform issuing it. CAR’s analytical rating framework is divided into several 

categories to ensure salient qualitative and quantitative issues are considered. For 

example, the qualitative categories are oriented towards analysis of business 

fundamentals, such as the firm’s competitiveness within its industry, the 

experience and complementary expertise of the team, technological disruption, 

regulatory exposure etc; the quantitative categories relate to financial analysis (if 

available) etc. 

To analyze and rate a crypto asset and/or the issuer, we have identified an 

exhaustive and mutually exclusive set of parameters, bucketed into a few broad 

categories, such as: 

1. Business Risk, 

2. Technology Risk, 
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3. Legal Risk, 

4. Financial Risk. 

Each of the parameters and the broad buckets are assigned weights depending on 

their importance in influencing the overall rating outcome. These weights take into 

account historical correlation between performance of a crypto-asset and the 

respective parameter/category risk. The weights of these rating parameters might 

vary depending on the specific nature of the crypto asset /issuer and the domain 

they are operating in. 

For each of the parameters, our rating methodology document provides specific 

guideline on how to score them on a scale of 0 to 3. After scoring a parameter based 

on available information and mapping it to the aforementioned guidelines, an 

analyst has the option of fine tuning the score by a few percentage points according 

to his own subjective understanding. The rating engine then calculates the 

weighted average scores for each of the broader risk buckets and the overall 

weighted average score for the particular crypto asset is calculated based on the 

respective weights of the broad buckets. 

A final weighted score is mapped to the rating grid automatically according to a 

predefined rule. An analyst has the option of manually overriding the final rating 

by one notch up/ down, only with necessary justifications. 
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The above algorithm provides for a structured way of analyzing crypto assets. The 

rating algorithm is set-up in a way that it can be tailored to specific crypto assets 

and can be iteratively made better with back testing on hindsight data. 

4. Rating Process & Governance Structure 

Most of the cases a crypto-asset issuer approaches CAR to request a rating before 

initiating the token sales process. CAR assembles a team of Junior Analysts or 

“JA” with appropriate expertise and relevant industry experience to initiate the 

rating process. Each member of the analytical team conducts the rating process 

individually and in parallel, to ensure that different viewpoints from multiple 

analysts are captured. Each analyst also prepares a list of questions, if he/she feels 

that more information is required to form an opinion on a few rating parameters. 

The system automatically collates these queries and sends across to the crypto-

asset issuer to elicit responses. This gives an opportunity to the crypto-asset issuer 

to share additional information (in addition to the whitepaper, website and other 

publicly available information) to facilitate the rating process. 

Once received, each analyst incorporates these pieces of information in the rating 

process and submits their individual rating recommendation along with assigned 

score for each rating parameters. Based on a robust algorithm, the Rating Engine 

or “RE” aggregates the scores form all the analysts and determines the final rating, 

which then gets submitted to the Lead Analyst or “LA”. 

The LA reviews a system-generated score-sheet which provides the scores from 

each analyst, the aggregated score by the RE and the standard deviations. If the 

standard deviation for a rating parameter is higher than a predetermined threshold 

value or in cases where the Lead Analyst assessment differs significantly from the 

aggregated score, she raises a clarification-flag with a particular JA and a 

communication thread gets initiated automatically between the LA and the JA. If 

satisfied with the clarification from the JA, the LA may decide to retain the score 

or can override. Once all the scores get reviewed and finalized at LA’s end, she 

submits the scorecard to the Review Committee or “RC”. The LA starts 



10 

 

 

preparing the rating report in parallel which contains detailed rational for all the 

major segments of the rating. 

The RC consists of experts from each of the following domains – Industry, 

Technology, Legal and Financial. Each expert reviews the scores for her segment 

of expertise and attests with an up-vote/ down-vote with supporting comment or 

clarification questions. For example, a legal expert will review the scores only for 

the legal aspect of the project or issuance. In case of a down-vote for the score of a 

rating parameter, the expert provides her own score for that particular parameter. 

The RC flags the down-vote cases to the LA, who attempts to understand and 

resolve those at her end or reaches out to the expert/ the junior analysts for further 

clarifications. Once all the rating parameters have up-votes from the RC, the rating 

gets finalized and the LA finalizes the rating report. All the scores, comments and 

communications among JAs, LA and RC are registered on smart contracts and 

auditable. 

Crypto asset issuer 
requests rating and 
submits documents

Selection of Junior 
Analysts (JA), Senior 

Analysts (SA), Lead Analyst 
(LA)*

Selection of External 
Analysts (EA) based on 

expertise

JA initiates rating 
process and prepares 
questionnaire for the 

issuer

Issuer responds with 
clarification/ 

additional 
information

JAs submit 
parameter scores 

and rationale on the 
platform to SAs

SAs reviews 
parameter scores 

and rationale – 
updates, if required

SA reviews 
complete?

Review comment/ clarification sought

NO

Approved scores 
from SAs are 

submitted to RE

SAs prepares write-up 
for their respective risk 

categories

Rating 
Engine (RE) 
calculates 

the rating #

EAs submit their 
scores and rationale

Consensus scores 
are calculated and 

submitted to RE

YES

LA reviews calculated 
rating and write-up 
for risk categories

LA reviews 
complete?

NOIndicative rating 
range is sent to 

issuer for appeal

If substantial 
new 

information 
is shared

Rating is published 
on CARP website

Rating 
Committee 

review

LA prepares the final 
rating report

YES

Any clarification required?

Clarification sought

* One JA and one SA is selected from each of the four categories of analysts: Business Analyst, Legal Analyst, Technology Analyst, and Financial Analyst
# Rating doesn t get generated before this point i.e. none of the JAs,SAs,or EAs get to know the rating before it is published on CARP website

External analyst process flow

Quality ratings and consensus 
ratings are generated for EA 

reward calculation

EA: External Analyst
JA: Junior Analyst
SA: Senior Analyst
LA: Lead Analyst
RE: Rating Engine

 

The crypto-asset issuer is subsequently notified of the rating and the major 

considerations supporting it. A rating can be appealed prior to its publication on 



11 

 

 

CAR website, if meaningful new or additional information is to be presented by the 

issuer. Obviously, there is no guarantee that any new information will alter the 

rating committee’s decision. 

All published ratings are monitored on an ongoing basis, including review of key 

milestones. Surveillance also enables analysts to stay abreast of current 

developments, discuss potential problem areas, and be apprised of any changes in 

the issuer’s plans. As a result of the surveillance process, it is sometimes necessary 

to update a rating or provide a notification to the investors. If warranted, a 

comprehensive analysis may also be undertaken. The rating committee evaluates 

the circumstances, arrives at a rating decision, notifies the issuer, and entertains 

an appeal, if one is made. After this process, the rating change or affirmation is 

published on CAR rating platform. 

 

  

Actual screen for a Lead Analyst on CAR Platform. Scores are representative. 
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5. Consensus Algorithm 
Consensus is a mechanism by which a community or a group of stakeholders comes 

to an acceptable and unambiguous agreement on a piece of information. There are 

many algorithms and processes that different societies have developed for reaching 

consensus about who owns what. Every government is a primitive consensus 

algorithm whereby the population agrees to abide by a certain set of rules as per 

their constitution. Governments establish different institutional bodies such as 

courts, judges, and juries to interpret the subjective facts and render a final 

decision. Most of the time people abide by the decision even if it was wrong or 

appeared to be wrong. 

The algorithms used in the world of blockchain provide a different way to reach 

consensus. Cryptographically signed testimony from relevant individuals is 

recorded in a public ledger that establishes the absolute global order of events. A 

deterministic computer algorithm can then process this ledger to derive a 

universally accepted conclusion. So long as the members of the community agree 

on the processing algorithm, the result of the algorithm is final. 

In the case of CAR Rating Engine, the primary consideration for a consensus 

algorithm is to reach an unambiguous final score of a given rating parameter based 

on the different scores given by the relevant external analysts. Note that the CAR 

consensus algorithm is only used to reach a final score for a rating parameter based 

on the scores given by the external analysts. The consensus is not relevant for the 

parameter scores given by CAR’s internal analysts. This consensus score from the 

external analysts along with the scores from CAR’s internal analysts are considered 

(by a weighted average algorithm, which may vary from parameter to parameter) 

to arrive at the final score for a particular rating parameter. 

5.1. External Analysts and Consensus on Crypto Asset 

Rating platform 

We expose a subset of the rating parameters to the registered and approved 

External Analysts (EA). CAR makes effort to ensure that the relevant external 

analysts are selected to provide scores for rating a particular crypto asset (to the 

extent possible). This is ensured by a mapping algorithm, which maps the profiles/ 

competencies of the external analysts with the domain of a particular crypto asset. 
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For example, an analyst having experience in financial service domain will be 

mapped to provide scores for a crypto asset issuer providing solution in the fintech 

space. 

5.1.1. How does Crypto Asset Rating select the external analysts? 

CAR invites individuals who are crypto asset enthusiast and follow the ICO market 

to join as external analysts on our platform. To become a rating analyst, the 

individual first needs to submit a request on our platform (Link). Once we receive 

an application, our internal review team evaluates the candidature. There may be 

one round of telephonic discussion as well, post which she joins CAR as an external 

analyst to provide score and supporting commentary on different rating 

parameters. Apart from the rating exercises, an EA will have multiple avenues to 

add values to CAR ecosystem and get benefitted (discussed later in this document). 

5.1.2. Quality Score 

Every external analyst is assigned a quality score to measure the quality of scores 

and rationales given by her for a particular crypto asset. This is calculated based 

on certain parameters (eg. time taken to provide scores and ration for a particular 

crypto asset, pattern responses, length and quality of the scoring rations given etc). 

http://www.cryptoassetrating.com/Home/ExternalAnalyst
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For a particular analyst, if the quality score doesn’t meet the minimum threshold 

value, the rating scores given by that analyst are not considered for consensus and 

final rating calculation. Consequently, the analyst will not receive any payment for 

providing scores to rate that particular crypto asset. This will also penalize the 

analyst's profile ranking (discussed later) so that she provides the scores with all 

seriousness. 

5.1.3. Profile Rank 

Every external analyst is assigned a profile rank, which indicates her 

contribution towards CARP and CBW platforms. This is a dynamic rank and is 

influenced by the analyst’s quality score for different crypto asset ratings, 

contribution on CBW platforms in terms of content writing, providing review 

comments on CARP and CBW platforms etc. This profile rank is used to break tie 

for the consensus algorithm, in favor of the analyst having a superior profile rank. 

5.1.4. How a consensus is reached? 

As mentioned before, CAR platform exposes a subset of the rating parameters to 

the registered and approved external analysts. CAR limits the number of external 

analysts who can provide scores for a particular crypto asset. Let’s assume that the 

maximum number of external analysts wh0 can provide score for a crypto asset is 

N, which is a pre-decided number by CAR Rating Committee and remain the same 

for all the crypto assets being rated on CARP. A particular crypto asset will end up 

receiving scores from “n” external analysts on the subset of rating parameters, 

where n <= N. Providing scores and comment is mandatory for all the rating 

parameters. Therefore, each of the rating parameter will receive “n” number of 

scores from “n” external analysts. CAR Rating engine calculates the MOD value of 

these “n” number of scores and treat that as the “Consensus Score” for a particular 

rating parameter, depending on consensus confidence (discussed next). 

Consensus Confidence: For every rating parameter, the rating engine also 

calculates an average distance from the “Consensus Score”. If the average distance 

is within a pre-specified limit for a particular rating parameter, decided and 

updated from time-to-time by CAR Rating Committee, the rating engine considers 

that a consensus has been reached for that parameter and the “consensus score” is 

forwarded to the next layer of the rating engine for the final rating calculation; 



15 

 

 

otherwise, if the average distance is higher than the pre-specified limit, the rating 

engine discards the consensus score, assuming that a consensus was not reached 

for that particular parameter. 

 

5.2. Payment structure of External Analysts 

CAR has a fixed budget for the payment of external analysts who are providing 

scores for a particular crypto asset. The budget is divided into three buckets as 

follows: 

Fixed 
Reward 

Variable 
Reward 

(Quality) 

Variable 
Reward 

(Consensus) 

30% 30% 40% 

 

Fixed Reward: Fixed component of the budget is distributed equally among all 

the analysts who have provided scores for a crypto asset. Whenever an analyst 

submits her scoring, she is entitled to receive this fixed component - unless her 

scores don’t meet the minimum quality benchmark (i.e. quality score falling below 

the acceptable threshold). 

Variable Reward (Quality): Based on the quality score, this variable 

component is distributed among the top 25% of the external analysts who have 

provided scores for a particular crypto asset. Also the distribution is skewed 

towards the top performers as shown in the following table. 

Variable Reward (Consensus): For each external analyst, CAR rating engine 

calculates an “Aggregated Distance” of the scores given from the Consensus Score 

of different rating parameters. Analysts are ranked based on this aggregated 

distance – lower the distance, better the rank. In case of any tie, the profile rank 

are used to break the tie in favor of the analyst having superior profile ranking. 

This variable reward component is distributed among the top 25% of the external 

analysts having the lowest aggregated distance from the Consensus Score. This 

distribution is also skewed towards the top performers as shown in the following 

table. 

All the payments to the external analysts will be done in crypto 

currencies or tokens such as Bitcoin or Ether etc. 
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Variable Reward (Quality)  Variable Reward (Consensus) 

Analyst Rank (based 
on Quality Score) 

% of 
Budget 

 

Analyst Rank  
(based on Aggregated 

Distance from Consensus 
Score) 

% of 
Budget 

1 35.0%  1 35.0% 

2 25.0%  2 25.0% 

3 20.0%  3 20.0% 

4 12.5%  4 12.5% 

5 7.5%  5 7.5% 

Total 100.0%  Total 100.0% 

Note: This table is representative only for a scenario where 20 external 
analysts have provided scores (i.e. n = 20) 
 

5.2.1. Other responsibilities and benefits to EAs 

Apart from the primary responsibility of providing scores and comments for rating 

parameters, EAs can also help building the CAR ecosystem as follows: 

 Write articles: Being a crypto asset analyst, CAR would encourage EAs 

to write insightful articles on CBW platform. 

 Provide comment: You can provide comments on both CARP and CBW 

platform. 

 Hit Like button: You can also engage with the community on the 

platform by “liking” someone else’s comment. 

Followings are the rewards and benefits that an EA can expect to receive from CAR 

(subject to modification as deemed suitable from time to time): 
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Platform Contribution Category Other Benefit

Fixed Reward#

- $100 (for 5 Star Analyst)

- $80 (for 4 Star Analyst)

- $50 (for 3 Star Analyst)

CARP Profile Score impact based on  number 

of crypto asset rated

Variable Reward (Quality)# Max $35
CARP Profile Score impact based on Quality 

Score

Variable Reward (Consensus)# Max $35
CARP Profile Score impact based on distance 

from Consensus Score

Write comments on the discussion board of 

the ICO page (min 250 characters, without 

counting space, will be qualified for reward )

Max 2 qualified comments per crypto asset 

will be considered for reward payment
 $2 per qualified comment 

CARP Profile Score impact based on number 

of  comments (higher score for qualified 

comment )

"Like" received per comment

Min 10 "Like" required for a comment to  

be qualified; Max 3 such comments per 

crypto asset will be considered for reward 

payment

 $2 per qualified comment 
CARP Profile Score impact based on "Like" 

received on comments

"Like" given on others' comments

"Like" on other's qualified comment will be 

considered; Max 5 such "Like" per crypto 

asset will be eligible for reward

 $0.50 per "Like" 
CARP Profile Score impact based on "Like" 

provided on qualified comments

Fixed Reward

- $60 (for 5 Star Contributor)

- $40 (for 4 Star Contributor)

- $25 (for 3 Star Contributor) 

+ incentive

Incentive based on traffic (within 30 days 

of publishing the article)

 > 1000 views: $10

> 1500 views: $15

> 2000 views: $25 

Incentive based on "Like" received (within 

30 days of publishing the article)

 > 100 Like: $10

> 150 Like: $15

> 200 Like: $25 

Incentive based on comments from others 

on discussion board of an article 

(comments with min 150 characters, 

without counting space, and within 30 

days of publishing the article will be 

counted for reward )

 > 10 comments: $10

> 15 comments: $15

> 25 comments: $25 

Write comments on the discussion board of a 

published article (min 250 characters, without 

counting space, will be qualified for reward )

Max 2 qualified comments per article will 

be considered for reward payment
 $2 per qualified comment 

CBW Profile Score impact based on number of  

comments (higher score for qualified 

comment )

Fixed Reward $100 per published video
CBW Profile Score impact based on number of  

videos posted

Incentive based on viewership (within 30 

days of publishing the article)

 > 1000 views: $10

> 1500 views: $15

> 2000 views: $25 

CBW Profile Score impact based on viewership 

of each video

** CBW Profile Score is calculated based on the contribution on CBW platform. CARP Profile Score is calculated based on an external analyst's contribution on CARP platform and 

gets advantage of CBW profile score, if the analyst also contributes on CBW platform. An analyst can publish their profile link on LinkedIn and other platforms. 

