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Abstract  
Payment Network and Stable Coin 

 
v0.1 

 
 

A price stable crypto currency for next generation payment. 
 

 

A crypto currency is a digital or virtual currency that uses cryptography for security. A crypto 

currency is difficult to counterfeit because of this security feature. A defining feature of 

crypto currency and arguably is most endearing allure, is its organic nature, it is not issued by 

any central authority, rendering it theoretically immune to government interference and 

manipulation. 

 
If you take away all the noise around crypto currencies and reduce it to a simple definition, you 
find it to be just limited entries in a database no one can change without fulfilling specific 
conditions. This may seem ordinary, but, believe it or not: this is exactly how you can define a 
currency. 
 
Take the money on your bank account: What is it more than entries in a database that can only be 
changed under specific conditions? You can even take physical coins and notes: What are they 
else than limited entries in a public physical database that can only be changed if you match the 
condition than you physically own the coins and notes? Money is all about a verified entry in 
some kind of database of accounts, balances, and transactions. 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Money is supposed to serve three purposes: it functions as a medium of exchange, a unit of 

account, and a store of value. Crypto currencies arguably satisfy the first criterion, because a 

growing number of merchants accept it as payment. But it performs poorly as a unit of account 

and a store of value. Crypto currencies, like Bitcoin, govern the supply of coin through simple 

and deterministic coin growth rules. As a result, unanticipated changes in coin demand are 

reacted in changes in coin price, causing volatility and discouraging usage of coin as media-of-

exchange. We argue that next-generation crypto currencies should incorporate an elastic supply 

rule that adjust the quantity of coin supply proportionately to changes in coin market value. This 

would allow us to create a crypto currency that would be much less volatile and would promote 

usage as a stable payment method. 



 
INTRODUCTION 

 
 
The world’s first widely used peer to peer payment network with a decentralized network came 

out to Bitcoin. But it has then become a digital gold due to a fixed 21 Millions coin supply 

making it extremely volatile as changes in demands of coin cause price fluctuation. It shows 

transaction price fluctuation. Its slow transaction speed makes it a poor medium of exchange and 

thus creating malfunction in the process of thought put required to be a competitive currency. 

Moreover, one of the bitcoins major shortcomings is its usefulness in criminal activities. 

 

To address all these issues hundreds of new crypto currencies have been developed since2009 

including etherum, ripple, litecoin and dash. Though these crypto assets have improved 

scalability none have attained price stability essential to money. 

 
Why would some are use to trust less price stable and scalable decentralized crypto currency? 

Many argue that a price stable crypto currency does not functionally offer substantial 

improvements for the average user. After all, most people are content paying for their pizza 

using cash or credit. 

 
While this is true sentiment the same can be said of bitcoin and etherum. Why buy digital 

gold when one can buy physical gold? The reason why is due to the allure of 

decentralization. There has never been a time in history. Where strangers could trust each 

other especially with respect to money. 

 
A decentralized solution to money would entail transparency immutability, high availability 

and security in addition to being programmable. Furthermore a globally accessible price stable 
crypto currency has tremendous value in countries with hyper inflation. 

 

Getting into bittrace it is an platform to enjoy a new digital currency which deals with less 

fluctuation and maximum stability. It even provides low transaction fees. 



STABLE COIN CONCEPT 
 

 

Crypto currencies, like Bitcoin govern the supply of coin through simple and deterministic coin 

supply rules. By”deterministic" we mean that the growth rate of coin supply is completely 

specified in advance and is not influenced by facts outside of the system. This is a significant 

departure from even pure commodity money systems, as the supply of a precious metal is 

responsive to price changes that cross the marginal cost of pulling the stuff out of the ground. 
 
If a crypto currency system aims to be a general medium-of-exchange, deterministic coin supply 

is a bug rather than a feature. This is because changes in coin demand get translated into changes 

in coin price, making price volatility proportional to demand volatility. But that is only a first 

order effect, for expectations of future levels of coin demand give rise to speculation. If the 

expectations of the long-term rate of coin adoption are significantly greater than the rate of coin 

supply growth, people will buy and hold coin in anticipation of future adoption, driving up the 

current price of coin. 
 
