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Introduction

With the introduction of the internet in the 90’s, we entered into an 
era of borderless information. 15 years later smartphones created hy-
per-connectivity. Technology is evolving at an ever-increasing pace, 
and every day new advancements continue to redefine what we deem 
plausible. What’s inconceivable today might very well be something 
we take for granted tomorrow. With the introduction of blockchain 
technology, we are entering a new era yet again. It has the potential 
to disrupt our entire way of processing information and enables us to 
decentralize trust. It gives us the possibility to transact with whoever 
we want, wherever and whenever in a matter of seconds. 

We are creating a decentralized network of modern financial servi-
ces empowering everyone to take control over their financial future, 
regardless of demographics or access to traditional banking services. 
Imagine being able to swiftly convert your cash to crypto, and in-
stantly gain access to investing in traditional assets such as Apple and 
Microsoft, in a shoemaker in Botswana, not to mention in Bitcoin and 
other cryptocurrencies. Add a powerful social network for investing, 
a peer-to-peer payments service, and a robo-advisor, and you will be 
beginning to grasp the magnitude of what we bring.

During the past 7 years we have built a real trading platform, a re-
gulatory-approved compliant account opening process, anti-money 
laundering systems, an order routing system, order audit-trail sys-
tems, payment systems, a stock market simulator, and a vibrant social 
network for investing. Now we are entering the next phase of our 
journey. The core technology and all the licenses needed to execute 
are already in place. The Sprinkle Ecosystem, with SprinkleCoin at its 
core, is set to power the future of banking with cross-border, cross-as-
set, and cross-currency investments. We welcome you to join our mis-
sion to create a truly borderless investing experience. 
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Abstract
The arrival of blockchain technology has introduced the world of de-
centralization and is challenging our perspectives of the current soci-
al, political, and economic systems, most notably, the banking system. 
The rapid advancement of this technology has started to blend the 
world’s borders, revealing glimpses of an improved, alternative future. 
Yet, the technology is still at its infancy and has limitations in terms of 
performance, ease of use, and service level. Generally, the majority of 
blockchain projects place emphasis on their decentralization metho-
dology and lack evidence of adoption in the real world due to their 
technological and business limitations. The SprinkleCoin Project will 
overcome such challenges and help advance our society towards a true 
borderless banking experience. This paper outlines our vision and 
philosophy for SprinkleCoin and details on the supporting techno-
logies that have been in development over the past seven years. More 
importantly, we discuss actual use cases.

We will demonstrate how our progress goes beyond the initial concept 
stage and validates our team’s strong ability to execute; a major factor 
that differentiates SprinkleCoin from the majority of blockchain pro-
jects today. We are of course a living organization that evolves and we 
strive to improve the network every single day, through input from the 
community and our own efforts. 

Vision
Our vision is to unleash true globalization of banking for everyone. 
With the use of evolutionary blockchain technologies, we are creating 
the first open and borderless ecosystem of financial services. Simpli-
fication at the core of this ecosystem will incentivize all participants – 
users, traders, and partners – to work in the same direction to make a 
global frictionless investment environment.

What does this mean for the average person? It means;

i. Quick and easy conversion from cash to crypto.

ii. Easier access to investments.
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iii. Increased influence in corporate & foundation decision making.

iv. Cross-border payments & investments for a fraction of the cost.

v.  Ability & confidence to use crypto-currency in everyday  
 transactions decentralized cash deposits & withdrawals.

vi.   Global access to bank accounts.  

This is just the beginning, Sprinkle Group will improve network 
synergies by encouraging a network effect for SprinkleCoin by im-
plementing it as a settlement network for all the digital services. 
SprinkleXchange will also use it as a settlement network for all trades. 
SprinkleCoin will emerge as a sustainable autonomous investment 
network that can empower existing and new ventures, while building 
a decentralized investment network for the future.