Referral Program
An external analyst can recommend someone to join us as an external analyst for CARP or as a contributor on CBW, 

which will fetch her some referral befefit. Details of this will be shared in due course.

Write insightful articles/ blogs (minimum 1200 

words)

Article to be reviewed and cleared by QA team 

before publishing on CBW

- The article will be published in your name, 

but CBW will own the copywright;

- Possibility of being featured in the list of 

trending articles of the week on CBW;

- CBW Profile Score impact based on number 

of articles published, traffic, "Like" received, 

and comments received within 30 days of 

publishing the article;

- Possibility of your article being featured in 

one of CBW's partner portals

Create short video content (min 60sec to 

max 300sec duration). Video content to be 

reviewed and cleared by QA team before 

publishing on CBW

* All the rewards will be paid in crypto currencies or tokens such as Bitcoin or Ether etc and to receive the same EAs need to be KYC compliant. Also the reward can be a mix of 

crypto currencies or tokens and CAR reward points, which can be used to avail product and services of CARP and CBW platforms.

CARP**

CBW**

Rewards paid*

Crypto Asset Rating Exercise

- Provide scores on rating parameters

- Provide comments/ rational in support of the 

score

- Rate and write a paragraph for each of the 

four risk buckets

# Every external analyst is assigned a Quality Score to measure the quality of scores and rationales given by her for a particular crypto asset. For a particular analyst, if the Quality 

Score doesn’t meet the minimum threshold value, the rating scores given by that analyst will be disqualified and consequently, the analyst will not receive any payment. The 

methodology of calculating the Quality Score and Consensus Score will disclosed later.
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6. What sources of information do analysts use? 

CAR strives to gather as much information as possible about the issuer as well as 

the issuance. CAR aims to provide an advanced rating only when there is adequate 

information available to form credible sources and only after applicable 

quantitative, qualitative, technical and legal analyses are performed.  

CAR receives documents from the crypto asset issuers which are not available in 

public domain such as: 

• Product development roadmap and progress made; 

• Financial statements; 

• Company registration documents; 

• Cap table etc. 

Additionally, CAR also uses the followings as the basis for the rating process; 

however, the list is not exhaustive. 

• White Paper; 

• Other publicly available data such as information listed on the company 

website, financial reports of the issuer (if available) etc; 

• Books or articles from academic sources, financial journals, news reports; 

• Discussions with expert sources in the industry, academia etc; 

If the data is confidential, CAR strictly observes this.  
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7. Crypto Business World (CBW) 

Crypto Business World or “CBW” is a content platform focused on the crypto 

market. The objective is to provide high-quality content to the readers and allow 

multiple writers to post their articles on CBW platform. Readers will receive daily 

alerts based on their area of interest/ or topics-followed. They can create their 

Crypto-Asset portfolio and receive relevant alerts for news and articles on their 

Crypto-Asset holding/ interest. Readers can follow top writers on the platform and 

receive alerts whenever they publish any article on CBW. 

7.1. Type of content writers 

CBW will primarily have two types of content writers: 

 Internal – primarily designated content writers, FAs, Legal Analysts, internal 

ICO expert, technology people etc; 

 External –  

o Few would be paid content writers – the writer will submit her article 

and if approved for publishing, she will be paid with AND tokens; 

o Guest writer – CAR will reach out to industry thought leaders for guest 

articles (mostly invitation-basis and unpaid). 

7.2. Content Marketplace 

CBW aims to launch “Content Marketplace", which will allow the writers to start 

their paid subscription services on CBW platform. It would also help writers to 

form a team of research analysts of their own and start a paid-subscription service 

of focused research. Authors will have to maintain a minimum contribution for the 

general readers (non-paid). 
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8. Market Potential and CAR Business Model 

8.1. Segment 1 – ICO issuers 

We estimate that there would be > 3000 ICOs in 2018 and this number would grow 

at a significant rate for the next few years at least.  With the expense an ICO issuer 

is willing to bear to get their ICO rated ranging from $100k - $1.0M (depending on 

the issuance size), the total revenue potential from this segment is anywhere 

between $300M - $3.0B. We estimate there would be 4-5 leading players 

capturing majority of market share in this segment, similar to credit rating 

industry. Thus CAR as a leading player, might be able to capture 

anywhere between $50M to $600M of annual revenue pie. 

CAR plans to have the following business model for the ICO issuers (subject to 

modification as deemed suitable from time to time): 

Business Model - ICO 
Issuers 

Basic Listing Advanced Listing 

Listing on CAR 
Platform 

General listing of  ICO 
information based on the queue 

Priority listing of ICO information in a 
detailed format on CAR platform 

Review & Analysis 
CAR internal team will do a basic 
review the content before listing 

Detailed review & analysis of  ICO in different 
risk categories by: 
- a competent team of internal analysts, and  
- a group of community analysts 

Rating Assignment A basic rating assigned by CAR 
A rating is assigned based on CAR's rating 
grid 

Rating Report No rating report 
- A comprehensive rating report is prepared 
- The report is made available to the investors 
on CAR platform 

Campaign Document No 

Standard teaser document for  ICO campaign 
which will include: 
- All relevant information about  ICO 
- Rating assigned 

Feature in newsletter 
Not featured in the newsletters as 
no rating is assigned 

Feature in the newsletters along with rating 
and brief analysis, which are sent across to 
relevant investors 

Feature in Social Media 
Posts 

May feature in CAR Social media 
pages, depending on the merit of  
ICO 

Posts on CAR Social media pages about  
project and assigned rating 

Quarterly Rating 
Review 

No review, as no rating is assigned 
Quarterly rating review for next two quarters 
which will further build and maintain 
investor confidence on  project 

Fee Contact us at info@cryptoassetrating.com for details 

file:///C:/Users/pattarde/Downloads/Delete/Blockchain/1ICO%20Rating/Whitepaper/info@cryptoassetrating.com
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Note: All number are per month basis, except the subscription fee which is to be paid upfront for a full subscription 
period i.e. 3 months 

8.2. Segment 2 – Institutional investors 

There are ~5000 large institutional investors in the US with asset size >$100mn. 

Going by recent trends and surveys, 70-80% of these funds have already invested 

or are at least interested in the crypto assets. Assuming these funds are willing to 

spend somewhere between $10k - $500k on an ICO rating subscription 

(depending on their asset size and level of interest) – this market is worth $50M - 

$2.5B.  There would another huge pool of institutional investors with assets 

<$100M where the market can be as significant as the larger investor segment – 

as the smaller funds might have lesser resources and more dependent on external 

rating for their investments. 

We estimate there would be 4-5 leading players capturing majority of market share 

in this segment, similar to credit rating industry. Thus, CAR as a leading 

player, might be able to capture anywhere between $20M to $1.0B of 

annual revenue pie. 

CAR plans to have the following business model for the Institutional Investors 

(subject to modification as deemed suitable from time to time): 

Business Model - 
Institutional Investor 

Basic Standard Advanced 

Number of user license 1 3 10 

Access to crypto asset 
rating dashboard 

Full Full Full 

Number of rating 
reports 

3 10 20 

Other thought 
leadership reports 

All Reports 
(after 20 days of 

publishing) 

All Reports 
(after 10 days of 

publishing) 

All Reports 
(as and when 

published) 

KYC report 3 8 20 

Newsletter Yes Yes Yes 

Portal to maintain 
crypto asset portfolio 

No Limited Features Advanced Features 

Access to country rating 
dashboard 

No Limited Full 

Country rating report No 1 3 

Access to premium 
contents from CBW 

No Limited Full 

Minimum Subscription 
Period 

3 Months 3 Months 3 Months 
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Subscription Fee (per 
period) 

Contact us at info@cryptoassetrating.com for details 

Note: All number are per month basis, except the subscription fee which is to be paid upfront for a full 
subscription period i.e. 3 months 

8.3. Segment 3 – Retail investors 

Retail investors generally pool in half to 1/3rd the amount of investments in the 

market as institutional investors. Hence the target market size for CAR 

theoretically can be $30M - $2B. But this market would be much more fragmented 

with various smaller players offering lower value added offering. Hence even the 

leading players might not be expected to capture more than 5% market 

share. CAR, if marketed rightly, can capture anywhere between $2.0M - 

$100M of this revenue pie. 

CAR plans to have the following business model for the Retail Investors (subject 

to modification as deemed suitable time-to-time): 

Business Model - Retail 
Investor 

Basic Standard Advanced 

Number of user license 1 1 1 

Access to crypto asset rating 
dashboard 

Full Full Full 

Number of rating reports - 3 5 

Other thought leadership 
reports 

No 
All Reports 

(after 25 days of 
publishing) 

All Reports 
(as and when 

published) 

KYC report 1 3 5 

Newsletter Yes Yes Yes 

Portal to maintain crypto 
asset portfolio 

No Limited Features Advanced Features 

Access to country rating 
dashboard 

No Limited Full 

Country rating report No No 2 

Access to premium contents 
from CBW 

No Limited Full 

Minimum Subscription 
Period 

3 Months 3 Months 3 Months 

Subscription Fee (per 
period) 

Contact us at info@cryptoassetrating.com for details 

Note: All number are per month basis, except the subscription fee which is to be paid upfront for a full 
subscription period i.e. 3 months 

file:///C:/Users/pattarde/Downloads/Delete/Blockchain/1ICO%20Rating/Whitepaper/info@cryptoassetrating.com
file:///C:/Users/pattarde/Downloads/Delete/Blockchain/1ICO%20Rating/Whitepaper/info@cryptoassetrating.com
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9. Technical Architecture and Use of Blockchain 

Crypto Asset Rating Platform (CARP) Website has layered architecture 

dividing presentation, business and block chain related operations and 

functionality. CBW also uses a similar architecture, except for the Rule Engine 

which is applicable only for CAR platform. Following is a representation of the 

layered architecture for CAR platform. Use cases specific to CBW have been 

mentioned separately. 

 

 

Presentation Layer:  

This is User Interface Layer of website which implements MVC (Model–view–

controller) architectural pattern. It consists of 3 interconnected sub layers as 

below: 

 Model: It is the central component of the pattern. It expresses the 

application's behavior independent of the user interface. It directly 
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manages the data, logic and rules of the application. It is responsible for 

managing the data of the application. It responds to the request from the 

view and it also responds to instructions from the controller to update 

itself. 

 

 View: It is a presentation of the data in a particular format, triggered by a 

controller's decision to present the data. 

 Controller: It accepts input and converts it to commands for the model or 

view. It calls Business Layer APIs for all operations which require database 

or smart contract interactions. 

Business Layer 

This is dot net layer responsible for the followings: 

 All operations which require database or smart contract interactions; 

 Runtimes calls to Rule Engine for calculating intermediate and final level 

scores; 

 For CBW, it contains all the business logic required for articles and content 

publish by authors and views by readers; 

 Calling middleware APIs for writing and reading operations to block chain 

smart contracts; 

 It is exposed using REST (Representation State Transfer). 
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Rule Engine 

This layer is only for CAR Platform and not applicable for CBW platform. 

 It is prime and vital part of CAR System; 

 It executes one or more business rules in a runtime production 

environment; 

 It supports rules, facts, priority (score), mutual exclusion, preconditions, 

and other functions as per defined rating algorithm calculations. 

SQL Database 

CAR uses SQL server as backend for following operations: 

 All the website pages content is dynamic and stored in database; 

 Used for storing various user roles, users and profiles; 

 Maintains categories and parameter lists used by analysts for rating; 

 Stores intermediate scores and all required business data; 

 Stored pointers for dataset up done on smart contract side. 

Middleware APIs 

 Middleware APIs are written in NodeJS and they directly do read and write 

operations to smart contracts; 

 They are called by CAR or CBW Business layer using secure token 

authentication mechanism; 

 APIs encrypt the ratings data and push it to IPFS (InterPlanetary File System).  

Hash of records from IPFS is sent to Smart Contracts. 

Smart Contract 

 Hash of records from IPFS is sent to Smart Contracts; 

 There will be smart contract per ICO which will have rating records stored; 

 For CBW, likes and rewards are stored in smart contracts. 
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10. Token Crowdsale 

Key Unique Things about “AND” and “ANSA” Tokens 

 AND and ANSA – Both Tokens are Security Tokens 

 Crypto Asset Rating Inc – Legally filed for exemption with SEC for 

506(c) under Regulation D for the token AND 

 ANSA token available under Regulation S of SEC 

 AND and ANSA tokens will have 12 months Lockup timeframe 

 ANSA tokens not available for USA resident 

 Crypto Asset Rating Inc. is a USA based Registered Corporation 

 No Bounty program available as it is not Legal 

 

Token Crowd sale is an event by which CAR plans to raise funds to build and grow 

CARP and CBW platforms.  

We are offering two different tokens, namely AND and ANSA, under Regulation 

D and Regulation S respectively. Followings are the details for these: 

10.1. General Information – AND Token (Reg. D) 
 

 Name of token: AND Token 

 Symbol: AND 

 Token Standard: ERC20 Standard 

 Decimals: 8 

 Role of Token: Security Token under Reg-D. 

 Supply: Total number of AND Tokens that will be generated during the 

Token Generation Event (TGE): 31,000,000 AND. 

 Period of Sale: Starting from 10th June 2018 UTC 21:00 

 Minimum sum of contributions (soft cap): Bitcoin or ETH in equivalent of 

500,000 U.S. dollars 

 Target sum of contributions in the Token Crowdsale process (hard cap): 

Bitcoin or ETH in equivalent of 2,500,000 U.S. dollars 
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 Maximum sum of contributions (hard cap): Bitcoin or ETH in equivalent of 

3,000,000 U.S. dollars 

 Emission: All unsold and unallocated tokens will be destroyed, and 

additional release of AND tokens will not be possible during the TGE 

 Offered Token exchange ratio: 1 AND = 0.2 U.S. dollars. This price doesn’t 

include bonuses, please check the bonus program. Tokens will be distributed 

proportionally within the amount of investments acquired during the TGE 

campaign, including additional bonuses and rewards.  

 Accepted Currencies: Bitcoin (BTC), Ethereum (ETH), Lite coin (LTC), 

Bitcoin Cash (BCH) 

 

10.1.1. Bonus Program for AND Token 

 

 

 

 

 

Quantity of Token Available 

First 

4,000,000 

AND Tokens 

(excluding 

bonus tokens) 

From 

4,000,001 to 

8,000,000 

AND Tokens  

(excluding 

bonus tokens) 

From 

8,000,001 

AND Tokens 

till hard cap is 

reached 

(excluding 

bonus tokens) 

Minimum Investment (USD) 1,000 1,000 1,000 

Permissible Maximum Investment by a 

single buyer (USD) 
100,000 100,000 100,000 

Bonus Percentage (Floor) 25% 20% 15% 

Extra 

Bonus* 

If buying from 50,000 AND 

to 149,999 AND, add 5% 

more bonus 

30% 25% 20% 

If buying from 150,000 AND 

to 299,999 AND, add 10% 

more bonus 

35% 30% 25% 

If buying  more than 

300,000 AND, add 15% more 

bonus 

40% 35% 30% 

 

• First 4,000,000 AND 

Tokens  

(excluding bonus) 

• Basic Bonus (Floor): 25% 

• From 4,000,001 to 

8,000,000 AND Tokens 

(excluding bonus) 

• Basic Bonus (Floor): 20% 

• From 8,000,001 AND 

Tokens till hard cap is 

reached (excluding bonus) 

• Basic Bonus (Floor): 15% 

Phase - 3 Phase - 2 Phase - 1 



28 

 

 

 

* Extra bonus percentage is applicable only on the excess tokens from the previous 

threshold/ bucket. For example, if someone buys 375,000 AND token in Phase-2, 

the following would be the bonus structure: 

 

 

10.1.2. Other Details – AND Token  

The Know Your Customer (KYC) procedure, where contributors disclose their 

personal information, is mandatory in both phases before the contribution. 