It is the nature of markets to push expectations about the future into current prices. Deterministic 

money supply combined with uncertain future money demand conspire to make the market price 

of a coin a sort of prediction market on its own future adoption. Since rates of future adoption are 

highly uncertain, high volatility is inevitable, as expectations wax and wane with coin-related 

news, and the coin market rationalizes high expected returns with high volatility (no free 

lunch).A stable coin is that is pegged to another stable asset, like gold or the US dollar. It’s a 

currency that is global but is not tied to a central bank and has low volatility. Thus allows for 

practical wage of using crypto currency allows for practical usage of using crypto currency like 

paying for things every single day. Bitcoin and etherum are highly volatile. On any given day, 

it’s common to see an increase of 10-20% or even a decrease. That makes use of most crypto 

currency for daily transactions inconvenient. The adaption of stable coins will be a catalyst to the 

new decentralized internet becoming mainstream. Bittrace have the following four traits: 
 

• Price stability 
 

• Scalability 
 

• Privacy 
 

• Decentralization. 
 

 

Additional traits that will assist the wide adoption of any stable coins are simplicity along with 

elegance of concept, easy integration points for partners and ability for an exchange to work 

with. However, stability is the key. Long term stability is provided by bittrace. Its important 

because transactions and holding. Bittrace solution is more scalable than collateral-backed 

models and more robust than existing proposals for unbaked stable coins. 



 
 
 
 
 
 

 

COIN DEMAND 
 
In light of this, it makes sense to analyze coin demand into two types: 

• Transactional Coin Demand CDT 

• Speculative Coin Demand CDS 
 
 
Transactional coin demand is the desire to hold a certain quantity of coins for the purpose of 
making transactions. You can think of CDT as the sum of all coin balances held with such a 
motive. Speculative money demand is the desire to hold a certain quantity of coins in the 
expectation that its price will appreciate. You can think of CDS as the sum of all coin balances 
held as part of a portfolio of savings. 
 
A given individual is likely to possess both speculative and transactional motives for holding 

coin and he may not even mentally demarcate his coin balance to reflect the different 

motivations. But for analytical and empirical purposes, it makes sense to model coin demand as 

if he does and analyze aggregate coin demand as: 
 

CD = CDT + CDS (1)  



In macroeconomic research, speculative demand for a flat currency is often conjectured to be 

driven by factors such as the level of interest rates and the degree of risk aversion over risky 

assets. But coins are different. Because they are young and the potential growth rate of 

Adoption is substantial; coins are among the most volatile of assets. What drives 

Speculative demand  is  anyone's  guess.  On the  most  charitable,  rational-expectations 

analysis, CDS is driven by expectations of future levels of CDT. Less charitably, it is driven by 

the evolution of the coin price itself, trend-following behaviour and “greater-fool" beliefs. The 

problem is that CDT itself is negatively influenced by the level of volatility in coin price. 

Enthusiasts and early-adopters notwithstanding, most people prefer to hold stable medium-of-

exchange over volatile media simply because they are risk-adverse with respect to wealth. I think 

the socio-economic make-up of the crypto currency community (primarily educated and affluent) 

underestimates the relevance of risk-aversion to money demand. The poorer you are, the higher 

percentage of your wealth is held in money, and when entertaining prospects of mass adoption, 

it's important to remember that the Gini coefficient over money is lower than Gini coefficient 

over total wealth. 
 

And risk aversion isn't the only reason for why we should expect CDT to be inversely 
related to the volatility of coin price. Volatility also generates transaction costs. Substantial 
declines in coin price require the conversion of flat currency into coins, and substantial increases 
in coin price require conversion of coins into flat currency (or some other asset) in order to 
maintain the desired balance of coin purchasing power. Both the frequency of such re-balancing, 
and the cost-per-transaction of each re-balancing are correlated with coin volatility. 
 
Coin demand is a quantity of purchasing power rather than a quantity of coin. That is, 
 

CD = P _ Q (2) 
 
, Where P is a coin's purchasing power (coin price of a basket of goods and services) and Q is 

the quantity of coins demanded with respect to a given coin price. Unlike the demand curve for 

ordinary goods, where price elasticity is an empirical matter, the relationship between quantity of 

coins demanded and coin price can be postulated apriority as in CD in figure 1. 
 
In a protocol like Bitcoin's, when money demand shifts e.g., from CD to CD*, this results in a 
change in price from P to P*, as represented by the red box. 
 

