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Background 
 

Globally, in recent times, the crypto-currency phenomenon has been associated with a number of 

noticeable developments. On the one hand there is optimism due to: 

• Popularity and growing usage of Bitcoin for online payments and store of value. 

• Increased crypto-driven economic activities especially in emerging markets. 

• Growing adoption of blockchain by key financial industry players including The World Bank 

and a number of Sovereign Nations.  

On the other hand, there is also skepticism due to: 

• Limited accessibility due to preponderance of exclusionary service offerings. 

• Difficulty in verifying service vendors. 

• Instances of fraud, money laundering and 51% attacks on blockchain networks.  

• Single points of failure especially with centralised custodians of digital assets (e.g. hacks on 

centralised crypto-exchanges). 

Against this background, crypto-currency transaction volumes have grown in Africa, Asia and the 

Americas, resulting in huge competitive opportunities in those and other markets. In fact, Bitcoin 

became the saving grace in some countries where national currencies failed, notably Venezuela and 

Zimbabwe. 

 

The XendBit Offering 
 

XendBit is positioned to be the solution of choice for the following service offerings and benefits: 

• Decentralised crypto-exchange and wallet with enhanced security. 

• Transparent aid disbursement and management. 

• Payments and remittance. 

• Easy access to account opening and other financial inclusion services. 

• Decentralised applications (dApps) development platform. 
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XendBit Decentralised Exchange 
 

Centralised exchanges are susceptible to internal and external security risks. XendBit is a 

decentralised blockchain platform designed to fulfill a number of financial inclusion services such as 

remittances, payments, aid disbursement, store-of-value and credit. Powered by a crypto-currency 

exchange with bank verified KYC features, it enables users to trade safely and securely without 

risking customer funds. The XendBit wallet uses bank-verified KYC and is being developed as an 

exchange initially supporting 10 digital assets (BTC, ETH, LTC, XLM, Dash and at least 5 others), with 

the aim to add more in the near future. 
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The Target Market 
 

In Africa there exist a number of exchanges and blockchain start-ups in the crypto space, and a few 

are leveraging crypto-currency usage for cross-border trades and payments. The activities suggest 

good timing for serious players to come in, while the infrastructure for local take-off of digital assets 

is solid and robust, with the liberalisation of telecommunication across the continent that has 

enabled internet accessibility to a great extent with about 50% of the African population now having 

mobile phones, according to GSMA. This is complemented by the fact that for the past two years 

smartphone usage in the continent has doubled to reach an impressive 226 million subscribers. 

The financial services industry is also positively accommodating the old and new players like M-Pesa, 

Paxful, BitPesa and Luno contributing to transaction volumes of over $100 billion within the 

payments and remittance space. Some of the banks are now lobbying for rights to trade crypto-

currencies, though most of the region’s central banks are keeping the banks focused on traditional 

fiat-based services. The next wave yet to impact the continent is that of the crowdfunding 

capabilities of the blockchain such as Initial Coin Offerings (ICO) and other token-based initiatives. 

A number of start-ups are also showing promise in offering token services such as those focusing on 

property title registrations, digital certificates for licenses & permits, digital identity, financial 

instruments such as bank guarantees, solar power tokens, etc. As African governments and 

institutions begin to understand and appreciate blockchain as a transformational replacement for 

traditional financial transaction systems and records, Africa’s chance to leapfrog over regular 

financial services improves. This will position the economies of Africa for the future of digital finance 

and perhaps make Blockchain a timely, even if surprising, development. 

Now that conditions on the continent are conducive for growth in the adoption of crypto-currencies, 

some players within African economies are relying on crypto-currencies to combat uncontrolled 

inflation which has been experienced in countries like Zimbabwe, South Sudan, and Nigeria. XendBit 

aims to position itself as a platform to actualise redesigned modes of financial service delivery, based 

on opportunities presented by the blockchain ecosystem including smart contracts, ICOs, crypto-

loans, venture financing and tokenization that will power digital identity, certificate registration and 

verification services. 
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Some of the Underserved Markets 

Investment and Humanitarian Aid 

 

In addition to providing an alternative channel for affordable cross-border payment services, Bitcoin 

has the potential to solve many of the problems associated with international direct investment and 

humanitarian aid. The current international financial system introduces a lot of international transfer 

inefficiencies which can be reduced with crypto alternatives. If Bitcoin reaches a point where it can 

be used not only to transfer money for aid but also to administer aid, money donated in developed 

countries would go that much further in helping the poor. There is also an appeal of the public 

blockchain when it comes to regulating aid agencies and determining where money is being spent. If 

an agency were to make its Bitcoin address public, anyone could see where its inflows and outflows 

of money were coming from by simply looking up that address on the public blockchain. This 

provides the perfect way to limit corruption and embezzlement. 