The ETH/USD exchange ratio can fluctuate; therefore, the soft cap and hard cap 

are approximate values. The total sum of collected contributions in ETH (in U.S. 

dollar equivalent) can deviate from the target sum. 

Excess contributions in ETH, received after the hard cap is reached, will be 

bounced or returned to the contributing Ethereum addresses, reduced by the 

transactional costs (gas). All unsold and unallocated tokens will be destroyed, and 

additional release of tokens will not be possible. 

Contributors should NOT contribute ETH directly from online exchanges, as AND 

tokens will be returned directly to those contributing address after deducting gas 

price, which might not be able to accommodate our tokens. All contributors MUST 

contribute ETH from their private Ethereum wallets. 

All tokens will be distributed after the completion of the last phase and will be 

locked (non-transferable) for a period of one year/six months. After successful 

validation of the process, all tokens will be unlocked and become transferable. 

For more information and latest update/ change about AND tokens, please refer 

to the website at [www.cryptoassetrating.us]. 

 

 

AND Tokens 

(without 

bonus) 

1 -> 50,000 
50,001 -> 

149,999 

150,000 -> 

299,999 

300,000 -> 

375,000 

Eligible 

Bonus 

Percentage 

20% 25% 30% 35% 
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10.1.3. Distribution of Funds AND Token 
AND Token - Distribution Overview 

A total of ~67% of available tokens will be made accessible to buyers through the 

token crowdsale. We’ve reserved 18% of all tokens for CAR team and 9% for 

advisory team. The rest 7% will be kept as reserve tokens.  

 

AND Tokens - Funds Allocation Overview 
The budget outlined below presumes a scenario where our minimum cap of 

$500,000 has been reached. Additional funds raised after the soft cap will be used 

to add additional features to the application, API development, research, 

marketing and overall growth of the platform. Funds raised from the token 

crowdsale will be distributed as follows: 

  

Note: The percentage ratio is subject to variation and depends on company needs from 
time to time. 
 

  

Token Sale, 67%

Team, 18%

Advisors, 9%

Reserve Token, 7%

AND  Token - D istr ibut ion

Development, 

10%

Operation, 54%

Marketing, 6%

External 

Analysts, 20%

Reserve, 6%

Legal Provision, 4%AND  Token - Funds Al locat ion
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10.2.  General Information – ANSA Token (Reg. S) 
 

 Name of token: ANSA Token 

 Symbol: ANSA 

 Token Standard: ERC20 Standard 

 Decimals: 8 

 Role of Token: Security Token under Reg-S 

 Supply: Total number of ANSA Tokens that will be generated during the 

Token Generation Event (TGE) is 65,000,000 ANSA. 

 Available for sale: Around 80% of the required number of ANSA Tokens will 

be available (including bonus tokens) for sale during the whole token 

crowdsale process. 

 Period of Sale: Starting from 10th June 2018 UTC 21:00 

 Minimum sum of contributions (soft cap): Bitcoin or ETH in equivalent of 

1,700,000 U.S. dollars 

 Target sum of contributions in the Token Crowdsale process: Bitcoin or ETH 

in equivalent of 16,600,000 U.S. dollars 

 Maximum sum of contributions (hard cap): Amount in equivalent of 

20,000,000 U.S. dollars 

 Emission: All unsold and unallocated tokens will be destroyed, and 

additional release of ANSA tokens will not be possible during the TGE 

 Offered Token exchange ratio: 1 ANSA = 0.5 U.S. dollars. This price doesn’t 

include bonuses, please check the bonus program. Tokens will be distributed 

proportionally within the amount of investments acquired during the TGE 

campaign, including additional bonuses and rewards.  

 Accepted Currencies: Bitcoin (BTC), Ethereum (ETH), Bitcoin Cash (BTCH), 

Ripple (XRP), Litecoin (LTC). 
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10.2.1. Bonus Program for ANSA Token 

 

 

 

 

 

Quantity of Token Available 

First 

10,000,000 

ANSA Tokens 

(excluding 

bonus tokens) 

From 

10,000,001 to 

20,000,000 

ANSA Tokens  

(excluding 

bonus tokens) 

From 

20,000,001 

ANSA Tokens 

till hard cap is 

reached 

(excluding 

bonus tokens) 

Minimum Investment (USD) 500 500 500 

Permissible Maximum Investment by a 

single buyer (USD) 
100,000 100,000 100,000 

Bonus Percentage (Floor) 25% 20% 15% 

Extra 

Bonus* 

If buying from 20,000 ANSA 

to 59,999 ANSA, add 5% 
more bonus 

30% 25% 20% 

If buying from 60,000 ANSA 

to 119,999 ANSA, add 10% 

more bonus 
35% 30% 25% 

If buying  more than 

120,000 ANSA, add 15% 

more bonus 
40% 35% 30% 

* Extra bonus percentage is applicable only on the excess tokens from the previous 

threshold/ bucket. For example, if someone buys 175,000 ANSA token in Phase-2, 

the following would be the bonus structure: 

 

 

  

ANSA 

Tokens 

(without 

bonus) 

1 -> 20,000 
20,001 -> 

59,999 

60,000 -> 

119,999 

120,000 -> 

175,000 

Eligible 

Bonus 

Percentage 

20% 25% 30% 35% 

• First 10,000,000 ANSA 

Tokens  

(excluding bonus) 

• Basic Bonus (Floor): 25% 

• From 10,000,001 to 

20,000,000 ANSA Tokens 

(excluding bonus) 

• Basic Bonus (Floor): 20% 

• From 10,000,001 ANSA 

Tokens till hard cap is 

reached (excluding bonus) 

• Basic Bonus (Floor): 15% 

Phase - 3 Phase - 2 Phase - 1 
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10.2.2. Other Details – ANSA Token  

The Know Your Customer (KYC) procedure, where contributors disclose their 

personal information, is mandatory in both phases before the contribution. 

The ETH/USD exchange ratio can fluctuate; therefore, the soft cap and hard cap 

are approximate values. The total sum of collected contributions in ETH (in U.S. 

dollar equivalent) can deviate from the target sum. 

Excess contributions in ETH, received after the hard cap is reached, will be 

bounced or returned to the contributing Ethereum addresses, reduced by the 

transactional costs (gas). All unsold and unallocated tokens will be destroyed, and 

additional release of tokens will not be possible. 

Contributors should NOT contribute ETH directly from online exchanges, as 

ANSA tokens will be returned directly to those contributing address after 

deducting gas price, which might not be able to accommodate our tokens. All 

contributors MUST contribute ETH from their private Ethereum wallets. 

All tokens will be distributed after the completion of the last phase and will be 

locked (non-transferable) for a period of one year/six months. After successful 

validation of the process, all tokens will be unlocked and become transferable. 

All dates are in the format: MM.DD.YYYY 

For more information and latest update/ change about ANSA tokens, please refer 

to the website at [www.cryptoassetrating.io]. 

 

10.2.3. Distribution of Funds ANSA Token 
 

Token Distribution Overview 

A total of ~80% of available tokens will be made accessible to buyers through the 

token crowdsale. We’ve reserved 10% of all tokens for CAR team and 7% for 

advisory team. The rest of the tokens will be kept as reserve tokens and 

philanthropy purpose. 
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Funds Allocation Overview 

The budget outlined below presumes a scenario where our minimum cap of 

$1,700,000 has been reached. Additional funds raised after the soft cap will be 

used to add additional features to the application, API development, research, 

marketing and overall growth of the platform. Funds raised from the token 

crowdsale will be distributed as follows: 

  

Note: The percentage ratio is subject to variation and depends on company needs from 
time to time. 
 

11. Regulatory Submissions 

CAR has taken many steps to ensure compliance of AND tokens with the SEC guidelines. 

1. Regulation D, 506(c) 

AND has drafted a private placement-offering memorandum and is following the 

procedures for American Regulation D, 506(c). AND is one of the very few tokens in the 

crypto marketplace who has taken these time-consuming and intensive actions to comply 

Token Sale, 80%

Advisors, 10%

Team, 7%

Reserve Token, 2%

Philanthropy, 0.2%ANSA Token - D istr ibution

Development, 

8%

Operation, 45%

Marketing, 6%

External 

Analysts, 36%

Reserve, 3%

Legal Provision, 2%ANSA Token - Funds Al locat ion
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with the SEC’s guidelines. Under Rule 506(c), a company can broadly solicit and 

generally advertise the offering and still be deemed to be in compliance with the 

exemption’s requirements if: 

 The investors in the offering are all accredited investors; and 

 The company takes reasonable steps to verify that the investors are accredited 

investors, which could include reviewing documentation, such as W-2s, tax 

returns, bank and brokerage statements, credit reports and the like. 

Purchasers of securities offered pursuant to Rule 506 receive "restricted" securities, 

meaning that the securities cannot be sold for at least a year without registering them.  

In order to comply with the requirements of Rule 506(c), AND did not have to register 

the offering of the AND Token with the SEC, but does have to file a "Form D" 

electronically with the SEC after the sale of AND Tokens. Form D is a brief notice that 

includes the names and addresses of the company’s promoters, executive officers and 

directors, and some details about the offering.  

 

2. Accredited Investor 

In order to comply with the Rule 506(c), the American AND Investors must be 

Accredited Investors. In simple terms, an Accredited Investor is someone who has a net 

worth of at least $1,000,000, excluding the value of one's primary residence, or has an 

income at least $200,000 each year for the last two years (or $300,000 combined 

income if married) and have the expectation to make the same amount this year. There 

are several other provisions or circumstances that can create an accredited investor, 

including: 

A. A BANK OR SAVINGS AND LOAN ASSOCIATION, AS DEFINED IN 

THE SECURITIES ACT, WHETHER ACTING IN ITS INDIVIDUAL OR 

FIDUCIARY CAPACITY. 

B. A BROKER OR DEALER REGISTERED PURSUANT TO THE 

SECURITIES AND EXCHANGE ACT OF 1934. 

C. AN INSURANCE COMPANY, AS DEFINED IN THE SECURITIES ACT. 

D. AN INVESTMENT COMPANY REGISTERED UNDER THE 

INVESTMENT COMPANY ACT OF 1940. 

E. A BUSINESS DEVELOPMENT COMPANY, AS DEFINED IN THE 

INVESTMENT COMPANY ACT OF 1940. 

F. A SMALL BUSINESS INVESTMENT COMPANY LICENSED BY THE 

U.S. SMALL BUSINESS ADMINISTRATION. 

G. A PLAN ESTABLISHED AND MAINTAINED BY A STATE, ITS 

POLITICAL SUBDIVISIONS, OR AN AGENCY OR INSTRUMENTALITY 

OF A STATE OR ITS POLITICAL SUBDIVISIONS FOR THE BENEFIT 

http://www.sec.gov/answers/restric.htm
http://www.sec.gov/about/forms/formd.pdf
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OF ITS EMPLOYEES, IF SUCH PLAN HAS TOTAL ASSETS IN EXCESS 

OF FIVE MILLION ($5,000,000.00) DOLLARS (USD). 

H. AN EMPLOYEE BENEFIT PLAN WITHIN THE MEANING OF TITLE I 

OF THE EMPLOYMENT RETIREMENT INCOME SECURITY ACT OF 

1974 (ERISA), IF THE INVESTMENT DECISION WITH RESPECT TO 

THIS INVESTMENT IS MADE BY A PLAN FIDUCIARY AS DEFINED IN 

ERISA, WHICH IS EITHER A BANK, INSURANCE COMPANY, OR 

REGISTERED INVESTMENT ADVISOR, OR IF THE EMPLOYEE 

BENEFIT PLAN HAS TOTAL ASSETS IN EXCESS OF FIVE MILLION 

($5,000,000.00) DOLLARS. 

I. A PRIVATE BUSINESS DEVELOPMENT COMPANY, AS DEFINED IN 

THE INVESTMENT ADVISORS ACT OF 1940. 

J. A TAX EXEMPT ORGANIZATION DEFINED IN SECTION 501(C)(3) OF 

THE INTERNAL REVENUE CODE, OR A CORPORATION, 

MASSACHUSETTS OR SIMILAR BUSINESS TRUST, OR 

PARTNERSHIP,NOT FORMED FOR THE SPECIFIC PURPOSE OF 

ACQUIRING THE SECURITIES, WITH TOTAL ASSETS IN EXCESS OF 

FIVE MILLION ($5,000,000.00) DOLLARS. 

K. A DIRECTOR OR OFFICER OF THE COMPANY. 

L. A NATURAL PERSON WHO’S INDIVIDUAL NET WORTH (OR JOINT 

NET WORTH WITH THAT PERSON’S SPOUSE) EXCEEDS ONE 

MILLION ($1,000,000.00) DOLLARS. 

M. A NATURAL PERSON WHO HAD AN INDIVIDUAL INCOME IN 

EXCESS OF $200,000 IN EACH OF THE TWO MOST RECENT YEARS 

AND WHO REASONABLY EXPECTS AN INCOME IN EXCESS OF 

$200,000 IN THE CURRENT YEAR. 

N. A TRUST, WITH TOTAL ASSETS IN EXCESS OF FIVE MILLION 

($5,000,000.00) DOLLARS, NOT FORMED FOR THE SPECIFIC 

PURPOSE OF ACQUIRING THE SECURITIES OFFERED, WHOSE 

PURCHASE IS DIRECTED BY A SOPHISTICATED PERSON AS 

DESCRIBED IN RULE 506(b)(2)(II) UNDER THE SECURITIES ACT. 

O. AN ENTITY ALL THE EQUITY OWNERS OF WHICH MAY RESPOND 

AFFIRMATIVELY TO ANY OF THE PRECEDING PARAGRAPHS. 

3. Regulation S 

 

CAR has taken many steps to ensure compliance of ANSA tokens with the SEC 

guidelines. 

 

CAR has drafted a private placement-offering memorandum and is following the 

procedures for American Regulation S. ANSA is one of the very few tokens in the crypto 
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marketplace who has taken these time-consuming and intensive actions to comply with 

the SEC’s guidelines. Under Regulation S, a company can broadly solicit and generally 

advertise the offering and still be deemed to be in compliance with the exemption’s 

requirements if: 

 The sale is made in part of an Offshore Transaction; and 

 The company takes reasonable steps to ensure that only non-U.S. persons can 

obtain access to the offer 

Purchasers of securities offered pursuant to Regulation S receive "restricted" securities, 

meaning that the securities cannot be sold for at least a year without registering them.  

In order to comply with the requirements of Regulation S, ANSA did not have to register 

the offering of the AND Token with the SEC, but does have to ensure that only Non-U.S. 

Persons are able to access them and that they are not resold to any U.S. Persons.  

 

4. Anti-Money Laundering (“AML”) and Know Your Client (“KYC”) 

Provisions 

AND has engaged with Rapidid.au.com to perform the KYC checks and 

complyadvantage.com to perform the AML checks. These are mandatory verifications 

prior to AND ICO Token purchases. The steps to register are as follows:  

 User visits www.cryptoassetrating.com and/or www.cryptoassetrating.io and the 

system determines what country they are in based on their IP address; 

 If the country is fully restricted – such as China or Korea – they are not allowed 

to proceed.  

 Otherwise, user is able to transfer funds into an Escrow account, and the system 

will capture the KYC data, which is verified through RapidID. If the details 

cannot be verified, the user is unable to proceed. 

 If the KYC details are verified, the user is then taken to an AML/CTF check 

sourced by Comply Advantage. If they cannot be verified, the user is unable to 

proceed.  

 Once these AML and KYC details are verified, we determine if the country is in 

the USA or non-USA.  

 If the person is from the USA, they are taken to an accredited investor 

verification performed through verifyinvestor.com. If they are not an accredited 

investor, they are unable to proceed.  

 If the United States individual is an accredited investor, they are added to the 

Whitelist.  

http://www.sec.gov/answers/restric.htm
http://www.cryptoassetrating.com/
http://www.cryptoassetrating.io/
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 If the individual is not from the United States, and is from a country with 

securities selling-restriction rules, they need to be verified with a letter from 

their attorney, and then added to the Whitelist. 

 Once the user is added to the Whitelist, we transfer their funds from the Escrow 

account to the AND multisignature wallet, and issue the AND Tokens to the 

investor, with a one-year locking period.   