• Elastic Coin Supply 
 
But in a coin stabilization scheme, changes in coin price stand proxy for changes in coin demand, 

and coin supply changes in response to changes in coin price. The idea is that an X% change in 

coin price, followed by an X% change in coin supply, will return coin price to its initial value, as 

represented by the green box. So the 



 
core operational principle of a protocol that aims to stabilize the market value of coin is the 

following rule: at the end of some pre-defined interval of time, if the change in coin price over 

the interval is X%, change coin supply by X%. 
 

 
 

More specifically, let's call that interval of time the rebase period, defined as every n blocks. The 

coin supply rule mandates that: 
 
Where i is the i-th rebase period, Q is coin supply and P is coin price. 
How do we actually implement such a scheme in a crypto currency? There are two hard 
problems to solve here: 
 

• How can Pi be represented inside the network in a way that requires minimal trust? 
• How is _i distributed? 

 
 
The first problem is hard because however the protocol defines Pi (it may be defined as the coin 
price of an index of commodities, consumer goods.. or simply the USD price of coin), the 
variable will be a fact about the world outside the system that needs to be represented inside the 
system via some trust-minimizing mechanism. What kind of mechanism can have that property 
is non-obvious, to say the least. We will discuss some strategies for solving this problem in 
section at the end of this note, but that problem isn't the focus of this note.  
Here we are going to outline a solution to the second problem. Most crypto currency systems 
only increase coin supply, and distribution is done via the mining award. But in a stabilization 
scheme, even if E [_i] is positive, there are times when _i is negative, and coin stabilization 
needs a mechanism for reducing the coin supply as well as increasing it, so the mining award 
channel isn't a solution to the problem of how _i is distributed. 
 

• Seigniorage Shares 
 
 
The solution to coin distribution offered here is different. I suggest that there needs to be two 
types of coin: coin that acts like money and coin that acts like shares in the system's seigniorage. 
For short, we'll just call these coins and shares. Coins and shares are identical in all respects 
(transaction verification works via ECDSA signature, etc) except for the process that regulates 
their respective supply. 
 
 
Coins are the object of stabilisation, and _i of coin is distributed to the holders of shares. When 
coin supply needs to increase, coin base is distributed to shareholders in exchange for a certain 
percentage of shares, which are destroyed (coin supply increases, share supply decreases). When 
coin supply needs to decrease, share base is distributed to coin holders in exchange for a certain 
percentage of coin, which are destroyed (coin supply decreases, share supply increases). 
 
The mechanism of these shares-for-coin and coin-for-shares swaps is a voluntary one, a 
decentralized auction the rules of which are written into the protocol. The quantity of coins to 



create or destroy is defined via the _i process in equations 3 and 4, and there is an auction at the 
end of every rebase period. When _i is positive (new coins need to be created) a coin auction for 
_i coins begins at the block or ledger set defining the start of rebase period i+1. 
 
 
Any holder of shares can bid for coins by signing and broadcasting a special TX describing the 
quantity of shares he is willing to trade for coin, and the minimum coins/shares price that he will 
accept. Winning bids are filled at whatever coins/shares price Ps that clears the quantity to be 
sold. So _i new coins are distributed to the winning bidders and _i=Ps shares are destroyed.2  
When _i is negative (some existing coins need to be destroyed), a share auction of _i worth of 
shares begins. Holders of coin can submit bids to purchase shares, signing a special TX 
describing the quantity of coins he is will to trade for shares, and the maximum coins/shares 
price Ps that he will accept. Winning bids are filled at whatever price clears the quantity to be 
sold. So _i=Ps new shares are distributed to the winning bidders and _i coins are destroyed. 

 

• Valuing Seigniorage Shares 
 
At first this scheme looks exotic, as if we need some model of \scarcity value" in order to 
estimate a fair value shares. But this isn't the case at all, for a position in shares is really just a 
claim on future coin supply growth and can be valued as if it were an income-generating asset. 
 
 
Consider the following investment strategy. When _i is positive, the investor sells _i=(Psi Qsi) 
percent of his position in the auction; when _i is negative, he increases his position by that 
percentage by buying shares in the auction. As a result, the investor maintains a position in a 
fixed percentage of the outstanding share supply and therefore has a claim on that fixed 
percentage of _1;_2; : : : in perpetuity. Therefore, the price of shares is nothing more than the 
Net Present Value of that income stream. So share price at time t is: 
 
 

 

  

 

 
, where ri is the discount rate applied to the seigniorage i th periods in future. As with any NPV 
analysis, ri must be above the growth rate of _i for the series to converge to a finite value, and 
both of those variables are of course subjective forecasts of market participants. As with any 
market in cash flow perpetuities (eg, stocks), valuation metrics can be devised that calibrate 
forecasts of these variables to historical series of _t and Pt. 
 
