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LEGAL 
DISCLAIMER

PLEASE READ THIS SECTION (AND THIS WHITEPAPER 

GENERALLY) CAREFULLY. YOU SHOULD CONSULT YOUR 

LEGAL, FINANCIAL, TAX, AND OTHER PROFESSIONAL 

ADVISOR(S) BEFORE TAKING ANY ACTION IN CONNECTION 

WITH THIS WHITEPAPER. 

This whitepaper is intended to present relevant 
information to potential purchasers (the “Purchasers” 
and each a “Purchaser”) in connection with the 
proposed offering for sale (the “Token Launch”) by 
XMaterials, an exempted company incorporated with 
limited liability in the Cayman Islands, (the “Company”, 

“we” or “us”) of cryptographic ERC-20 standard tokens 
on Ethereum’s blockchain with the symbol ‘XMAT’ (the 

“Tokens”), including information about the platform 
being developed, operated and maintained by XMaterials 
Holdings, an exempted company incorporated with 
limited liability in the Cayman Islands, in connection 
with (i) its artificial intelligence-enabled, building 
materials production model and (ii) the proposed 
franchising of such production model (the “XMaterials 
Platform”) and the smart contract connected to the 
XMaterials Platform (the “XMaterials Smart Contract”) 
for the potential distribution of certain proceeds of the 
XMaterials Platform to the holders of Tokens. 

XMaterials Holdings is the sole shareholder of the 
Company. It is proposed that the development and 
launch of the XMaterials Platform by XMaterials Holdings 
will be partially funded by the Company distributing the 
proceeds of the sale of the Tokens (so far as it is able 
under applicable law) to XMaterials Holdings.

In this whitepaper, the term “XMaterials” may, as 

the context requires, refer to the Company (where 
reference is being made to the issue of the Tokens), 
XMaterials Holdings (where reference is being made to 
the operations of the XMaterials Platform or of future 
business performance) or the building materials products 
and services being offered by XMaterials Holdings 
(where reference is being made to the performance or 
characteristics of such building materials products and 
services).

The information contained in this whitepaper is not 
intended to be exhaustive and the statements included 
in this whitepaper are not intended to be relied upon or 
create or form part of a contractual relationship (unless 
the context otherwise requires). 

Nothing in this whitepaper shall be deemed to constitute 
a prospectus of any sort, a solicitation for investment 
or investment advice nor does it in any way pertain 
to an offering or a solicitation of an offer to buy any 
securities in any jurisdiction. This whitepaper is not 
composed in accordance with, and is not subject to, laws 
or regulations of any jurisdiction which are designed to 
protect investors. To the maximum amount permitted by 
applicable law, each of the Company, XMaterials Holdings 
and Intellihouse and all its subsidiaries (collectively, the 

“Associated Parties” and each an “Associated Party”) 
expressly disclaim and shall not be liable for any and 
all responsibility for any direct or any indirect, special, 
incidental, consequential or other losses of any kind, in 
tort, contract or otherwise (including but not limited 
to loss of revenue, income or profits, and loss of use 
or data), arising out of or in connection with (i) the 
Purchaser’s acceptance of or reliance on any information 
contained in this whitepaper, (ii) any error, omission or 
inaccuracy in any such information or (iii) any action 
resulting therefrom. 
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All statements, estimates and financial information 
contained in this whitepaper, made in any press releases 
or in any place accessible by the public and oral 
statements that may be made by the Company or any 
Associated Party that are not statements of historical 
fact, constitute “forward-looking statements”. Nothing 
contained in this whitepaper is or may be relied upon as 
a promise, representation or undertaking as to the future 
performance or policies of the Company or XMaterials 
Holdings.

Further, the Company disclaims any responsibility to 
update any of those forward-looking statements or 
publicly announce any revisions to those forward-looking 
statements to reflect future developments, events 
or circumstances, even if new information becomes 
available or other events occur in the future.

This whitepaper, and any sale of Tokens referred to in 
this whitepaper, will be subject to and governed by any 
terms and conditions of purchase of such Tokens. Such 
terms and conditions of purchase will be available on 
the Company’s website for the prospective Purchaser to 
review. Such terms and conditions are required to be 
accepted and agreed to by all prospective Purchasers 
before they can proceed to purchase the Tokens. All 
prospective Purchasers are required to complete the 
Company’s AML and KYC procedures (defined below).1

Where there is any inconsistency between such terms 
and conditions of purchase and this whitepaper, the 
terms and conditions of purchase shall prevail and 
govern.

1 Reference Pending
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IMPORTANT
NOTICES
The acquisition of Tokens involves a high degree of risk. 
Before acquiring Tokens, it is recommended that each 
Purchaser conduct its own careful examination of all 
relevant information and risks about the Company, the 
XMaterials Platform and Tokens, Ethereum’s blockchain 
and, specifically, the disclosures and risk factors set out 
below and in this whitepaper. If any such risks actually 
occur, the Company, the XMaterials Platform, the Tokens 
and the Purchaser’s Tokens may be materially and 
adversely affected, including the Purchaser’s Tokens 
being rendered worthless or unusable.

The acquisition of Tokens from the Company does 
not present an exchange of cryptocurrencies for any 
form of shares or equity interests in the Company or 
XMaterials Holdings, and a holder of any Tokens issued 
by the Company is not entitled to any guaranteed form 
of dividend or other revenue right. Holders of Tokens 
are only entitled to the use of the XMaterials Platform 
(if and when developed) and certain other rights within 
the XMaterials Platform in accordance with the terms 
set out herein.

The Tokens are available to Purchasers in exchange 
for certain other cryptographic tokens and currencies 
(subject to the Company’s anti-money laundering 
(“AML”) and “know your customer” (“KYC”) procedures 
being satisfied (including as to source of funds)) and the 
Company does not provide any exchange of the Tokens 
for fiat currency. The Company also does not provide 
custodial or wallet services for the Tokens.

No regulatory authority has examined or approved any of 
the information set out in this whitepaper. No such action 
has been or will be taken under the laws, regulatory 

requirements or rules of any jurisdiction. The publication,  
distribution or dissemination of this whitepaper does 
not imply that any such applicable laws, regulatory 
requirements or rules have been complied with.

Any person or entity, including anyone acting on its 
behalf, being based, being a citizen or resident, domiciled, 
located or incorporated where applicable laws prohibit 
or restrict distribution or dissemination of the Company’s 
materials, acquiring Tokens or accessing the XMaterials 
Platform including, but not limited to, the United States 
of America and any of its lands, the Cayman Islands, New 
Zealand, Canada, People’s Republic of China, Singapore, 
Republic of Korea or any other country that prohibits 
the sale of Tokens shall not use the XMaterials Platform 
or acquire Tokens, otherwise such person assumes all 
the responsibility arising from the continued use of the 
XMaterials Platform and/or Tokens.

The Tokens may be placed on third-party exchanges, 
giving future Purchasers an opportunity to openly buy 
Tokens. A user seeking to acquire Tokens following the 
Token Launch will have to buy Tokens on such exchanges. 
Conversely, Tokens may be sold on such exchanges if 
the holder of Tokens would like to exit the XMaterials 
Platform ecosystem. 

Existing laws on the circulation of securities in certain 
countries, such as the United States of America, People’s 
Republic of China, South Korea, Canada and Singapore, 
may prohibit the sale of the Tokens to the residents 
of those countries. In addition, proposed transfers of 
the Tokens (or the transferee’s use of the XMaterials 
Platform or receipt of any distributions in relation to it) 
may be blocked by the Company in circumstances where 
the proposed transferee has not already completed the 
Company’s KYC and AML procedures (including, without 
limitation, verification of identity and source of funds) 
to its satisfaction.2  Purchasers should be aware of the

2 Reference Pending
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restrictions on the subsequent sale of the Tokens.

The Tokens may be placed on third-party exchanges, 
giving future Purchasers an opportunity to openly buy 
Tokens. A user seeking to acquire Tokens following the 
Token Launch will have to buy Tokens on such exchanges. 
Conversely, Tokens may be sold on such exchanges if 
the holder of Tokens would like to exit the XMaterials 
Platform ecosystem. 

Existing laws on the circulation of securities in certain 
countries, such as the United States of America, People’s 
Republic of China, South Korea, Canada and Singapore, 
may prohibit the sale of the Tokens to the residents 
of those countries. In addition, proposed transfers of 
the Tokens (or the transferee’s use of the XMaterials 
Platform or receipt of any distributions in relation to it) 
may be blocked by the Company in circumstances where 
the proposed transferee has not already completed the 
Company’s KYC and AML procedures (including, without 
limitation, verification of identity and source of funds) 
to its satisfaction.  Purchasers should be aware of the 
restrictions on the subsequent sale of the Tokens.

The Tokens are not redeemable at the option of a Purchaser 
and are in essence “closed-ended”. The Tokens are non-
refundable save in the limited circumstances expressly 
set out in these terms.

The Company is not currently required to register with 
the Cayman Islands Monetary Authority because the 
Company is not a collective investment vehicle and 
the Tokens are not shares, trust units or partnership 
interests and accordingly are not currently considered 
equity interests for the purposes of the Mutual Funds 
Law (2015 Revision) of the Cayman Islands (“MFL”). 
Additionally, as the Tokens are not redeemable it would, 
in any event, be considered ‘closed-ended’. Purchasers 
must appreciate that the Cayman Islands Monetary 
Authority has therefore not reviewed this whitepaper

and have not passed any judgment on the merits of 
the Company or acquiring the Tokens. The Cayman 
Islands Monetary Authority will have no oversight of the 
operations of the Company, XMaterials Holdings, the 
XMaterials Platform or the Tokens.

This whitepaper does not constitute an offer of the 
Tokens to the members of the Public in the Cayman 
Islands. “Public” for these purposes does not include 
a sophisticated person, a high net worth person, a 
company, partnership or trust of which the shareholders, 
unit holders or limited partners are each a sophisticated 
person, a high net worth person any exempted or 
ordinary non-resident company registered under the 
Companies Law (2018 Revision) or a foreign company 
registered pursuant to Part IX of the Companies Law (2018 
Revision) or any such company acting as general partner 
of a partnership registered pursuant to the provisions of 
the Exempted Limited Partnership Law (2018 Revision) 
or any director or officer of the same acting in such 
capacity or the Trustee of any trust registered or capable 
of registering pursuant to the provisions of the Trusts 
Law (as Revised).

The Cayman Islands Government has not yet proposed 
or passed any legislation expressly regulating 
cryptocurrencies, cryptographic tokens, initial coin 
offerings or token generating events and its regulatory 
intentions are unclear. Each Purchaser should be aware 
that any new laws imposed in the Cayman Islands (or 
amendments to the existing laws of the Cayman Islands, 
such as the MFL) could, among other things: (i) prohibit 
the sale, purchase or transfer of the Tokens or otherwise 
make holding them illegal, (ii) require the Company to 
register itself or the Tokens with the Cayman Islands 
Monetary Authority and become subject to its supervision, 
(iii) require the Company to cease operations or move 
to another jurisdiction, (iv) prohibit XMaterials Holdings 
from making any distributions to the holders of the 
Tokens in connection with the XMaterials Platform and/or
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(iv) adversely affect or destroy the value of a Purchaser’s 
Tokens, and that such new laws or amendments could be 
imposed very quickly and without warning.

The Cayman Islands Monetary Authority issued 
a public advisory on virtual currencies on 
23 April 2018 (“Advisory”). The Advisory can 
be accessed online using the following link:-
https://www.cima.ky/upimages/noticedoc/15245077
69PublicAdvisory-VirtualCurrencies_1524507769.pdf

The Advisory advises potential Purchasers to thoroughly 
research virtual currencies, digital coins, tokens 
and the companies behind them prior to purchase 
in order to protect themselves. All prospective 
Purchasers are advised to read the Advisory 
before proceeding with a purchase of the Tokens.

NOTICES FOR PARTICULAR PURCHASERS

Notice to prospective Purchasers in the People’s 
Republic of China: For residents of the People’s Republic 
of China (which, for the purposes of this whitepaper, 
does not include Hong Kong, Macau, and Taiwan) only: 
the Tokens may not be marketed, offered or sold directly 
or indirectly to the public in the People’s Republic of 
China (the “PRC”) and neither this whitepaper nor any 
corresponding agreement for the purchase of the Tokens 
(“Purchase Documents”), which has not been submitted 
to the PRC Securities and Regulatory Commission, nor 
any offering material or information contained herein 
relating to the Tokens, may be supplied to the public 
in the PRC or used in connection with any offer for 
the subscription or sale of the Tokens to the public in 
the PRC. The information contained in this whitepaper 
and the Purchase Documents will not constitute 
an offer to sell or an invitation, advertisement or 
solicitation of an offer to buy any Tokens within the PRC.