If a user is contributing to AND through a fund transfer tool such as Meta Mask, AND 

will verify whether this individual is on the whitelist, and if not, they will be unable to 

proceed to purchase. If they are on the whitelist, their funds can be transferred from the 

Escrow to the AND Multisignature wallet, and a token with a one-year locking period will 

be issued.  CAR does not intend to issue any refunds once the Investor buys the AND 

Token.   
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12. Risks in participating in token sale 

Given the current regulatory environment surrounding cryptocurrencies, the buyer 

must acknowledge and disclaim the risk of participating in an ICO Token Sale. While 

CAR has taken every precaution possible to ensure compliance with all applicable 

regulatory bodies, the buyer needs to understand that if any regulation changes, CAR 

will always remain in compliance with the laws, and this could result in halting of the 

AND Token and/or ANSA Token at any time. If that happens, the buyer of the AND 

Token and/or ANSA Token may not have a market to resell the Token, or the Token may 

become worthless.  

1. Buyer acknowledges, understands and agrees that Buyer should not expect a 

guarantee or representation made by Company that Buyer will receive any other 

product, service, rights, attributes, functionalities, features or assets of any kind 

whatsoever, including, without limitation, any cryptographic tokens or digital 

assets now or in the future whether through receipt, exchange, conversion, 

redemption, or otherwise.  CAR is taking steps to operate within the securities laws 

of the United States, in order to be fully compliant in this offering. Therefore, the 

buyer assumes all risk of purchasing the token.  

2. CAR takes no liability for the AND Tokens and/or ANSA Tokens in terms of any 

warranties that the Tokens are reliable, error free, or that any defects in the tokens 

will be corrected. We cannot and do not represent or warrant that the Tokens or 

delivery mechanism for the tokens are free from viruses or other harmful 

components. We do not provide you with any software other than the Tokens.  

3. TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW: (I) IN NO 

EVENT WILL COMPANY OR ANY OF THE COMPANY PARTIES BE LIABLE 

FOR ANY INDIRECT, SPECIAL, INCIDENTAL, CONSEQUENTIAL, OR 

EXEMPLARY DAMAGES OF ANY KIND (INCLUDING, BUT NOT LIMITED TO, 

WHERE RELATED TO LOSS OF REVENUE, INCOME OR PROFITS, LOSS OF 

USE OR DATA, OR DAMAGES FOR BUSINESS INTERRUPTION) ARISING 

OUT OF OR IN ANY WAY RELATED TO THE SALE OR USE OF AND OR 

OTHERWISE RELATED TO THESE TERMS OF SALE, REGARDLESS OF THE 

FORM OF ACTION, WHETHER BASED IN CONTRACT, TORT (INCLUDING, 

BUT NOT LIMITED TO, SIMPLE NEGLIGENCE, WHETHER ACTIVE, PASSIVE 

OR IMPUTED), OR ANY OTHER LEGAL OR EQUITABLE THEORY (EVEN IF 

THE PARTY HAS BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES 

AND REGARDLESS OF WHETHER SUCH DAMAGES WERE FORESEEABLE); 

AND (II) IN NO EVENT WILL THE AGGREGATE LIABILITY OF COMPANY 

AND THE COMPANY PARTIES (JOINTLY), WHETHER IN CONTRACT, 

WARRANTY, TORT (INCLUDING NEGLIGENCE, WHETHER ACTIVE, 

PASSIVE OR IMPUTED), OR OTHER THEORY, ARISING OUT OF OR 

RELATING TO THESE TERMS OR THE USE OF OR INABILITY TO USE AND 

TOKENS AND/OR ANSA TOKENS, EXCEED THE AMOUNT YOU PAY TO US 

FOR AND. 
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4. THE LIMITATIONS WILL NOT LIMIT OR EXCLUDE LIABILITY FOR THE 

GROSS NEGLIGENCE, FRAUD OR INTENTIONAL, WILLFUL OR RECKLESS 

MISCONDUCT OF COMPANY. 

5. The buyer must acknowledge and agree that, to the fullest extent permitted by 

any applicable law, they will not hold any developers, auditors, contractors or 

founders of the AND Tokens and/or ANSA Tokens, the Smart Contract System, 

AND Blockchain Technology and/or us liable for any and all damages or injury 

whatsoever caused by or related to the use of, or the inability to use, AND Tokens 

and/or ANSA Tokens or the Smart Contract System under any cause or action 

whatsoever of any kind in any jurisdiction, including, without limitation, actions 

for breach of warranty, breach of contract or tort (including negligence) and that 

developers, auditors, contractors or founders of the Smart Contract System, the 

Crypto Asset Rating Inc (a Delaware Company). The AND Project shall not be 

liable for any indirect, incidental, special, exemplary or consequential damages, 

including for loss of profits, goodwill or data, in any way whatsoever arising out 

of the use of, or the inability to use of the Smart Contract System, the AND 

Project and/or AND Tokens and/or ANSA Tokens. 

6. The buyer must further specifically acknowledge that developers, auditors, 

contractors or founders of the AND Tokens and/or ANSA Tokens, Smart Contract 

System and/or the AND Project are not liable, and the User agrees not to seek to 

hold them liable, for the conduct of third parties, including other creators of AND 

Tokens and/or ANSA Tokens, and that the risk of creating, holding and using 

AND Tokens and/or ANSA Tokens rests entirely with the User. 

7. By creating, holding or using AND Tokens and/or ANSA Tokens, and to the 

extent permitted by law, you agree not to hold any third-party (including 

developers, auditors, contractors or founders) liable for any regulatory 

implications or liability associated with or arising from the creation, ownership or 

use of AND Tokens and/or ANSA Tokens or any other action or transaction 

related to the AND or ANSA Project. 

Dispute Resolution; Arbitration 

PLEASE READ THE FOLLOWING SECTION CAREFULLY BECAUSE IT 

REQUIRES YOU TO ARBITRATE CERTAIN DISPUTES AND CLAIMS WITH 

COMPANY AND LIMITS THE MANNER IN WHICH YOU CAN SEEK RELIEF 

FROM US. 
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a. Binding Arbitration. Except for any disputes, claims, suits, actions, causes of 

action, demands or proceedings (collectively, “Disputes”) in which either Party 

seeks to bring an individual action in small claims court or seeks injunctive or other 

equitable relief for the alleged unlawful use of intellectual property, including, 

without limitation, copyrights, trademarks, trade names, logos, trade secrets or 

patents, you and Company (i) waive your and Company’s respective rights to have 

any and all Disputes arising from or related to these Terms resolved in a court, and 

(ii) waive your and Company’s respective rights to a jury trial. Instead, you and 

Company will arbitrate Disputes through binding arbitration (which is the referral 

of a Dispute to one or more persons charged with reviewing the Dispute and 

making a final and binding determination to resolve it instead of having the 

Dispute decided by a judge or jury in court). 

b. No Class Arbitrations, Class Actions or Representative Actions. Any Dispute 

arising out of or related to these Terms is personal to you and Company and will 

be resolved solely through individual arbitration and will not be brought as a class 

arbitration, class action or any other type of representative proceeding. There will 

be no class arbitration or arbitration in which an individual attempts to resolve a 

Dispute as a representative of another individual or group of individuals. Further, 

a Dispute cannot be brought as a class or other type of representative action, 

whether within or outside of arbitration, or on behalf of any other individual or 

group of individuals. 
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c. Notice; Informal Dispute Resolution. Each Party will notify the other Party in 

writing of any arbitrable or small claims Dispute within thirty (30) days of the date 

it arises, so that the Parties can attempt in good faith to resolve the Dispute 

informally. Notice to Company shall be sent by e-mail to Company at 

info@cryptoassetrating.com Notice to you shall be by email to the then-current 

email address in your Account. Your notice must include (i) your name, postal 

address, email address and telephone number, (ii) a description in reasonable 

detail of the nature or basis of the Dispute, and (iii) the specific relief that you are 

seeking. If you and Company cannot agree how to resolve the Dispute within thirty 

(30) days after the date notice is received by the applicable Party, then either you 

or Company may, as appropriate and in accordance with this Section 14, 

commence an arbitration proceeding or, to the extent specifically provided for in 

Section 14(a), file a claim in court. 

d. Federal Arbitration Act. These Terms affect interstate commerce and the 

enforceability of this Section 14 will be both substantively and procedurally 

governed by and construed and enforced in accordance with the Federal 

Arbitration Act, 9 U.S.C. § 1 et seq. (the “FAA”), to the maximum extent permitted 

by applicable law. 

e. Process. Any arbitration will occur in Houston, Texas. Arbitration will be 

conducted confidentially by a single arbitrator in accordance with the rules of the 

Judicial Arbitration and Mediation Services (“JAMS”), which are hereby 

incorporated by reference. The state and federal courts located in Boston, 

Massachusetts will have exclusive jurisdiction over any appeals and the 

enforcement of an arbitration award. You may also litigate a Dispute in the small 

claims court located in the county where you reside if the Dispute meets the 

requirements to be heard in small claims court. 

mailto:info@cryptoassetrating.com
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f. Authority of Arbitrator. As limited by the FAA, these Terms and the applicable 

JAMS rules, the arbitrator will have (i) the exclusive authority and jurisdiction to 

make all procedural and substantive decisions regarding a Dispute, including the 

determination of whether a Dispute is arbitrable, and (ii) the authority to grant any 

remedy that would otherwise be available in court; provided, however, that the 

arbitrator does not have the authority to conduct a class arbitration or a 

representative action, which is prohibited by these Terms. The arbitrator may only 

conduct an individual arbitration and may not consolidate more than one 

individual’s claims, preside over any type of class or representative proceeding or 

preside over any proceeding involving more than one individual. 

g. Rules of JAMS. The rules of JAMS and additional information about JAMS are 

available on the JAMS website. By agreeing to be bound by these Terms, you either 

(i) acknowledge and agree that you have read and understand the rules of JAMS, 

or (ii) waive your opportunity to read the rules of JAMS and any claim that the 

rules of JAMS are unfair or should not apply for any reason. 

2. Governing Law and Venue 

These Terms will be governed by and construed and enforced in accordance with 

the laws of the State of Delaware, without regard to conflict of law rules or 

principles that would cause the application of the laws of any other jurisdiction. 

Any Dispute between the Parties arising out or relating to these Terms that is not 

subject to arbitration or cannot be heard in small claims court will be resolved in 

courts of Houston, Texas. 

3. Severability 

If any term, clause or provision of these Terms is held unlawful, void or 

unenforceable, then that term, clause or provision will be severable from these 

Terms and will not affect the validity or enforceability of any remaining part of that 

term, clause or provision, or any other term, clause or provision of these Terms. 
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INVESTORS CONTEMPLATING A PURCHASE OF THE SECURITIES 

OFFERED HEREBY SHOULD SEEK THEIR OWN INDEPENDENT LEGAL 

ADVICE REGARDING THE EFFECT OF THESE RESTRICTIONS AND 

INVESTMENT REPRESENTATIONS. 

RISKS 

AND TOKENS AND/OR ANSA TOKENS MAY HAVE NO VALUE. BUYER MAY 

LOSE ALL AMOUNTS PAID. Buyer has carefully reviewed, acknowledges, 

understands and assumes the following risks, as well as all other risks associated 

with the AND Tokens and/or ANSA Tokens (including those not discussed herein), 

all of which could render the AND Tokens and/or ANSA Tokens worthless or of 

little value: 

Rights, Functionality, and Features: AND Tokens and/or ANSA Tokens have 

no rights, uses, purpose, attributes, functionalities, or features, express or implied, 

other than those set out in clause 1.4 of this Agreement. Purchase of AND Tokens 

and/or ANSA Tokens does not guarantee that the CARP and/or CBW Platforms 

will be launched, that the CAR Software's development will be finished or that the 

CAR Software will be adopted and implemented. 

 

Purchase Price Risk: The distribution of AND Tokens and/or ANSA Tokens will 

occur at the end of each set period during the AND Distribution Period. The 

purchase price which each Buyer pays for AND Tokens and/or ANSA Tokens 

depends upon the actions of all other users sending ether ("ETH") to the AND 

Token and/or ANSA Token Contract during the same period. Everyone sending 

ETH during the same period receives the same price. It is possible for other people 

to send in a large amount of ETH after Buyer and dramatically increase the price 

Buyer and everyone else pays per AND Token and/or ANSA Token Received. There 

are no guarantees as to the price of AND Tokens and/or ANSA Tokens purchased 

by Buyer and no guarantees that the price per AND Token and/or ANSA Token 

determined each period by the market will be equal to or higher in the subsequent 

periods of the AND Distribution Period. There is the possibility that the price per 

AND Token and/or ANSA Token in subsequent periods of the AND Distribution 

Period falls below the price paid by initial buyers of AND Tokens and/or ANSA 

Tokens during the AND Distribution Period. Company reserves the right to change 
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the duration of the AND Distribution Period for any reason, including, without 

limitation, bugs in the AND Distribution Contract or the AND Token and/or ANSA 

Token Contract or the unavailability of the Website or other unforeseen procedural 

or security issues. 

 

Blockchain Delay Risk: On the Ethereum blockchain, timing of block 

production is determined by proof of work so block production can occur at 

random times. For example, ETH contributed to the AND Smart Contract in the 

final seconds of a distribution period may not get included for that period. Buyer 

acknowledges and understands that the Ethereum blockchain may not include the 

Buyer's transaction at the time Buyer expects and Buyer may not receive AND 

Tokens the same day Buyer sends ETH. Even after any future fork to the Ethereum 

blockchain, there may be delays based on the new Proof-of-Stake algorithm. 

 

Ethereum Blockchain: The Ethereum blockchain is prone to periodic 

congestion during which transactions can be delayed or lost. Individuals may also 

intentionally spam the Ethereum network in an attempt to gain an advantage in 

purchasing cryptographic tokens. Buyer acknowledges and understands that 

Ethereum block producers may not include Buyer's transaction when Buyer wants 

or Buyer's transaction may not be included at all. Additionally, the Ethereum 

blockchain is periodically updated and forked into a new blockchain. THE BUYER 

REPRESENTS THAT THEY UNDERSTAND THAT UPDATES TO THE 

ETHEREUM BLOCKCHAIN MAY AFFECT THE PLATFORM IN THE FUTURE. 

 

Ability to Transact or Resell: Buyer may be unable to sell or otherwise transact 

in AND Tokens and/or ANSA Tokens at any time, or for the price Buyer paid. By 

using the AND Distribution Contract or the AND Token and/or ANSA Token 

Contract or by purchasing AND Tokens and/or ANSA Tokens, Buyer 

acknowledges, understands and agrees that: 

 AND Tokens and/or ANSA Tokens may have no value; 

 there is no guarantee or representation of liquidity for the AND Tokens 

and/or ANSA Tokens; and 
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 the Parties are not and shall not be responsible for or liable for the 

market value of AND Tokens and/or ANSA Tokens, the transferability 

and/or liquidity of AND Tokens and/or ANSA Tokens and/or the 

availability of any market for AND Tokens and/or ANSA Tokens through 

third parties or otherwise. 

 

Token Security: AND Tokens and/or ANSA Tokens may be subject to 

expropriation and or/theft. Hackers or other malicious groups or organizations 

may attempt to interfere with the AND Distribution Contract, the AND Token 

and/or ANSA Token Contract or the AND Tokens and/or ANSA Tokens in a variety 

of ways, including, but not limited to, malware attacks, denial of service attacks, 

consensus-based attacks, Sybil attacks, smurfing, and/or spoofing. Furthermore, 

because the Ethereum platform rests on open source software and AND Tokens 

and/or ANSA Tokens are based on open source software, there is the risk that 

Ethereum smart contracts may contain intentional or unintentional bugs or 

weaknesses which may negatively affect the AND Tokens and/or ANSA Tokens or 

result in the loss of Buyer's AND Tokens and/or ANSA Tokens, the loss of Buyer's 

ability to access or control Buyer's AND Tokens and/or ANSA Tokens or the loss 

of ETH in Buyer's account. In the event of such a software bug or weakness, there 

may be no remedy and holders of AND Tokens and/or ANSA Tokens are not 

guaranteed any remedy, refund or compensation. 