 
If the coin is designed along the lines of a proof-of-work blockchain with a block award, then the 
numerator in the summation term will need to instead be _i _i(N), where _ is the block award in 
coin and N is the number of blocks in the rebase period. Stable coin schemes have the nice side-
effect that the market value of the block award (and therefore, its contribution to network 
security) can be defined explicitly, instead of fluctuating with the price of coin, as is the case 
with a protocol like Bitcoin. 
 
 



With this dual model of coins and shares, speculators now have a market that they can actually  
Value, and we can now exploit the dual motivations for money demand; coins are the object of 
CDT, shares are the object of CDS, and the Janus-faced nature of CD 
 
 

 

BITTRACE AND USES 
 
The anonymity of crypto currencies is a blessings and a curse. One of bitcoins major short 

comings is its usefulness in criminal activities. Money laundering, drug sales, and other illegal 

activities use bitcoins to evade law enforcement. This makes it hard for legitimate people and 

business to avoid dealing with criminals and their dirty currency. 

 

 

 

USES CASES FOR BITTRACE: 

 

• Programme money: 

 

Bittrace is both trustable and fully programmable. All value transfer has context and 

enables a higher degree of information encoding into the transaction (e.g:- fund release 

triggers, chare back fees.). bittrace expands the horizon of what money can be and the 

most powerful customization are likely ones that we haven’t thought about yet. 
 
 
 
 

• Global payment network: 

 

Bittrace has the potential to be a platform for global payments, serving as aunit of 

account, a store of value, and a medium of exchange. The key characteristics required 

are prize stability, liquidity and stability 
 

 

• Hedge against inflation: 

 

Bittrace stable coin serves a hedge against inflation. Bittrace globalizes access to price 

stability. Our long term vision is creating a stable separate from national first 

currencies and instead pegged to a basket of goods. 

 

• Fund rising economy: 

 

Bittrace will be organizing efforts to onboard new crypto currency to accept bittrace 

stable coins as a form of funding asset. 
This will drive demand for bittrace and give new crypto currency companies 
stability in funds. 

 



 
• Exchange markets: 

 

Our team want to add support for more currencies like Ether and litecoin. We also 

want to show a more detailed analysis of a addresses transaction with lowest 

transaction fees. 
 
 

• Financial products:  
Bittraces price stable crypto currency will support a network of , decentralized, 

credit/debit markets, options, futures and other derivates contracts. We envision 

bittrace as the foundation foe the next generation of financial products that leverage 

distributed ledger technology. 

 

 

 

PAYMENT LANDSCAPE 
 
 
Once a transaction is added to the blockchain, it’s permanently saved, creating a transparent 

financial system. . The competitiveness of bittrace incentivizes to work quickly to verify 

transactions, which benefits digital Bittrace users. Incentivizes miners to work quickly to verify 

transactions, which benefits digital currency. Just as remittance payments can be costly for the 

individuals sending money, online payments can be costly for the merchants receiving the 

money. But Biitrace creates difference by creating decentralized payment network. bittrace is 

leading the way in adoption. Due to the strict protocol double-spending coins and fraud is 

nearly impossible. Just as remittance payments can be costly for the individuals sending money, 

online payments can be costly for the merchants receiving the money. For organizations that 

mainly receive funds such as charities, it’s likely that they will add digital currency payment 

options by less transaction fees. 



ROUND OF SALES OF TOKENS 

 

You have money and there are many to have your money and not giving you anything in 

return. Sad, but true, Many other sources to take over your asset. A trustable company seems to 

be kind of family member whom it can be rely on easily. Bittrace provides you the family you 

can trust of to fullest satisfaction. Bittrace will be launching some ICO with its team. And it 

keeps it transparent. . How can you trust a cryptocurrency platform? before you start to 

cooperate you will go through the www.bittrace.tech 
 
Here is the ICO launching scheme for the customers of users. 
 
 

(1) There will be a total supply of token which will be 200Millions. A token created by 

bittrace to transfer your asset into a profitable concept dealing a theory of discount. 

 

(2) Supply of tokens to the customers by bittrace will be of 125Millions which is 62.5%. 

You will be allowed to deal with it in transparency. You will be accessible to the 

trusted point of view. 

