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ABSTRACT.  
 

Bitone Network universalises and integrates the new financial market 

based on block chain technology connecting Bitcoin with the rest of the strings. 

 

The objective of this platform is to evolve into a new system of distributed 

and decentralized economy without the need for the intervention of third parties 

that validate, certify or give confidence to the exchanges between individuals. 

 

These open-source Cryptoactives fulfill the function of “programmable 

money” and through the implementation of intelligent contracts it will be 

possible to develop innovative and disruptive applications regarding money Fiat 

Tradicional. 

 

Ethereum was designed as the first platform based on distributed 

accounting technology, designed for the implementation of intelligent contracts 

in decentralized applications, which uses its own cryptoactive for the exchange 

of value. Today, there are many emerging platforms that have incorporated and 

perfected all these features, adding even new features and utilities. 

 

Bitone Network aims to unify this new infrastructure and connect it to a 

decentralized asset that can act as a value reserve, allowing the user to use all 

the functions offered by the rest of the strings while protecting the value of his 

money in a Stable system. 
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1. INTRODUCTION.  
 

The first 40 years of the Internet has provided us with some 

breakthroughs, such as email, the World Wide Web, social networks, and cloud 

storage. Thanks to these technologies we have been able to reduce costs for 

research, collaboration and exchange of information, which has led to the 

development of new media and entertainment. 

 

Despite all these advances, the Internet presents serious limitations and 

shortcomings with regard to economic activity, because so far we had not been 

able to establish a reliable system for the exchange of money between 

individuals without the endorsement of a Third, who is responsible for storing 

our data for use for profit or security purposes. 

 

Since the year 2009 with the creation of Bitcoin, the first decentralized 

value-exchange protocol this system is changing. Thanks to its blockchain 

technology, a user can send money to another user with total security without 

the need of a bank, credit cards or gateways such as Paypal. 

 

Although the chain of Bitcoin blocks, is one of its most known existing 

applications worldwide, we can find over the last few months mentions about 

this technology, related to the development of intelligent contracts, in the 

Traceability of food, in the future of the insurance industry, political 

democratization, redefinition of the music industry among many others. 

 

Blockchain has become a technology of infinite uses, in the base 

element to the incorporation of all the processes. It is a technology that could be 

compared perfectly with the appearance of the personal computer and the 

Internet with the potential to change everything. 

 

Large banks and some governments are beginning to use blockchain for 

distributed records to achieve greater speed, lower costs, more security, and 

eliminate centralized process errors. 
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In a few years we will use decentralized databases, based on this 

technology for issues like paying for water consumption or the use of 

appliances from our home through the Internet of things, using smart contracts 

Decentralized as inheritance, etc. 

 

In the future, it will be indifferent to keep the information in the cloud, 

secure the real estate, sign a contract or vote for the upcoming candidacies, 

because in all these cases you will probably use blockchain. 

 

The next generation of the Internet will evolve from the Internet of 

information to the Internet of value, and thanks to this technology everyone can 

check the veracity of the information through distributed public blockchain 

platforms. 

 

As open source platforms, everybody can download and use it to 

develop new tools and applications. 

 

Bitcoin, has shown a new way to archive the exchange of value on the 

Internet. This has been followed by a series of promising advances, such as the 

Ethereum platform for the development of intelligent contracts and 

decentralized applications, to allow anonymous transactions between users or 

Golem to share in a Distributed computational power, among many others. 

 

Every day new platforms are developed based on blockchain, but these 

only work with their own token. Users who want to use a string must first 

purchase their official token at the exchange houses. 

 

This system can be a problem because a new economic system based 

on digital assets is emerging, but in turn it is divided into multiple independent 

chains. 

 

On the other hand, the diversity of tokens, their high volatility and the 

forced use of these to access the functions of their own network, poses a 
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problem for the conventional user, who is not willing to risk the loss of the value 

of the acquired Criptodivisa , because of market fluctuations. 

 

Introducing Bitone Network, a system that unifies this new financial 

infrastructure allowing the user interoperability between networks while using a 

single cryptoactive, Bitcoin. 

2. WHAT IS BITONE NETWORK?. 
 

Bitone Network is a platform with its own block chain that connects 

multiple strings to the Bitcoin network. 

 

In turn,  Bitone Network is a wallet compatible with various Cryptoactives, 

which acts as a decentralized Exchange house (DEX) and allows the execution 

of intelligent contracts from other platforms using Bitcoin. 

 

Its goal is to automate the necessary exchanges between tokens, to 

allow the user to interact between strings, while employing a stable, low-volatile 

asset capable of preserving the value of his money. 

 

The official platform token is the Bitone node, which allows its owner to 

participate in the verification process of network transactions and operations 

through a consensus system called a Participatory test (PoS), and thus 

generate Incentives from commissions that liquidate users when using the 

application. 

3. OUR VISION. 
	

In recent years, high social classes and Western nations, a total of one 

billion people, have access to the banking system using services such as credit 

cards, savings deposits, loans, financial advice, etc. On the other hand, six and 

a half billion people lack access to some kind of monetary system based on 

banking, relying solely on cash with very limited access to international 

resources. 
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However, of these six and a half billion people, two billion already have 

access to the Internet. By downloading a simple application, they can be part of 

an international economy immediately, using a currency capable of being 

transmitted to any part of the world without government controls. They can 

come into contact with a new financial system at the international level between 

equals. 

 

The possibility of connecting those six and a half billion people to the rest 

of the world is a truly revolutionary idea. 

 

Blockchain is a technology and not just a set of currencies. It is not only 

intended for the "First World", but for those other 6 and a half billion people who 

have no resources. A farmer in these countries who has to buy seeds, could 

now access a loan in a decentralized environment among peers, reaching 

existing lenders around the world. 

 

Thanks to Blockchain has been born a new type of cash, programmable 

money, and its possibilities are endless. We can take those current systems 

dependent on legal written contracts and transform them into algorithmic 

contracts, in mathematical transactions whose execution can be implemented in 

various distributed accounting platforms without needing of third parties or 

counterparts. A person with knowledge in computer science could invent a new 

form of money, offer it to everybody and invite others to join. 

 

The cryptocurrencies or tokens like the Bitcoin are digital money, as are 

the euro or the dollar, but it is much more than that, since the role it plays as 

payment system is only its first application. Tokens are a technology, that is, 

they are currencies (assets) and are a network of international payments and 

exchanges completely decentralized. They are not supported by the banks or 

by any government. 

 

Bitcoin is not a company or an organization. It is a protocol such as 

TCP/IP or Internet and its operation is based on simple mathematical rules. It 
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belongs to no one and there is no intermediary between the issuer and the 

receiver of the transactions, so it is a decentralized system. 

 

With the invention of the paper currency appeared the first prototypes of 

banknotes that were cheques or certificates on the possession of a certain 

amount of gold. This relationship was called gold standard and after World War 

II, it was agreed to use the US dollar as a reference currency worldwide, 

guaranteeing its support in gold. 

 

In 1971, Richard Nixon ended the gold standard, so the US dollar 

became a fiduciary system, with no intrinsic value but with its own legal value. 

 

Any fiat currency can be printed as much as needed, including the US 

dollar, and each governmental entity can create and print additional Fiat 

currency "out of nowhere" by increasing the total money supply and decreasing 

the value of the money in Circulation. 

 

FIAT currency gives central banks much power to control the total supply 

of money and thus manipulate economic variables such as the supply of credit, 

liquidity, interest rates, etc. 

 

Bitcoin, the most popular decentralized currency at this time, has in its 

protocol a finite production of only 21 million units, generating a Deflaccionaria 

value form to all circulating Bitcoin. 

 

Unlike FIAT currency, where an institution is responsible for controlling 

the currency supply, Bitcoin depends on its users scattered all over the world 

and is much safer and unalterable than centralized trust money. It's network-

based money. A network that allows to replace the confidence in the economic 

institutions, the confidence in the state hierarchies, by the confidence in the 

network itself. A network that acts as an arbitrator of truth, which manages any 

disagreement between security and transactions, in a way that no one 

possesses total control. 
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Bitcoin cannot be destroyed, spoiled or damaged, because it is a virtual 

system, while money paper or traditional currency if it can be manipulated, 

destroyed or falsified. 