The SprinkleCoin Ecosystem will seek to establish a true borderless 
investing experience for everyone in the world. In this model, users 
will benefit from access to a diverse spectrum of cryptocurrencies and 
investment opportunities through a seamless investing experience. 

Background
 
Overview
With the advance of blockchain technology, more and more pe-
ople have migrated from fiat-based financial system towards block-
chain-based financial system. Over the past months, over 20 million 
people1 has opened accounts with cryptocurrency exchanges. The 
trading volume has exceeded New York Stock Exchange2, bringing 
viability and liquidity to this new asset class. Meanwhile, the legacy 
banking system has no interest in disrupting their own procedures as 
it is generating billions3 in interest.

Wire transfers
The global average cost of sending $200 is $15 and Saharan Africa has 
an even higher average cost of $19.6 which remains the highest-cost 
region4. According to the banks, a major barrier to reducing remittan-
ce costs is de-risking carried out by international financial institutions. 
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There are over 2 billion  
unbanked adults in the 
world, with no chance of 
participating in the market.

The Sprinkle Ecosystem will 
seek to establish a true  
borderless investing  
experience for everyone  
in the world.

De-risking is the practice of closing bank accounts of money transfer 
operators in order to cope with the high regulatory burden, aimed at 
reducing money laundering and financial crime. This has posed a ma-
jor challenge to the provision and cost of remittance services in cer-
tain regions. Both the cost of remittance and the compliance of AML 
can easily be handled with SprinkleCoin.   

Giving the underbanked a possibility to  
invest for the future
Most of the world’s 2 billion unbanked adults live within developing 
economies. According to Global Findex data5, from 2015, 89 percent 
of adults in high-income economies report having a bank account; 
whereas in developing economies, only 41 percent of adults do. In the 
Middle East and North Africa, it’s only one out of every five adults. In 
several developing economies, more than 95 percent of adults do not 
have an account at a formal financial institution.

This issue exists within developed economies as well.  
The Multilateral Investment Fund (MIF) did a survey in 2012 of 2000 
migrant workers in the US who wired funds to their families back 
home. Two thirds of the ones who sent money did not even have an 
American bank account6. Only one third of the recipients had a bank 
account. 

Easy access to financial markets
Today, you need to open a US brokerage account and wire your mo-
ney over in order to buy stocks like Apple, Facebook, Amazon etc. 
Unless your bank already has an omnibus setup which is rare. Couple 
these issues with lack of access to good investment opportunities, and 
then you have the complete disadvantage for people without proper 
financial services. These are all things that can be solved using Sprink-
leCoin.
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SprinkleBit App

SprinkleCoin Overview

Building a digital economy 
SprinkleCoin will be usable within the whole Sprinkle family of servi-
ces. The Sprinkle family consist of: 

SprinkleBit
Social Network for investing, launched in 2011. SprinkleBit is running 
on a powerful algorithm that can give users an insight to whether a 
stock is worth buying or if it’s time to sell. It’s based on crowdsourced 
data derived from our vibrant community, and has been proven very 
successful over the years. Users can follow friends and our top inve-
stors, and see exactly what they buy, when they sell, along with their 
motivation for doing so. The platform is packed with features to make 
investing easier for everyone, effectively removing all barriers to parti-
cipating in the market. SprinkleBit is currently integrated with banks 
from all around the world. 

SprinkleSim
A stock trading simulator, equipped with our own virtual currency 
SprinkleBucks. Live on SprinkleBit, helping users understand the 
market and learn to invest for the future without putting their money 
at risk. 

SprinkleLearning
A built-in university within SprinkleBit, with free chapters explaining 
everything from how the market works to managing risk. 

SprinkleXchange (Coming Soon)
Sprinkle Group’s hybrid exchange, which will house trading in cryp-
tocurrencies, stocks, options and ETF’s. It will be the first crypto ex-
change in the world to implement smart order routing and payment 
for order flow. 
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SprinklePay (Coming Soon)
A peer-to-peer payments system.