 

(3) Here company reserves 40Millions tokens which are 20%. For the betterment of 
customers investing in bittrace. So that company can introduce the following: 

 

 New better ideas 
 

 Better technology 
 

 Own blockchain technology 

 

The other projects including above ideas for the fully satisfaction ideas of customers. So that it 

would help on gaining more trust to the company and so that it can serve the best for the best 

investors or customers.

A technology will be introduced a e-commerce idea where it will be grateful and 

satisfactory for purchasing goods which needed. 

 

(4) Marketing and referring campaign will be at extremity of 25m token which is 12.5%. 

 

(5) A reservation of consultancy will be saved of 10m token which is 5%. The 

betterment of ideas through the following: 
 

 Team management. 
 

 Office development 
 

 Legal indulging. 

 

http://www.bittrace.tech/


the above are the betterment of investors or customers. Creation of best platform for 

your extremity investing, trust and satisfaction. 

 

(6) A target to achieve will be launched in a part of every 12.5Millions from total mentioned 
above. 

 

(7) An achievement targeted to $50 Millions raising amount. A target will be fulfilled for 

the achievement for you which strands an idea of profit for the investors. 
 

(8) The price per Btrc(coin) is decided to be $0.40. 

 

 

 

Discounted amount served to investors depending upon market Many ideas are to introduced as a 

part in rounds: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Rounds Token Bonus 
Pre ICO/ Round 1 12.5 Millions 20% 

Round 2 12.5 Millions 15% 

Round 3 12.5 Millions 10% 

Round 4 12.5 Millions 5% 

Round 5 12.5 Millions 0% 

Round 6 12.5 Millions 0% 

Round 7 12.5 Millions 0% 

Round 8 12.5 Millions 0% 

Round 9 12.5 Millions 0% 

Round 10 12.5 Millions 0% 



Referral 

 

Bittrace as a next generation payment system has emerged with a new plan. Upon joining the 

company, customers will be provided 10 free tokens and a referral link that will be sent in their 

e-mail id. The referral link may be shared by the customer to others for reference. The customer 

sharing the referral link will avail the following benefits. 

 

Total no. of free tokens to be distributed = 25 Millions  

 

To be distribured as: 

Tokens Distributed as Bonus = 6.25 Millions 

Tokens available for Distribution for referrals links = 10 Millions 

Tokens available for Sharing our pages = 8.75 Millions 

 

All registered new customers joining the company will get 10 free tokens upon joining. 

 

The company has put forward 3 levels of benefits for those customers sharing the referral link 

from the remaining Tokens (after providing 10 for free) to all the newly registered customers. 

 

LEVEL (A):- 

If a customer makes a minimum of 10 users to join the company through his/her referral link 

he/she will get 20% of the remaining (with the company) free tokens. All those achieving this 

target will get this benefit and the 20% of remaining free tokens will be equally shared among all 

the ten members under level A. 

 

LEVEL (B):- 

If a customer makes a minimum of total 20 users to join the company through his or her referral 

link he or she will get 30% of the tokens allotted for distribution(by the company) through 

referrals/ No. of customers achieving Level B. All those achieving this target will get this benefit 

and the 30% of tokens allotted for distribution through referrals will be equally shared amongst 

them. 

 

LEVEL (C):- 

If a customer makes a minimum of total 30 users join the company through his or her referral 

link he or she will get 50% of the tokens allotted for distribution (by the company) through 

referrals/ No. of customers achieving Level B. All those achieving this target will get this benefit 

and the 50% of tokens allotted for distribution through referrals will be equally shared among 

them. 

 



EXAMPLE: 



 

 

 

 

Sharing Plan 

 

Sharing refers to the contribution of the company’s development Programs, we are offering 5 

free tokens for sharing. Please share the “Bittrace Sharing” page automatically generated by the 

system, share that pages in different social platforms and past the shared post’s links into the 

“shared post link box” for verification. 

 

 Twitter 

 Facebook Page 

 Telegram 

 Medium 

 Steemit (optional) 

 

 

 

 

 

 

DISCLOSURE 
 

 

For crypto currencies to go mainstream, we are going to need price stability. That will 

give us the confidence in making daily transactions. The full adoption of stable coins 

will alleviate the worry of having to time your purchase with the volatility of coins like 

Bitcoin, Etherum, etc... 

 
We aim at creating a world where crypto currencies will be used to buy your daily 
needs. 