 

 

 

 

 

 

 



 

8 

 

Banking the Unbanked 

 

Bitcoin provides a means to greatly expand financial services in the developing world. Approximately 

2.5 billion adults in the world are unbanked and are completely cut off from the benefits that 

financial services offer. These people have no savings accounts, do not use credit cards and are 

generally excluded from mainstream financial systems. Cash and other commodities become the 

only store of value for these people, and this greatly reduces the ease with which value can be 

transferred from party to party without a physical meeting.  

One of the key reasons these individuals are unbanked is that they have no identifying credentials or 

collateral to open a bank account. None of these factors matter for crypto wallets. A number of 

startups have already started facilitating Bitcoin transactions in developing countries through the 

use of individuals’ cellphones, which have become ubiquitous in countries where the majority of the 

population lacks access to even the most basic financial products. 

If we ignore, for a moment, the large aid organizations and their inefficiencies and lack of 

transparency, Bitcoin could potentially create a system in which people could donate directly to 

needy individuals in developing countries. Like websites such as Tilt, people could initiate personal 

pleas for money that could be met by individuals across the globe. Such a system would make 

international humanitarian aid much more personal and the benefits much more observable. In 

addition to simple aid, Bitcoin could facilitate small-scale investment in projects from anywhere in 

the world. Widespread use of Bitcoin has the potential to break down barriers between the rich and 

the poor and completely reform the way that aid and investment is conducted on an international 

scale. 

XendBit aims to empower the unbanked with Bitcoin wallets that can be accessed through their 

cellphones or tablet. This would not only provide the benefits of a bank account but of a bank 

account with negligible fees. We have already seen what mobile money payment systems such as M-

Pesa can do for developing countries. Bitcoin has all of the benefits of M-Pesa but has lower 

transaction fees and is borderless. M-Pesa, which is backed by Kenyan’s state owned Safaricom, has 

operations in over 23 countries with revenues of over $45 billion. While M-Pesa was a breakthrough 

in mobile payment technology and showed the world the viability of such a model, it is localised and 

very limited in its ability to benefit people throughout the rest of the developing world. A mobile 

Bitcoin system would be international and could facilitate both local transactions as well as 

international transactions. This can be complimented with a stable coin pegged to a fiat currency like 

Naira or Euro to reduce the risk of volatility exposure of cryptocurrencies. 
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The XendBit Approach 
 

Unlike most global exchanges which are centralised, XendBit is the first decentralised digital asset 

exchange focusing on Africa. This is in line with the blockchain inherent feature of decentralization 

which removes the risks (e.g. hacks, internal fraud) associated with a central repository of investors’ 

funds (i.e. private keys). In addition, XendBit features a fork of the NXT blockchain, XendCoin, which 

serves as a native transaction token that enables additional blockchain services and helps to reduce 

the high transaction costs associated with traditional centralised exchanges.  

Furthermore, by enabling localised TetherCoins, P2P trading becomes more fluid as it allows traders 

to engage and settle trades in a manner faster than bank transfers or use foreign TetherCoins like 

USDT which are not easily redeemable with local currencies. XendBit’s localised TetherCoins (e.g. 

NGNTether, GHSTether, KSHSTether) will put the market back into the hands of its traders, allowing 

them to start and settle trades easily in their respective geographical locations. This will also enable 

lower fees, speed, flexibility and ease common with crypto-currencies for fiat related transactions. 

XendBit wallet holders can also be assured of a proof-of-stake incentive, forging, whereby anyone 

that maintains an active/online XendCoin balance can earn interest on the network.  

 

There is currently a gap in African crypto-currency markets due to a still high number of underserved 

mobile money users and mobile banking populations. XendBit has devised a proven strategy of 
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leveraging on its mobile money and agency banking partners to enable crypto enabled remittance, 

aid distribution and administration, and coin exchange services. This allows XendBit to function not 

just as an exchange but as a blockchain platform for enabling transparent ecosystem transactions 

within peer-to-peer markets comprising of lenders, donors, remitters, borrowers and beneficiaries 

while reducing the frustration in crypto-volatility with the use of fiat-pegged localised TetherCoins. 