SprinkleBank (The Next Step)
An international bank, leading the way for the future of borderless 
banking. 

The Sprinkle family already conducts over 1,000,000 transmissions 
per day, and the SprinkleCoin token will enable us to build a digital 
economy from this activity. 

Licenses 

Brokerage licenses

• Trading stocks, bonds, options, mutual funds

• Extending margin loans

Micro-Finance license 

• Extending consumer loans

Custodian license

Holding:

• Cryptocurrencies

• Fiat currency

• Stocks, bonds, options, mutual funds

Payment processing license

• Issuing credit cards

All the licenses needed to  
execute are already in place.
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Disrupting the Capital Markets with 
Blockchain Technology

Outside of the US, operations will revolve around SprinkleXchange, 
our digital asset exchange. SprinkleXchange will be the first crypto 
exchange in the world to adopt Initial Public offerings and smart 
order routing. No other cryptocurrency exchange in the world yet 
provides these features. 

Facilitation with Capital Raising 
Today it is prohibitively expensive to go public on the NYSE or 
Nasdaq, thereby blocking smaller companies from listing on an 
exchange. This will be solved by our Sprinkl eXchange IPO listing 
process built on Blockchain technology where our efficiencies will 
make all forms of public fund-raising simpler and more cost-effective. 

SprinkleXchange will serve as an IPO platform where companies of all 
sizes will be able to go public through a traditional IPO (Initial Public 
Offering) or either an STO (Security Token Offering) or an ICO 
(Initial Coin Offering). SprinkleXchange will provide a global and 
cost-efficient alternative to the traditional IPO, and effec tively remove 
all the steps (angel rounds, seed rounds etc.) between having a great 
company and offering it as an investment to the people. Banks will be 
able to provide this service to their corporate clients, allowing growth 

The First Digital Asset Exchange 
With Smart Order Routing

Next Generation Capital Market: 
Powerful and Efficient IPO Platform

Fully Licensed & Compliant
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companies to connect with average investors at an earlier stage. 

Smart Order Routing
In addition, with smart order routing, trades made on 
SprinkleXchange will automatical ly be routed to the exchange offering 
the best price. SprinkleXchange will be the first digital asset exchange 
in the world with this feature. Currently, the prices of different 
cryptocurrencies, such as Bitcoin, vary a lot between exchanges. 
Cryptocurrency traders often have accounts on several of exchanges, 
in order to be able to send their crypto around to realize the best value 
when selling. Smart order routing effectively removes that need, which 
will be SprinkleXchange’s foremost marketing feature for onboarding. 
Well-established stock-trading methodology can now be applied to 
this dynamic new digital asset class. 

Comprehensive Licensing
SprinkleXchange will also provide Bank partners with the possibility 
to enable their clients to invest in Bitcoin, Ethe reum and other 
digital assets, without ever having to set-up their own technical 
infrastructures. Instead, SprinkleXchange will be fully licensed and 
compliant with all rules and security regulations. Sprinkl eXchange 
will be licensed as a stock & crypto-currency exchange through the 
Regulatory Authority in Georgia.  Furthermore, in the near future, 
the Sprinkle Group will be licensed to perform traditional banking 
services, such as money transfers, micro loans (up to $25,000), a 
payment service provider and issuing credit cards, etc.  Sprinkle 
Group’s design and comprehensive licensing can therefore offer a full 
complement of services, including cross-asset investing as well as 
traditional banking . 