 

It's easier to create a Bitcoin account than to create a traditional bank 

account. Any person could do so in seconds, without having to provide their 

personal data, or send credit history, with an approximate acceptance rate of 

100% without costs for maintenance of accounts or supplementary fees to the 

services provided by the entity. 

 

The Criptoeconomía is going to be the cornerstone of our financial future. 

Currently, we have more than 1000 cryptocurrencies competing in this space, 

which demonstrates the speed of innovation that is growing. Each of these 

currencies has its own block chain and uses its own protocol with different 

functions and features. 

 

Not all tokens are thought of as a payment system. Some may exercise a 

role similar to the actions of a dividend-sharing platform, others as a voting 

system or consensus for decision making within an organization, including as a 

guarantee mechanism, giving reliability to Users for the publication of opinions 

or for the verification of transactions of the other members of the network. 

 

Therefore, not all the cryptocurrencies or tokens of the market serve to 

protect the value of the money of the users, since many of them lack security, 

are inflaccionarias, are volatile or easy to manipulate by giant speculators or are 

not what Sufficiently decentralized to be used as a reference system at the 

global level. 

 

For this reason, it is necessary that all this infrastructure based on a 

decentralized economy possesses a currency or a reference system that acts 

as a reserve of value and allows people from all over the world to protect their 

money while using the applications that they offer other platforms. 
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Bitone Network will be the protocol that connects that reference currency 

with the other strings and thus allows its interoperability. 

 

In its initial development, it will focus on Bitcoin as a reference currency, 

although if it will not become it would adapt to another cryptoactive. 

 

It is also possible that in the future there are several currencies that act 

as a value reserve, so that Bitone Network would incorporate them and give the 

option to choose the user, which of them want to use to perform their 

operations. 

 

Bitone Network team has decided to start using Bitcoin as a benchmark 

because: 

 

1) Is the most decentralized cryptoactive along with Ethereum. 

 

2) As the blocks of 1 MB, its chain of blocks can be downloaded all over the 

world, by millions current computers with standard hard disks. 

 

3) Is used globally as a reference currency in front of the rest of 

Cryptoactives. 

 

4) Has a very large community, which allows its expansion, consisting of 

thousands of developers, exchanges, applications, ATMs or businesses 

that support it as a payment system and is considered by many 

enthusiasts as the new "digital gold". 

 

During its development it has been thought, both for payment network, 

and value Reserve. Currently, it presents some scalability limitations such as 

the low number of transactions per second, high block confirmation times, high 

commission costs, etc; therefore, alternatives arise through the development of 

alternative cryptocurrencies. 

 



	

	14	

However, many Bitcoin developers continue to study new ways to 

improve it, either with implementations such as SegWit, the alternative to 

increasing block size; the Lightning networks, a protocol for micropayments at 

relatively low commission costs; the side chains for the development of 

intelligent contracts on their own network or the technology of cross-chain 

atomic interchange for the decentralized exchange between tokens. 

 

The current problem is that digital assets are isolated in their respective 

chains. Therefore, the goal of Bitone Network is to connect to Bitcoin with all of 

them and thus help you to transform into a more functional reference currency. 

It is about offering the world a level of financial integration that has never 

existed before. 

 

For an asset to cease to be volatile its real value must be much higher 

than the speculative. Bitone Network will increase the intrinsic value of Bitcoin 

by allowing its interoperability, with the possibilities that this new revolution of 

"programmable money" brings. 

 

4. WHY BITONE NETWORK?. 
 

Misión 
 

Unify the new decentralized economy by connecting the platforms based 

on block chain technology to a cryptoactive, used globally as a reference that 

possesses value reserve qualities. 

 

4.1 Smart contract. 
 

A smart contract is a contract that has the ability to meet automatically, 

once the parties have agreed on the terms. 
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Paper contracts are written in natural language. It is simply enough to 

write down the conditions and terms. If both parties agree, they sign and apply 

the legal basis. 

 

A paper contract has costs, because it is probable that those involved 

have to meet certain requirements, such as resorting to a notary, an 

intermediary etc. On the other hand, their way of compliance can be favoring 

one part more than the other according to their interpretation. 

 

Instead, smart contracts are programming codes written in a virtual 

language, which can understand the machine. Its fulfillment is not subject to the 

interpretation of the parties: if the event "a" happens then the consequence "B", 

will start automatically. No type of trusted broker is required as a Notary, 

because this role would be adopted by the computer code, which will ensure 

compliance with the conditions. 

 

Thanks to distributed accounting technology, this smart contract code 

can be stored in a block chain and connected to real assets, without any risk of 

computer manipulation or legal regulations for money management. 

 

Some of its most important applications are the automation of payments, 

records and changes of property, energy transactions, intellectual property, 

insurance, betting, automatic purchases, voting, intelligent property, etc. 

 

There are many platforms that allow you to develop and execute smart 

contracts in your protocol. The most popular is Ethereum but there are many 

others like waves, Komodo, Lisk, Cardano, among others. 

 

The current problem is that each Smarth contract platform works 

exclusively with its own cryptocurrency, being isolated from each other. 

 

Bitcoin does not allow the development of smart contracts in its main 

chain; Although if you support it through side chains like Rootstoock or 
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Counterparty, only that these only work with your own token and it would be 

difficult to reconcile them with the rest of strings. 

 

Bitone Network, allows you to use Bitcoin with smart contracts from other 

networks. It is a decentralized intermediary platform, which blocks the bitcoin of 

the user and automates the transaction after the contract is over. 

 

Users will use the Bitone wallet, a Bitcoin-compatible wallet and the rest 

of the Smath contract platforms, on which they can execute any kind of 

intelligent contract using Bitcoin, without the need to exchange the official token 

of the Platform. 

 

4.2 Decentralized applications. 
 

A decentralized application (Dapp) is an open source software, which 

does not require an intermediary to function, whose data are stored in a public 

and decentralized blockchain. 

 

Currently, Internet users do not have exclusive control over the 

information they share on the web, for example, the data we offer to Facebook, 

Whatsapp, Gmail, etc; Or the censorship that could have an application like 

Twitter. 

 

Dapps connect users and vendors directly without the need for an 

intermediary that can control the application. 

 

According to Ethereum whitepaper, Dapps can be divided into three 

categories: applications that manage money, applications in which money is 

involved and other applications including voting systems and governance. 

 

Some platforms that allow the development and execution of 

decentralized applications are: Ethereum, Aeternity, Neo, BOS, etc. 
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These applications can work with their own token or with the native 

currency of the string on which they are developed. 

 

Bitcoin does not allow the development of Dapps in its main chain, 

though if, through side chains, only as with the Smarth contract, these would 

only work with their own token. 

 

With the Bitone Wallet, users will be able to run the decentralized 

applications of other strings, using Bitcoin, without the need to swap to the 

application's native token. 

 

4.3 Private transactions. 
 

In Bitcoin, addresses, balances, and transactions are public, and 

although these addresses are not linked to the actual identity of users who use 

them, if it would be possible to track them to their owner. 

 

The objective of private cryptocurrencies is to meet the highest levels of 

privacy and decentralization by: 

 

a) Obfuscation of public addresses through cryptography. 

 

b) The inability to know what the actual transactions are in their respective 

blockchains. 

 

c) Hide the IP address from where transactions are done. 

 

d) A communication between nodes in an anonymous network I2P. 

 

These currencies look for their users to be able to make transfers without 

anyone being able to investigate them. However, this type of transaction does 

not have to mean that they are intended for criminals, but also to protect 
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themselves from potential thieves who want to rob or people who want to know 

how much property a person owns. 

 

Some private cryptocurrencies, which allow transactions of this type are: 

Monero, Zcash, Dash, Verge, Spectre, among others. 

 

With the Bitone Wallet, users will be able to perform with Bitcoin 

anonymous transactions in intelligent contracts and decentralized applications, 

through private cryptocurrencies that act as intermediaries of the transaction. 

  

4.4 Transactions between users different cryptoactives. 
 

The aim of Bitone Network will be to connect the decentralized market 

with a currency used by the world as a reference. 

 

It is likely that within a few years it is not a single cryptocurrency, but 

several that are used as a value reserve. Maybe even these new 

cryptocurrencies are adaptations of the traditional FIAT money, backed by the 

state. In that case, Bitone Network would operate with them as an alternative 

option to Bitcoin. 