Notice to prospective Purchasers in Singapore: this 
whitepaper and the Purchase Documents have not  

been registered as a prospectus with the Monetary 
Authority of Singapore under the Securities and 
Futures Act, Chapter 289 of Singapore. Accordingly, 
this whitepaper and the Purchase Documents and any 
other document or material in connection with the 
offer or sale, or invitation for subscription or purchase, 
of the Tokens may not be circulated or distributed, nor 
may the Tokens be offered or sold, or be made the 
subject of an invitation for subscription or purchase, 
whether directly or indirectly, to persons in Singapore.

Notice to prospective Purchasers in the United Kingdom: 
this whitepaper and the Purchase Documents are being 
distributed only to, and are directed only at: (i) investment 
professionals (within the meaning of article 19(5) of 
The Financial Services and Markets Act 2000 (Financial 
Promotion) Order 2005 as amended (the “FPO”); (ii) 
persons or entities of a kind described in article 49 of 
the FPO; (iii) certified sophisticated investors (within the 
meaning of article 50(1) of the FPO); and (iv) other persons 
to whom it may otherwise lawfully be communicated (all 
such persons together being referred to as “Relevant 
Persons”). This whitepaper and the Purchase Documents 
have not been approved by an authorised person. The 
Tokens to which this document relates are available only 
to (and Tokens will only be sold to) Relevant Persons. 
Persons who are not Relevant Persons should not take 
any action based upon this whitepaper and should not 
rely on it. It is a condition of any such prospective 
Purchaser in the United Kingdom receiving and retaining 
this whitepaper that they warrant to the Company, its 
directors and its officers that they are a Relevant Person.

Any person or entity subject to sanctions from the United 
States of America, the United Kingdom or the Cayman 
Islands from time to time including, without limitation, 
certain citizens of Belarus, Burundi, Central African 
Republic, Cuba, Iran, Libya, North Korea, Somalia, Sudan 
and Darfur, Mali, Republic of Guinea, Republic of Guinea-
Bissau, Syria and Zimbabwe will not be permitted to enter 
into the Purchase Documents or otherwise purchase Tokens. 

https://www.cima.ky/upimages/noticedoc/1524507769PublicAdvisory-VirtualCurrencies_1524507769.pdf
https://www.cima.ky/upimages/noticedoc/1524507769PublicAdvisory-VirtualCurrencies_1524507769.pdf
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DISCLOSURES 
REGARDING THIS 
WHITEPAPER

Accuracy of Information, No Consent of Parties 

Referenced in whitepaper

This whitepaper includes market and industry information 

and forecasts that have been obtained from internal 

surveys, reports and studies, where appropriate, as well 

as market research, publicly available information and 

industry publications. Such surveys, reports, studies, 

market research, publicly available information and 

publications generally state that the information that 

they contain has been obtained from sources believed 

to be reliable, but there can be no assurance as to the 

accuracy or completeness of such included information. 

The Company may provide hyperlinks to websites of 

entities mentioned in this whitepaper, but the inclusion 

of a link does not imply that the Company endorses, 

recommends or approves any material on the linked 

page or accessible from it. Such linked websites are 

accessed entirely at the prospective Purchaser’s own 

risk. The Company accepts no responsibility whatsoever 

for any such material, or for consequences of its use.

Save for the Company and its respective directors, 

executive officers and employees, no person has 

provided his or her consent to the inclusion of his or her 

name and/or other information attributed or perceived 

to be attributed to such person in connection therewith 

in this whitepaper and no representation, warranty or 

undertaking is or purported to be provided as to the 

accuracy or completeness of such information by such 

person and such persons shall not be obliged to provide 

any updates on the same.

Neither the Company nor any of the Associated Parties 

has conducted any independent review of the information 

extracted from third party sources, verified the accuracy 

or completeness of such information or ascertained the 

underlying economic assumptions relied upon therein. 

Consequently, neither the Company nor its directors, 

executive officers and employees acting on its behalf 

makes any representation or warranty as to the accuracy 

or completeness of such information and shall not be 

obliged to provide any updates on the same.

Terms Used

To facilitate a better understanding of the Tokens 

being offered by the Company for purchase, and the 

businesses and operations of the Company, XMaterials 

Holdings and/or the XMaterials Platform (as relevant), 

certain technical terms and abbreviations, as well as, in 

certain instances, their descriptions, have been used 

in this whitepaper. These descriptions and assigned 

meanings should not be treated as being definitive of 

their meanings and may not correspond to standard 

industry meanings or usage. 
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In this whitepaper, words importing the singular shall, 

where applicable, include the plural and vice versa and 

words importing the masculine gender shall, where 

applicable, include the feminine and neuter genders 

and vice versa. References to persons shall include 

corporations. References to any law or regulation shall 

include references to any statutory modification or re-

enactment thereof.

Forward Looking Statements

All statements, estimates and financial information 

contained in this whitepaper, made in any press releases 

or in any place accessible by the public and oral 

statements that may be made by the Company or any 

Associated Party that are not statements of historical fact, 

constitute “forward-looking statements”. Some of these 

statements can be identified by forward-looking terms 

such as “aim”, “target”, “anticipate”, “believe”, “could”, 

“estimate”, “expect”, “if”, “intend”, “may”, “plan”, 

“possible”, “probable”, “project”, “should”, “would”, 

“will” or other similar terms. However, these terms are 

not the exclusive means of identifying forward-looking 

statements. All statements regarding the Company’s 

or XMaterials Holdings’ financial position, business 

strategies, plans and prospects and the future prospects 

of the industry which the Company or XMaterials 

Holdings is in are forward-looking statements. These 

forward-looking statements, including but not limited to 

statements as to the Company’s or XMaterial Holdings’ 

revenue and profitability, prospects, future plans, other 

expected industry trends and other matters discussed in 

this whitepaper regarding the Company or XMaterials 

Holdings are matters that are not historic facts, but only 

predictions.

Such forward-looking statements involve known and 

unknown risks, uncertainties and other factors which 

may cause actual events or results, performance or 

achievements to differ materially from the estimates or 

the results implied or expressed in such forward-looking 

statements. These factors include, amongst others:

• changes in political, social, economic and stock 

or cryptocurrency market conditions, and the 

regulatory environment in the countries in which 

the Company or XMaterials Holdings conducts their 

respective businesses and operations;

• the risk that the Company or XMaterials Holdings 

may be unable to execute or implement their 

respective business strategies and future plans;

• changes in interest rates and exchange rates of fiat 

currencies and cryptocurrencies;

• changes in the anticipated growth strategies and 

expected internal growth of the Company, XMaterials 

Holdings or the XMaterials Platform;

• changes in the availability and fees payable to the 

Company or XMaterials Holdings in connection with 

their respective businesses and operations and/or 

the XMaterials Platform;

• changes in the availability and salaries of employees 

who are required by the Company or XMaterials 

Holdings to operate their respective businesses and 

operations and/or the XMaterials Platform;

• changes in preferences of the customers of the 

Company, XMaterials Holdings or the XMaterials
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Platform; 

• changes in competitive conditions under which the 

Company or XMaterials Holdings operates, and 

the ability of the Company to compete under such 

conditions;

• changes in the future capital needs of the Company 

or XMaterials Holdings and the availability of 

financing and capital to fund such needs;

• war or acts of international or domestic terrorism;

• occurrences of catastrophic events, natural disasters 

and acts of God that affect the businesses and/or 

operations of the Company, XMaterials Holdings 

and/or the XMaterials Platform;

• other factors beyond the control of the Company or 

XMaterials Holdings; and

• any risks or uncertainties associated with the 

Company and its business and operations, the 

Tokens, the Token Launch, the XMaterials Platform 

and the underlying assets (each as referred to in 

this whitepaper).

Nothing contained in this whitepaper is or may be relied 

upon as a promise, representation or undertaking as to 

the future performance or policies of the Company or 

XMaterials Holdings. Further, the Company disclaims 

any responsibility to update any of those forward-

looking statements or publicly announce any revisions 

to those forward-looking statements to reflect future 

developments, events or circumstances, even if new 

information becomes available or other events occur in 

the future.

No further information or update

No person has been or is authorised to give any 

information or representation not contained in this 

whitepaper in connection with the Company and 

its business and operations, the Tokens, the Token 

Launch and the underlying assets (each as referred 

to in the whitepaper) and, if given, such information 

or representation must not be relied upon as having 

been authorised by or on behalf of the Company. The 

Token Launch (as referred to in this whitepaper) shall 

not, under any circumstances, constitute a continuing 

representation or create any suggestion or implication 

that there has been no change, or development 

reasonably likely to involve a material change in the 

affairs, conditions and prospects of the Company or in 

any statement of fact or information contained in this 

whitepaper since the date hereof.

Restrictions on Distribution and Dissemination of 

whitepaper

The distribution or dissemination of this whitepaper 

or any part thereof may be prohibited or restricted 

by the laws, regulatory requirements and rules of any 

jurisdiction. In the case where any restriction applies, 

you are to inform yourself about, and to observe, any 

restrictions which are applicable to your possession of 

this whitepaper or such part thereof (as the case may 

be) at your own expense and without liability to the 

Company or the Associated Persons. 

Persons to whom a copy of this whitepaper has been 

distributed or disseminated, provided access to or who 

otherwise have the whitepaper in their possession shall
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not circulate it to any other persons, reproduce or 
otherwise distribute this whitepaper or any information 
contained herein for any purpose whatsoever nor permit 
or cause the same to occur.

Language of whitepaper

This whitepaper may have been prepared in multiple 
languages. In the event of any inconsistencies between 
one version and another, the English language version 
shall prevail.
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A combination of patent-pending technology, AI-
generated recipes and machine-learning robots have 
given birth to the next generation of building materials. 
XMaterials aim to disrupt the construction industry, 
introducing revolutionary replacements for traditional 
building materials (concrete, granite, marble, and 
ceramics combine to a US$600 billion industry).

By generating the optimal combinations of over a 
dozen natural ingredients through advanced AI-powered 
algorithms, XMaterials is able to create recipes for 
building materials that are:3

• Stronger (a compression strength 4 times higher 
than traditional concrete)

• More affordable (half or a third of the cost of 
traditional building systems and labor costs)

• Faster (production speed 4 times quicker than with 
traditional materials)

• Longer lasting (keeping its integrity for over 50 
years) 

• More eco-friendly (100% recyclable, can be made 
out of waste materials, 99% natural, low carbon 
emissions and energy cost) 

That is just scratching the surface. XMaterials’ full-stack 
licensing technology for this ambitious product includes:

• DigiLab: AI-software that uses algorithms to 
determine the optimal recipes for mixing the 
materials. Two versions of the software will be 
issued, DigiLab Demo, available for usage on the 
website, and DigiLab Pro, which will be issued with 
the help of the XMaterials Platform.

• HyperCon: the machine learning-based software 
that runs the smart machines needed to mix, cast, 
dry, test, and pack the products. 

• Blueprint: layout and instructions for setting up 
a facility to produce these unique materials and 
products.

XMaterials features a unique line of products, although a 
franchise model will be put in place to share the patent-
pending AI-generated recipes, strategy, and technology 
to interested parties who desire to handle production 
themselves. A 25% discount on the initial franchise 
license fee will be granted to those franchisees who pay 
for the franchise license using Tokens.

It is our intention that certain distributions will be made 
to the Token holders by XMaterials Holdings twice a year 
and will be allocated to each Token holder according 
to the number of Tokens then held by such holder as 
against the total number of Tokens in circulation. It is 
anticipated that such distributions will, in the aggregate, 
equate to at least 15% of the net distributable profits 
generated and received by XMaterials Holdings 
(and being lawfully available for distribution) in the 
6-month period immediately prior to such distribution 
(the “Distributions”). The Distributions will be made 
by XMaterials Holdings via an airdrop of Ether (ETH), 
being the native currency of the Ethereum platform, to 
the wallet addresses of the Token holders which have 
been provided to XMaterials by such Token holders. No 
Distributions (or part thereof) will be paid or payable 
to nay Token holder which has not yet completed the 
Company’s and XMaterials Holdings’ AML and KYC 
policies and procedures to their satisfaction. The 
Distributions will be calculated by XMaterials Holdings 
in its sole and absolute discretion. The specific terms of 
such Distributions will be set out in more detail in the 
relevant Token sale terms and conditions to be entered 
into by each Purchaser.

3 Reference Pending
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2.1  WHY CONCRETE MATTERS
What is the most widely used construction material in the world? Concrete. Over 4 billion tons of concrete are 
produced annually for an estimated market of more than US$300 billion.4

Although concrete is simply a mix of cement, sand, water, and gravel or crushed stone, it makes up a disproportionately 
large amount of all the world’s building materials.

Concrete is foundational to creating everything from skyscrapers (reinforced steel concrete) to preventing floods. It 
produces almost no waste and is highly cost-effective, fireproof, customizable, and exceptionally strong. That strength 
not only manifests itself in concrete’s support power, but also its durability and longevity. In addition, concrete is 
sustainable, produced with little additives under optimal energy performance.

That’s why the creation of XMaterials is so significant; it exists as a superior alternative to traditional concrete.  

2.2  THE ECONOMICS OF BUILDING
In cities with rapid construction, like Dubai, Astana, and Moscow, investors have invested astronomical amounts of 
capital into construction and infrastructure.