 

Access to Private Keys: AND Tokens and/or ANSA Tokens purchased by Buyer 

may be held by Buyer in Buyer's digital wallet or vault, which requires a private 

key, or a combination of private keys, for access. Accordingly, loss of requisite 

private key(s) associated with Buyer's digital wallet or vault storing AND Tokens 

and/or ANSA Tokens will result in loss of such AND Tokens and/or ANSA Tokens, 

access to Buyer's AND Token and/or ANSA Token balance and/or any initial 

balances in blockchain created by third parties. Moreover, any third party that 

gains access to such private key(s), including by gaining access to login credentials 

of a hosted wallet or vault service Buyer uses, may be able to misappropriate 

Buyer's AND Tokens and/or ANSA Tokens. Company is not responsible for any 

such losses. 
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New Technology: The CAR Platform and all of the matters set forth in the White 

Paper are new and untested. The CAR Software might not be capable of 

completion, implementation or adoption. It is possible that no blockchain using 

the CAR Software will be ever be launched and there may never be an operational 

Platform. Buyer should not rely on the CAR Software or the ability to receive tokens 

associated with the CAR Platform in the future. Even if the CAR Software is 

completed, implemented and adopted, it might not function as intended, and any 

tokens associated with a blockchain adopting the CAR Software may not have 

functionality that is desirable or valuable. Also, technology is changing rapidly, so 

the AND Tokens and/or ANSA Tokens and any tokens transferable on the CAR 

Platform may become outdated. 

  

Reliance on Third-Parties: Even if completed, the CAR Software will rely, in 

whole or partly, on third parties to adopt and implement it and to continue to 

develop, supply, and otherwise support it. There is no assurance or guarantee that 

those third parties will complete their work, properly carry out their obligations, 

or otherwise meet anyone's needs, all of which might have a material adverse effect 

on the CAR Software and CAR Platform. 

  

Failure to Map a Public Key to Buyer's Account: Failure of Buyer to map a 

public key to Buyer's account may result in third parties being unable to recognize 

Buyer's AND Token and/or ANSA Token balance on the Ethereum blockchain 

when and if they configure the initial balances of a new blockchain based upon the 

CAR Software of which Company makes no representation or guarantee. 

  

Exchange & Counterparty Risks: If Buyer sends ETH to the AND Token 

and/or ANSA Token Contract   from an exchange or an account that Buyer does 

not control, pursuant to the AND Token and/or ANSA Token Contract, AND 

Tokens and/or ANSA Tokens will be allocated to the account that has sent ETH; 

therefore, Buyer may never Receive or be able to recover Buyer's AND Tokens 

and/or ANSA Tokens. Furthermore, if Buyer chooses to maintain or hold AND 

Tokens and/or ANSA Tokens through a cryptocurrency exchange or other third 

party, Buyer's AND Tokens and/or ANSA Tokens may be stolen or lost. In addition, 

third parties may not recognize Buyer's claim to any derivative tokens if and when 
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launched by third parties according to the distribution rules set in the CAR 

Software. By using the AND Distribution Contract, using the AND Token and/or 

ANSA Token Contract and/or by purchasing AND Tokens and/or ANSA Tokens, 

Buyer acknowledges and agrees that Buyer sends ETH to the AND Token and/or 

ANSA Token Contract through an exchange account and/or holds AND Tokens 

and/or ANSA Tokens on a cryptocurrency exchange or with another third party at 

Buyer's own and sole risk. 

  

Changes to the CAR Software: The CAR Software is still under development 

and may undergo significant changes over time. Although Company intends for the 

CAR Software to have the features and specifications set forth in the White Paper, 

Company may make changes to such features and specifications for any number of 

reasons, and any party that adopts the CAR Software and launches the CAR 

Platform also may make changes, any of which may mean that the CAR Platform 

does not meet Buyer's expectations. 

  

Risk of Alternative Blockchain based on CAR Software: The CAR Software 

will not likely be licensed under an open source license until after the end of the 

AND Distribution Period; however, it is possible somebody will not respect the 

CAR Software copyright or will modify the CAR Software after it has been released 

under an open source license. Therefore, it is possible for someone to utilize the 

CAR Software to build and launch blockchain protocols using a token distribution 

other than the one intended for the AND Tokens and/or ANSA Tokens pursuant to 

the CAR Software both prior to or after the CAR Software has become licensed as 

open source. 

  

Risk of Lack of Transferability in Blockchain Cryptographic Token: The 

CAR Software is built such that any blockchain that adopts the CAR Software will 

require approval of holders of not less than 15% of the total issued and outstanding 

AND Tokens and/or ANSA Tokens before tokens on such blockchain (the 

"Blockchain Tokens") can be transferred. In other words, if the CAR Software 

is adopted, it will be the responsibility of holders holding at least 15% of the issued 

and outstanding AND Tokens and/or ANSA Tokens to adopt one or more 

blockchain in order for Blockchain Tokens Received on such blockchain to be 
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transferrable. Buyer acknowledges, understands and agrees that if the CAR 

Software is adopted and the requisite vote described above is not obtained, Buyer 

may not be able to transfer any Blockchain Tokens Buyer Receives. 

  

Project Completion: The development of the CAR Software may be abandoned 

for a number of reasons, including, but not limited to, lack of interest from the 

public, lack of funding, lack of commercial success or prospects, or departure of 

key personnel. 

  

Lack of Interest: Even if the CAR Software is finished and adopted and the 

CAR Platform is launched, the ongoing success of the CAR Platform relies on the 

interest and participation of third parties like developers. There can be no 

assurance or guarantee that there will be sufficient interest or participation in the 

CAR Platform. 

  

Uncertain Regulatory Framework: The regulatory status of cryptographic 

tokens, digital assets and blockchain technology is unclear or unsettled in many 

jurisdictions. It is difficult to predict how or whether governmental authorities will 

regulate such technologies. It is likewise difficult to predict how or whether any 

governmental authority may make changes to existing laws, regulations and/or 

rules that will affect cryptographic tokens, digital assets, blockchain technology 

and its applications. Such changes could negatively impact AND Tokens and/or 

ANSA Tokens in various ways, including, for example, through a determination 

that AND Tokens and/or ANSA Tokens are regulated financial instruments that 

require registration. Company may cease the distribution of AND Tokens and/or 

ANSA Tokens, the development of the CAR Software or cease operations in a 

jurisdiction in the event that governmental actions make it unlawful or 

commercially undesirable to continue to do so. 

  

Risk of Government Action: As noted above, the industry in which Company 

operates is new, and may be subject to heightened oversight and scrutiny, 

including investigations or enforcement actions. There can be no assurance that 

governmental authorities will not examine the operations of Company and/or 

pursue enforcement actions against Company. Such governmental activities may 
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or may not be the result of targeting Company in particular. All of this may subject 

Company to judgments, settlements, fines or penalties, or cause Company to 

restructure its operations and activities or to cease offering certain products or 

services, all of which could harm Company's reputation or lead to higher 

operational costs, which may in turn have a material adverse effect on the AND 

Tokens and/or ANSA Tokens and/or the development of the CAR Software. 

 

For more information and latest update/ change, please refer to the website at 

[www.cryptoassetrating.io]. 

13. Selling Restrictions 

No action may be taken in any jurisdiction that would permit a public 

offering of the Securities or the possession, circulation or distribution of an 

Offering Memorandum relating to the Securities in any jurisdiction where action 

for that purpose is required. Accordingly, the Tokens may not be offered or sold, 

directly or indirectly, and neither such Offering Memorandum nor any other 

offering material or advertisements in connection with the Tokens may be 

distributed or published in or from any country or jurisdiction except under 

circumstances that will result in compliance with any applicable rules and 

regulations of any such country or jurisdiction. 

 

Notice to Prospective Purchasers in Australia 

No information on this website or in any advertisement or other 

materials provided by CAR or otherwise relating to the Securities, has been, will 

be, or needs to be, lodged with the Australian Securities & Investments 

Commission. The website and any such material is not a product disclosure 

statement under Division 2 of Part 7.9 of the Corporations Act 2001 (CTH) (the 

“Australia Act”) nor is it a prospectus under Chapter 6D of the Australia Act, and 

the Securities have not been, and will not be, registered as a managed investment 

scheme under the Australia Act. 

 

An offer of the Securities is made in Australia only to “wholesale clients” 

as defined by the Australia Act (“Wholesale Clients”), and can only be accepted 
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by a recipient if they are a Wholesale Client. No Securities will be issued or 

arranged to be issued, and no recommendations to acquire Securities will be 

made, which would require the provision of a product disclosure statement 

under Division 2 of Part 7.9 of the Australia Act or the provision of a financial 

services guide or a statement of advice under Division 2 or 3 of Part 7.7 of the 

Australia Act. 

 

Neither such material relating to the Securities nor any other disclosure 

document in relation to the Securities can be partially or wholly distributed, 

published, reproduced, transmitted or otherwise made available or disclosed by 

recipients to any other person in Australia. 

 

Notice to Prospective Purchasers in the European Economic Area 

In relation to each Member State of the European Economic Area (each 

a “Member State”), which has implemented the Prospectus Directive, the 

Company has represented and agreed that with effect from and including the 

date on which the Prospectus Directive is implemented in that Member State it 

has not made and will not make an offer of the Securities to the public in a 

Member State, except that it may, with effect from and including such date, make 

an offer of Securities in a Member State at any time under the following 

exemptions as provided by the Prospectus Directive: 

(a) to legal entities which are qualified investors, as defined in the 

Prospectus Directive; 

(b) to fewer than 150 natural or legal persons (other than qualified 

investors as defined in the Prospectus Directive), as permitted under the 

Prospective Directive; 

(c) in any other circumstances falling within the scope of Article 3(2) of 

the Prospectus Directive. 

 

For the purposes of the above, (i) the expression an “offer of the Securities 

to the public” in relation to any Securities in any Member State means the 

communication in any form and by any means of sufficient information on the 

terms of the Offering and the Securities to be offered so as to enable an investor 
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to decide to purchase or subscribe the Securities, as the same may be varied in 

that Member State by any measure implementing the Prospectus Directive in 

that Member State and (ii) the expression “Prospectus Directive” means 

Directive 2003/71/EC (and amendments thereto, including Directive 

2010/73/EU), and includes any relevant implementing measure in each Member 

State. 

 

Notice to Purchasers in France 

The Offering is not being made, directly or indirectly, to the public in the 

Republic of France ("France"). No information on this website or in any 

advertisement or other materials provided by CAR or otherwise relating to the 

Offering have been or will be distributed to the public in France and only (i) 

providers of investment services relating to portfolio management for the 

account of third parties (personnes fournissant le service d'investissement de 

gestion de portefeuille pour compte de tiers) and/or 

(ii) qualified investors (investisseurs qualifiés) acting for their own account 

(other than individuals), and all as defined in, and in accordance with, Articles 

L.411-1, L.411-2, D.411-1 and D.411-4, D.734-1, D.744-1, D.754-1 and D.764-1 of 

the French Code Monétaire et Financier, are eligible to participate in the 

Offering. No information on this website or in any advertisement or other 

materials provided by CAR or otherwise relating to the Offering have been or will 

be submitted for clearance to or approved by the Autorité des marchés 

financiers. The direct or indirect distribution to the public in France of any so 

acquired Securities may be made only as provided by Articles L.411-1, L.411-2, L. 

412-1 and L.621-8 to L.621-8-3 of the French Code Monétaire et financier and 

applicable regulations thereunder. 

 

Any such advertisement, and any related document or material, shall not be 

considered, nor construed, as any form of financial investment advice, 

solicitation or advertisement. 

 

Notice to Prospective Purchasers in Hong Kong 

The Securities have not been offered or sold and will not be offered or 

sold in Hong Kong, by means of any document, other than to “professional 
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investors” as defined in the Securities and Futures Ordinance (Cap. 571) of Hong 

Kong (the “SFO”) and any rules made thereunder, or in circumstances which do 

not result in the document being a “prospectus” as defined in the Companies 

(Winding up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong 

or which do not constitute an offer to the public within the meaning of the 

Companies Ordinance (Cap. 622) of Hong Kong. 

 

No person has issued or had in its possession for the purposes of issue, or 

will issue or have in its possession of the purposes of issue, whether in Hong 

Kong or elsewhere, any advertisement, invitation or document relating to the 

Securities, which is directed at, or the contents of which are likely to be accessed 

or read by, the public in Hong Kong (except if permitted to do so under the 

securities laws of Hong Kong) other than with respect to the Securities which are 

or are intended to be disposed of only to persons outside Hong Kong or only to 

“professional investors” within the meaning of the SFO and any rules made 

thereunder. 

 

Notice to Prospect Investors in Israel 

Any information contained on the website, in any advertisement or any 

other materials provided by CAR relating to the Securities does not constitute a 

prospectus under the Israeli Securities Law, 5728-1968, and have not been filed 

with or approved by the Israel Securities Authority. In Israel, such 

advertisements and other materials shall be distributed only to, and is directed 

only at, investors listed in the first addendum, or the Addendum, to the Israeli 

Securities Law, consisting primarily of joint investment in trust funds, provident 

funds, insurance companies, banks, portfolio managers, investment advisors, 

members of the Tel Aviv Stock Exchange, underwriters purchasing for their own 

account, venture capital funds, and entities with shareholders’ equity in excess 

of NIS 250 million, each as defined in the Addendum (as it may be amended from 

time to time, collectively referred to as institutional investors). Institutional 

investors may be required to submit written confirmation that they fall within 

the scope of the Addendum. In addition, the Company may distribute and direct 

such advertisements or other materials in Israel, at its sole discretion, to certain 

other exempt investors or to investors who do not qualify as institutional or 
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exempt investors, provided that the number of such non-qualified investors in 

Israel shall be no greater than 35 in any 12-month period. 

 

Notice to Prospective Purchasers in Singapore 

Each investor has acknowledged that any information contained on the 

website, in any advertisement or in any other materials provided by CAR relating 

to the Securities has not been and will not be registered as a prospectus with the 

Monetary Authority of Singapore (the “MAS”). Accordingly, such 

advertisements or other materials and any other document or material in 

connection with the offer or sale, or invitation for subscription or purchase, of 

the Securities, may not be circulated or distributed, nor may the Securities be 

offered or sold, or be made the subject of an invitation for subscription or 

purchase, whether directly or indirectly, to any person in Singapore other than 

(i) to an institutional investor (as defined in Section 4A of the Securities and 

Futures Act (Chapter 289 of Singapore) (the “SFA”)) pursuant to Section 274 of 

the SFA, (ii) to a relevant person (as defined in Section 275(2) of the SFA) 

pursuant to Section 275(1) of the SFA, or any person pursuant to Section 275(1A) 

of the SFA, and in accordance with the conditions, specified in Section 275 of the 

SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any 

other applicable provisions of the SFA. 

 

Where the Securities are subscribed or purchased under Section 275 of 

the SFA by a relevant person which is:  

(a) a corporation (which is not an accredited investor (as defined in Section 4A 

of the SFA)) the sole business of which is to hold investments and the entire share 

capital of which is owned by one or more individuals, each of whom is an 

accredited investor; or 

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is 

to hold investments and each beneficiary of the trust is an individual who is an 

accredited investor, 

securities (as defined in Section 239(1) of the SFA) of that corporation or the 

beneficiaries’ rights and interest (howsoever described) in that trust shall not be 
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transferred within six months after that corporation or that trust has acquired 

the units, as the case may be, pursuant to an offer made under Section 275 of the 

SFA except: 

(1) to an institutional investor pursuant to Section 274 of the SFA or to a relevant 

person pursuant to Section 275(1) of the SFA, or to any person pursuant arising 

from an offer referred to in Section 275(1A) or Section 276(4)(i)(B) of the SFA; 

(2) where no consideration is or will be given for the transfer; 

(3) where the transfer is by operation of law; 

(4) as specified in Section 276(7) of the SFA; and/or 

(5) as specified in Regulation 32 of the Securities and Futures (Offers of 

Investments) (Shares and Debentures) Regulations 2005 of Singapore. 

 

By accepting receipt of an Offering Memorandum with respect to the Securities 

after subscribing to the wesbite, any person in Singapore represents and 

warrants that he is entitled to receive such an Offering Memorandum in 

accordance with the restrictions set forth above and agrees to be bound by the 

limitations contained herein. 

 

Notice to Prospective Purchasers in The Netherlands 

The Securities may not be offered or sold in The Netherlands to any 

persons other than qualified investors within the meaning of the Prospectus 

Directive. For purposes of the above, the expression “Prospectus Directive” shall 

have the meaning given to it in the paragraph “Notice to Prospective Purchasers 

in the European Economic Area” above and shall be deemed to include any 

information contained on the website or in other materials provided by CAR. 