 

Bitone Network Foundation will be responsible for incorporating those 

cryptocurrencies that, in the future, show a stable capitalization and are safe for 

the user. 

 

With Bitone Wallet, a user can transfer to another user, even when the 

issuer uses a different currency than the receiver. 

 

For example: Alice can make a transfer to bob using Bitcoin and Bob to 

receive the equivalent in another token or reference currency that you have 

configured by default in your Bitone Wallet. 
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This is made possible by the decentralized exchange feature, which will 

be offered by the Bitone platform, which is not only useful for exchanging 

tokens, but also automates operations making it much more functional. 

 

4.5 All in one. 

	
a) Multi-wallet: The Bitone Wallet will allow you to store tokens from 

different platforms, although if the user's default setting is to protect all money in 

Bitcoin, it would automatically exchange all received tokens. 

 

b) Basic and functional DEX: The Bitone Network platform will 

feature a decentralized Exchange (DEX), which allows the exchange of tokens 

between users and, in turn, automates transfers when employing smart 

contracts, applications Decentralized and anonymous transactions with different 

platforms. 

 

c) Import/Export Private keys: Users will be able to export or import 

private keys from the selected token into “.json” files, either to work with other 

platforms, which so far are not compatible with Bitone wallet or to use different 

wallets. 

 

d) Hardware Wallets: These are devices that remain disconnected 

from the Internet, storing the necessary private keys to be able to transact with 

cryptocurrencies. 

 

This type of wallet offers numerous advantages, such as immunity from 

computer viruses, open source development and ease of operation. 

 

Bitone Wallet will have a hardware device similar to Trezor or Ledger 

Nano, which improves the security of the deposits of its users and allows them 

to operate with the platform in a simple way. 
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4.6 Compatibility between users. 
 

To make transactions with Bitone Network, it is not necessary for the 

users involved to use the Bitone Wallet. 

 

Case number 1. Alice and Bob Use the Bitone Wallet: 

 

a) Alice will use the "pattern" currency, set by default in her wallet to send 

money to Bob, who will receive the equivalent in the "pattern" currency that he 

has set by default (initially it will only be possible to use Bitcoin as a standard 

currency Bitone Wallet). 

 

b) Alice will use the "pattern"currency, set by default in her wallet to make 

Bob an anonymous transaction, using a private cryptocurrency as an 

intermediary, and this one, you receive the equivalent in the  "pattern" currency 

that you have configured by default. 

 

Case number 2. Alice uses Bitone wallet and Bob a wallet from another 

platform: 

 

a) Alice will use the "pattern" currency, set by default in her wallet to send 

money to Bob, who will receive the equivalent value in the native token of the 

platform he is using. 

 

b) Bob will use the native token of the platform on which he is operating 

to send money to Alice, who will receive the equivalent in the "pattern" currency 

that you have configured by default. 
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5. INVEST IN BITONE NETWORK. 

	
5.1 Why invest in Bitone Network?. 

	
5.1.1 Initial node offering (INO). 
 

Bitone network is a block chain technology based platform, which has a 

transaction verification system called a Proof of Stake (PoS), which indicates 

that a person can extract or validate transactions in blocks depending on the 

tokens or in this case of the nodes that they own. 

 

The Bitone Network protocol, has been developed to only generate 

50,000 tokens or nodes in network, so, PoS would be a way to encourage the 

owners of running Bitone nodes, to help with the security of the platform, 

avoiding Double spending, Sybil attacks, checking transactions and 

movements. 

 

The nodes would be the miners in charge of helping the development of 

the block chain, because without their majority consent the operations between 

users would not have validity. 

 

The Bitcoin mining uses a different system to carry the accounting of the 

block chain, called Proof of Work (PoW), on which computers from around the 

world compete with each other using computational power to solve problems 

and find blocks. 

 

With PoW, the probability of finding a block of transactions and receiving 

the corresponding prize or commission is directly proportional to the 

computational power that a miner contributes to the network. 

 

However, with PoS, the probability of finding a block of transactions and 

receiving the corresponding prize, is directly proportional to the amount of 
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tokens or in this case of nodes that one has accumulated (in a wallet connected 

to the network). 

 

In theory, as those who have more units of PoS-based nodes are 

especially interested in the survival and the good functioning of the network that 

gives the value to those nodes, they are the most indicated to bear the 

responsibility to protect the system of possible attacks. That is why the protocol 

rewards them with a lesser difficulty in finding blocks, inversely proportional to 

the number of nodes they prove to possess. 

 

One of the main advantages quoted by supporters of PoS against PoW, 

is that this system could obtain a degree of security for the network at least 

equivalent to the obtained by means of PoW, but with much less energy 

expenditure. 

 

When an investor buys a Bitone node token, what he is actually buying is 

the ownership of a unit of account of a base of distributed data, which allows 

you to run a node in Bitone network. These tokens can be used for: 

 

a) Speculating with them on the market: once they are listed in the 

exchange houses, investors from all over the world will be able to buy/sell 

Bitone node. 

 

b) Participating in network security: Users of Bitone node, will use a 

specific wallet to do PoS on their computers in exchange for commissions. In 

addition, they will be able to receive dividends from the small rates paid by the 

users when performing operations with the Bitone Network platform, 

 

c) Voting or a consensus for the system of government: Bitone Network 

will be a decentralized platform as well as its governance system. Users 

possessing Bitone node may vote, delegate or propose related proposals for 

the development of the platform in a way that is fully proportional to the number 

of nodes they possess. 
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Investing in Bitone node would be the equivalent of buying shares in a 

company in the traditional system with their respective dividends, only with this 

protocol, based on block chain technology, there is no need for a central body 

of trust to guarantee the ownership of its actions, since the decentralized 

network itself will be in charge of securing the possession of the nodes and 

managing the commissions. 

 

A bitone node is a token issued by Bitone Network protocol, which allows 

its owners to execute a node in the network of their block chain, in order to help 

their security in exchange for commissions. 

 

Bitone node is divisible up to 100 million units, so an investor could buy 

up to 0.00000001 BN, although it could only use that amount to speculate with 

it, because it would be necessary to possess a full unit to run a node. 

 

Just like Whatsapp, Facebook and Google created their monopoly, if we 

manage to position the first of the market, Bitone Wallet would be used 

exclusively by users and companies around the world for regular operations 

related to cryptoactives. 

 

If this were the case, the capitalization of bitone node could be revalued 

in one hundred, thousand or ten thousand times its current value, as did 

Ethereum, Ripple, Litecoin, Neo, NEM, Dash, among others; and the delivery 

commissions that the bitone node owners could receive running could be very 

high. 

However, although Bitone Nework team is committed to fulfilling its 

goals, it is the team's responsibility to warn investors that they should go 

beyond the headlines and euphoria to understand the risks associated with 

investing in Cryptoactives. The recent fluctuations and speculations in this type 

of investment can easily tempt innocent shoppers to rush to make an economic 

disbursement in a technology that they may not understand completely well. 

Cryptoactives and investments tied to them are high-risk products with an 

unproven history, and high price volatility. 
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5.1.2  Bitone Network will increase the intrinsic value of Bitcoin. 
 

Money should work as a stable system to retain purchasing power over 

time. Inflation negatively affects this role of FIAT money, which is diluted when 

the price increases are high, and could be defined as a decrease in the value of 

the money compared to the amount of goods or services that can be purchased 

with that money.  

 

The only way an asset can store value is if everyone wants it in such a 

way that the masses are willing to buy it even with a minimum discount. 

 

This is not to say that anything can be a good reserve of value. Many 

people might recognize, for example, casino chips as a good value reserve. But 

they would only serve as such, until people realized that they were easy to 

fabricate. 

 

Imagine another metal with the same qualities as gold: Durable, scarce, 

complex extraction and impossible to falsify. Instead, the development of our 

science is such that it could only be recognized by chemicals. In its beginnings 

this unknown metal, would not possess a stable quote, because it requires a 

long period of time for people to understand that their exclusive characteristics 

are based, but it could be completely logical that scientists, in this case 

chemists, which would certainly know these properties, would acquire the metal 

until others might come to know of this new metal. When the attributes of this 

metal are recognized and understood by all people, at that time it would reach 

"accumulative value" power, since the rest of the population would use it for the 

same purpose. 