A developing city like Astana, for instance, has spent nearly US$40 billion to develop its downtown cityscape with 
ultra-modern buildings since the early 2000’s. Whereas in a more developed city like New York, buildings can easily 
cost upwards of US$2 billion per structure to construct.5

Consider the cost of developing roads in the United States. In a rural area, a new two lane road can cost US$2-3 
million per mile, where a six lane highway can be as much as US$10 million per mile in an urban area. And if that road 
leads over a waterway and you have to construct a bridge, the price tag can be in the tens or hundreds of millions of 
dollars. 

The common factor is concrete. It’s essential in expensive construction projects the world over. Using XMaterials, we 
will be able to cut the cost of construction significantly—in some cases, up to 50%.6   

4 Reference Pending
5 Reference Pending
6 https://www.businesswire.com/news/home/20171027005175/en/Oil-Gas%C2%A0Industry-Leaders-Invest-Solidia-
Technologies%E2%80%99-Sustainable
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2.3  THE COSTS OF CERAMICS, MARBLE, GRANITE, AND MORE
Concrete as a building material may encompass a substantial amount of the construction market, but ceramics 
generate a substantial amount of revenue as well. Grand View Research predicts that the ceramics industry will be 
worth US$287 billion by 2022.7  

Granite and marble are expensive building materials that need to be extracted from the earth. In 2015, for instance, 
the sum total of the two markets was over US$30 billion. Combined with the market caps of concrete and ceramics, 
the four combine to a US$600 billion market.

XMaterials Holdings has created superior versions of all four products and is set to transform this high-yield industry.    

2.4  READY FOR DISRUPTION
Building and construction industries are rapidly transforming. Thanks to 3D rendering and architectural visualization, a 
paradigm shift is occurring in our ability to simulate and design. This gives builders the never-before-realized ability 
to theoretically test innovative buildings in simulators to see if they’re structurally or commercially viable.

3D printing has been hugely transformative as well, allowing us to produce entire structures in less time and with 
fewer errors than anything we could do by hand.

But innovations in building materials themselves are slow. We have been hard-pressed to come up with a permanent, 
innovative solution that takes construction to the next level. Concrete, for instance, hasn’t really improved on its 
production process or qualities in in nearly 150 years—it hasn’t become much more effective, stronger, or durable. 
The currently offered ultra-high performance concrete mixtures and synthetic marbles are not used broadly because 
they are expensive and contain a high amount of synthetic ingredients. This makes them non-recyclable and harmful 
to the environment.  

Ceramics haven’t evolved much since 600 A.D., when the Chinese first discovered the process of firing clay mixed with 
feldspar and quartz. To this day, ceramic tiles are easily breakable and crackable. They’re also highly water absorbent 
if not sufficiently coated.

The world is in need of a stronger, safer building material that doesn’t harm the environment and can be mass-
produced and recycled globally. In short, the building materials industry is due for an upgrade. That’s where XMaterials 
comes in.

7 https://ny.curbed.com/maps/new-york-skyscraper-construction-supertalls
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3.1.  SUMMARY 
XMaterials exists as the brainchild of three distinct technology ventures: DigiLab, HyperCon, and the Blueprint. Together, 
these three innovations in technology, mixing, and production aim to transform the construction industry as we know it.  

3.2  AI-BASED BUILDING MATERIAL RECIPES
We start with our AI-based software, called DigiLab. DigiLab allows us to assess the properties of millions of 
combinations of building materials so we can discover the optimal combinations of next-generation materials. We 
will issue two versions of the software, the DigiLab Demo, available to try on the website, and DigiLab Pro, which will 
require a franchise contract in order to be able to use it.

Using a complex algorithm, the AI platform in DigiLab takes 15 different natural materials and aggregates the best 
combinations per end user specifications. It does this on a near-molecular level, analyzing raw materials down 
to the size of a single micron, in order to determine the ideal combination of various material properties like 
density, strength, heat resistance, eco-friendliness (XMaterials are 99% recyclable), and even geolocation (material 
availability). The resulting mix of smart concrete also sets much quicker than standard concrete.

The graph below shows how XMaterials stand up against a compression test before breaking:

MATERIAL ENERGY NEEDED FOR CREATION  (KJ/KG) WATER ABSORPTION PRESSURE BEFORE BREAKING

Ceramic 3,130-10,250 7% 98–104 Mpa

Marble Natural creation + mining <1% 34-94 Mpa

Regular Concrete 250 4-10% 35-40 Mpa

White Granite Natural creation  + mining <1% 115 Mpa

XMaterials8 250-750 <1% 160 Mpa

Put simply, DigiLab finds the best combination of raw materials for end users based on their budget, location, specific 
material property needs, and aesthetics.

8 Reference pending
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3.3  WHAT MAKES XMATERIALS “BETTER” 
DigiLab does not produce one-size-fits-all solutions. Based off your specific needs, it aggregates the best building 
materials for the end user in terms of accessibility, cost, effectiveness, and aesthetic.    

In doing so, DigiLab creates the best recipe for the job. The following are nearly all the factors that the AI accounts for:

• High compressive strength up to 160 Mpa (compared to 34-94 Mpa for marble and 115 Mpa for white granite)
• High tensile strength (6–18 Mpa)
• Comprised of less than 1% air (compared to 1.5-6% air in traditional concrete)   
• High abrasion resistance
• High chemical resistance (0% loss in mass after 30 days in acid) 
• High resistance to freeze and thaw cycles (unlike traditional concrete, it doesn’t require a higher air content to 

withstand temperature changes)
• Extremely low water absorption values (<1%)
• Very eco-friendly production (100% recyclable, can be made out of waste materials, 99% natural, low carbon 

emissions, low energy cost) 
• High-density, low-pore content
• High longevity and almost zero operating costs compared to traditional mixing
• Non-flammable A1 classification
• Coloring and decorative pattern of your choice
• Longevity (guaranteed to last >50 years)

The end result is transformational. Final products:

• Have sufficient strength at reduced volume and respectively reduced weight relative to ordinary concrete
• Have high surface detail and accuracy, including additional surface treatment (washed, etched, polished, 

blasted, impregnated, etc.)
• Allow for volume coloring (rather than just a colored gloss, the entire product is the color or pattern of your 

choice) 
• Possess the advantages of polymer concrete (strength, customization in color and shape, extremely low water 

absorbtion) with none of the disadvantages (expensive, non-recyclable, toxic, easily breakable with heat, not a 
fine mixture due to fibers)

By allocating these variables, DigiLab implements innovative, customized recipes for the exact needs of the usert.  

3.4  GEO-LOCATIONAL BUILDING AGGREGATION
In addition to being able to customize the type of building material, DigiLab’s AI also helps secure the optimal building
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materials for the user’s region.

By aggregating our geological data from over 1,000 different mines and 5,000 different variations of raw materials 
around the world and determining a region’s most accessible resources, DigiLab creates the most practical, cost-
effective materials for the user’s project.

By way of example, a builder in Dubai has the requirements for a black building material with a compressive strength 
of 100 Mpa and a tensile strength of 10 Mpa and temperature resistance of 60 degrees Celsius. A builder in Toronto 
has the exact same requirements.

In this scenario, DigiLab will produce two different recipes based off what is available in the region. In Dubai, this 
might require eight raw materials, but in Toronto, it may only require five. In this way, Digilab helps you decrease costs 
while increasing effectiveness. Without Digilab’s knowledge base, it’s entirely possible to lose out on regular savings. 

Here is another example of how DigiLab can optimize production and save money: A company  produces a traditional 
recipe leveraging traditional materials. The combination of its 10 raw materials gives the material a distinct strength, 
durability, and visual appearance. But, if the company were to enter the desired parameters into the DigiLab software, 
they would learn of several recipes for producing a material with the exact same qualities. The new XMaterials will 
often be stronger and more cost effective (among other virtues) than traditional building materials.  

In addition, the customization of XMaterials allows the same building material for different purposes with different 
requirements. For example, you don’t need the same straight and temperature resistance concrete for a highway road 
through cold mountains as you would a parkway in a warm region. Here, DigiLab helps build the optimal recipe for 
both cases adding more where it is needed and cutting the cost from where it is not.

Using the same building material for multiple different purposes is like using the same airplane to fly between cities 
and to the moon. It will either be too expensive or it is not going to last the trip.

3.5  A FOCUS ON SUSTAINABILITY
When creating a revolutionary new building material, we wanted to ensure we left the smallest carbon footprint we 
possibly could. To stay environmentally friendly, all of our products are comprised of 99% natural ingredients. 

Our products are also 100% recyclable. In fact, many of our combinations leverage high quantities of recycled 
materials as the initial ingredients. When compared to concrete, we minimize the energy cost in the long run because 
our materials are longer-lasting and more dense. 

And compared to ceramic, the energy cost for production is less than one-fifth the cost of ceramic production.9

9 http://eippcb.jrc.ec.europa.eu/reference/BREF/cer_bref_0807.pdf 

http://eippcb.jrc.ec.europa.eu/reference/BREF/cer_bref_0807.pdf
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3.6  HYPERCON AND PRODUCTION
If DigiLab is the architect of our materials, HyperCon is the builder. HyperCon is a machine-learning platform that 
completely automates the entire production line process of mixing, casting, drying, final control, and packing the products.

Based off the results of the final control, the system analyzes the product yield and improves itself accordingly. It 
measures color deviation, surface quality, deformations, and other issues. Then it determines what methods are 
effective and ineffective and automatically takes measures to improve the product. 

Managing an entire team of smart robots and an automated production line, HyperCon is capable of running a factory at 
full capacity with only a team of five human workers to act as supervisors and maintenance people. 

3.7  SHAPE AND CAST, ALL IN ONE PIECE
One of HyperCon’s most innovative features is its ability to build shapes out of a single piece of polyurethane. Using 
3D modeling software, HyperCon automatically casts complex, intricate designs, ranging from interconnected fencing 
structures to artistic statues.

Not only does HyperCon implement drying technology to set materials faster than regular concrete, these shapes 
allow the materials to be created in one piece, leaving no room for pores or other structural weaknesses. Traditional 
concrete drying is done in the open air. XMaterials drying technology happens in two steps: 1) microwave technology 
(using pre-driers), and 2) second chamber dryers with humidity control.  

Our drying technology decreases the drying period by a factor of 7x (e.g., 4 days as opposed to 28 days for traditional 
concrete).10      

3.8  BLUEPRINT 
In order to implement a fully automated HyperCon, we created a detailed layout of the factory for franchisees. That’s 
the Blueprint element of X Materials’ model, which brings together the following machines in the proper combination 
to create our innovative product line for franchisees.   

10 Reference Pending
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3.9  OUR (BEAUTIFUL) PRODUCTS  
Not only do our products have the durability and sustainability of materials like concrete, the design and appearance 
are highly flexible, allowing us to produce highly intricate, unique products. 

Take a look at some of the things we’ve built using DigiLab, HyperCon, and our Blueprints:



BUSINESS
MODEL04 
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4.1  OVERVIEW
Using X Materials’ patent-pending technology11 and 
recipes, we have created two unique revenue models.

• The production model is already underway. 
Using our factory, XMaterials Holdings produces 
innovative, next-generation products for our 
clients. XMaterials Holdings acts as a designer, 
manufacturer, and distributor when needed.  

• The franchise model whereby XMaterials Holdings 
licenses out our technology (HyperCon and the 
Blueprint) to precast manufacturers who want to 
replicate the X Material’s model. 

4.2  PRODUCTION MODEL
The production model is already underway. Intellihouse 
Eood., a Bulgarian private limited company and being the 
sole shareholder of XMaterials Holdings, is a profitable 
business with a pre-existing factory and technology. 
Intellihouse Eood is contracted by clients (mostly in 
Europe) to produce high-quality building materials.

As of the writing of this white paper, the XMaterials is 
division of Intellihouse Eood is generating approximately 
US$2 million in revenue for its first year as a business.

In connection with the Token Launch, the XMaterials of 
Intellihouse Eood will be operated by XMaterials Holdings 
together with the XMaterials Platform. The Company will 
conduct the Token Launch and then, subject to applicable 
laws, it is proposed that the Company will distribute the net 
distributable proceeds of the Token Launch to XMaterials 
Holdings, as its parent, by way of a dividend. Using such 
funds generated by the Token Launch, we are projected to 
expand the sales and operations of the XMaterials division 
(then operated by XMaterials Holdings) to earn US$10–15 
million in its second year,  US$70 million by year three, 

and nearly US$500 million by year five.

The ultimate problem with the production model is that 
XMaterials could never satisfy the demand for this US$600 
billion industry. The franchise model allows us to share 
our technology and recipes with the global community and 
expand our revenue.

We also want to incentivize all of the Token holders, not 
just the ones who can potentially become franchisees.
This is why we are proposing to make the Distributions to 
the Token holders. 