SprinkleTrade will act as a market maker on SprinkleXchange. We 
have created powerful algorithms for high frequency trading that will 
enable us to maximize our profitability at the same time as the clients 
get their desired execution price. 
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SprinkleWallet  
Sprinkle Group will integrate wallets for each SprinkleBit user ac-
count. The associated user interface will allow for the most common 
wallet interactions. By integrating the wallet to support millions of 
simultaneous users, the SprinkleWallet has the potential to become 
the world’s most adopted and  utilized cryptocurrency wallet. Facing 
the complexity of raw cryptocurrency technology is still very hard for 
people. Issues with transaction fees, private keys, and addresses create 
usability barriers for regular users, including holding cryptocurrency 
in order to trade and use other tokens. SprinkleBit will significantly 
reduce these on-boarding frictions. The on-boarding process for users 
will not require prior expertise with cryptocurrencies before inte-
racting with SprinkleCoin or the exchange. Users wishing to transfer 
SprinkleCoin into and out of the SprinkleWallet will be able to do so 
by interacting with the public Ethereum network. Users interacting 
with SprinkleCoin inside SprinkleBit will have a smother experience. 
This will allow the early version of the system to solve for blockchain 
scalability bottlenecks, feeless transactions, faster transaction times, 
and encapsulation of complex features like private keys. It will also 
allow hedge funds to conduct high frequency trading to provide liqui-
dity to the exchange.

Cash to Crypto 
SprinkleCoin will be used as a decentralized cash handling system 
where you can buy SprinkleCoin as easily as shopping for groceries in 
your local market. Through a global network of vendors, people can 
convert their cash to SprinkleCoin and get access to investing through 
SprinkleXchange in an instant. Cash to Crypto can thereby give pe-
ople without access to traditional banking services a chance to invest 
for the future. 

SprinkleWallet has the  
potential to become the 
world’s most adopted and 
utilized cryptocurrency  
wallet.
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The Power of Social Investing

The biggest barrier people have to entering the markets is that they 
don’t know where to begin. Which stock or cryptocurrency to buy, 
how to buy it, and even more excruciating; when to buy it. This is 
not a problem that’s connected to a specific audience or market - is 
it a global and cross-demographic bar rier. This is where SprinkleBit 
comes in. It is the only social media platform that is compliant 
with rules and regulations in the US, giving Sprinkle Group a clear 
advantage on the US market, yet is a global product with users in 168 
countries. 

Education is Core
SprinkleBit revolves around educating, engaging and informing our 
users on how to make better invest ments and take control over their 
financial future. The platform features a stock market simulator with 
a virtual currency called SprinkleBucks. Users are able to trade in a 
system that mirrors reality, without putting their money at risk. In 
other words, users can learn how the market works, how to buy and 
sell stocks and how to practically use different order types at their 
own pace. SprinkleBit also features interactive education with quizzes, 
crowdsourced tutoring, and educational support. It allows users to 
learn everything about investing, from buying stocks to technical 
analysis and how to manage risk. Even our Bank partners can benefit 
from the SprinkleBit university to cross-sell other financial services, 

Stock Simulator With a Virtual
Currency for Risk-Free Trading

Built-in University With 25 
Different Chapters

VPI-System Derived from
Crowdsourced Data

Social Network for Investing
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such as mortgages, in an educational and interactive environment. 

The Wisdom of VPI’s (Value Prediction Index)
The most exhilarating feature on SprinkleBit, though, is the very 
foundation upon which the platform is built – a pro prietary 
VPI (Value Prediction Index). It is a point system for stocks and 

investors derived from an algorithm 
fetching crowdsourced data from the 
community. Our StockVPI informs 
users the level of conviction held 
by the collective community on a 
scale of 1-100, whether a stock will 
perform well.  Everything above 50 
is a favourable investment. StockVPI 

can thereby answer the question regarding which stock to buy, and 
when. It is a proven system that generates an alpha 87% of the time. 
Moreover, the system has beaten local markets in 18 out of the last 
20 quarters.  On the other hand, our UserVPI will inform users on 
a scale of 1-100, how good each specific SprinkleBit investor is at 
trading. UserVPI thereby confirms which users are the more credible 
investors within the SprinkleBit universe. By following the trades 
and motivations of the platform’s top investors, users will therefore 
be able to quickly discern which stocks to buy and when.  As proof, 
SprinkleBit’s users’ median return was 35% in 2015, and 11% in 
2016, and 17% in 2017, each year having out-performed the S&P 
500. So far in 2018 we are seeing 3x higher returns than the market. 
Most importantly, over 80 % of our user-base are beginners, which 
is further proof that the SprinkleBit platform is helping to make our 
user’s better investors. 