 

The stability of value is achieved when all the people have noticed the 

extraordinary attributes of the good and even know that the rest of the 

population already knows all these properties. 

 

Bitcoin is known to be not only limited but also unforgeable, however, 

there may be doubts when investing in it, because it can be thought that others 
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will not see it as a value reserve. Even that the rest of the people could reflect 

about the same thing at the same time, and for this reason the market would act 

with fear.  

 

This is why subjects must be persuaded that the rest of the population 

relies on Bitcoin. People are currently knowing about bitcoin attributes and often 

wondering how many people know about their properties. That is the reason 

why there is fear and instability in the market. However, it is impossible to falsify 

Bitcoin and it is very unlikely that its algorithm will change its broadcast system, 

no matter what happens in future. This is certainly the best way for the engineer 

to be able to design a value reserve. Consequently, the support of others is 

necessary, not only from the engineer. In other words, if all people believe in it, 

Bitcoin will achieve success and therefore it would be a good value reserve. 

 

At present there is a great difficulty, the increase of new cryptocurrencies 

that could be used independently of Bitcoin. This category already has its own 

name: Altcoins. 

 

The open source of Bitcoin, has encouraged a multitude of developers to 

use their base code and develop cryptocurrencies with different algorithms, 

other competencies and to be disruptive to the community. 

 

Not all altcoins have been developed to be a massive network of 

payments, such as Litecoin, Nano, Dogecoin, among others; but many fulfill the 

"token" function, such as a value Exchange system for smart contracts and 

decentralized applications, or as a voting mechanism for a decentralized 

governance structure or as an action or part of a a distributed company or 

platform that generates dividends to its owners, among other functions. 

 

Bitcoin is valuable because it is limited, divisible and is the first payment 

network to use block chain technology. 
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Other altcoins also have the same properties, even improved ones. This 

would require a system that would offer Bitcoin unique functions and properties 

versus the rest of cryptocurrencies and transform it into a real value reserve. 

 

Bitone Network will be that system, allowing the interoperability of Bitcoin 

with the rest of blockchain platforms, making it much more useful and 

competent, which would increase its intrinsic value and help it to become the 

so-called "digital gold". 

 

Users around the world will be able to save their money in Bitcoin while 

running decentralized applications, smart contracts, or performing anonymous 

transactions. 

 

Gold is precious, scarce, lasting, difficult to extract, unique in the periodic 

table, impossible to counterfeit and has been accepted all over the world for 

thousands of years. Bitcoin will be a network of payments with exclusive 

properties, like the possibility to interoperate with the rest of platforms, but also 

it will be a single currency, scarce, divisible, easy to transport, impossible to 

forge and difficult to extract. If to these facts you add the advantage of being the 

first protocol to use a technology as disruptive as the chain of blocks and being 

globally the best known, we can be convinced that Bitcoin could become the 

central network on which will develop the new decentralized economy, and 

although during its first years is very volatile, it can be accepted as a reserve of 

value when its properties and technology are understood and accepted by the 

whole population. 

 

5.1.3 Bitone Network could be a monopoly. 
 

More and more currencies are developed every day as an alternative to 

Bitcoin, with improved properties and features compared to it. However, Bitcoin 

remains dominant, since being the first cryptocurrency to develop, it is currently 

used globally as a reference currency. 
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The solution to the problem of scalability is not to replace the currency 

when it is launched by a newly improved one, but to try to enhance what is 

already in place. Bitcoin has serious scalability issues with respect to time, 

speed and cost of the transactions, problems that are trying to be suffocated by 

implementations like Ligthning Network, Segwit and side chains. 

 

Just like everyone uses Whatsapp to communicate from their 

Smarthphone, Facebook as a social network to share photos or Google as the 

main internet browser, Bitone wallet could be the reference wallet, which allows 

interoperability Between users and the rest of Platadormas blockchain using 

Bitcoin or other cryptocurrency that acts as a value reserve in the future. 

 

For smart applications and contracts from other platforms with Bitone 

Network, their developers must enable an alternative value exchange option 

using a compatible token from the same string. A very simple process that may 

interest you to attract new users to your application. 

 

In the beginning, Bitone Network team will start convincing small 

application developers to implement this alternative. When the rest of the 

developers understand their operation and are aware of the advantages that 

this system can bring them, they will be the ones who implement it in their 

applications. A similar situation to PayPal in its beginnings, because now almost 

all Web pages support it as a means of payment. 

 

However, some unique Bitone Wallet features will only work for users 

using the platform, such as the possibility of executing smart contracts, 

decentralized applications and anonymous transactions using Bitcoin. 

 

It is likely that developers do not enable alternative gateways in their 

applications to Bitone Network, because that would imply another small change 

of code in all their smart contract and too many options, could confuse the 

consumer. 
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If Bitcoin fails and another currency takes its place, Bitone network will 

incorporate it as a cryptocurrency, without the need for Bitone network 

compatible applications to make changes to their source code. 

 

The success of Bitone Network will not depend on Bitcoin, because the 

development of its infrastructure is designed to adapt to new changes. 

 

5.1.4 Competition. 
 

Projects with a similar approach to Bitone Network are Cosmos, Aion, 

Polkadot, Blocknet, Wanchain, Ark, Fusion, Block Collider. But unlike these, 

Bitone Network will focus exclusively on the interoperability of Bitcoin with the 

other strings, rather than trying to connect them all to each other. 

 

Our team is convinced that a central system that acts as a value reserve 

and is used globally as a reference currency is necessary. This currency must 

have exclusive properties to the rest, such as the possibility of interoperating 

with the other chains and acquiring their properties. 

 

Bitcoin is the most widely used cryptoactive, it has the largest 

community, it is used globally as reference cryptocurrency, and its protocol 

allows the possibility to be used as a value reserve by generating a limited 

number of 21 million units. 

 

Developers around the world continue to study new ways to improve 

their protocol, increasing their scalability through systems like SegWit, Lightning 

networks, slide chains, etc. 

 

Other related projects could be Rootstok or Counterparty but unlike 

these, Bitone Network is not a side chain or a virtyual machine in the Bitcoin 

mainnet. These platforms are systems linked to the Bitcoin protocol that allow 

the development of intelligent contracts and DApps, but Bitone network is an 
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intermediary chain that allows the interoperability of Bitcoin with the other 

chains thanks to the Bitone Smart gateways. 

 

Some projects with exclusive function of decentralized exchange are: 

Kyber, Plutus, IDEX, Decentrex, Next Asset Exchange, Coinvest. Other 

decentralized exchange, which work only with Ethereum tokens, could be, 

Etherdelta, Airswap and OX proyect. 

 

Bitone DEX will not only allow the decentralized exchange of other 

cryptocurrencies with Bitcoin, but will be much more functional by automating 

the exchanges of smart contracts, anonymous transactions and decentralized 

applications. 

 

For example, Alice and Bob use the Bitone Wallet and want to make an 

anonymous transaction with Bitcoin through Monero. Bitone DEX would 

automatically swap the bitcoins from Alice to XRC (Monero), send those XRC 

(Monero) to Bob's wallet and exchange the XRC (Monero) for bitcoins. This 

operation combines the advantages of automated token Exchange, with one of 

the services offered by Bitone Network, such as anonymous transactions with 

Bitcoin, and it is only one of the many possibilities that this decentralized 

exchange function of Bitone Network can offer. 

 

5.2 How to invest in Bitone Network?. 
 
With the aim of capturing the necessary funds to finance the 

development of the project and allow the investors to position the first ones of 

the market, we have organized a system called initial nodes of nodes (INO). 

 

The rest of the projects usually call this system Initial Coin Offering 

(ICO), except that we do not consider it correct to call "currency" to our product, 

because, bitone node would be simply the equivalent of a divisible action of a 

traditional company with their respective dividends, and would function as an 

access key for the execution of a node in the network of the platform. 
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As the purpose of bitone node (BN) is not to be used as a payment 

network, it makes no sense to generate several million units. This is why we 

believe it is right to limit the number of tokens created, depending on the 

maximum number of nodes the network can run, a total of 50,000 bitone nodes. 