4.3  FRANCHISE MODEL
The target market of XMaterials Holdings’ franchise 
model is any producer aiming to deliver products similar 
to:

• Precast concrete products
• Ceramic products
• Cast stone
• Granite and marble

By participating in the franchise model, XMaterials 
Holdings grants the franchisee access to our technology 
package: DigiLab Pro, HyperCon, and the Blueprint. The 
franchisee would have the ability to produce the exact 
same materials we do, revolutionizing their product lines.

With roughly 10,000 precast manufacturers around 
the world and thousands more in the ceramic, cast 
stone, granite, and marble industries, there is a great 
opportunity for disruption and would potentially translate 
into the Tokens’ value. Producers who want to franchise 
would receive the following benefits:

• Lower production costs
• Stronger products

11 Reference Pending
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• Faster production lines
• Reduced need for human capital (nearly 100% 

automated)
• Access to years of research aggregating the 

optimal combinations of materials
• Access to geolocational services to determine the 

best material combinations for their specific area

We have already completed Module 1.1 in our development 
model. As such, franchisees will be offered a choice of 
two different models to implement our offering. 

BAS IC
With this model, franchisees will be given full access to 
DigiLab Pro, HyperCon, and the Blueprint for the mixing 
module. This will provide them all the technology that is 
currently available to XMaterials Holdings.

However, as we develop the rest of the modules in 
our second year (casting, testing, drying, packing), 
franchisees will have to pay for each additional module 
as an upgrade.

XMaterials Holdings will guarantee to the relevant 
franchisees that the output of their production line will 
not deviate from X Materials Holdings’ results by more 
than 2%. 

In order to become a franchisee under this model, the 
following fees would be payable to XMaterials Holdings:

Startup Cost: 
HyperCon 1.1 - US$130,000

Price for Additional Modules: 
HyperCon 1.2 - US$50,000; 
HyperCon 1.3 - US$30,000;
HyperCon 1.4 - US$40,000

Volume fee per payable to XMaterials Holdings per 
Cubic Meter of Production by the franchisee: US$50 per 
cubic meter.

EARLY  ADOPTER
With this model, franchisees will be given access to 
DigiLab Pro, HyperCon, and the Blueprint for the mixing 
module as well as early access to all of our other 
modules as they are developed. The entire suite of 
modules (casting, testing, drying, packing) will be made 
available to franchisees once ready and there will never 
be a cost for additional, subsequent modules.

If there are any deviations from our module plan, 
franchisees will be appropriately compensated. Note 
that this is an early adopters price and once all the 
modules are developed, this price will only increase. 

XMaterials Holdings will guarantee to the relevant 
franchisees that the output of their production line will 
not deviate from X Materials Holdings’ results by more 
than 2%.

Startup Cost:  US$200,000
Price for Additional Modules: None
Volume fee per payable to XMaterials Holdings per 
Cubic Meter of Production by the franchisee: US$50 per 
cubic meter
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INCOME STATEMENT

2019 2020 2021 TOTAL

Revenue €9.350 €20.475 €73.946 €103.771

Costs of Goods & Services €6.336 €16.009 €25.127 €47.472

Gross Margin €3.014 €4.466 €48.819 €56.299

Gross Margin % 32,2% 21,8% 66,0% 54,3%

Depreciation €0 €0 €0 €0

Operating Exp (ex depreciation) €1.070 €1.345 €3.886 €6.302

Operating Expense €1.070 €1.345 €3.886 €6.302

Operating Income (Loss) €1.944 €3.121 €44.933 €49.997

Operating Margin % 20,8% 15,2% 60,8% 48,2%

Net Interest Expense, Opers (€6) (€18) (€43) (€68)

Bad Debt Expense €0 €31 €67 €97

Financial Service Fees €0,00 €0,00 €0,00 €0,00

Items below add to Income Before Investments.

Inventory Gain (Loss) (€530,00) €0,00 €0,00 (€530,00)

Income Before Investments €1.420 €3.108 €44.910 €49.438

Income Before Tax €1.420 €3.108 €44.910 €49.438

Income Tax €0 €0 €0 €0

Net Income €1.420 €3.108 €44.910 €49.438

Return on Sales % 15,2% 15,2% 60,7% 47,6%

4.4  PROJECTED REVENUE
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4.5  DISTRIBUTION STRUCTURE FOR COINHOLDERS
Commencing on the date which falls six months after the date of closing of the Token Launch (as determined by the directors 
of XMaterials Holdings in their sole discretion) and each 6 months thereafter, it is proposed that the Distributions be made by 
XMaterials Holdings to the holders of Tokens as set out above and, more scpecifically, in the applicable Token sale terms and 
conditions.  

The Distributions will be made using the XMaterials Smart Contract. The proposed process for calculating and paying the 
Distributions is as follows:

• XMaterials Holdings assesses and calculates its net semi-yearly distributable profits;
• XMaterials aHoldings allocates an amount equal to approximately 15% of the aforementioned distributable profits as the 

Distribution;
• XMaterials Holdings uses such allocation to acquire Ether (ETH) via on ‘over the counter’ (OTC) exchange;
• XMaterials Holdings distributes such acquired Ether (ETH) (comprising the Distribution) to the holders of Tokens in 

proportion to the respective number of Tokens held by them by way of an airdrop to the wallet address of the relevant 
Token holders as at a day and time to be determined by the directors of XMaterials Holdings.

• No Distribution will be paid or payable to any Token holder which has not yet satisfied the AML and KYC policies and 
procedures of the Company and XMaterials Holdings; and

• No Distribution will be paid or payable to anyone other than the Token holders of record and will only be made to the wallet 
address on record for such Token holder.

This lets us leverage blockchain technology to pay airdrops. We are airdropping Ether (as opposed to our Tokens) for 
two primary reasons:

1. We don’t want to dilute the value of our Token; and
2. We want to link airdrop payments to a historically liquid cryptocurrency.

Evidence of the revenues of XMaterials Holdings (upon which the Distribution will be calculated) will be available to 
Token holders through via our regularly distributed, third-party audited reports.

4.6  DISCOUNTS TO TOKEN HOLDERS
Token holders who decide to become franchisees will have the option of purchasing an XMaterials franchise using their 
Tokens at a 25% discount. In other words, paying with US$0.75 worth of Tokens will yield US$1.00 in the set-up fees 
for any of the modules for both early adopters and regular customers.

In this manner, Token holders have the benefit of reduced fees when purchasing the XMaterials franchise.12

12 Reference Pending
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AMOUNT (IN THOUSANDS USD) TOTAL TOTAL

STAGE NAME OF THE PROJECT/INVESTMENT 1 YEAR 2 YEAR 3 YEAR FOR THE STAGE FOR THE PROJECT

SUCCESS LEVEL 1 - 
SOFTCAP

Upgrade and globalization of DIGILAB 
through the blockchain

950

Fine tuning and market introduction of 
HYPERCON v.1.1

630

Listing on exchanges 30

TOTAL 1,610 0 0 1,610 1,610

SUCCESS LEVEL 2 Building and equipement for a reasearch and 
development center

1,500 2700

Software development and market 
introduction of HYPERCON v.1.2

990 910

Casting machines and production equipment 420 840

Testing and laboratory equipment 550

Commercial offices in Germany (Berlin, 
Munich, Leipzig)

1,030

Commercial office in Astana 460

Drying machines and production equipment 840

Commercial office in Moskow 620

TOTAL 6,410 4,450 0 10,860 12,470

SUCCESS LEVEL 3 Building and Infrastructure for mold 
production

90 980

Software development and market 
introduction of HYPERCON v.1.3

120 950

Final controling machines and production 
equipment

380

Testing and laboratory equipment 380

Commercial office in China 580

Commercial office in Dubai 680

Listing on exchanges 90

TOTAL 980 3,270 0 4,250 16,720

SUCCESS LEVEL 4 Machinery and equipment for mold 
production

120 840 620

Software development and market 
introduction of HYPERCON v.1.4

40 750

Development of waste material processing 
system

30 150 380

Commercial offices in Nord America 250 1,240 620

As of the writing of this whitepaper, Intellihouse Eood has completed Module 1.1., has a fully functional factory and a list 
of active clients. We are running the Token Launch to generate funds for the expansion of the factory and establishing 
of the franchise model.

ROADMAP
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TOTAL 440 2,980 1,620 5,040 21,750

AMOUNT (IN THOUSANDS USD) TOTAL TOTAL

STAGE NAME OF THE PROJECT/INVESTMENT 1 YEAR 2 YEAR 3 YEAR FOR THE STAGE FOR THE PROJECT

SUCCESS LEVEL 5 25% production expansion 340 1,350 830

Expansion of the commercial structure in Nord 
America

840

Listing on exchanges 220

TOTAL 560 2,190 830 3,580 25,340

SUCCESS LEVEL 6 IT infrastucture for the research and 
development center

750 3,800

Software development and market 
introduction of HYPERCON v.1.5

30 420

TOTAL 780 4,220 0 5,000 30,340

SUCCESS LEVEL 7 25% production expansion 1,470 250

Commercial offices in South Afrika 720

Software development and market 
introduction of HYPERCON 2.0 ANN Phase 1

2,400

TOTAL 0 4,590 250 4,840 35,180

SUCCESS LEVEL 8
Partnership with Wilhelm Dyckerhoff Institut. 
Research and development of new cement 
types for concrete production

200 1,650 340

Software development and market 
introduction of HYPERCON 2.0 ANN Phase 2

700 4,500

IT infrastructure for the global HYPERCON 
network

950 4,650 1,450

Commercial offices in India 680

TOTAL 1,150 7,680 6,290 15,120 50,300

SUCCESS LEVEL 9 - 
HARDCAP - WIN-WIN

Research, develpment and certification of 
construction systems for facades

2,240 1,930

Production of construction elements for 
facades

8,600 980

Research, develpment and certification of 
construction systems for walls

1,430 1,240

Production of construction elements for walls 6,200 1,840

Listing on exchanges 300

TOTAL 3,970 17,970 2,820 24,760 75,060

TOTAL FOR THE YEAR 15,900 47,350 10,190 75,060

ROADMAP CONTINUED
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6.1  OUR TEAM 
Svetlin Savov - CEO

With over twenty years of work experience, Svetlin Savov is an expert in the field 
of economics. His skills and interests in accounting and finance have led him to 
his current position as the manager at Intellihouse Eood.
 
Svetlin began his studies at the Silistra Technical School in Bulgaria where he 
obtained his secondary degree in electrical supply for industry. Finding that 
economics and finance were his greater passions, Svetlin shifted gears to pursue 
his master’s degree in accounting and finance at the University of Economics in 
Varna, Bulgaria.

Svetlin worked for over seven years as the CEO of Zavodski Stroezhi – Devnya AD, where he honed his skills in 
business process and accounting. Looking for a more hands on approach, Svetlin took on the manager position at 
Devnya Trade LTD, which he maintained for over twelve years. Svetlin recently joined the team at Intellihouse Eood as 
the manager where he puts his management skills to good use and excels in organization.

Horst Siewert - Chief Production Technology Officer

Bulgaria, Horst supervised the construction of a new production facility and the installation of new production 

technology. 

Horst is a native German-speaker with advanced knowledge of English and Bulgarian, and some knowledge of French 

and Russian as well. Horst is highly skilled in Microsoft Office, including Word, Excel, and PowerPoint, and is adept 

with Lotus Notes.

With a passion for the engineering and technology of construction materials, 
Horst is an expert in ceramic production. Before beginning his long career in 
construction material technology, Horst began by earning his university diploma 
of Engineer for Process Engineering at Gymnasium Ludwigslust. He further studied 
the process of engineering for construction material with a specification in silicate 
technology at the Bauhaus University of Weimar. Horst has over thirty years of 
experience working in the industry of material engineering, both as Manager and 
a Consultant. He has overseen projects to standardize the recipe and preparation 
of raw materials, as well as consulted on various projects involving material
technology innovation and production. As the Director of Production at ROCA 

https://www.linkedin.com/in/svetlin-savov-62a517166/
https://www.linkedin.com/in/horst-siewert-219ab253/
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Todor Totev - Chief Business Development Officer

Todor is a passionate believer in holding high standards for product quality and 
client service. With a rich background of experience as both a Managing Director 
and a Consultant, Todor’s knowledge of project management is extensive and 
diverse.
 
After attending the Deutsches Gymnasium Lovetch where he earned a diploma 
in engineering and certificate for Fitter of Testing and Regulation Equipment, 
Todor went on to study the engineering of electronics and microelectronics at the 
Technical University of Sofia in Bulgaria. He graduated with a Master of Sciences in

Electronics and Automation. As a disciplined student and believer in further education, Todor holds special education 
certificates of SHE Certificate TÜV Rheinland and ISO 9001 Auditor Alfa Quality as well.
 
With over twenty years of experience as a Manager and a Consultant, Todor’s management style focuses on providing 
solutions and services that deliver significant value. Todor’s leadership favors target-oriented teamwork and structured 
proceeding for problem analysis and solving. As the Managing Director and owner of BEK Stroj LTD, Todor oversaw the 
expansion of the company to Germany, Austria, and Switzerland in 2014, and supervised multiple electrical installation 
and automation projects.
 