Premium Memberships
SprinkleBit is monetized through Premium Memberships, where the 
user gets access to powerful in vestment tools. Our Stock Analyzer 
helps users find stocks that are under or overvalued. It is like having 
an experienced analyst in your pocket with a proven track record of 
precisely predicting price indications. You can see if the stocks you 
are holding might be over/undervalued or search for any stock and 
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run it through the Analyzer. Our Stock Screener allows users to screen 
for not only normal metrics but for the most held stocks among 
top ranked investors. Even the newest users can invest quickly and 
confidently by following the top investors. Further, setting alerts will 
help the user keep track of when a particular user makes a trade, so 
that they quickly can imitate that trade if they want to. Users can also 
put alerts on stocks to receive notifications when their stocks hit a 
certain price point or Analyzer valuation.

SprinkleCoin Economy &  
Prospective Use Cases  

Sprinkle Group will also introduce a number of marketplace usage 
opportunities that will prompt users and companies to willingly trans-
act with SprinkleCoin.

Free commission when buying SprinkleCoin 
with Fiat currency  
To secure stable inflow of capital to the currency, it will be free to ex-
change dollars to SprinkleCoin. As the community grows, we will add 

Smart Alerts Stock Screener Analyzer
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additional currencies such as euro, yuan etc. 

Decentralized SprinkleCoin vendors  
People and merchants can apply to become a SprinkleCoin vendor. 
They would receive 1% in SprinkleCoin for all transactions which is 
deducted from the user.  E.g a user gives $100 to a merchant who ta-
kes it and sends $99 worth of SprinkleCoin to the users wallet. The $1 
will be automatically moved to the merchant’s wallet.

Payment for order flow  
Traders who provide liquidity to the platform will receive a payment 
of 0.05% of the volume in SprinkleCoin and takers of liquidity will re-
ceive 0.01%. The remaining amount will be used to purchase Sprinkle-
Coin on the market.

Example use case: Premium groups  
SprinkleBit allows any user to access any public group focused on 
topics of their choice. The initiating user has the ability to moderate 
the discussion and to set forth rules that govern the group. “Premium 
groups” is a possible feature that allows influencers to create exclusive 
groups that require a paid entrance fee. Thought leaders could use this 
feature as a platform for engaging their followers, while generating 
additional income for educating other investors. 

Example use case: Subscription purchases on 
SprinkleBit  
All subscriptions on SprinkleBit will be able to be paid using Sprinkle-
Coin. Users will be incentivized 
to use SprinkleCoin with a 30% discount on all the services.

Implementation: Ethereum and ERC20 

SprinkleCoin will be implemented on the public Ethereum blockchain 
as an ERC20 token. The Ethereum blockchain is currently the indu-
stry standard for issuing custom digital assets and smart contracts. 
The ERC20 token interface allows for the deployment of a standard 
token that is compatible with the existing infrastructure of the Ethe-
reum ecosystem, such as development tools, wallets, and exchanges. 
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Ethereum’s ability to deploy Turing-complete trustless smart contracts 
enables complex issuance rules for cryptocurrencies, digital financial 
contracts, and automated incentive structures. These advanced fea-
tures and active ecosystem make Ethereum a natural fit for Sprinkle-
Coin. 

SprinkleCoin Security

We will employ the same type of security on the SprinkleCoin proto-
col as for the current technology stack of SprinkleBit.  The data stora-
ge will be compliant with the Privacy Shield framework. The encryp-
tion will be bank-level security and the information sharing will use a 
masking algorithm.  