 

These tokens or premined nodes will be sold in four phases: 

 

• Pre-INO or Presales (31/07/2018 to 31/08/2018): focused on the 

closest people with a maximum sales amount of 5100 BN to 400 dollars/unit in 

ether fixed at the beginning of the event. 15% of the total will be distributed. 

 

• 1st INO (31-10-2018 to 30/11/2018): focused on investors from around 

the world with a maximum sales amount of 11,550 BN to 1600 dollars/unit in 

ether fixed at the beginning of the event. 35% of the total will be distributed. 

 

• 2nd INO (29-03-2019 to 30-04-2019). Focused on investors from all over 

the world with a maximum sales amount of 8,250 BN. Initial prices will be based 

on the market price of the token at the beginning of the sale period and applying 

the mechanism of the interactive coin offering proposed by Vitalik Buterin for 

pricing.  25% of the total will be distributed. 
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• 3rd INO (date to be specified). Focused on investors from all over the 

world with a maximum sales amount of 8,250 BN. Initial prices will be based on 

the market price of the token, at the beginning of the sale period and applying 

the mechanism of the interactive coin offering proposed by Vitalik Buterin for 

pricing. 25% of the total will be distributed. 

 

The goal to raise will be 1 million dollars for the Pre-ino and 9 million for 

the 1st ino with a maximum cap of 2 million and 18 million respectively, enough 

to finance the deployment of the project, pay the developers, conduct Marketing 

campaigns, etc. 

 

Nodes that are not sold, in each of the events, will be reserved for sale in 

the following phases. 

 

To participate in both phases (Pre-ino and INO) it is necessary to use an 

ethereum wallet and once the system is enabled, to send the equivalent amount 

to the corresponding section of the Web. 

 

Once the fundraiser is completed, Bitone Network team will begin to 

develop the platform. 

 

On April 30th, 2019, the bitone nodes will be sent to the wallets of all 

participants. Weeks before its distribution, we will publish in the "Blog" section 

of the Web page the protocol to be followed to request the nodes, and we will 

inform about the exchange houses on which it will be possible to operate. 

 

For more information on the initial offer of nodes, download the 

document titled "Bitone Node Sale" on our web page.	
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6. PLATFORM ELEMENTS. 
 

- Bitone Wallet 

- Bitone Miner 

- DEX 

- Smart Gateways  

- Blockchain 

 

6.1 Bitone Wallet.  
 

Bitone Wallet acts as a multiportfolio that allows to store tokens from 

different chains. The user can configure the automatic exchange of all the 

tokens it receives to Bitcoin. 

 

 

 
 Imagen 6.1: Internal structure of the Bitone Wallet. 

 

The Bitone wallet consists of a private key, necessary to access the 

user's personal account, and a public key, which can be used among users of 

the Bitone wallet. 



	

	33	

The wallet also contains the private and public keys of the rest of the 

cryptoactives such as bitcoin, ether, litecoin, neo, etc; that can be extracted in a 

.json file. 

 

The owners of bitone node will use a different wallet from the 

conventional user (Bitone Miner), since their function will not be to operate with 

the platform, but to execute a node to validate transactions with proof of stake 

(PoS). 

 

To use Bitone Miner and start node activation, it will be necessary to 

download the entire Bitone Network block chain, but Bitone wallet users will 

only download the block headers since they will use a light SPV client. 

 

 
Imagen 6.2: “Overview” tab of Bitone Wallet. 

 

In the "General view" tab of image 6.2, the default cryptocurrency used 

as reference will be bitcoin, but in the future other alternatives will be 

implemented. 

 

If the user selects "bitcoin", each cryptocurrency that he receives will be 

exchanged automatically by bitcoin thanks to the decentralized system 

exchange (Bitone DEX). 
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In the "See address" button, the user can obtain the public address of his 

bitcoin cryptocurrency account. 

 

In the "Secondary Tokens" window on the right side of the image, the 

user can select any token or application compatible with Bitone Network, and 

thus see the public address of his account associated with Bitone Wallet. 

 

In the window "Recent transactions" the user will be able to observe the 

last movements made. 

 

 
Imagen 6.3: Bitone Wallet “Send” tab. 

 
In the "Send" tab of image 6.3, the user can type in the address of the 

receiver, that is, their Bitone Wallet, Bitcoin or any other token  public address 

compatible with Bitone Wallet; and select the chain that it is using in the 

"Receiver Platform" tab. Subsequently, the amount of value of the selected 

cryptocurrency to be sent is indicated as reference. 

 

A very interesting option in the "Anonymous Transaction" window is the 

selection of a private intermediary cryptocurrency for the anonymous transfer of 

value. Some options are Monero, Verge, Specter, among others. 
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The commission of the transaction will be marked by the user and will 

include the exchange commission of the cryptocurrency of reference to the 

cryptocurrency or token that the receiver requests, the commission of the Bitone 

Network platform and the commission, if necessary, of the transfer of the private 

cryptocurrency to be used as an intermediary of the transaction. 

 

In the “Choose” tab, different rates related to the speed of the transaction 

will appear. 

 

 
Imagen 6.4: Bitone Wallet “Receive” tab. 

 

In the "Receive" tab of image 6.4, the user can create a QR code with an 

associated address, either from their own Bitone Wallet or Bitcoin, in order to 

send it or show it to another user to send the amount set by default to that 

address.  

 

In the section "Amount", if the user were only to accept payments from 

other users using Bitone Wallet, he would select the option "Bitone Wallet", on 

the other hand, if the user only wants to accept payments from other users who 

use bitcoin, he would select "BTC", and in the same way with other tokens 

compatible with Bitone Wallet.  
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Imagen 6.5: Bitone Wallet “Transaction” tab. 

 

In the "Transaction" tab of image 6.5, all the options of the user's 

movements and transactions are shown. 

 

6.2 Bitone Miner. 
 

Cryptoactives based on a working test (PoW) consensus algorithm such 

as Bitcoin, often involve buying mining equipment, hardware knowledge, 

dedicated work hours and patience. 

 

Bitone Miner, will be a wallet where miners can save their bitone node 

and execute Proof of stake (PoS) to validate the transactions of the platform. 

This consensus protocol has many benefits, the most notable is energy 

efficiency. The probability of finding a block of transactions and receiving the 

corresponding prize is directly proportional to the number of nodes that one has 

accumulated. 

 

Bitone node is a completely mining token with a limit of 50,000 units. The 

active nodes will receive the rewards in two ways, in first, those from the 

commissions that users pay for using the platform, and secondly, from the 
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transfers of the bitone node token. These commissions should be low, but fair 

enough to benefit all miners. 

 

The PoS mining processb is very simple and does not require advanced 

computer skills, being accessible to all the owners of bitone node, regardless of 

their level of technical knowledge. You will simply have to leave your computer 

on with the software running. 

 

Steps to run a node on the network: 

 

Number 1: Create a bitone node wallet. 

 

1) Once the platform is operational, users can download the wallet Bitone 

Miner from the website. 

 

2) Install the Bitone Network software in the selected language and 

folder. 

 

3) Open the Bitone Network server and create a new account. The 

Bitone MIiner software will generate a seed that can be used as a backup to 

restore your account or to be used elsewhere. It is necessary to make sure to 

keep this key in a safe place before moving on. The Bitone configuration will 

also request this seed when clicking "Next". The user will now own a Bitone 

Miner account. 

 

Number 2: Account background, creating a public key, and start mining 

bitone node. 

 

Requirements: 

 

a) One must have at least 1 bitone node (consider the small cost of the 

transaction when sending tokens to Bitone Miner) 

 

b) Wait 1500 blocks from the incoming transaction.  
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c) Download the full chain of blicks. 

 

Number 3: To execute PoS we need bitone node, and the higher the 

number of the mining user the greater the benefits. 

 

 

 

 

 

 

In this project, 1 token equals one node, 5 token equals 1 masternode. 

Each token gives you the right to run a node in the system network and there 

are only 50,000 tokens.  

The only difference between a node and a masternode is that a 

masternode gives you more commissions than a node but with a token you can 

run a node in the network, that mean every token holder can get rewards. 

Copy the wallet address of the Bitone Miner application and send the 

coins to that account. 

 

 
Imagen 6.6: “Receive” tab by Bitone Miner. 