A lover of languages, Todor speaks his native Bulgarian and is proficient in English, German, Russian, and Spanish 
as well. He is skilled in all Microsoft software systems, Lotus Notes, and the design and drafting software AutoCAD.

Georgi Nikolov is a specialist in the design of ventilation, heating, air conditioning, 
and dust control management systems in both commercial and residential 
buildings. Georgi developed his expertise first through secondary school at the 
Technical School of Electrical Engineering in Varna, Bulgaria, and later by earning 
a Masters in Heat Engineering at the prestigious Technical University of Varna.

After working as an H&V Designer for over seven years, Georgi holds a highly 
sought-after membership of Investment Design in the Chamber of Engineers. As 
an H&V Designer, Georgi has supervised the blueprints and master plans of crucial 
heating and ventilation systems at several companies, including RC Design and I

Plus I 61 in Sofia, Bulgaria, and Argus LTD and Intellihouse Eood in Varna, Bulgaria.
 
Georgi is fluent in both English and Russian, speaking, reading, and writing in both languages. Georgi is adept with 
many software and computer systems, including proficiency in both Microsoft Word and the design and drafting 
software AutoCAD.

Georgi Ivanov - Chief Lab Officer

https://www.linkedin.com/in/todor-totev-74513928/
https://www.linkedin.com/in/georgi-ivanov-15473056/
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Mihail Kamburov - Communications Advisor

With his years of experience in the financial services industry, Mihail Kamburov 
is an expert in wealth management operations. Knowing from an early age that 
his career aspirations would lead him to an international market, Mihail chose 
to attend secondary school at the Joan Ekzarh Foreign Language High School in 
Varna, Bulgaria, with a focus on the English and German languages. Mihail went 
on to attend the University of Economics in Varna, earning both his Bachelor’s and 
Master’s degrees in Finance and Financial Management Services.

Mihail began his career as an insurance agent at the pension insurance company 
CCB-SILA while simultaneously earning his Master’s degree. In the following year, 

an international financial services company based out of Varna, Bulgaria, with branches in wealth management, retail 
OTC brokerage, prime brokerage, and market research and analysis. A quickly rising star, Mihail rose steadily through 
the ranks at JFD, starting out in customer support and working his way up to Partnership Account Manager, Trading 
Systems Designer, Head of Trading Platform Development, and eventually Operations Director.
 
In his current role as Chief Operating Officer, Mihail manages the operations of wealth management for JFD Brokers, 
Prime, and Wealth. Analytical to his core, Mihail believes in strong team leadership and project management, as well 
as providing the best level of customer service in all interactions. Mihail is highly skilled with Microsoft Office and 
online trading software. Along with his native Bulgarian, he is fluent in English and German with some knowledge of 
Russian as well. 

Ivan Todorov - Chief Business Development Officer

As the owner of BozoSoft Ltd for over thirty-three years, Ivan Todorov is an expert 
in management and business strategy.
 
With an early interest in mathematics, Ivan attended the High School of Mathematics 
in Varna, Bulgaria, where he obtained his secondary degree. Ivan went on to pursue 
his master’s degree at the Technical University of Varna.

Ivan’s passion for entrepreneurship has driven his career as the owner of BozoSoft 
Ltd. He specializes in business development and account management at his company, 
and is highly skilled in both HTML web design and the C programming language.

https://www.linkedin.com/in/mihailkamburov/
https://www.linkedin.com/in/ivan-todorov-35b4696/
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6.2  ABOUT XMATERIALS
XMaterials was started in 2017 as a brainchild of a few of Europe’s best minds in engineering and production. A 
subsidiary of the conglomerate Intellihouse, its recipes and technology have brought together an international team 
united by their mission to create and distribute the next-generation of building solutions with their disruptive material.

XMaterials is the byproduct of parent and partner companies, all of which assist with or deliver an essential element 
of XMaterials’ offering. 

Here are the companies and their responsibilities below: 

• Chimproject - construction, architecture and engineering solutions for the factories.
• Beton project - operates the factories, produces the actual mixtures, molds and precast products.,
• Intellihouse - development of Digilab and HyperCon
• Divine Garden and Devnya Trade - distribution of products for landscape and building and construction needs.
• XMaterials - token sale crypto platform operation. Has contracts with and invests in all the above. Contracts ensure exclusivity, 

with an exclusive user of the patents with the above holding. 
• Intellhouse Eood has several successful subsidiaries, including ChimProject, Divine Garden, Devnya Trade, and ConcreteProject. 

XMaterials Holdings is a newly incorporated subsidiary of Intellihouse Eood and will operate and maintain the XMaterials 
businesses and the XMaterials Platform. The Company is a newly incorporated subsidiary of XMaterials Holdings and will 
sell the Tokens and operate the Token Launch.

Our earning reports

For full transparency, we included here a list of our earning reports from Intellihouse and our various subsidiaries. 

• Earnings Report 01
• Earnings Report 02
• Earnings Report 03
• Earnings Report 04
• Earnings Report 05
• Earnings Report 06
• Consolidated Earnings Report

https://docs.wixstatic.com/ugd/90d819_0f75ad720930470ebb5a8c334f0ef6d5.pdf
https://docs.wixstatic.com/ugd/90d819_d4067283c4e14180af5c2215b4dfe8f1.pdf
https://docs.wixstatic.com/ugd/90d819_67befba089b143a6a6a4e74a180ed5a8.pdf
https://docs.wixstatic.com/ugd/90d819_2555cdd64b7e465b9e74fbbfc0250c62.pdf
https://docs.wixstatic.com/ugd/90d819_0ef7ee9d379440a0832d2442d57d183c.pdf
https://docs.wixstatic.com/ugd/90d819_52606b291ffd490684fec6e685cc33c5.pdf
https://docs.wixstatic.com/ugd/90d819_5f8439daeafd4a0caae202aad1507b70.xls?dn=CONSOLIDATED.xls
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7.1  TOKEN ALLOCATION

HOW WE D ISTR IBUTE  OUR TOKENS

We want to ensure that we are completely clear with our structure. 

Tokens are ERC-20 tokens on the Ethereum blockchain. When XMaterials Holdings makes the Distributions via airdrops, 
it can track Token ownership via Ethereum.
 
Here is how we will distribute our Tokens, explained by assessing both the presale and public sale phases of the Token 
Launch:

There will be a maximum of 1.4 billion total Tokens, all of which will be premined. The combined presale and public sale 
allocation will account for 84% of all Tokens. We will begin our presale phase of the Token Launch at a 25% discount and 
gradually give lower and lower discounts.

There will also be some Tokens held in treasury/reserve for affiliate and bounty programs, which will account for 5% 
of all Tokens.

In addition, there will be Tokens allocated to the founding team, which will account for 3% of all Tokens. A further 3% 
of the Tokens will be allocated to advisors. These tokens will be locked up for 6 months after the ICO is completed. 

The token will be valued at US$0.105. The minimum aggregate Token purchase amount is 1 ETH for the presale and 
0.1 ETH for the public sale.

For the presale, we will determine the equivalent price of US$ in Ether (ETH) on a daily basis and peg the Token to 
that amount of Ether (ETH) for the duration of the day. The subsequent day, we will do the same process, until the 
presale phase of the Token Launch has concluded. We will carry out the same steps for the public sale phase of the 
Token Launch.
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7.2  USE OF CONTRIBUTIONS

UTIL IZ ING  TOKEN LAUNCH PROCEEDS

Following completion of the public sale phase of the Token Launch, it is anticipated that the Company will distribute 
(subject to compliance with applicable laws) the net distributable proceeds of the Token Launch to XMaterials 
Holdings. Subject to that distribution being completed, XMaterials Holdings may, in turn, distribute such proceeds 
to Intellihouse Eood (as its sole shareholder). It is anticipated that such proceeds will be allocated and used by 
Intellihouse Eood as follows: 

MACHINES  AND EQUIPMENT: 36% of all proceeds will go towards further development of the software, 
perfecting the production line, and hiring skilled engineers. This includes the cost of new machinery, personnel, and 
implementations. 

RESEARCH AND EXPANS ION: 13% of all proceeds will go towards researching further ways to enhance XMaterials. 
This means creating offices in other countries, laboratory personnel, research into new raw materials that could be 
added to DigiLab as well as research into new application of the materials and patents.

L IST INGS  ON EXCHANGES : 1% of all proceeds will go towards listing Tokens on cryptocurrency exchanges. 
However, the exact amount required in listing fees is difficult if not impossible to determine ahead of time because 
exchange listing fees often change. 

D IG I LAB MARKET ING AND DEVELOPMENT: 1% of all proceeds will be reserved for the further development of 
DigiLab, through technology, outreach, and expansion.

HYPERCON MARKET ING AND DEVELOPMENT: 17% of all proceeds will be reserved for the further development 
of HyperCon, through technology, outreach, and expansion. 

COMMERCIAL  OFF ICES : 10% of all proceeds will go to establish commercial offices across the world. See the 
roadmap for a more comprehensive explanation and plan.
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BUILD INGS  AND INFRASTRUCTURE : 22% of all proceeds will go for development of structures to house the 
new machinery and personnel. XMaterials Holdings will need to expand its laboratory in order to enhance its offering. 
Additionally, it needs to fund renovation and reinforcement for larger projects and development.  

7.3  TOKEN LAUNCH STRUCTURE
If you would like to purchase Tokens, please take the following steps:

1. Purchasers must first register on our website (www.XMAT.io)and complete the whitelisting procedure for the 
presale or public sale phases of the Token Launch.

2. Fill out all necessary documentation, including the completion of the Company’s AML and KYC policies and 
procedures and agreeing to the Token sale terms and conditions.

3. If you are whitelisted after completing our registration, you have the ability to purchase Tokens during the sales subject 
to the Token sale terms and conditions.

The Token Launch will operate in two phases: presale and public sale.

The date and time of the presale will be disclosed shortly. It will conclude on DATE at TIME. The soft cap is US$1.61 
million and will be refunded if not met. The presale phase of the Token Launch will begin its bonus structure at 25% 
and diminish from there.  

Tokens allocated for the presale phase of the Token Launch but not sold will be rolled into the Token allocation for the 
public sale phase of the Token Launch. If they are not sold after the public sale, they will be burned.
 
At DATE at TIME the public sale phase of the Token Launch will begin. It will conclude on DATE at TIME.

7.4  ACCOUNTABILITY IN FUND ALLOCATION
The Token Launch is facilitated by a trusted custodian from a licensed institution that monitors the Token Launch, 
performs daily conversions to FIAT currency, and allows the to use only up to 15% of the raised funds during the Token 
Launch in order to start the development and support its campaign. The rationale behind this is twofold:

As an existing, fully-functional business, holding the funds in escrow will only delay us in fulfilling the goals of the 
roadmap, thus impeding our ability to maximize the Distributions.

By withdrawing funds daily, it protects us from currency risk. With the wild fluctuations in Ether (ETH), we believe it is 
the most fiscally responsible decision. 

Only after completing the Token Launch and proving milestones to the custodian is the Company permitted to use the 
total amount of raised funds.

To ensure transparency, all money raised will be monitored by a third-party custodian. We will likewise release third-
party audited financial statements, to ensure our Token holders have complete visibility into the distribution of funds.

http://www.XMAT.io


08 TECHNOLOGY
AND DEFINITIONS
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DIGILAB – DigiLab creates optimal recipes for 
the strength and price X Materials’ end products using AI 
technology. To understand how DigiLab works, we have to 
begin with the theory of packing density.
 
Ensuring optimal packing density allows DigiLab to 
organize and combine thousands of variations of raw 
materials in a complex algorithm using their structural 
parameters. In doing so, it creates the strongest possible 
material recipe given the ingredients.

Then DigiLab aggregates that data in conjunction with 
geolocation in order to optimize the recipe for producer 
and price. In doing so, it finds the best allocation of 
materials that are available in any given area for the 
best price possible.

We included this feature because the recipes, using all 
optimal ingredients, would ultimately be cost prohibitive. 
Consider making a cake. If you live in Asia and you had to 
source flour from Europe, sugar from America and cacao 
from Africa, it would ultimately be much more expensive 
than just sourcing local ingredients.

DigiLab is not only a digital laboratory and a library for 
XMaterials recipes, but it is also a worldwide geological 
map of raw building materials.

Here is a description of database that DigiLab currently 
contains:

• 15 minerals - Limestone, Granite, Dolomite, 
Quartz, Feldspar, Basalt, Andesite, Gabbro, 
Marble, Travertine, Quartzite, Diorite, Gneiss, 
Cuprite, Sandstone

• Excavated from 1000 mines

• Sold by 10 companies
• In 12 standardized grain sizes - from 1 micrometer 

to 8mm grain size
• Price of each material according to the producer
• Color of each material
• 20 types of cement
• 10 types of inorganic fibers

In total DigiLab processes 15 x 1,000 x 10 x 12 x 20 x 10 
= 360 million variations of ingredients.