 

Notice to Prospective Purchasers in the United Kingdom 

With respect to offers and sales of the Securities that are the subject of 

any information contained on the website, any advertisement or other materials 

provided by CAR with respect thereto, offers or sales of any of such Securities to 

persons in the United Kingdom are prohibited in circumstances which have 

resulted in or will result in such Securities being or becoming the subject of an 
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offer of transferable securities to the public as defined in Section 102B of the 

Financial Services and Markets Act 2000 (as amended) (the “FSMA”) and all 

applicable provisions of the FSMA must be complied with, with respect to 

anything done in relation to such Securities in, from or otherwise involving the 

United Kingdom. 

 

To the extent such advertisements or other materials are distributed in 

the United Kingdom, it will only be distributed to and directed at: (i) persons 

who have professional experience in matters relating to investments falling 

within Article 19 of the Financial Services and Markets Act 2000 (Financial 

Promotion) Order 2005 (as amended) (the "FPO"); (ii) high net worth entities 

and other persons to whom it may otherwise lawfully be communicated falling 

within Article 49 of the FPO; (iii) certified sophisticated investors falling within 

Article 50 of the FPO; or (iv) other persons to whom it may lawfully be directed 

under an exemption contained in the FPO (the persons specified in (i), (ii), (iii) 

and (iv) above are, together, referred to as “relevant persons”). Persons who are 

not relevant persons must not act on or rely on any such advertisements or other 

materials or any of its or their contents. Any investment or investment activity 

to which such advertisements or other materials relate is available only to 

relevant persons and will be engaged in only with relevant persons. Relevant 

persons in receipt of such advertisements or other materials must not distribute, 

publish, reproduce, or disclose such advertisements or other materials (in whole 

or in part) to any person who is not a relevant person. 

 

In addition, any invitation or inducement to engage in investment 

activity (within the meaning of Section 21 of the FSMA) received in connection 

with the issue or sale of such Securities will only be communicated, or be caused 

to be communicated, in circumstances in which Section 21(1) of the FSMA does 

not apply to the Company. 

 

For more information and latest update/ change, please refer to the website at 

[www.cryptoassetratingar.io]. 
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14. Legend 

Each certificate for Tokens sold pursuant to this Agreement shall have a digital imprint 

with a legend in substantially the following form:  

THE TOKEN HAS NOT BEEN REGISTERED UNDER THE U.S. SECURITIES ACT 

OF 1933, AS AMENDED (THE “SECURITIES ACT”), AND, ACCORDINGLY, MAY 

NOT BE OFFERED, SOLD, PLEDGED, OR OTHERWISE TRANSFERRED WITHIN 

THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. 

PERSONS, EXCEPT AS SET FORTH IN THE FOLLOWING SENTENCE. BY ITS 

ACQUISITION HEREOF OR OF A BENEFICIAL INTEREST HEREIN, THE 

HOLDER:  

14.1. “AGREES THAT IT WILL NOT RESELL OR OTHERWISE TRANSFER THIS 

SECURITY, EXCEPT (A) IF IT IS A U.S. PERSON, UNTIL THE FIRST 

ANNIVERSARY OF THE ISSUANCE OF THE VAULTBANK TOKENS AND THEN 

NOT TO ANY U.S. PERSON (AS DEFINED IN REGULATIONS) UNLESS THEY SELL 

ALL OF THEIR VAULTBANK TOKENS TO A SINGLE U.S. PERSON; (B) IF IT IS A 

NON-U.S. PERSON OUTSIDE THE UNITED STATES IN AN OFFSHORE 

TRANSACTION IN COMPLIANCE WITH RULE 903 OR RULE 904 UNDER THE 

SECURITIES ACT AND SUBJECT TO COMPLIANCE WITH APPLICABLE LAWS IN 

OTHER JURISDICTIONS; (C) TO VAULTBANK  

PURSUANT TO THE REDEMPTION DESCRIBED IN THE OFFERING 

MEMORANDUM; OR (D) PURSUANT TO AN EFFECTIVE REGISTRATION 

STATEMENT UNDER THE SECURITIES ACT AND, IN EACH CASE, IN 

ACCORDANCE WITH APPLICABLE STATE AND LOCAL SECURITIES LAWS, AND  

14.2. AGREES THAT IT WILL DELIVER TO EACH PERSON TO WHOM THIS 

SECURITY OR AN INTEREST HEREIN IS TRANSFERRED (OTHER THAN A 

TRANSFER PURSUANT TO CLAUSE (I)(D) ABOVE) A NOTICE SUBSTANTIALLY 

TO THE EFFECT OF THIS LEGEND.”  

15. 30 Month Roadmap 

In the next 3 months – Within the next 3 months, we will have the final version 

of our rating system ready and we will also have the technology infrastructure 

completed so that the ratings can be stored and governed through smart contracts 

in our own block chain. All the other technology and legal infrastructure related to 

on boarding of clients, payment and user interface would also be completed. 
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Also, upon conclusion of the initial round of funding, CAR aims to ensure the 

company’s financial stability through a Token Generation Event (TGE), expected 

to take place in Q2 of 2018. This would enable the company to have a full-fledged 

team which would be able to handle large volume of ICOs to rate. Various 

marketing channels would be established within 3 months, so that we can reach 

out to issuers and investors alike in an effective way. We will also start enrolling 

investors for free trial. CAR will also screen, select and enroll the pool of 

community analysts within this time period. 

In the next 3-12 months – Post the free trial period offered, we expect a part of 

the users to convert to paid customers. We will also have revenues from issuers 

coming up with ICOs in that time frame. Hence we will have a mix of both one-

time and recurring revenue streams starting to kick in. 

We would re-invest the initial revenues into acquiring more customers through 

marketing activities and expanding our internal team. We would also make our 

rating algorithm more robust with the help of feedback from the first few rating 

experiences. We would reach out to a wider pool of community analysts and would 

try to onboard/retain those who would have shown superior performance in the 

first few rating exercises.  Internal processes would be set-up to follow an ICO 

(already rated by CAR) through its lifecycle.   

In the next 12-30 months – After establishing ourselves as one of the most 

trusted rating agencies for Crypto assets we would consolidate our position by 

reaching out to wider number of investors and issuers worldwide and would offer 

them various tiers of services depending on their size and requirement.  We would 

leverage our existing platform to add functionalities which would add more value 

to clients and give rise to additional revenues streams. 

Our marketing burn would come down as our retention rates go up and organic 

customer acquisition rate would increase. Our internal team and pool of 

community analysts would also be stabilized to a large degree. We hope to achieve 

break-even and then profitability in this time period.  
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DISCLAIMERS 

THIS OFFERING HAS NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS 
AMENDED (THE “ACT”), OR UNDER THE SECURITIES LAWS OF CERTAIN STATES.  THESE 
SECURITIES MAY NOT BE OFFERED, SOLD OR OTHERWISE TRANSFERRED, PLEDGED OR 
HYPOTHECATED EXCEPT AS PERMITTED UNDER THE ACT AND APPLICABLE STATE SECURITIES 
LAWS PURSUANT TO AN EFFECTIVE REGISTRATION STATEMENT OR AN EXEMPTION 
THEREFROM.  THE ISSUER OF THESE SECURITIES MAY REQUIRE AN OPINION OF COUNSEL 
REASONABLY SATISFACTORY TO THE ISSUER THAT SUCH OFFER, SALE OR TRANSFER, PLEDGE 
OR HYPOTHECATION OTHERWISE COMPLIES WITH THE ACT AND ANY APPLICABLE STATE 
SECURITIES LAWS. 

THE OFFERING MEMORANDUM IS BEING FURNISHED ON BEHALF OF THE COMPANY SOLELY 
FOR USE BY THE INVESTORS IN CONNECTION WITH THEIR CONSIDERATION OF AN 
INVESTMENT IN THE COMPANY. NO PERSON HAS BEEN AUTHORIZED TO GIVE ANY 
INFORMATION OR MAKE ANY STATEMENTS OTHER THAN AS CONTAINED IN THIS OFFERING 
MEMORANDUM OR IN THE SUPPLEMENTAL DATA TO BE FURNISHED OR MADE AVAILABLE BY 
THE COMPANY TO INVESTORS, AS MORE FULLY DESCRIBED HEREIN AND ANY SUCH 
STATEMENTS, IF MADE, MUST NOT BE RELIED UPON. IF GIVEN OR MADE ANY SUCH OTHER 
INFORMATION OR REPRESENTATION, IT MAY NOT BE RELIED UPON AS HAVING BEEN 
AUTHORIZED BY THE COMPANY. IN FURNISHING THIS OFFERING MEMORANDUM, THE 
COMPANY DOES NOT UNDERTAKE ANY OBLIGATION TO PROVIDE RECIPIENTS OF THE 
OFFERING MEMORANDUM WITH ACCESS TO ANY ADDITIONAL INFORMATION OR TO UPDATE 
THIS OFFERING MEMORANDUM OR TO CORRECT ANY INACCURACIES HEREIN, WHICH MAY 
BECOME APPARENT.  

THE INFORMATION CONTAINED IN THE OFFERING MEMORANDUM WAS CREATED BY THE 
COMPANY FROM ITS OWN INTERNAL RECORDS AND FROM PUBLISHED AND UNPUBLISHED 
SOURCES IT BELIEVES TO BE RELIABLE. NEITHER THIS OFFFERING MEMORANDUM NOR ANY 
SUPPLEMENTARY DATA PURPORTS TO BE INCLUSIVE, AND, ACCORDINGLY, EACH PROSPECTIVE 
INVESTOR IS EXPECTED TO CONDUCT ITS OWN DUE DILIGENCE. NEITHER THE COMPANY, NOR 
ANY OF THEIR RESPECTIVE OFFICERS, DIRECTORS, EMPLOYEES, AFFILIATES, ADVISORS OR 
AGENTS, MAKE ANY REPRESENTATION OR WARRANTY, EXPRESSED OR IMPLIED, AS TO THE 
ACCURACY OR COMPLETENESS OF THIS OFFERING MEMORANDUM OR ANY OF ITS CONTENTS, 
AND NO LEGAL LIABILITY IS ASSUMED OR IS TO BE IMPLIED AGAINST ANY OF THE 
AFOREMENTIONED WITH RESPECT HERETO. NO INFORMATION CONTAINED IN THIS OFFERING 
MEMORANDUM OR ANY OTHER WRITTEN OR ORAL COMMUNICATIONS TRANSMITTED OR 
MADE AVAILABLE TO A RECIPIENT OF THIS OFFERING MEMORANDUM IS, OR SHALL BE RELIED 
UPON AS A PROMISE OR REPRESENTATION, WHETHER AS TO THE PAST OR FUTURE, AND NO 
LIABILITY WILL ATTACH. IN ADDITION, ANY PROJECTIONS AND ESTIMATES CONTAINED IN THIS 
OFFERING MEMORANDUM INVOLVE NUMEROUS AND SIGNIFICANT SUBJECTIVE 
DETERMINATIONS. ACCORDINGLY, NO REPRESENTATION OR WARRANTY CAN BE OR IS MADE 
AS TO THE ACCURACY OR ATTAINABILITY OF SUCH ESTIMATES AND PROJECTIONS. THE 
COMPANY DOES NOT EXPECT TO UPDATE OR OTHERWISE REVISE THIS OFFERING 
MEMORANDUM OR ANY PROJECTIONS ATTACHED THERETO. SUCH PROJECTIONS HAVE BEEN 
PREPARED BY AND ARE THE SOLE RESPONSIBILITY OF THE COMPANY AND HAVE NOT BEEN 
REVIEWED OR COMPILED BY THE COMPANY’S INDEPENDENT AUDITORS.  

THE COMPANY RESERVES THE RIGHT TO NEGOTIATE WITH ONE OR MORE PROSPECTIVE 
INVESTORS AT ANY TIME AND TO ENTER INTO A DEFINITIVE AGREEMENT FOR INVESTMENT IN 
THE COMPANY OR ANY OTHER TRANSACTION RELATED TO THE COMPANY WITHOUT PRIOR 
NOTICE TO THE RECIPIENT OR OTHER PROSPECTIVE INVESTORS. THE COMPANY RESERVES THE 
RIGHT, IN ITS SOLE DISCRETION, TO NEGOTIATE DISCOUNTS  

FOR THE SALE OF THE COMPANY TOKENS WITH PROSPECTIVE INVESTORS, WHO MAY MAKE 
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SIGNIFICANT INVESTMENTS IN THE COMPANY, WITHOUT PRIOR NOTICE TO OR SIMILAR 
OPPORTUNITY FOR ANY OTHER RECIPIENT OR PROSPECTIVE INVESTOR. ALSO, THE COMPANY 
RESERVES THE RIGHT TO TERMINATE, AT ANY TIME, FURTHER PARTICIPATION IN THE 
OFFERING BY ANY PARTY AND TO MODIFY ANY PROCEDURES WITHOUT GIVING ADVANCE 
NOTICE OR PROVIDING ANY REASON THEREFORE.  

THE SUMMARIES IN THIS OFFERING MEMORANDUM DO NOT PURPORT TO BE COMPLETE AND 
ARE SUBJECT TO AND QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO THE ACTUAL TEXT OF 
THE RELEVANT DOCUMENT, COPIES OF WHICH WILL BE PROVIDED TO EACH PROSPECTIVE 
INVESTOR UPON REQUEST. EACH PROSPECTIVE INVESTOR SHOULD REVIEW THE 
SUBSCRIPTION AGREEMENT AND SUCH OTHER RELEVANT DOCUMENTS FOR COMPLETE 
INFORMATION CONCERNING THE RIGHTS, PRIVILEGES, AND OBLIGATIONS OF INVESTORS IN 
THE COMPANY. IF ANY OF THE TERMS, CONDITIONS, OR OTHER PROVISIONS OF THE 
SUBSCRIPTION AGREEMENT OR SUCH OTHER DOCUMENTS ARE INCONSISTENT WITH OR 
CONTRARY TO THE DESCRIPTIONS OR TERMS IN THIS OFFERING MEMORANDUM, THE 
SUBSCRIPTION AGREEMENT, OR SUCH OTHER DOCUMENTS SHALL CONTROL. THE COMPANY 
RESERVES THE RIGHT TO MODIFY THE TERMS OF THE OFFERING AND THE COMPANY TOKENS 
DESCRIBED IN THIS OFFERING MEMORANDUM, AND THE COMPANY TOKENS ARE OFFERED 
SUBJECT TO THE COMPANY’S ABILITY TO REJECT ANY COMMITMENT IN WHOLE OR IN PART. 
THE COMPANY ALSO HAS THE RIGHT AT ANY TIME, IN ITS SOLE DISCRETION, TO TERMINATE 
THE OFFER AND SALE OF THE COMPANY TOKENS DESCRIBED IN THIS OFFERING 
MEMORANDUM FOR REGULATORY REASONS OR OTHERWISE.  

THE COMPANY TOKENS HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE 
SECURITIES ACT, OR ANY EUROPEAN UNION OR UNITED STATES STATE BLUE SKY SECURITIES 
LAWS, OR THE LAWS OF ANY OTHER JURISDICTION. THE COMPANY TOKENS WILL BE OFFERED 
AND SOLD UNDER EXEMPTIONS UNDER THE LAWS OF THE JURISDICTIONS WHERE THE 
OFFERING WILL BE MADE. CONSEQUENTLY, INVESTORS WILL NOT BE AFFORDED THE 
PROTECTIONS OF THESE ACTS.  

A PROSPECTIVE INVESTOR SHOULD THOROUGHLY REVIEW THE INFORMATION CONTAINED 
HEREIN, AND THE TERMS CONTAINED IN THIS OFFERING MEMORANDUM, AND CAREFULLY 
CONSIDER WHETHER AN INVESTMENT IN THE COMPANY TOKENS IS SUITABLE TO THE 
INVESTOR’S FINANCIAL SITUATION AND GOALS.  

CERTAIN ECONOMIC AND MARKET INFORMATION CONTAINED HEREIN HAS BEEN OBTAINED 
FROM PUBLISHED SOURCES PREPARED BY OTHER PARTIES. WHILE SUCH SOURCES ARE 
BELIEVED TO BE RELIABLE, THE COMPANY DOES NOT ASSUME ANY RESPONSIBILITY FOR THE 
ACCURACY OR COMPLETENESS OF SUCH INFORMATION. NEITHER DELIVERY OF THIS 
OFFERING MEMORANDUM NOR ANY STATEMENT HEREIN SHOULD BE TAKEN TO IMPLY THAT 
ANY INFORMATION CONTAINED HEREIN IS CORRECT AS OF ANY TIME SUBSEQUENT TO THE 
DATE HEREOF.  

NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, IS MADE BY THE COMPANY AS TO 
THE REASONABLENESS OR ACCURACY OF THE PROJECTIONS OR ESTIMATES OR MILESTONES 
AND, AS A RESULT, SUCH PROJECTIONS, ESTIMATES, AND MILESTONES SHOULD BE VIEWED 
SOLELY AS AN ORDERLY REPRESENTATION OF ESTIMATED RESULTS IF UNDERLYING 
ASSUMPTIONS ARE REALIZED. INVESTORS SHOULD SUBJECT THE PROJECTIONS, ESTIMATES, 
AND MILESTONES TO REVIEW BY THEIR OWN PROFESSIONAL ADVISERS. PROSPECTIVE 
INVESTORS SHOULD BEAR IN MIND THAT PAST PERFORMANCE, IF ANY, IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS, AND THERE CAN BE NO ASSURANCE THAT THE COMPANY 
WILL ACHIEVE COMPARABLE RESULTS.  

PROSPECTIVE INVESTORS SHOULD MAKE THEIR OWN INVESTIGATIONS AND EVALUATIONS OF 
THE COMPANY, INCLUDING THE MERITS AND RISKS INVOLVED IN AN INVESTMENT THEREIN. 
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PRIOR TO ANY INVESTMENT, THE COMPANY WILL GIVE INVESTORS THE OPPORTUNITY TO ASK 
QUESTIONS OF AND RECEIVE ANSWERS AND ADDITIONAL INFORMATION FROM IT 
CONCERNING THE TERMS AND CONDITIONS OF THIS OFFERING AND OTHER RELEVANT 
MATTERS TO THE EXTENT THE COMPANY POSSESSES THE SAME OR CAN ACQUIRE IT WITHOUT 
UNREASONABLE EFFORT OR EXPENSE.  

THIS OFFERING MEMORANDUM DOES NOT CONSTITUTE AN OFFER TO SELL, OR A 
SOLICITATION OF AN OFFER TO BUY, THE COMPANY TOKENS IN ANY JURISDICTION IN WHICH 
IT IS UNLAWFUL TO MAKE SUCH AN OFFER OR SOLICITATION. NEITHER THE UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION NOR ANY OTHER FEDERAL, STATE, OR FOREIGN 
REGULATORY AUTHORITY (INCLUDING ANY EUROPEAN UNION AUTHORITY, CANADIAN 
SECURITIES ADMINISTRATION, THE MONETARY AUTHORITY OF SINGAPORE, CAYMAN ISLANDS 
MONETARY AUTHORITY, THE AUSTRALIAN SECURITIES AND INVESTMENTS COMMISSION, NEW 
ZEALAND FINANCIAL MARKET AUTHORITY, GIBRALTAR FINANCIAL SERVICES COMMISSION, 
SWISS FINANCIAL MARKET SUPERVISORY AUTHORITY, SECURITIES & FUTURES COMMISSION 
OF HONG KONG, ISRAEL SECURITIES AUTHORITY, OR SECURITIES AND EXCHANGE 
SURVEILLANCE COMMISSION OF JAPAN) HAS APPROVED THE OFFERING, THIS OFFERING 
MEMORANDUM AND/OR AN INVESTMENT IN THE COMPANY. FURTHERMORE, THE FOREGOING 
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF 
THIS OFFERING MEMORANDUM, NOR IS IT INTENDED THAT THE FOREGOING AUTHORITIES 
WILL DO SO. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.  

NOTE ON FORWARD-LOOKING STATEMENTS 

CERTAIN STATEMENTS IN THIS OFFERING MEMORANDUM CONSTITUTE FORWARD- LOOKING 
STATEMENTS. WHEN USED IN THIS OFFERING MEMORANDUM, THE WORDS “MAY,” “WILL,” 
“SHOULD,” “PROJECT,” “ANTICIPATE,” “BELIEVE,” “ESTIMATE,” “INTEND,”  

 “EXPECT,” “CONTINUE,” AND SIMILAR EXPRESSIONS OR THE NEGATIVES THEREOF ARE 
GENERALLY INTENDED TO IDENTIFY FORWARD-LOOKING STATEMENTS. SUCH FORWARD-
LOOKING STATEMENTS, INCLUDING THE INTENDED ACTIONS AND PERFORMANCE OBJECTIVES 
OF THE COMPANY, INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES, AND OTHER 
IMPORTANT FACTORS THAT COULD CAUSE THE ACTUAL RESULTS, PERFORMANCE, OR 
ACHIEVEMENTS OF THE COMPANY TO DIFFER MATERIALLY FROM ANY FUTURE RESULTS, 
PERFORMANCE, OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING 
STATEMENTS. NO REPRESENTATION OR WARRANTY IS MADE AS TO FUTURE PERFORMANCE OR 
SUCH FORWARD-LOOKING STATEMENTS. ALL FORWARD- LOOKING STATEMENTS IN THIS 
OFFERING MEMORANDUM SPEAK ONLY AS OF THE DATE HEREOF. THE COMPANY EXPRESSLY 
DISCLAIM ANY OBLIGATION OR UNDERTAKING TO DISSEMINATE ANY UPDATES OR REVISIONS 
TO ANY FORWARD- LOOKING STATEMENT CONTAINED HEREIN TO REFLECT ANY CHANGE IN 
ITS EXPECTATION WITH REGARD THERETO OR ANY CHANGE IN EVENTS, CONDITIONS, OR 
CIRCUMSTANCES ON WHICH ANY SUCH STATEMENT IS BASED. PROSPECTIVE INVESTORS ARE 
NOT TO CONSTRUE THIS OFFERING MEMORANDUM AS INVESTMENT, LEGAL, TAX, 
REGULATORY, FINANCIAL, ACCOUNTING, OR OTHER ADVICE, AND THIS OFFERING 
MEMORANDUM IS NOT INTENDED TO PROVIDE THE SOLE BASIS FOR ANY EVALUATION OF AN 
INVESTMENT IN THE COMPANY TOKENS. PRIOR TO ACQUIRING THE COMPANY TOKENS, A 
PROSPECTIVE INVESTOR SHOULD CONSULT WITH ITS OWN LEGAL, INVESTMENT, TAX, 
ACCOUNTING, AND OTHER ADVISORS TO DETERMINE THE POTENTIAL BENEFITS, BURDENS, 
AND OTHER CONSEQUENCES OF SUCH INVESTMENT.  

IN ADDITION TO THE OTHER RISKS DESCRIBED ELSEWHERE IN THIS OFFERING 
MEMORANDUM, IMPORTANT FACTORS TO CONSIDER IN EVALUATING THE FORWARD- 
LOOKING STATEMENTS INCLUDE: (I) CHANGES IN EXTERNAL COMPETITIVE MARKET FACTORS 
WHICH MIGHT IMPACT TRENDS IN THE COMPANY’S RESULTS OF OPERATIONS; (II) CHANGES IN 
WORKING CAPITAL AND OTHER CASH REQUIREMENTS; (III) GENERAL CHANGES IN THE 
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INDUSTRY IN WHICH THE COMPANY COMPETES; (IV) FAILURE TO OBTAIN FROM THIRD-PARTY 
PAYERS ADEQUATE PAYMENT FOR OUR PRODUCTS; AND (V) VARIOUS OTHER COMPETITIVE OR 
REGULATORY FACTORS THAT MAY PREVENT THE COMPANY FROM COMPETING SUCCESSFULLY 
IN THE MARKETPLACE. IN LIGHT OF THESE RISKS AND UNCERTAINTIES, ACTUAL RESULTS 
COULD DIFFER MATERIALLY FROM THE FORWARD-LOOKING STATEMENTS CONTAINED IN THIS 
OFFERING MEMORANDUM.  

INVESTING IN THE COMPANY TOKENS INVOLVES RISKS. PROSPECTIVE INVESTORS SHOULD 
REFER TO THE “RISK FACTORS” DISCLOSURE CONTAINED IN THIS OFFERING MEMORANDUM 
FOR ADDITIONAL INFORMATION CONCERNING THESE RISKS.  

CERTAIN NOTICES 

THIS OFFERING MEMORANDUM CONTAINS INFORMATION REGARDING THE OPPORTUNITY TO 
PURCHASE THE COMPANY TOKENS, IN THE FORM OF DIGITAL TOKENS. PROSPECTIVE 
INVESTORS SHOULD NOTE THAT AN INVESTMENT IN THE COMPANY SHALL ENTITLE THEM TO 
A BENEFICIAL INTEREST IN THE COMPANY.  

TOKEN HOLDERS. 

THIS OFFERING MEMORANDUM IS TO BE USED BY THE PERSON SOLELY IN CONNECTION WITH 
THE CONSIDERATION OF THE PURCHASE OF THE COMPANY TOKENS DESCRIBED HEREIN. ALL 
RECIPIENTS AGREE THAT THEY WILL USE THIS OFFERING MEMORANDUM FOR THE SOLE 
PURPOSE OF EVALUATING A POSSIBLE INVESTMENT IN THE COMPANY TOKENS. ACCEPTANCE 
OF THIS OFFERING MEMORANDUM BY PROSPECTIVE INVESTORS CONSTITUTES AN 
AGREEMENT TO BE BOUND BY THE FOREGOING TERMS.  

PROSPECTIVE INVESTORS SHOULD INFORM THEMSELVES AS TO THE LEGAL REQUIREMENTS 
AND TAX CONSEQUENCES WITHIN THE COUNTRIES OF THEIR CITIZENSHIP, RESIDENCE, 
DOMICILE, AND PLACE OF BUSINESS WITH RESPECT TO THE ACQUISITION, HOLDING, OR 
DISPOSAL OF THE COMPANY TOKENS, AND ANY FOREIGN EXCHANGE RESTRICTIONS THAT MAY 
BE RELEVANT THERE TO THE DISTRIBUTION OF THIS OFFERING MEMORANDUM AND THE 
OFFER AND SALE OF THE COMPANY TOKENS IN CERTAIN JURISDICTIONS MAY BE RESTRICTED 
BY LAW. IN COMPLIANCE WITH U.S. AND INTERNATIONAL TRADE LAWS, PROSPECTIVE 
PURCHASERS LOCATED IN, UNDER THE CONTROL OF, OR A NATIONAL OR RESIDENT OF ANY 
RESTRICTED LOCATION OR COUNTRY TO WHICH THE UNITED STATES HAS EMBARGOED GOODS 
OR SERVICES (INCLUDING IRAN, NORTH KOREA, SUDAN, SYRIA, AND THE CRIMEA REGION OF 
THE UKRAINE), ARE PROHIBITED FROM PARTICIPATING IN THE OFFERING. THE COMPANY 
TOKENS WILL NOT BE OFFERED IN RESTRICTED/PROHIBITED JURISDICTIONS INCLUDING, BUT 
NOT LIMITED TO, CUBA, IRAN, NORTH KOREA, SOMALIA, LIBYA, LEBANON, CHINA, SOUTH 
KOREA, MACAU, SUDAN, SYRIA, AND THE CRIMEA REGION OF THE UKRAINE.  

STATEMENTS IN THIS OFFERING MEMORANDUM REGARDING THE COMPANY’S INVESTMENT 
FOCUS, TARGETS, AND SIZE OF EXPECTED TRANSACTIONS, SPECIFIC OR GENERAL STRATEGIES 
AND SIMILAR STATEMENTS ARE NOT LIMITATIONS, AND THE GOVERNING DOCUMENTS OF THE 
COMPANY WILL PROVIDE FLEXIBILITY TO INVEST OUTSIDE OF THE PARAMETERS AND TERMS 
DESCRIBED HEREIN.  

STATEMENTS CONTAINED HEREIN THAT ARE ATTRIBUTABLE TO THE COMPANY, OR OTHER 
PERSONNEL ARE NOT MADE IN ANY PERSON'S INDIVIDUAL CAPACITY, BUT RATHER BY THE 
COMPANY. 

STATEMENTS CONTAINED IN THIS OFFERING MEMORANDUM THAT ARE NOT HISTORICAL 
FACTS ARE BASED ON CURRENT EXPECTATIONS, ESTIMATES, PROJECTIONS, OPINIONS, AND/OR 
BELIEFS OF THE COMPANY. SUCH STATEMENTS ARE NOT FACTS AND INVOLVE KNOWN AND 
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UNKNOWN RISKS, UNCERTAINTIES, AND OTHER FACTORS. PROSPECTIVE INVESTORS SHOULD 
NOT RELY ON THESE STATEMENTS AS IF THEY WERE FACT. 

THE COMPANY DOES NOT HOLD ITSELF TO BE A BANK AS DEFINED UNDER THE BANKING ACT 
OF 1933 OR ANY OTHER APPLICABLE LAW OR REGULATION IN THE UNITED STATES OR ANY 
OTHER JURISDICTIONS. NOTHING MENTIONED IN THIS OFFERING MEMORANDUM OR ANY 
OTHER DOCUMENT ISSUED BY THE COMPANY IN RELATION TO THIS OFFERING OR ITS 
BUSINESS SHALL BE CONSTRUED TO MEAN THAT THE COMPANY IS A BANK UNDER THE 
BANKING ACT OF 1933 OR ANY OTHER APPLICABLE LAW IN THE UNITED STATES OR ANY OTHER 
JURISDICTION.  

OFFER IN RELIANCE ON THE EXEMPTION PURSUANT TO REGULATION D AND REGULATION S OF 
THE SECURITIES ACT  

THE OFFER OF THE COMPANY TOKENS IN THE UNITED STATES IS BEING MADE PURSUANT TO 
RULE 506(C) OF REGULATION D OF THE SECURITIES ACT AND PARTICIPATION IN THE OFFERING 
IS LIMITED TO (I) INSIDE THE UNITED STATES TO “ACCREDITED INVESTORS” (AS DEFINED 
UNDER THE SECURITIES ACT, RULE 506 OF REGULATION D AND IN EXHIBIT A OF THIS 
OFFERING) CONSIDERED “A SAFE HARBOR" FOR THE PRIVATE OFFERING EXEMPTION OF 
SECTION 4(A)(2) OF THE SECURITIES ACT AS AMENDED AND (II) NON-U.S. PERSONS (AS DEFINED 
IN SECTION 902 OF REGULATION S UNDER THE SECURITIES ACT) IN AN OFFSHORE 
TRANSACTION IN RELIANCE ON REGULATION S OF THE SECURITIES ACT.  

TRANSFER/RESALE RESTRICTIONS 

THE COMPANY TOKENS ARE SUBJECT TO RESTRICTIONS ON TRANSFERABILITY AND RESALE, 
AND MAY NOT BE TRANSFERRED OR RESOLD, EXCEPT (A) IF THE HOLDER IS A U.S. PERSON, 
UNTIL THE LOCK-UP PERIOD ELAPSES, AND, AFTER THE LOCK-UP PERIOD, SUBJECT TO 
APPLICABLE LAW, SUCH HOLDER SHALL NOT TRANSFER OR SELL THEIR THE COMPANY TOKENS 
TO ANY U.S. PERSON UNLESS THEY SELL ALL OF THEIR THE COMPANY TOKENS TO A SINGLE U.S. 
PERSON; (B) IF THE HOLDER IS A NON-U.S. PERSON, TO OTHER NON-U.S. PERSONS OUTSIDE THE 
UNITED STATES IN AN OFFSHORE TRANSACTION IN COMPLIANCE WITH RULE 903 OR RULE 904 
UNDER THE SECURITIES ACT AND THAT DOES NOT INVOLVE ANY U.S. PERSONS AS PURCHASERS 
OR AS ULTIMATE BENEFICIAL OWNERS OF THE COMPANY TOKENS (WHETHER DIRECTLY OR 
INDIRECTLY); OR (C) TO THE COMPANY OR ANY SUBSIDIARY THEREOF AND, IN EACH CASE, AS 
PERMITTED UNDER APPLICABLE LAWS AND REGULATIONS OR PURSUANT TO REGISTRATION 
OR EXEMPTION THEREFROM. ANY TRANSFERS MENTIONED IN (A) AND (B) SHALL BE SUBJECT 
TO APPROVAL BY AND REGISTRATION WITH THE COMPANY AND SUBMISSION OF ALL 
DOCUMENTS AS REASONABLY REQUESTED BY THE COMPANY AT THE TIME OF SUCH TRANSFER. 
IN THE EVENT ANY THE COMPANY TOKENS ARE TRANSFERRED IN VIOLATION OF THE ABOVE 
RESTRICTIONS AND/OR ANY APPLICABLE LAW, THE COMPANY RESERVES THE RIGHT TO 
REDEEM THE COMPANY TOKENS AT ZERO (0) PRICE FROM THE COMPANY TOKEN HOLDERS. 
INVESTORS SHOULD BE AWARE THAT THEY MAY BE REQUIRED TO BEAR THE FINANCIAL RISKS 
OF THIS INVESTMENT FOR AN INDEFINITE PERIOD OF TIME. SEE "TRANSFER RESTRICTIONS" 
AND "NOTICE TO INVESTORS." FURTHERMORE, IN THE EVENT OF A “REDEMPTION” AS 
MENTIONED IN THIS OFFERING MEMORANDUM, A MAXIMUM OF NINETY-NINE (99) U.S. 
PERSONS WILL BE REDEEMED.  