 

1 bitone node = 1 node 
5 bitone node = 1 master node 
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Number 4: Once the incoming transaction is confirmed, click "Do not 

mine", you will need to enter the password phrase, enter the bitone node that 

the user wants to block to use PoS and click on “mine”. 

 

 
Imagen 6.7: “General view” tab by Bitone Miner. 
 

If the user wants to check if the process has been successful they can 

check the small red/green button at the top of the screen. 

 

To check the benefits in bitone node or in bitcoin, you have to access the 

Transactions section in the upper left tab. 
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Imagen 6.8: “Transaction” tab by Bitone Miner. 

 

The user will be able to send Bitcoin or bitone node (those which are not 

blocked) to other users by selecting the token to send (Bitcoin or bitone node), 

the address of the receiver and the corresponding smount. 

 

 
Imagen 6.9: “Send” tab of Bitone Miner. 
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 6.3 DEX. 
 

The Bitone Network platform will feature a decentralized exchange (DEX) 

deployed in its block chain. 

 

A DEX is a system designed for the exchange of tokens, without the 

need to trust third parties, to deposit the funds of the users, since the 

exchanges happen from person to person. 

 

Centralized exchanges present security risks to users' backgrounds 

because of hacking problems, while decentralized exchanges ensure total 

security offered by the block chain. 

 

Bitone Network will incorporate an operational and functional Dex (Bitone 

Dex), because the exchanges that make the platform have the purpose of 

helping the users to work with different cryptoactives, while they protect their 

money in a reserve of value (Bitcoin). 

 

Bitone DEX functions: 

 

- Anonymous transactions. 

- Transactions with different cryptoactives between users. 

- Exchange of cryptoactives. 
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6.3.1 Anonymous transactions. 
 

 
Imagen 6.10: Anonymous transaction with Bitone Network. 

 

 

Two users using the Bitone Wallet can run an anonymous transaction 

with Bitcoin using a private cryptoactive as an intermediary. 

 

The sender must enter the public address of the receiver's Bitone Wallet, 

select a private cryptoactive (this example has been used by Monero) and 

execute the transaction. 

 

The Bitone Network platform will be responsible for exchanging the 

issuer's Bitcoin (XRC), sending them to the public address of the handset 

associated with the receiver's wallet and automatically swapping them by BTC 

or other Bitone compatible cryptoactive Network that works as a value reserve. 
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Imagen 6.11: Decentralized Exchange of Bitone Network. 

 
As shown in the image 6.11 two users using the Bitone Wallet, can run 

an anonymous transaction with Bitcoin using a private cryptoactive as an 

intermediary. 

 

1- The issuer writes the public address of the receiver's Bitone Wallet, 

selects a private cryptoactive such as Monero (XRC) and executes the 

transaction. 

 

2- The issuer Bitcoins are sent to Bitone DEX to be exchanged by XRC 

(Monero) and Bitone Network platform charges a small commission for the 

operation, which will be distributed 30% to the Bitone network platform and 70% 

to the active nodes in the network. 
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3- The XRM (Monero) that have been exchanged by Bitcoin are sent to 

the address of the Monero associated with the Bitone Wallet of the issuer. 

 

4- They are immediately sent to the public address of Monero, 

associated with the receiver's Bitone Wallet and the Bitone platform charges 

another small commission to the issuer. 

 

5- Once the XRC (Monero) arrives to the receiver, they are automatically 

exchanged by the cryptoactive that the receiver has configured by default, 

Bitcoin in this case, and the Bitone Network platform will charge this a small 

commission that will be distributed exactly like the previous Commission. 
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6.3.2 Transactions with different cryptoactives between users. 
 

 
Imagen 6.12: Bitcoin to ether transaction with the Bitone Network. 

 
In image 6.12, a user wants to make a transaction with Bitcoin, but the 

other user wants to receive it in ether. 

 

1. The issuer writes the public address of the Ethereum wallet 

of the receiver and executes the transaction. 

 

2. The Bitcoin of the issuer are sent to Bitone DEX to be 

exchanged into ether; and the Bitone Network platform charges a small 

commission for the operation, which will be distributed in the same way 

as in the previous example. 

 

3. The ethers that have been exchanged into Bitcoin are sent 

to the Ethereum public address of the receiver. 
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Imagen 6.13: Transaction from ether to Bitcoin with Bitone Network. 

 
In image 6.13, a user wants to make a transaction with ether to a user 

who uses the Bitone Wallet, with the default configuration of the conversion to 

Bitcoin of the cryptoactives that they receive. 

 

1. The issuer writes the Bitcoin public address associated with the 

receiver's Bitone Wallet and executes the transaction. 

 

2. The ethers of the issuer are sent to the public address of Ethereum 

associated with the Bitone Wallet of the receiver. 

 

3.  Once the receiver receives the ethers, they are automatically sent to 

Bitone DEX to be exchanged by Bitcoin and the Bitone Network platform 

charges a small commission. 

 

4. Bitcoin are received in the public address associated with the 

receiver's Bitone Wallet. 
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6.3.3 Exchange of Cryptoactives. 
 

 
Imagen 6.14: Cryptoactives exchange with Bitone Network. 

 
A user can exchange bitcoin for other cryptoactives or cryptoactives for 

Bitcoin using Bitone DEX. In each exchange the Bitone platform will charge the 

user a small commission. 

 

a) Example of the exchange of Bitcoin to ether. 

 

b) An example of an ADA to bitcoin exchange. 
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6.4 Smart Gateways. 
 

 
Imagen 6.15: Operation of the Bitone Smart Ganteways. 

 

The Bitone Smart gateways is a new system for issuing ERC20 tokens 

from different strings synchronized with Bitone Network, allowing the 

interoperability of Bitcoin with the rest of the strings. 

 

Each string (Ethereum, Waves, NEO...) has its own smart gateway, 

whose ERC20 token is a bitcoin derivative called BTC-BN. 

 

An example of a smart contract based on Ethereum is analyzed in image 

6.15. 

 

a) In order to be able to operate with Bitcoin with a smart 

contract based on Ethereum between two people using the Bitone wallet, 

the issuer requests BTC-BN in its Bitone wallet depending on the number 

of Bitcoin they want to block to operate with the contract or decentralized 

application (DApp) of Ethereum. 



	

	49	

b) Bitone Network, verifies the balance in bitcoin of the issuer 

and sends the request to the Bitone Smart gangway deployed on 

Ethereum. 

 

c) The Ethereum Bitone Smart gangway sends the same 

number of Bitcoin-BN to the Bitone Wallet of the issuer which Bitcoin has 

selected to block. 

 

d) Issuer and receiver execute the contract using these 

ERC20 tokens (BTC-BN) that will be blocked in that contract. 

 

e) Once the contract is completed, the BTC-BN transaction is 

made from the issuer to the receiver. 

 

f) When the receiver receives the BTC-BN, they are burned 

and a request is sent to the issuer so that their Bitone Wallet sends the 

blocked BTC to the receiver. 

 

g) The BTC are sent to the receiver. 

 

6.5 Blockchain. 
 

A blockchain is a distributed database, designed to prevent its 

modification once the data has been published, using a reliable time 

stamp and linking to a previous block. For this reason, it is especially 

suitable for storing more and more data in time and without the possibility 

of modification or revision. 

 

The functions of Bitone blockchain are: 

 

- To act as a non-modifiable public notary of the entire system of 

bitone node transactions, in order to avoid the problem of double 

spending. 
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- To register the operations of Bitone DEX during the 

Cryptoactives exchange. 

 

- To register the movements of the Bitone smart gateways when 

using smart contracts and decentralized applications from other 

platforms. 

 

 

 

 
Imagen 6.16. Structure of a block chain.  

 

The major chain (in black) consists of the longest block series, 

from the Genesis Block (in green) to the current block. The orphan 

blocks (in purple), exist outside the major chain. 

 

The success of this decentralized system for storing information is 

achieved thanks to: 

 

a) Information replication when the nodes that use the platform 

download the block string. 

 

b) The transmission of data between peers (P2P) without the need 

of clients or fixed servers. 
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c) The data verification and confirmation system, using a 

consensus protocol, called the Proof of Stake (PoS) in which there is a 

competitive and transparent open process of validating the new entries 

called mining. 