To prove its capabilities X Materials will make available 
on its website a demo version of the DigiLab software 
with the following input and output parameters of the 
user interface:

Inputs:
1. Preferred color
2. Preferred compressive strength
3. Preferred bending strength
4. Preferred ductility
5. Location of the user
6. Acceptable material shipment range

Outputs:
7. Needed ingredients
8. Location of the ingredients
9. Total price of the mixture

The exact proportion and grain size of each ingredient 
will be available to the buyers of the XMaterials franchise 
together with the HyperCon and Blueprint. The usage of 
the demo version of DigiLab will remain free for everyone.

XMaterials has plans to increase its utility even more by 
meeting there all stakeholders from the building industry 
with the help of the blockchain technology.
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ULTRA HIGH-PERFORMANCE CONCRETE (UHPC) – Also known as reactive 
powder concrete (RPC), UHPC is a high-strength, ductile material formulated by combining Portland cement, silica 
fume, quartz flour, fine silica sand, high-range water reducer, water, and steel or organic fibers.

SELF-CONSOLIDATING CONCRETE (SCC) – A high-performance concrete that can 
flow easily into tight and constricted spaces without segregating and without requiring mechanical vibration.

HYPERCON – HyperCon is a machine-learning platform that completely automates the entire production line 
process of mixing, casting, drying, final control, and packing the products.

HyperCon was created by our team of industry experts, fusing scientific achievements, methods and techniques from 
the production of UHPC, SCC, and the ceramic industry. HyperCon’s technology allows for the seamless, automated 
production of an eco-friendly, 100%-recyclable material, leveraged from DigiLab’s recipes.
 
HyperCon has the benefit of extremely low energy and labor costs. Combined with DigiLab’s recipes, we realized this 
has the potential to replace whole branches of the existing concrete, ceramic and natural minerals industry. Because 
of this, coupled with our geological reality and the limits our possible physical production, we realized that centralized 
production and distribution of material mixtures and end-products to the whole world is not effective and possible.
 
That’s why we decided to franchise our technology, rather than sell it as a pre-prepared mixture available in the store.
 
HyperCon’s technology allows for automated, low energy, self-learning production of what we call the “green material 
of the future.” Using its software, HyperCon monitors and controls each of the modules of the production process. It 
gathers data from the end-product and improves if needed.
 
The HyperCon technology will be available for franchisees. It consists of 4 main processes

• Mixing
• Casting
• Aging
• Final Control

For its own production, XMaterials has developed an additional fifth process supporting the casting: mold production. This 
allows us to mold complicated design products (that we create internally) at very low cost, faster than ever before.
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MIXING – Once DigiLab’s AI-technology creates 
a recipe, it needs to be mixed. According to the 
technical description of the final product, the equipment 
automatically mixes the needed quantities of the 
ingredients (water, cement, silica fume, aggregates, 
inorganic fibers etc.) with the latest generation of 
mixers. The HyperCon Software controls the parameters 
of the mixture needed to achieve the desired results 
(weight, temperature, mixing time, speed etc.).

CASTING – To give the mixture the required 
form and shape, HyperCon manages machines to 
perform traditional open-form casting and new closed-
form pressure casting. It does this through managing 
viscosity, timing, casting tank level, etc.

AGING – This is the process in which the cast 
products reach the required mechanical parameters. 
With the help of microwaves and specially designed aging 
cambers, this process drastically decreases the needed 
aging time and improves the quality of the products. The 
HyperCon Software will control the temperature, time, 
airflow, and humidity in the camber.

FINAL CONTROL – To test the products, 
HyperCon uses laser, photometric, and sound control 
methods on 100% of the products for quality control 
before packing and delivery. Based on the gathered data 
and statistical analysis the HyperCon software will make 
any necessary adjustments.

MOLD PRODUCTION – This provides 
physical form to the ideas of architects and designers. 

Technical drawings or 3D models are directly loaded to 
high performance robots that prepare the mother form 
for production of mother molds. An automated production 
line will produce the needed number of molds from 
materials that fit the casting technique’s specifications.

BLUEPRINT – The Blueprint is the XMaterials 
franchisee plan, which we use to implement DigiLab and 
HyperCon in-house. It details everything you need to 
create your own factory, including the exact methodology, 
necessary equipment, and production area for each 
module of the production. It provides the architecture 
needed to launch a successful franchise.

BLOCKCHAIN
IMPLEMENTATIONS –

What are we going to achieve thanks to the blockchain

• Using the blockchain technology and network 
and the capabilities of DigiLab, we will make 
the research, development, and trading more 
transparent, democratic and decentralized then 
ever before in the building industry. We will pass 
the savings onto stakeholders. 

• We will improve logistics and the effectiveness of 
transportation costs.

• We will widen the world building industry digital 
library and laboratory and make it available for 
everyone. 

This is how the technology of XMaterials will converge 
with the blockchain to transform the building materials 
space.



09 RISK FACTORS, 
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RISK FACTORS AND DISCLOSURES

IMPORTANT NOTICE: PROSPECTIVE PURCHASERS SHOULD CAREFULLY CONSIDER THE RISKS INVOLVED IN DETERMINING 
WHETHER PURCHASING THE TOKENS IS SUITABLE FOR THEM, CERTAIN OF WHICH ARE SUMMARISED BELOW. THE 
COMPANY RESERVES THE RIGHT TO UPDATE THIS LIST OF RISK FACTORS AND DISCLOSURES FROM TIME TO TIME.

DISCLOSURES REGARDING TOKENS

Nature of Tokens

Except as explicitly set out in this whitepaper, Tokens do not have any rights, uses, purpose, attributes, functionalities or 
features, express or implied, including, without limitation, any uses, purpose, attributes, functionalities or features on 
the XMaterials Platform. The Company does not guarantee and is not representing in any way to a Purchaser that the 
Tokens have any rights, uses, purpose, attributes, functionalities or features. The purchase of Tokens does not provide 
a Purchaser with rights of any form with respect to the Company, XMaterials Holdings or their respective revenues or 
assets, including, but not limited to, any voting, distribution, redemption, liquidation, proprietary (including all forms 
of intellectual property), or other financial or legal rights; is not a loan to the Company or XMaterials Holdings; and 
does not provide the Purchaser with any ownership or other interest in the Company or XMaterials Holdings. 

A high degree of technical expertise is needed to understand the Tokens, the XMaterials Platform and the Token 
Launch. A prospective Purchaser should not proceed with a purchase of the Tokens unless they fully understand the 
technical aspects involved.

Tokens are non-refundable

Other than instances described in this whitepaper related to the non-completion of the Token Launch, the Company is 
not obliged to provide Token holders with a refund for any reason and Token holders will not receive money or other 
compensation in lieu of a refund. The Tokens are also not redeemable at the option of the Purchaser. Statements set 
out in this whitepaper are merely expressions of the Company’s or XMaterials Holdings’ objectives and desired work 
plan to achieve those objectives. and no promises of future performance or price are or will be made in respect to 
Tokens, including no promise of inherent value, and no guarantee that Tokens will hold any particular value.

Tokens are provided on an ‘as is’ basis

The Tokens are provided on an “as is” basis. The Associated Parties and each of their respective directors, officers, 
employees, shareholders, affiliates and licensors make no representations or warranties of any kind, whether express, 
implied, statutory or otherwise regarding the Tokens, including any warranty that the Tokens and the XMaterials 
Platform will be uninterrupted, error-free or free of harmful components, secure or not otherwise lost or damaged. 
Except to the extent prohibited by applicable law, the Associated Parties and each of their respective directors, 
officers, employees, shareholders, affiliates and licensors disclaim all warranties, including any implied warranties of 
merchantability, satisfactory quality, fitness for a particular purpose, non-infringement, or quiet enjoyment, and any 
warranties arising out of any course of dealings, usage or trade.
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Tokens may have no value

The Tokens may have no value and there is no guarantee or representation of liquidity for Tokens. The Company is not 
and shall not be responsible for or liable for the market value of the Tokens, the transferability and/or liquidity of the 
Tokens and/or the availability of any market for Tokens through third parties or otherwise.

Lack of development of market of Tokens

There are no warranties that Tokens will be listed or made available for exchange for other cryptocurrency and/or fiat 
money. It shall be explicitly cautioned that if Tokens are made available on an exchange, such exchange, if any, may 
not be subject to regulatory oversight, and the Company does not give any warranties in relation to any exchange 
services providers. Because there has been no prior public trading market for Tokens, the Token Launch may not result 
in an active or liquid market for Tokens, and the price of Tokens may be volatile. Token holders may not be able to 
dispose of Tokens easily and where no secondary market develops, a Token holder may not be able to liquidate at all. 
Proposed transfers of the Tokens may be blocked by the Company in circumstances where the proposed transferee has 
not already completed the Company’s KYC and AML procedures (including, without limitation, verification of identity 
and source of funds) to its satisfaction.  Purchasers should be aware of the restrictions on their subsequent sale.

The viability of the XMaterials Platform and the usability of the Tokens depends on the establishment of partnerships 
with other platforms, apps, merchants, retailers, dApp stores etc. Accordingly, if there is a low or limited development 
of such partnerships, the Tokens may be unusable and become worthless with the entire amount contributed by a 
Purchaser being at risk.

Risks relating to highly speculative prices

The valuation of cryptocurrency in a secondary market is usually not transparent, and highly speculative. The Tokens do 
not hold any ownership rights to the Company’s assets and, therefore, are not backed by any tangible asset. The value 
of Tokens in the secondary market, if any, may fluctuate greatly within a short period of time. There is a high risk that 
a Purchaser could lose its entire contribution amount. In the worst-case scenario, Tokens could be rendered worthless.

Force Majeure

The Token Launch and the performance of the Company’s or XMaterials Holdings’ activities set out in this whitepaper 
and the development roadmap may be interrupted, suspended or delayed due to force majeure circumstances. For 
the purposes of this whitepaper, “force majeure” shall mean extraordinary events and circumstances which could not 
be prevented by the Company and shall include: changes in market forces or the technology, acts of nature, wars, 
armed conflicts, mass civil disorders, industrial actions, epidemics, lockouts, slowdowns, prolonged shortage or other 
failures of energy supplies or communication service, acts of municipal, state or federal governmental agencies, other 
circumstances beyond the Company’s or XMaterials Holdings’ control, which were not in existence at the time of Token 
Launch.
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Insurance 

Unlike bank accounts or accounts at financial institutions, Tokens are uninsured unless you specifically obtain insurance 
arranged by the Company to offer recourse to a Purchaser.

GOVERNMENTAL DISCLOSURES

The Company is not a regulated mutual fund

The Company is not regulated as a mutual fund for the purposes of the Mutual Funds Law (2015 Revision) of the 
Cayman Islands (“MFL”) on the basis that Tokens are not shares, the Company is not a collective investment vehicle 
and the Company is therefore not a registrable mutual fund. In addition, the Tokens are not redeemable at the option 
of the Purchaser and so the Company would considered ‘closed-ended’ in any event. Accordingly, neither a copy of 
this whitepaper nor details about the Company have been filed with the Cayman Islands Monetary Authority (“CIMA”). 
Because the Company is not a regulated mutual fund, the Company is not subject to the supervision of CIMA and the 
Company is not required to have its accounts audited nor submit such accounts to CIMA. 

If the Company were regulated as a mutual fund under the MFL, it would need to comply with regulatory requirements 
designed to protect investors, including the requirement to limit the minimum aggregate Token purchase amount to 
US$100,000 or its equivalent in any other currency in order for it not to be licensed or administered by a licensed 
mutual fund administrator. The Company would also need to pay a prescribed initial registration fee.

These are matters which would be required in connection with an initial registration under the MFL. The Company 
would also then have ongoing obligations under the MFL following its initial registration, including the obligation to 
file with CIMA prescribed details of any changes to this whitepaper; to file annually with CIMA accounts audited by an 
approved auditor and a fund annual return; and to pay a prescribed annual fee.

If the Company were a regulated mutual fund, it would also be subject to the supervision of CIMA, and CIMA would 
have wide powers to take certain actions if certain events occur.

Risk of unfavourable regulatory action in one or more jurisdictions

The regulatory status of cryptographic tokens, digital assets, and blockchain technology is undeveloped, varies 
significantly among jurisdictions and is subject to significant uncertainty. It is possible that certain jurisdictions may 
adopt laws, regulations, policies or rules directly or indirectly affecting the Ethereum blockchain, or restricting the 
right to acquire, own, hold, sell, convert, trade, or use Tokens. Developments in laws, regulations, policies or rules 
may alter the nature of the operation of the blockchain network upon which the Tokens are dependent. There can 
be no assurance that governmental authorities will not examine the operations of Associated Parties and/or pursue 
enforcement actions against Associated Parties. All of this may subject Associated Parties to judgments, settlements, 
fines or penalties, or cause Associated Parties to restructure their operations and activities or to cease offering certain
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products or services, all of which could harm Associated Parties’ reputations or lead to higher operational costs, which 
may, in turn, have a material adverse effect on the Tokens and/or the development of the XMaterials Platform.