 

 
Platform limitations and off-chain  
solution 

The Ethereum network currently operates on a proof-of-work block-
chain and is therefore limited in throughput, though future versions of 
Ethereum will work toward enhanced throughput and scalability with 
proof-of-stake.

SprinkleCoin’s expected daily transaction rate could potentially sur-
pass Ethereum’s throughput capability and presents a risk of cong-
esting the network. There are two other issues that suggesting that a 
purely on-chain architecture may not be optimal at the outset.  

1. Ethereum transaction confirmation times result in  
  significantly delayed responsiveness than users typically   
  expect from consumer applications.  

2. Ethereum blockchain requires fees to be paid for every   
  transaction. Fees are paid in Ether cryptocurrency,  
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  creating an adoption barrier for the average user.  

Given these barriers, we will initially implement a semi-centralized 
hybrid on-chain and off-chain transaction service for scalable interac-
tions with the SprinkleCoin cryptocurrency using meta protocols. At 
the core, the transactions in SprinkleCoin will be settled on the Ethe-
reum blockchain. We will develop and host a centralized off-chain 
ledger with an API available to all digital service partners and deve-
lopers. This will (1) improve user experience due to latency, (2) avoid 
network fees when transacting between users, and (3) avoid stress on 
the public network due to large transaction volumes. 

On-chain and off-chain tradeoffs 

This hybrid solution creates a semi-centralized system in which end 
users will enjoy a standard user experience insulated from some of the 
complexity of blockchain systems. However, this approach also has the 
drawbacks typical of a centralized system, such as having to rely on 
trust between participants. In the long term, the SprinkleCoin com-
munity will move to migrate the transactional infrastructure to a fully 
decentralized system while retaining a low friction user experience. 
To enable highly scalable, low latency, and cost-effective decentralized 
systems and to eliminate the need for semi-centralized approaches, 
significant advances will need to be made in blockchain technology. 
We would welcome the opportunity to work with the blockchain tech-
nology community on accelerating the required advances and testing 
them in production by integrating them into SprinkleCoin’s transac-
tion services. 

Identity & Privacy

User identity becomes an important issue in a decentralized ecosys-
tem of digital services. For instance, users should be able to transact 
without friction across multiple digital services. Such participation 
requires users to establish and communicate consistent identity across 
services, to maintain a single, robust wallet, and to own an ongoing 



17SprinkleCoin

personal reputation in the digital environment. It’s also important the 
user has full ownership on what information is shared regarding their 
identity. A consistent and easy-to- use identity service will be main-
tained by SprinkleBit and will provide participants with the code and 
API necessary to integrate it.

SprinkleCoin token allocations 
We are big believers in transparency and focusing on providing clear 
and simple structures that people understand. The token allocation is 
no different, the more tokens you buy the more you will get in bonus:

All Tokens will be sold in One block instead of several Blocks.
Block size of 350,000,000 Tokens.

30% Bonus for buyers of less than 100,000 SCOI
40% for buyers 100,001 SCOI to 300,000 SCOI
50% for buyers 300,000 SCOI to 10,000,000 SCOI
60% for Buyers 10,000,001 SCOI  to 50,000,000 SCOI
70% for buyers 50,000,000 SCOI to 75,000,000 SCOI
80% for buyers of + 100,000,000 SCOI.
100% for buyers of + 150,000,000 SCOI

Token price is $0.30 cents
3.5% From tokens are going to bounties & commissions

Tokens can be purchased at:
www.sprinklecoin.com

SprinkleCoin Executive Club
If you purchase at least 10,000 SCOI you 
will become a member of SprinkleCoin 
Executive Club.  
 
The membership gives you early access to 
all IPO’s and listings on SprinkleXchange, 
including SprinkleXchange’s IPO which 
will be disclosed in the near future. 

SCOI

EXECUTIVE

CLUB

10k
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