7. USAGE EXAMPLES. 
 

Case number 1:  

 

Pepe and Juan are two friends, soccer lovers, and they want to bet who 

will win the final between Spain and Italy. 

 

 A developer writes the code of a smart contract based on Ethereum, 

using the solidity programming language. 

  

 

Pepe and Juan use the Bitone Wallet, as it is much more comfortable for 

them to make the smart contract with their own bitcoins, and so, they avoid 

buying ether in a change house. 

 

To know the outcome of the match, the contract will use an oracle or 

consult a reliable database and comply with the following conditions: 

 

 

Clause 1: 
 

Pepe agrees to pay 1 BTC to Juan if Spain wins the match against Italy next 03/04/2018. 
 

Clause 2: 
 

Juan agrees to pay 1 BTC to Juan if Spain wins the match against Italy next 03/04/2018. 
 

Clause 3: 
 

Payment will be made before the day 4/04/2018. 
	



	

	52	

1. Once Pepe and Juan execute the Intelligent contract 1 BTC of each 

one of them is blocked in the contract. 

 

2. When the match ends, Bitone Network will catalyze the Bitcoins's 

transaction to the winner of the bet. 

 

Case number 2:  

 

A real estate renting apartments has developed a system of intelligent 

contracts based on Ethereum, so that the users who rent an apartment have to 

pay in ether, the official currency of the platform Ethereum. 

 

John only works with Bitcoin and does not want to change them by ether, 

so, he will use the Bitone Wallet to operate with the real estate, since this also 

supports as payment method the Ethereum ERC20 token of the Smart Gateway 

of Bitone Network. 

 

Each day the customer spends in the apartment must pay 100 euros to 

the company. 

 

Once the smart contract has been executed, Bitone Network is in charge 

of blocking the 100 euros in bitcoin, so that John can receive the key and spend 

his first day. As John has not specified the date on which he will leave the 

apartment, Bitone Network also blocks another 100 euros in BTC in case Juan 

wanted to spend a second day there. If Juan leaves the apartment, the next day 

before 11:00, the smart contract will return those 100 extra euros that have 

been blocked. On the other hand, if Juan spends the second day in the 

apartment, Bitone Network will block another 100 euros in BTC in case John 

decides to spend a third day there. 

 

The intelligent apartment system will know if John is inside, because, to 

access the power supply, the key card must be inside the input bracket. 

53 
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Once Juan has left the apartment, the extra money blocked will be 

returned to Juan immediately with total safety. 

 

Case number 3:  

 

A train company has developed its payment system through smart 

contracts based on NEO's block chain. 

 

Many users refuse to change their bitcoins for the official currency of 

Neo, so the company, in addition to accepting the official currency of NEO for its 

contracts, also accepts the token of Neo ERC20 of the intelligent gateway of 

Bitone Network, with the objective that the users can operate with Bitcoin. 

 

Juanito buys a train ticket for 60 euros from his mobile phone. The 

company stipulates in its rules that if the train is delayed more than 15 minutes, 

it will refund 50% of the price of the ticket, and if it is delayed more than 30 min 

it will refund the 100%. 

 

When the train arrives with a delay of 16 minutes, Juanito is reimbursed 

30 euros back in BTC in its Bitone Wallet. 

 

Case number 4:   
 
Juan has to make a transfer to Pepe of 10,000 euros in bitcoin, but he is 

afraid that hackers can follow the transaction and know the balance of his 

account, so as not to leave a trace, he will use the "Anonymous transaction" 

option of Bitone Wallet. 

 

Juan sends the bitcoins to the public address of Pepe's Bitone Wallet, 

leaving no trace whatsoever. 

	



	

	54	

8. ROADMAP. 

	
⁃ Whitepaper Draft (February 2017): 

 

Interested in expanding Bitcoin functionality and unifying the 

decentralized economy, Víctor Serrano develops the draft of the first prototype 

of Bitone Network. 

 

⁃  Team and community creation (September 2017): 

 

Víctor Serrano team up with Antonio Conte and José Antonio Martínez 

for the development of the project. 

 

⁃ Capital Investment (December 2017): 

 

The three team members manage to raise the funds necessary to 

finance the project until the initial presale of bitone node. 

 

⁃ Web Development, Multimedia and roadmap (February 2017) 

 

⁃ INO presale (from 31 July to 31 August 2018): 

 

Official round of financing for the pre-sale of bitone node. The maximum 

cap will be 2 million dollars in ether, with a sale of 5,100 BN total. 

 

⁃ 1st Initial node offering (INO) (31 October to 30 November): official 

round of financing for the sale of bitone node. The maximum lid will be 18 

million dollars with a sale of 11,550 BN total.  

 

⁃ Bitone Blockchain (31 December 2018) 

 

The Bitone network block chain with its own token will be operational. 

 

⁃ Bitone Miner (28 February 2018). 
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The owners of bitone node will be able to run proof of stake (PoS) to 

validate transactions and receive dividends. 

 

⁃ 2nd Initial Node offering (INO) (29 March-30 April 2019) 

 

We will follow the Interactive Coin Offering mechanism proposed by 

Vitalik Buterin, which will allow a fixation of the value of the token according to 

its demand in the market. 

 

⁃ Ethereum Bitone Smart gangway (30 April 2019) 

 

The first intelligent gateway connected to the Bitone Network will be 

implemented on Ethereum. 

 

⁃ Bitone DEX "Alfa" (31 May 2019) 

 

⁃ Cast of bitone node (June 30, 2019) 

 

⁃ Bitone DEX "Beta" (30 June 2019) 

 

⁃ Bitone node starts trading in Exchange (31 July 2019) 

 

⁃ Bitone DEX (31 July 2019) 

 

⁃ Bitone Wallet "Alfa" (31 August 2019) 

 

⁃ Bitone Wallet "Beta" (30 September 2019) 

 

⁃ Bitone Wallet (31 October 2019) 
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Users around the world, will be able to start running some functions with 

Bitcoin such as anonymous transactions, asset exchange and smart contracts 

or decentralized applications of Ethereum compatible with the Bitone Network. 

 

⁃ Smart Gateways for other networks (as of November 2019) 

 

Intelligent gateways will be deployed for the rest of the platforms Blockchain as 

Neo, Komodo, waves, etc. 

 

⁃ implementation of Bitcoin-BN (from December 2019). 

 

The Bitone Network team will ensure that developers from different 

platforms blockchain accept Bitcoin-BN in their DApps and smart contract. 

 

⁃ Bitone Wallet for IOS and Android (31 December 2019) 

 

⁃ Bitone Script v 1.0 (January 31, 2020) 

 

An open source programming language will be implemented so that 

developers around the world can incorporate decentralized functions and 

applications on Bitone blockchain. 

9. FAQs. 
 

9.1 Why buy bitone node?. 
 

Bitone network is a platform based on block chain technology, which has 

a transaction and movement verification system called the Proof of stake (PoS), 

which indicates that a person can extract or validate transactions in blocks 

according to the tokens or, in this case, nodes that they own. 

 

The Bitone protocol has been developed so that only 50,000 tokens or 

network nodes (bitone node) are generated. So, PoS would be a way to 
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encourage bitone node holders to help secure the platform by avoiding double 

spending, Sybil attacks, checking transactions and movements. 

 

The nodes would be the miners in charge of helping the development of 

the block chain, because without their majority consent the operations between 

users would not have validity. 

 

Bitcoin mining uses a different system to carry the accounting of the 

block chain, called Proof of Work (PoW), on which computers from all over the 

world compete with each other, using computational power to solve problems 

and find Blocks. 

 

With PoW, the probability of finding a block of transactions and receiving 

the corresponding prize or commission is directly proportional to the 

computational power that a miner contributes to the network. 

 

With PoS, the probability of finding a block of transactions and receiving 

the corresponding prize is directly proportional to the amount of tokens or in this 

case nodes that one has accumulated (in a wallet connected to the network). 

 

In theory, as those who have more units of PoS-based nodes are 

especially interested in the survival and good functioning of the network that 

gives the value to those nodes, they are the most indicated to bear the 

responsibility of protecting the system of possible attacks. That is why the 

protocol rewards them with a lesser difficulty in finding blocks, which are 

inversely proportional to the number of nodes they prove to possess. 
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One of the main advantages quoted by supporters of PoS against PoW 

is that this system could obtain a degree of security for the network, at least 

equivalent to the obtained by means of PoW, but with much less energy 

expenditure. 