Purchaser bears responsibility of legal categorization

There is a risk that Tokens might be considered a security in certain jurisdictions, or that they might be considered to 
be a security in the future. The Company does not provide any warranty or guarantee as to whether the Tokens will be 
a security in the jurisdiction of the Purchaser. Each Purchaser will bear all consequences of Tokens being considered a 
security in their respective jurisdiction. Every Purchaser is responsible to confirm if the acquisition and/or disposal of 
Tokens is legal in its relevant jurisdiction, and each Purchaser undertakes not to use Tokens in any jurisdiction where 
doing so would be unlawful. If a Purchaser establishes that the purchase or use of Tokens is not legal in its jurisdiction 
(or would only be legal if the company had taken additional steps such as registration or licensing), it should not 
acquire Tokens and immediately stop using or possessing Tokens.

Acquiring Tokens in exchange for cryptocurrency will most likely continue to be scrutinised by various regulatory 
bodies around the world, which may impact the usage of Tokens. The legal ability of the Company to provide or support 
Tokens in some jurisdictions may be eliminated by future regulation or legal actions. In the event that the Company 
determines that the purchase or usage of Tokens is illegal in a certain jurisdiction, the Company may cease operations 
in that jurisdiction, or adjust Tokens in a way to comply with applicable law.

Purchaser bears responsibility for complying with transfer restrictions

Tokens may be placed on third-party exchanges, giving future purchasers and users an opportunity to openly buy 
Tokens. A user seeking to enter the XMaterials Platform following the Token Launch will have to buy Tokens on such 
exchanges. Conversely, Tokens may be sold on such exchanges if the holder of Tokens would like to exit the XMaterials 
Platform ecosystem. Existing laws on the circulation of securities in certain countries, such as the United States of 
America, China, South Korea, Canada and Singapore, may prohibit the sale of the Tokens to the residents of those 
countries. When buying Tokens, Purchasers should be aware of the restrictions on their subsequent sale.

GENERAL SECURITY RISKS

Risk of theft and hacking

Token generation events and initial coin offerings are often targeted by hackers and bad actors. Hackers may attempt 
to interfere with the Purchaser’s digital wallet, whether located on the XMaterials Platform or otherwise, (the 
“Purchaser’s Wallet”), the XMaterials Smart Contract or the availability of Tokens in any number of ways, including 
without limitation denial of service attacks, Sybil attacks, spoofing, smurfing, malware attacks, or consensus-based 
attacks. Any such attack may result in theft of a Purchaser’s Tokens. 
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Private keys

Tokens purchased by a Purchaser may be held by a Purchaser in the Purchaser’s Wallet or vault, which requires a 
private key, or a combination of private keys, for access. Accordingly, loss of requisite private key(s) associated with 
Purchaser’s Wallet or vault storing the Tokens will result in loss of such Tokens. Moreover, any third party that gains 
access to such private key(s), including by gaining access to login credentials of a hosted wallet or vault service 
Purchaser uses, may be able to misappropriate Purchaser’s Tokens. The Company is not responsible for and shall be 
held harmless in respect of any such losses.

Failure to map a public key to Purchaser’s Wallet

Failure of the Purchaser to map a public key to such Purchaser’s Wallet may result in third parties being unable to 
recognize buyer’s Token balance on the Ethereum blockchain when and if they configure the initial balances of a new 
blockchain based upon the XMaterials Platform.

Risk of incompatible wallet service

The wallet or wallet service provider used for the acquisition and storage of the Tokens has to be technically compatible 
with the Tokens. The failure to assure this may result in the Purchaser not being able to gain access to its Tokens.

Risk of weaknesses or exploitable breakthroughs in the field of cryptography

Advances in cryptography, or other technical advances such as the development of quantum computers, could present 
risks to cryptocurrencies, the Ethereum blockchain and Tokens, which could result in the theft or loss of Tokens.

Internet transmission risks

There are risks associated with using Tokens including, but not limited to, the failure of hardware, software, and internet 
connections. The Company shall not be responsible for any communication failures, disruptions, errors, distortions 
or delays you may experience when using the XMaterials Platform and Tokens, howsoever caused. Transactions in 
cryptocurrency may be irreversible, and, accordingly, losses due to fraudulent or accidental transactions may not be 
recoverable. Cryptocurrency transactions are deemed to be made when recorded on a public ledger, which is not 
necessarily the date or time when the transaction is initiated.

XMATERIALS PLATFORM DISCLOSURES

No guarantee that the XMaterials Platform will be developed

Each Purchaser acknowledges, understands and agrees that such Purchaser should not expect and there is no guarantee 
or representation or warranty by the Company or XMaterials Holdings that:
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• the XMaterials Platform will ever be adopted; 
• the XMaterials Platform will be adopted as developed by XMaterials Holdings and not in a different or modified 

form; 
• a blockchain utilizing or adopting the Tokens will ever be launched; and
• a blockchain will ever be launched with or without changes to the XMaterials Platform and with or without a 

distribution matching the fixed balance of Initial Tokens (as defined below).

Furthermore, the Tokens initially generated upon the Token Launch (“Initial Tokens”) will not have any functionality 
or rights on the XMaterials Platform and holding Initial Tokens is not a guarantee, representation or warranty that the 
holder will be able to use the XMaterials Platform, or receive any tokens utilized on the XMaterials Platform, even 
if the XMaterials Platform is launched and the XMaterials Smart Contract is adopted, of which there is no guarantee, 
representation or warranty made by the Company.

Risks associated with the XMaterials Platform and associated software and/or infrastructure

The XMaterials Platform is based on the Ethereum blockchain. As such, any malfunction, unintended function or 
unexpected functioning of the Ethereum protocol may cause the Tokens and/or the XMaterials Platform to malfunction 
or function in an unexpected or unintended manner.

The Ethereum blockchain rests on open source protocol for value exchange, and accordingly there is the risk that the 
XMaterials Platform and/or XMaterials Smart Contract may contain intentional or unintentional bugs or weaknesses 
which may negatively affect Tokens or result in the loss or theft of Tokens or the loss of ability to access or control 
Tokens. In the event of such a software bug or weakness, there may be no remedy and Token holders are not 
guaranteed any remedy, refund or compensation. 

On the Ethereum blockchain, timing of block production is determined by proof of work so block production can occur 
at random times. For example, Ether transferred to the Company’s recipient digital wallet address in the final seconds 
of a distribution period may not get included for that period.

Purchaser acknowledges and understands that the Ethereum blockchain may not include the Purchaser’s transaction 
at the time the Purchaser expects, and the Purchaser may not receive the Tokens the same day the Purchaser sends 
payment. The Ethereum blockchain is prone to periodic congestion during which transactions can be delayed or lost. 
Individuals may also intentionally spam the Ethereum network in an attempt to gain an advantage in purchasing 
cryptographic tokens. The Purchaser acknowledges and understands that Ethereum block producers may not include 
the Purchaser’s transaction when the Purchaser wants or the Purchaser’s transaction may not be included at all.

Ether, the native unit of account of the Ethereum blockchain may itself lose value in ways similar to the Tokens, and 
also other ways. More information about Ethereum is available at http://www.ethereum.org. 

Risks associated with the Business

http://www.ethereum.org
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The XMaterials Platform’s success depends on its continued innovation to provide new, and improve upon existing, 
products and services that make the XMaterials Platform useful for users. As a result, XMaterials Holdings must continually 
invest significant resources in research and development to improve the attractiveness and comprehensiveness of its 
products and services and effectively incorporate new mobile, internet, blockchain and other technologies into them. 
If XMaterials Holdings is unable to continue offering high-quality, innovative products and services, it may be unable 
to attract additional users or retain current users, which could harm its business, results of operations and financial 
condition.

In addition, XMaterials Holdings‘ success depends on its ability to continue to attract users to its XMaterials Platform 
and enhance their engagement with its products and services. The XMaterials Platform’s existing and potential 
competitors include, but are not limited to, companies that operate, or could develop similar mobile applications 
and websites. These companies could devote greater technical and other resources than XMaterials Holdings has 
available, have a more accelerated timeframe for deployment and leverage their existing user bases and proprietary 
technologies to provide products and services that users might view as superior to the XMaterials Platform’s offerings. 
Any of the XMaterials Platform’s future or existing competitors may introduce different solutions that attract users or 
provide solutions similar to the XMaterials Platform’s but with better branding or marketing resources. If XMaterials 
Holdings is not able to continue to attract users to the XMaterials Platform, its business, results of operations and 
financial condition would be harmed.

The XMaterials Platform’s future success also substantially depends on the continued use of the internet as the 
primary medium for its proposed operations. For any number of reasons, internet use may not continue to develop 
as the Company anticipates. If users begin to build communities outside of the XMaterials Platform and XMaterials 
Holdings fails to innovate, its business, results of operations and financial condition may be negatively impacted.
Further, the XMaterials Platform’s market, especially using blockchain technology, is in the early stages of development, 
and significant shifts in custom and use habits occur constantly and rapidly. XMaterials Holdings continues to learn a 
great deal about the market participants as the industry evolves. XMaterials Holdings may not successfully anticipate 
or keep pace with industry changes, and it may invest considerable financial, personnel and other resources to pursue 
strategies that do not, ultimately, prove effective such that its business, results of operations and financial condition 
may be harmed.

The potential users of the XMaterials Platform are affected by local, regional, national and international economic 
conditions and other events and occurrences that affect the use of the XMaterials Platform.

Irreversible nature of blockchain transactions

Transactions involving Tokens that have been verified, and thus recorded as a block on the blockchain, generally 
cannot be undone. Even if the transaction turns out to have been in error, or due to theft of a user’s Tokens, the 
transaction is not reversible. Further, at this time, there is no governmental, regulatory, investigative, or prosecutorial 
authority or mechanism through which to bring an action or complaint regarding missing or stolen cryptocurrencies 
and digital tokens. Consequently, the Company may be unable to replace missing Tokens or seek reimbursement for 
any erroneous transfer or theft of Tokens.
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Amendments to protocol

The development team and administrators of the source code for Ethereum blockchain or the XMaterials Smart 
Contract could propose amendments to such network’s protocols and software that, if accepted and authorized, or 
not accepted, by the network community, could adversely affect the supply, security, value, or market share of Tokens.

Risk of mining attacks

As with other decentralized cryptocurrencies, the Ethereum blockchain, which is used for the Tokens, is susceptible 
to mining attacks, including but not limited to double-spend attacks, majority mining power attacks, “selfish-mining” 
attacks, and race condition attacks. 

Any successful attacks present a risk to the Tokens, expected proper execution and sequencing of Tokens, and expected 
proper execution and sequencing of Ethereum contract computations in general. Despite the efforts of the Company 
and Ethereum Foundation, the risk of known or novel mining attacks exists. Mining attacks, as described above, may 
also target other blockchain networks, with which the Tokens interact with and consequently the Tokens may be 
impacted also in that way to the extent described above.

COMPANY DISCLOSURES

Legal structure of Token generator

The Company is an exempted company incorporated in the Cayman Islands pursuant to the Companies Law (Revised) 
of the Cayman Islands. An exempted company is a body corporate which has separate legal personality capable of 
exercising all the functions of a natural person of full capacity irrespective of any question of corporate benefit, 
and having perpetual succession. The constitution of an exempted company is contained in two documents, the 
memorandum of association and the articles of association (the “Articles”). The Articles typically provide that there 
must be at least one director of a Cayman company. Generally, the Articles will specify that the management of a 
Cayman company is the responsibility of, and is carried out by, its board of directors. If the Articles permit it, a Cayman 
company may indemnify officers and directors of the company from all liabilities and expenses incurred by search 
persons in the performance of their duties.

The memorandum of association of a Cayman Islands company must specify the authorised share capital of such 
company (if limited by shares) or the level of the guarantee (if limited by guarantee). The memorandum of association 
will state how the membership of the company operates and what the members’ respective rights are. As a Token 
holder, you are not a party to the memorandum of association or the Articles, are not a member of the Company and 
are not entitled to any right or interest in or to shares of the Company and have no rights to appoint or remove the 
board of directors of the Company.

Because Tokens confer no governance rights of any kind with respect to the XMaterials Platform or the Company, all 
decisions involving the Company’s products or services within the XMaterials Platform or the Company itself will be 
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made by the Company at its sole discretion. These decisions could adversely affect the XMaterials Platform and the 
value and/or utility of any Token you own. 

Dependence on management team

The ability of the XMaterials Platform project team which is responsible for maintaining competitive position of 
the XMaterials Platform is dependent to a large degree on the services of a senior management team. The loss 
or diminution in the services of members of such senior management team or an inability to attract, retain and 
maintain additional senior management personnel could have a material adverse effect on the XMaterials Platform 
and the value of the Tokens. Competition for personnel with relevant expertise is intense due to the small number of 
qualified individuals, and this competition may seriously affect XMaterials Holdings’ ability to retain its existing senior 
management and attract additional qualified senior management personnel, which could have a significant adverse 
impact on the XMaterials Platform and the value of the Tokens.