ANTI-MONEY LAUNDERING AND ANTI-TERRORIST FINANCING 

AS PART OF THE COMPANY’S RESPONSIBILITY TO COMPLY WITH REGULATIONS AIMED AT THE 
PREVENTION OF MONEY LAUNDERING AND TERRORIST FINANCING AND ASSOCIATED 
INCREASED REGULATORY REQUIREMENTS WITH RESPECT TO THE SOURCES OF FUNDS USED 
IN INVESTMENTS AND OTHER ACTIVITIES, THE COMPANY MAY REQUIRE PROSPECTIVE 
INVESTORS TO PROVIDE DOCUMENTATION VERIFYING, AMONG OTHER THINGS, SUCH 
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INVESTORS’ AND ANY OF THEIR BENEFICIAL OWNERS’ IDENTITIES AND SOURCE AND USE OF 
FUNDS USED TO PURCHASE ANY INTEREST IN THE COMPANY EITHER AT THE TIME OF THIS 
OFFERING OR ANY TIME AFTER COMPLETION OF THIS OFFERING.  

THE COMPANY RESERVES THE RIGHT TO REQUEST SUCH IDENTIFICATION EVIDENCE IN 
RESPECT TO A TRANSFEREE OF THE COMPANY TOKENS. IN THE EVENT OF DELAY OR FAILURE 
BY A SUBSCRIBER OR TRANSFEREE TO PRODUCE ANY INFORMATION REQUIRED FOR 
VERIFICATION PURPOSES, THE COMPANY MAY (I) IN THE CASE OF A SUBSCRIPTION, REFUSE TO 
ACCEPT OR DELAY THE ACCEPTANCE OF ANY SUBSCRIPTION, (II) IN THE CASE OF A TRANSFER 
OF THE COMPANY TOKENS, REFUSE TO REGISTER THE RELEVANT TRANSFER OF THE COMPANY 
TOKENS, (III) IN THE CASE OF A CAPITAL CONTRIBUTION FOR THE COMPANY TOKENS, REFUSE 
TO ALLOT THE COMPANYK TOKENS SUBSCRIBED FOR, IN WHICH EVENT CONTRIBUTION 
MONIES WILL BE RETURNED WITHOUT INTEREST TO THE ACCOUNT FROM WHICH SUCH 
MONIES WERE ORIGINALLY DEBITED, OR (IV) CAUSE THE WITHDRAWAL OF ANY SUCH THE 
COMPANY TOKENS. THE COMPANY ALSO RESERVES THE RIGHT TO REFUSE TO MAKE ANY 
WITHDRAWAL PAYMENT OR DISTRIBUTION TO AN INVESTOR, IF THE COMPANY SUSPECTS OR 
IS ADVISED THAT THE PAYMENT OF ANY WITHDRAWAL OR DISTRIBUTION MONIES TO SUCH 
INVESTOR MIGHT RESULT IN A BREACH OR VIOLATION OF ANY APPLICABLE ANTI-MONEY 
LAUNDERING OR ANTI- TERRORIST FINANCING LAWS.  

REQUESTS FOR DOCUMENTATION AND ADDITIONAL INFORMATION MAY BE MADE AT ANY TIME 
DURING WHICH AN INVESTOR HOLDS AN INTEREST IN THE COMPANY. THE COMPANY WILL 
TAKE SUCH STEPS AS IT DETERMINES ARE NECESSARY TO COMPLY WITH APPLICABLE LAWS, 
REGULATIONS, ORDERS, DIRECTIVES, OR SPECIAL MEASURES TO IMPLEMENT ANTI MONEY 
LAUNDERING AND ANTI- TERRORISM LAWS.  

BY PURCHASING THE COMPANY TOKENS, A POTENTIAL INVESTOR CONSENTS TO THE 
DISCLOSURE BY THE COMPANY OF ANY INFORMATION ABOUT THEM TO REGULATORS AND 
OTHERS UPON REQUEST IN CONNECTION WITH MONEY LAUNDERING TERRORIST FINANCING, 
AND SIMILAR MATTERS IN ALL APPLICABLE JURISDICTIONS.  

THE PROVISIONS SET OUT HEREIN ARE WITHOUT PREJUDICE TO THE PROVISIONS RELATING 
TO ANTI-MONEY LAUNDERING CONTAINED IN ANY THE COMPANY SUBSCRIPTION AGREEMENT 
WHICH AN INVESTOR SHALL SIGN IN CONNECTION WITH ITS SUBSCRIPTION TO THE COMPANY 
TOKENS, EACH OF WHICH INVESTORS WILL BE BOUND BY.  

DISCLOSURE OF INFORMATION TO REGULATORY AUTHORITIES 

THE COMPANY MAY BE COMPELLED TO PROVIDE INFORMATION, SUBJECT TO A REQUEST FOR 
INFORMATION MADE BY A REGULATORY OR GOVERNMENTAL AUTHORITY OR AGENCY UNDER 
APPLICABLE LAW (E.G., BY A MONETARY AUTHORITY, EITHER FOR ITSELF OR FOR A 
RECOGNIZED OVERSEAS REGULATORY AUTHORITY, UNDER THE MONETARY AUTHORITY LAW 
(AS REVISED) OR BY A TAX AUTHORITY OR REPORTING OF SAVINGS INCOME INFORMATION 
(EUROPEAN UNION) LAW (AS REVISED) AND ASSOCIATED REGULATIONS, AGREEMENTS, 
ARRANGEMENTS, AND MEMORANDA OF UNDERSTANDING). DISCLOSURE OF CONFIDENTIAL 
INFORMATION UNDER SUCH LAWS SHALL NOT BE REGARDED AS A BREACH OF ANY DUTY OF 
CONFIDENTIALITY AND, IN CERTAIN CIRCUMSTANCES, THE COMPANY MAY BE PROHIBITED 
FROM DISCLOSING THAT THE REQUEST HAS BEEN MADE. 
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Appendix 

Competition 

While there are a few other platforms claim to be offering the some kind of rating 

for crypto assets, they are not providing a comprehensive rating framework like 

the one available through CAR. These rating companies have adopted a light-touch 

approach, without covering all the relevant risk parameters. 

In comparison to these competitors, CAR is developing a comprehensive rating 

framework with 15 categories and approximately 150 parameters. CAR model 

ensures we are capturing risks that investors need to be aware of. 

CAR’s partially-distributed rating methodology includes opinion from both in-

house and external experts. Our rating process is a multi-layer approach to ensure 

that each crypto asset passes through multiple eyes for validation of rating scores. 

CAR’s smart contract based rating process provides the appropriate governance 

structure and auditability of the rating assigned. 

Founders and Team 

Pramod Attarde: Pramod has over 21 years of business experience in 

Technology Consulting. He has worked with multiple leading organizations 

including KPMG, United Nations, Federal Reserve, Forex Capital, etc. 

Additionally, he is the co-founder for Listings of India, Sunrise Glamour, Business 

Baba, and Shreyan Advisory Corporation. He holds a B.E. in Electronics. Pramod 

is a part of Philanthropic Foundation which supports tribal areas in India and 

serves to orphans and blind children as well. In his free time, he loves to play table 

tennis. He is the CEO at CAR.  

 

Anjan Ash: Anjan possesses 8 years of experience in financial services domain, 

of which he spent five years in banking domain and the rest in Fintech consulting 

vertical. He has worked with different leading multinational organizations 

including Bank of America, Royal Bank of Scotland and one of the Big Fours etc. 

He has worked with a startup, Tracxn Technologies, where he built a vertical from 
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scratch and made it profitable. He holds a B.Engg in Information Technology (Gold 

Medalist) from Jadavpur University, India and an MBA in Finance from IIM 

Shillong, India. Anjan is a certified FRM® holder from GARP, USA and now 

pursuing CFA. When not working, he can be found with his violin. At CAR, Anjan 

is leading the effort of building the rating algorithm and overall product offering of 

the company.  

 

Rippy Sethi 

Rippy has over 25+ years of experience in Media, Marketing, and Real Estate. He 

has accomplished Business leadership with an entrepreneurial mindset. He has 

specialized promoting blockchain technology based projects, defining and 

developing new markets, designing and implementing business strategies, plans 

and procedures, forming and cultivating mutually beneficial business alliances and 

partnerships. At CAR, Rippy is Chief Business Developer Officer. Rippy is based in 

New York 

 

 

Sunita Attarde: Sunita has over 15 years of experience in Technology Consulting 

and Operations. She has worked with many large organizations such as Allianz 

Global, Mediterranean Shipping Company, Metroplus, and Cauldwell & Wingate 

etc. She has managed operations as a COO at Shrapnel Infotech, Sai Technologies 

and Shreyan Advisory Corporation. She holds a M.Sc. in Biochemistry. Sunita is 

fond of music and loves to do meditation. At CAR, she is the COO and manages 

internal operations.  

 

Sasha Hodder: Sasha is a member of the Florida Bar and has been working in 

the cryptocurrency space since 2014. She helps her clients navigate the burgeoning 

virtual currency regulations of FinCEN, the IRS and the SEC. Sasha started her 

career as a Series 7 licensed Trader where she gained a ground-level perspective of 

the equities markets and the intricacies of global economics. She also spent a 

number of years working in the Mutual Fund industry. Sasha obtained her Juris 

Doctor in 2017, her MBA in 2010 and her BComm in 2005. During her free time, 

she competes in Triathlons. She is very excited about CAR project and believes a 
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crypto rating agency will help to legitimize and strengthen the space by giving 

potential users a trustworthy starting point for their research.  

    

Suvi Rinkinen: Suvi has over eight years' worth of experience in various fields from 

teaching to communications and business. She has worked in a Fintech startup, in 

Payments and Remittances industry, being responsible for the business 

development, stakeholder management, PR, and communications. Her strong 

business acumen and excellent communications skills have been advantageous in 

supporting the company growth. She has also worked in many content marketing 

projects as a freelancer. Suvi has a Master’s degree in linguistics (Eximia cum laude 

approbatur) from University of Helsinki. In her studies, Suvi specialized in 

metaphors and discourse. If Suvi is not working with a new fascinating project, she 

is having a long walk in nature or educating herself. She is also a crypto investor, 

active in blockchain and ICO space, and keeps searching for promising projects. Suvi 

is a genuine people's person. At CAR, she is building an active community and 

creating meaningful relationships 

 

Andrew Gordon: Andrew B. Gordon is the managing attorney of Gordon Law 

Group. Andrew is not only a practicing attorney, graduating from Chicago Kent 

College of Law, but also a Certified Public Accountant graduating from the University 

of Illinois with a BA and a Master Degree in accountancy. Andrew's background in 

IRS and state tax disputes, make him the go -to for the “unsolvable” tax problems. 

Andrew concentrates his legal work in the areas of tax controversy and corporate 

litigation with a strong client-base in the Affiliate Marketing, e-commerce , 

international law and cryptocurrencies such as bitcoin. Further Andrew helps his 

clients navigate the world of business start-up and formation, guiding them on the 

best steps to take to achieve success. Andrew is a member of the Chicago Bar 

Association, Illinois Bar Association, and has been selected as a Rising Star by Super 

Lawyers for 2016, 2017 and 2018, a distinction reserved for less then 2.5% of 

attorneys 

     

Anand Raj: Anand has 10+ years of experience in the Anand has been involved 

in development of smart contracts based on Ethereum technology, using Solidity, 

Truffle, Geth, Parity, Web3js, Whisper, Swarm, IPFS; architecting mobile and web-
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based solutions built around blockchain technology. He has been intensely focused 

on the blockchain technology, especially on Ethereum based applications. He is 

also a co-founder of Aequalis Software Solutions. At CAR, Anand is taking care of 

the technology solution for our ICO launch. 

 

Swagato Ghosh: Swagato has spent 5+ years in investment management domain 

where he did sell-side investment research for 3 years and is currently doing buy-

side investment analysis for 2+ years. His current role is that of a Vice President in 

the asset management division of Goldman Sachs. Swagato holds a B.Tech from 

IIT Kharagpur, India and completed his MBA from IIM Calcutta, India in 2013 

where he graduated with magna cum laude. He follows quite a few sports and also 

plays a few on weekends. At CAR, Swagato is helping in building the crypto asset 

rating algorithm.  

 

Medha Deshpande: Medha has 14 years of experience in Microsoft .NET 

Technologies. She has previously worked with Infosys, where she was a part of core 

development team for Windows, Web, Mobile applications and Biztalk server 

applications. She has successfully managed onsite as well as offshore projects and 

has been a part of all SDLC life stages of projects. Her domains include US 

healthcare, Workability, US Pharmacy, Automobiles, Retail market, Japanese 

Education system etc. She has worked for clients including Aetna, Anthem, Pfizer, 

Nagasaki, BMW, TUV, and Tesco. She holds a Bachelor's degree in Industrial 

Electronics. Apart from work she loves reading, writing and actively involved in 

arranging social events for welfare of women in her locality. At CAR, Medha is 

working as the Project Manager for technical team.  

 

Lesther Caballero: Lesther is an electronic engineer with 2+ years of experience 

in JavaScript technologies, NodeJS, Angular, firebase, Google APIs and Rest APIs. 

He also has experience in blockchain technologies, working on multicurrency 

wallet creation, Ethereum smart contracts (ICOs, tokens, shares distributions, 

etc.), cryptocurrency payment processor, decentralized applications, blockchain 

services, private network monitoring based on Ethereum etc. He has worked for 

clients across different parts of the world such as Turkey, India, China, 

Netherlands, Venezuela and Canada. He also was in charge of the security and 
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backend of the first cryptocurrency exchange platform in Venezuela. At CAR, he is 

involved as a blockchain developer, building the smart contract APIs.  

 

Jaimin Soni: Jaimin has 5 years of experience in software/ web application 

development in Microsoft .NET Technologies. He has also been working in the area 

of Microsoft Azure Cloud and AWS. He has worked with domain levels applications 

such as Laboratory Information Management System, Insurance Portal, Real 

Estate MLS, LAW Firm portal, E-commerce platform etc. He holds a B.Tech degree 

in Information Technology from Gujarat Technological University, India. Jaimin 

is a part of the core development team of CAR and is involved in architecture 

designing and building the API for smart contract integration.  

 

Abhishek Sharma: Abhishek possesses 4+ years of experience in software/web 

application development in Microsoft .Net technology. He also has an experience 

of working with cloud technologies like AWS, Google API and Microsoft Azure. He 

has worked as a core developer in applications on domains like Bankruptcy, E-

Commerce, Feedback Portal, Institutional and training etc. He holds a B.Tech 

degree in Computer Science (with Honors) from Rajasthan Technical University, 

India and now pursuing M.Tech. At CAR, Abhishek is involved as a software 

developer for building API’s and CAR applications which would be integrating with 

smart contract.  

 

Kshipra A.: Kshipra has over 4 years of experience in project management and 

business analysis. In addition, she has entrepreneurial experiences in successfully 

launching two family businesses in completely different markets, Sunrise Glamour 

& Business Baba. She graduated from Rutgers University with a Bachelor of 

Science in Electrical & Computer Engineering, and is certified in ITIL Foundation 

in IT Service Management. Apart from work, she is very passionate about flying 

and is on route to obtaining her Private Pilot License. At CAR, Kshipra manages 

PMO activities and Communication. 