 

When an investor buys a bitone node token, what it is actually buying is 

the ownership of a decentralized database account unit, which allows it to run a 

node in Bitone network. These tokens can be used to: 

 

a) Speculate with them on the market: once they start trade in exchange 

houses around the world they will be able to buy/sell Bitone node. 

 

b) Participate in network security: Users of Bitone node will use a specific 

wallet to do PoS on their computers in exchange for commissions. In addition, 

they may receive dividends from the small rates liquidated by the users when 

performing operations with the Bitone Network platform. 

 

c) Vote or consensus for the system of government: the Bitone Network 

will be a decentralized platform as well as its governance system. Users 

possessing Bitone node may vote, delegate or propose related proposals for 

the development of the platform in a way that is fully proportional to the number 

of nodes they possess. 

 

Investing in Bitone node would be the equivalent of buying shares of a 

company in the traditional system with their respective dividends, except that 

with this protocol, based on block chain technology, there is no need for a 

central body of trust to guarantee the ownership of its actions, since the 

decentralized network itself will be in charge of securing the possession of the 

nodes and managing the commissions.  

 

A Bitone node is a token issued by the Bitone Network protocol, which 

allows its owners to execute a node in the network of their block chain, in order 

to help their security in exchange for commissions. 
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Bitone node is divisible up to 100 million of units, so an investor could 

even buy 0.00000001 Bitone node, although it could only use that amount to 

speculate with it, as it would require the possession of a complete unit to run a 

node. 

 

Just like Whatsapp, Facebook and Google formed their monopoly, if we 

manage to position the first of the market, Bitone Wallet will be used exclusively 

by users and companies around the world for regular operations related to 

cryptoactives. 

 

If this were the case, the Bitone node capitalization could be revalued in 

one hundred, one thousand or ten thousand times its current value, as did 

Ethereum, Ripple, Litecoin, Neo, NEM, Dash, among others; and the 

distribution commissions that could be received by the owners of Bitone node 

could be very high. 

 

However, although the Bitone Nework team commits to work very hard to 

meet its goals, it is the team's responsibility to warn investors that they should 

go beyond headlines and euphoria to understand the risks associated with 

investment in cryptoactives.  

 

Recent fluctuations and speculations in this type of investment can easily 

tempt innocent shoppers to rush to make an investment that they may not 

understand completely well. Cryptoactives and investments tied to them are 

high-risk products with an unproven history and high price volatility. Combined 

with the high risk of fraud, investing in them should be for people who know this 

technology very well. 

 

9.2 When will I receive the tokens and where will the exchange 
houses be quoted?. 

 

After a few days, after the end of the pre-sales and 1st INO periods, 

investors will automatically have the Bitone node's ERC20 token in their 

Ethereum account. 
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Bitone node ERC20 will not be the official token of the Bitone Network, 

as they must be exchanged and burned by these on our website once the block 

chain of the platform has been developed. 

 

The protocol to follow for the exchange of the token ERC20 will be 

informed by email and through our blog by the official tokens. 

 

9.3 How will the commissions be distributed to the owners of Bitone 
node?. 

 

When a traditional company shares dividends to its shareholders it does 

so thanks to the intermediation of third parties. 

 

Thanks to the block chain technology, it is possible to automate this 

process without the need for intermediaries. 

 

The dividends distributed by Bitone network to all its nodes come from 

the commissions that liquidate the users when using the services of the 

network, for example, the exchanges of tokens through Bitone DEX, execution 

of intelligent contracts or DApps of other platforms or sending anonymous 

transactions using Bitcoin. 

 

Of the total revenue received, 30% will be allocated to Bitone network to 

cover development and maintenance costs of the network, and the remaining 

70% will be distributed during each hour to the addresses of the miners' Bitone 

miner wallets, with complete frozen units of Bitone node. One part of these 

dividends will be entered in bitcoin and another in Bitone node. 
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The exact price of the tariffs will be studied once the platform is 

developed and operational. 

 

9.4 How are we different to similar projects? 
 

We are the first decentralized platform that focuses exclusively on the 

interoperability of Bitcoin with the rest of the strings. 

 

Most of the projects with similar objectives compete to connect all the 

strings with each other, and allow options such as token jump from one string to 

another, the execution of the same intelligent contract with tokens from different 

strings or the implementation of a programming language that allows the 

development of intelligent applications and contracts on this intermediary 

platform. 

 

Conversely, our team is convinced that there must be a single central 

currency for everyone, that acts as a reserve of value and that at the same time 

is the interoperable basis of this new decentralized financial system. 

 

9.5 How can I collaborate to make this project successful?. 
 

Participating in the our web chat and our Telegram channel. It would be 

very useful for us, as you would help us to spread our project by the word of 

mouth. And of course, you can also contribute by purchasing symbolic amounts 

of Bitone node. Finally, if you want to get more involved, we are pleased to 

receive collaborative proposals. This is a project with infinite potential and we're 

going to need a lot of hands and heads! 

 

 
 
 



	

	62	

10. BIBLIOGRAPHY. 
 

- A.Antonopoulos. Mastering Bitcoin. 1st.Ed. Gravenstein Highway Nort, 
Sebastopol: O´Relly Media, 2014. 
 

- A.Antonopoulos, G.Wood. Mastering Ethereum: Implementing digital 
contracts. . 1st.Ed. Gravenstein Highway Nort, Sebastopol: O´Relly 
Media, 2015. 

 
- A. Black, M.Corallo, L. Dashjr, et all, “Enabling Blockchain Innovation 

with Pegged Sidechain”, 2014. [Online]. Available: 
https://blockstream.com/sidechains.pdf 

 
- D.Tapscott and A.Tapscott. Blockchain revolution: How the technology 

behind bitcoin and other cryptocurrencies is changing the world. 1 st. Ed. 
New York: Deusto, 2016. 

 
- D. Tapscott and A.Tapscott, “Realizing the Potential of Blockchain. A 

Multistakeholder Approach to the Stewardship of Blockchain and 
Cryptocurrencies”, 2017. [Online]. Available: 
http://www3.weforum.org/docs/WEF_Realizing_Potential_Blockchain.pdf 

 
- E.Lombrozo, J.Lau, P.Wuille, Segregated Witness (Consensus layer), 

2015. [Online]. Available: https://github.com/bitcoin/bips/blob/master/bip-
0141.mediawiki 
 

- E.Lombrozo, J.Lau, P.Wuille, Segregated Witness (Peer Services), 2016. 
[Online]. Available: https://github.com/bitcoin/bips/blob/master/bip-
0144.mediawiki 

 
- J.Poon and T.Dryja, “The Bitcoin Lightining Network”, 2016. [Online]. 

Available: https://lightning.network/lightning-network-paper-DRAFT-
0.5.pdf 
 

- M.J.Casey. The age of Cryptocurrency: How Butcoin and Digital Money 
Are Challenging the Global Economic Order. 1st. Ed. New York: 
St.Martin´s Press, 2015. 

 
- M.Swan. Blockchain: Blueprint for a New Economy. 1st. Ed. Gravenstein 

Highway Nort, Sebastopol: O´Relly Media, 2015. 
 

- N. Van Saberhagen, “CryptoNote v2.0”, [Online]. Available: 
https://cryptonote.org/whitepaper.pdf 

 
- S. Nakamoto, “Bitcoin: A peer-to-peer electronic cash system,” 2008. 

[Online]. Available: https://bitcoin.org/bitcoin.pdf. 
 

- S. Thomas and E. Schwartz, “A protocol for interledger payments”, 
[Online]. Available: https://interledger.org/interledger.pdf 
 



	

	63	

- V. Buterin, “Ethereum: A next-generation smart con- tract and 
decentralized application platform,” 2014. [Online]. Available: 
https://github.com/ethereum/wiki/wiki/White-Paper. 

 
- V. Buterin, “Proof of stake: How I learned to love weak subjectivity,” 

2014. [Online]. Available: https://blog.ethereum.org/2014/11/25/proof-
stake-learned-love-weak-subjectivity/ 
 
 
 

 