Risks related to reliance on third parties

Even if completed, the XMaterials Platform will rely, in whole or in part, on third-parties to adopt and implement it and 
to continue to develop, supply, and otherwise support it. There is no assurance or guarantee that those third-parties 
will complete their work, properly carry out their obligations, or otherwise meet anyone’s needs, any of which might 
have a material adverse effect on the XMaterials Platform and the value of the Tokens.

Insufficient interest in the XMaterials Platform and the Tokens

It is possible that the XMaterials Platform or Tokens will not be used by a large number of individuals, businesses and 
organizations and that there will be limited public interest in the creation and development of its functionalities. Such 
a lack of interest could impact the development of the XMaterials Platform and the value of the Tokens.

XMaterials Platform development risks

The development of the XMaterials Platform and/or XMaterials Smart Contract may be abandoned for a number 
of reasons, including lack of interest from the public, lack of funding, lack of commercial success or prospects, or 
departure of key personnel.
 
Changes to the XMaterials Platform

The XMaterials Platform is still under development and may undergo significant changes over time. Although Associated 
Parties intend for the XMaterials Platform to have the features and specifications set forth in this whitepaper, changes 
to such features and specifications may be made for any number of reasons, any of which may mean that the 
XMaterials Platform does not meet the expectations of the Purchaser.
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Other projects

The XMaterials Platform may give rise to other, alternative projects, promoted by parties that are affiliated or 
unaffiliated with the Associated Parties, and such projects may provide no benefit to the XMaterials Platform.

Disclosures relating to conflicts of interest

Any of the Associated Parties may be engaged in transactions with related parties and conflicts of interest may arise, 
potentially resulting in the conclusion of transactions on terms not determined by market forces.

Acknowledgements and warranties by Purchasers

ACKNOWLEDGEMENTS

By (i) accessing or accepting possession of any information in this whitepaper (or any part thereof) or (ii) transferring 
payment (whether in fiat currency or cryptocurrency) and agreeing to purchase the Tokens, each Purchaser agrees 
and acknowledges that:

1. the Tokens do not and are not intended to constitute securities in any jurisdiction. This whitepaper does not 
constitute a prospectus or offer document of any sort and is not intended to constitute an offer of securities or a 
solicitation for investment in securities in any jurisdiction;

2. the Tokens are not intended as securities or other assets to be used for speculative trading purposes. The 
Company does not operate an exchange for Tokens and there is no guarantee of the future value of the Tokens. 
The Company does not take any responsibility for any trade in Tokens in or through third-party exchanges. The 
possibility exists that the Tokens could be worth nothing; 

3. this whitepaper does not constitute or form part of any opinion on, any advice to buy or sell, or any solicitation 
of any offer to purchase any Tokens nor shall it or any part of it nor the fact of its presentation form the basis of, 
or be relied upon in connection with, any contract or any investment or purchase decision; 

4. no regulatory authority in any applicable jurisdiction has examined or approved of the information set out in this 
whitepaper and the publication, distribution or dissemination of the whitepaper to you does not imply that any 
applicable laws, regulatory requirements or rules have been complied with; 

5. any agreement as between the Company and a Purchaser, and in relation to any sale and purchase, of Tokens is, 
in the absence of Purchase Documents, to be governed by this whitepaper; 

6. notwithstanding any other section of this whitepaper, and to the extent permissible by applicable laws, the 
Company shall not be liable for any indirect, special, incidental, consequential or other losses of any kind, in tort, 
contract or otherwise (including but not limited to loss of revenue, income or profits, and loss of use or data), 
arising out of or in connection with any acceptance of or reliance on this whitepaper or any part thereof by a 
Purchaser; 

7. no information in the whitepaper should be considered to be business, legal, financial or tax advice regarding the 
Company, the Tokens or the Token Launch;  

8. they should consult their own legal, financial, tax or other professional adviser regarding the Company and its 
respective businesses and operations, the Tokens and the Token Launch;
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9. that Company may collect information from the operation of the XMaterials Platform sent by the Purchaser’s 
computer, mobile phone, or other access device. This information may include the Purchaser’s IP address, device 
information including, but not limited to, identifier, name, and type, operating system, mobile network information 
and standard web log information, such as the Purchaser’s browser type, and the pages the Purchaser accessed 
on the Company’s website. When the Purchaser uses a location-enabled device with the Company’s website, the 
Company may collect geographical location data or use various means to determine the location, such as sensor 
data from the Purchaser’s device that may, for instance, provide data on nearby cell towers and wi-fi access 
spots. When the Purchaser accesses the website or XMaterials Platform, the Company or its applicable third 
party service providers on behalf of the Company may place small data files called cookies on the Purchaser’s 
computer or other device. The Company may share the Purchaser’s personal data with third parties in order to 
complete the Token Launch, reveal or suppress fraud, fix technical bugs or eliminate security problems. The 
Company will disclose the Purchaser’s personal data in so far as is necessary to complete the Token Launch and 
fulfil the purposes set out above. The processing of the Purchaser’s personal information shall otherwise be in 
accordance with the terms of the Company’s privacy policies in effect from time to time;

10. the Company will process the Purchaser’s personal data to market, conduct and perform technical analysis on the 
completion of the Token Launch. Processing of the Purchaser’s personal data will also be carried out in order to: 
(a) fulfil the Company’s obligations under this whitepaper and under applicable law (including to comply with its 
AML and KYC policies and procedures); (b) complete the Purchaser’s registration; (c) provide technical support 
and (d) to assist the Company in the development of the XMaterials Platform and the performance of the activities 
set out in this whitepaper; 

11. it may receive commercial electronic messages and advertising materials from Company or third parties by order 
of the Company on the email address and the mobile phone number that the Purchaser provided to the Company 
throughout the use of the website or XMaterials Platform. At any time, the Purchaser will be entitled to withdraw 
its consent to receive such materials by following the instructions provided in such materials; and

12. all agreements, notices, disclosures and other communication that the Company provide pursuant to this 
whitepaper or in connection with or related to the Purchaser’s acquisition of Tokens, may be provided by the 
Company, in its sole discretion, to the Purchaser, in electronic form.

WARRANTIES

By (i) accessing or accepting possession of any information in this whitepaper (or any part thereof) or (ii) transferring 
payment (whether in fiat currency or cryptocurrency) and agreeing to purchase the Tokens, each Purchaser represents 
and warrants to the Company as follows:

1. that they have read, understood and accepted sole responsibility for the disclosed and undisclosed risks, 
disclaimers and other disclosures inherent in participating in the Token Launch and the purchasing of Tokens as 
set out in this whitepaper;

2. that they are not a citizen or resident of any jurisdiction or territory into which a sale or distribution of the Token 
would be unlawful (each a “Prohibited Territory”) and are not purchasing the Tokens on behalf of, whether directly 
or indirectly, a citizen of any Prohibited Territory;

3. that they have the power to enter into, exercise any rights and perform and comply with their obligations under
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this whitepaper and their entry into, exercise of their rights and/or performance of or compliance with their 
obligations under this whitepaper including accessing, distribution or dissemination of this whitepaper, is not 
prohibited or restricted by the applicable laws, regulations or rules in the Purchaser’s jurisdiction or country of 
residence, and where any restrictions in relation to the aforementioned are applicable, the Purchaser: 
 a. accepts sole liability for non-compliance with such applicable laws, regulations and rules in the Purchaser’s 
jurisdiction or country of residence; and 
 b. has observed and complied with all such applicable laws, regulations and rules in the Purchaser’s 
jurisdiction or country of residence at the Purchaser’s own and sole expense;

4. that all actions, conditions and things required to be taken, fulfilled and done:
 a. in order to enable the Purchaser to lawfully enter into, exercise their rights and perform and comply 
with their obligations imposed by this whitepaper and to ensure that those obligations are legally binding and 
enforceable; and
 b. for the issue of the Tokens on the terms and conditions set out in this whitepaper, have been taken, fulfilled 
and done; 

5. that all the Purchaser’s obligations under this whitepaper are valid, binding and enforceable on such Purchaser 
in accordance with their terms; 

6. that the Purchaser has adequate understanding of the operation, functionality, usage, storage, transmission 
mechanisms and other material characteristics of cryptocurrencies, blockchain-based systems, cryptocurrency 
wallets or other related coin/token storage mechanisms, blockchain technology and smart contract technology;

7. that the Purchaser is not exchanging cryptocurrencies for Tokens for the purpose of speculative investment or for 
the purpose of exchanging one form of virtual currency for another, with the present intention of delivering the 
Tokens to another person, in a coordinated series of steps intended to complete a single transaction; and

8. that all of the above representations and warranties are true, complete, accurate and non-misleading from the 
time of the Purchaser’s pre-registration (where applicable) and purchase of Tokens pursuant to the Token Launch.
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Other Notices

AML AND KYC

Measures aimed at the prevention of money laundering and terrorist financing will require a Purchaser to verify their 
identity and/or the source of funds to the Company. This procedure may apply on all or any of (i) the initial purchase 
of the Tokens, (ii) the use of the XMaterials Platform, (iii) the transfer of the Tokens, (iv) the receipt of any Tokens 
or Distributions via the XMaterials Platform or XMaterials Smart Contract or (v) as the Company deems necessary or 
desirable in connection with its AML and KYC policies and procedures.

By way of example, an individual may be required to produce the original passport or identification card or copy 
duly certified by a public authority such as a notary public, the police or the ambassador in his country of residence, 
together with two original documents evidencing his address such as a utility bill or bank statement or duly certified 
copies. In the case of corporate applicants this may require production of a certified copy of the Certificate of 
Incorporation (and any change of name) and of the Memorandum and Articles of Association (or equivalent), and of 
the names and residential and business addresses of all directors and beneficial owners. 

The details given above are by way of example only and the Company will request such information and documentation 
as it considers is necessary to verify the identity and source of funds of a prospective Purchaser. 

Each Purchaser acknowledges that the Company shall be held harmless against any loss arising as a result of a failure 
to provide such information and documentation as has been requested by the Company.

Each Purchaser further acknowledges and agrees that any failure by them to comply with the Company’s requests in 
relation to measures aimed at the prevention of money laundering and terrorist financing, may result in action being 
taken against the Purchaser in respect of the Tokens including, without limitation, the suspension or withdrawal of the 
Purchaser’s account on the XMaterials Platform or the Tokens held by them.

Tax Information Exchange Obligations

The Purchaser acknowledges that the Company may be subject to certain obligations (the “Tax Information Exchange 
Obligations”) to gather and disclose to the competent authorities information relating to purchasers of Tokens under: 
(i) the United States Foreign Account Tax Compliance Act provisions enacted under the United States Hiring Incentives 
to Restore Employment Act and any guidance, or regulations relating thereto (“FATCA”); (ii) any other legislation, 
regulations, or guidance enacted in any jurisdiction which seeks to implement similar tax reporting, tax information 
exchange, reporting, and/or withholding tax regimes (including the OECD Common Reporting Standard on the automatic 
exchange of financial account information); (iii) any intergovernmental Application between the Cayman Islands (or 
any Cayman Islands government body) and the U.S. or any other jurisdiction (including any government bodies in any 
other such jurisdiction), entered into, in order to comply with, facilitate, supplement, or implement the legislation, 
regulations or guidance described in (i) and (ii), including the OECD Multilateral Competent Authority Application; and 
(iv) any legislation, regulations or guidance in the Cayman Islands that give effect to the foregoing.
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The Purchaser hereby agrees to execute properly and provide to the Company in a timely manner any documentation 
or other information that the Company or its agents may request in writing from time to time in connection with the 
Tax Information Obligations. The Purchaser waives any provision under the laws and regulations of any jurisdiction 
that would, absent a waiver, prevent or inhibit the Company’s compliance with applicable law as described in this 
paragraph, including but not limited to by preventing either (i) the Purchaser from providing any requested information 
or documentation, or (ii) the disclosure by the Company and its agents of the provided information or documentation 
to applicable regulatory authorities.

Without limitation, the Purchaser hereby agrees to provide any documentation or other information regarding the 
Purchaser and the Purchaser’s beneficial owners requested by the Company or its agents in connection with the Tax 
Information Exchange Obligations. If the Purchaser provides information and/or documentation that is in anyway 
misleading, or the Purchaser fails to provide the Company or its agents or delegates with the information and 
documentation that has been requested, (whether or not such action or inaction leads to compliance failures by the 
Company, or a risk of the Company or its Token holders being subject to withholding tax or other penalties), the 
Company reserves the right:

• to take any action and/or pursue all remedies at the Company’s disposal including, without limitation, compulsory 
reversion of Purchaser’s acquisition of Tokens in full or in part; and

• to hold back from any reversion proceeds in respect of the Tokens so reverted, any liabilities, costs, expenses, or 
taxes arising (directly or indirectly) from such action or inaction.

Further, the Purchaser shall have no claim against the Company, or any of the Company’s agents or delegates, for any 
form of damages or liability as a result of actions taken or remedies pursued by or on behalf of the Company in order 
to comply with the Tax Information Exchange Obligations.