The XendBit marketplaces are powered by both a digital goods store and an asset exchange.  

In Africa, the major players are foreign-based companies with limited vested services resulting in 

mostly peer-to-peer investing and trading activities. XendBit plans to feature tailored services to 

better suit the needs of its target markets. The XendBit blockchain platform will allow farmers, 

business owners and traders seeking grants, loans and investors to be easily vetted by our 

participating banks or investment houses and then become suitable for crypto-funding (loans, 

grants, and investments). This will be made possible through XendBit integration with over 30 banks 

across Africa with over 20 million verifiable business and individual bank accounts.   

 

The Xend Blockchain 
 

The XendBit team has opted for a highly scalable, secure, easily deployable and adaptable 

blockchain. The NXT blockchain which is built on the industry standard and mature scalable Java 

technology has shown superior features that make the platform ideal for customization and 

configurability. Our team has been able to adapt the NXT platform with a number of complementing 

and enhancing features including Smart ID, multi-chain exchange & escrow, Smart Java Beans (smart 

contracts) and smart nodes. 

Xend Smart ID 

 

Creating an identity on the blockchain can give individuals greater control 

over who has access to their personal information. Through the 

blockchain, identities can become globally accessible in a way that creates 

more transparency for service providers such as financial services, 

charities, donors, grant makers and sponsors. A blockchain-verified 

identity also addresses the challenges of establishing provenance, 

authentication and reconciliation faced by many industries.  Xend's Smart 

ID is a DApp that enables the use of blockchain in areas such as digital 

identities, banking, passports, e-residency, birth and wedding certificates 

and online IDs. The Xend Smart ID Card offers a convenient way for 

individuals to make micro-payments through an embedded RFID which 

stores the Xend wallet private key, encrypted with a two-word phrase 
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Smart Java Beans 

 

The Xend DApps platform inherently employs Java technology scalability features to handle high 

transaction volume. Often known to clog DApps networks, hight transaction volume leads to slower 

transaction times and inflated fees as seen on other popular DApps-based blockchain platforms. 

Examples of Xend DApps include XendCash for remittance, XendAid for transparent and more 

efficient aid disbursement, and the upcoming XendCredit for financial inclusion. 

NXT presented a powerful blockchain with a robust set of features as a leading 2nd generation 

blockchain. Until the recent implementation of lightweight contracts by Jerulda, NXT did not support 

smart contracts. However, before lightweight contracts were added, the XendBit team was able to 

implement smart contracts, and Smart Java Beans (SJB) on the NXT blockchain.  

 

Smart Java Beans Design Considerations 

 

SJBs are based on the concept of Java Beans, originally conceived by James Gosling, that can be run 

on the NXT blockchain. 

SJBs stateful smart contracts design is also drawn from the lessons of flexibility, scale, and security 

from digital circuit design principles.  

 

Smart Contracts 

 

Smart contracts are comparable to digital logic. There are two types of smart contracts: 

Stateless (combinational) smart contracts have no internal state. 

Stateful (sequential) smart contracts have internal state with loops & recursion. 

The difference between the two is just like for digital logic. It’s easy to verify large stateless smart 

contracts, and therefore to build large verified/secure systems. Stateful smart contracts are more 

flexible but have limited scale for trustworthy verification. 

 

Smart Java Beans 

There's a helper interface called Contract. All SJBs must implement this interface and provide 

implementations for all its methods. 

SJBs must have access to all the APIs exposed by the NXT platform. 

SJBs must follow the below naming conventions: 
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Methods that must return a value MUST begin with get, e.g. public long getAccountBalance(). These 

types of methods cost 0 to execute and doesn't affect the state of the SJB on the blockchain 

Every other method except 1. above will have side effects. i.e. will cause a new state for the contract 

to be stored on the chain. Methods that have side effects must return void. e.g. public void 

setAccountBalance(int long). After the execution of this method, the state of the SJB object will be 

altered. 

SJBs must provide a setter and getter for a variable named version, the type of version is int. This is 

enforced by the Contract interface. 

 

 

Smart Nodes  

 

Smart nodes are basically blockchain nodes that require KYC registration of node owners whereby the 

nodes run in a semi-permissioned mode with incentives (harvesting). Smart nodes are associated with 

a registered and verified XendBit wallet in a way that prevents the possibility of a 51% attack on the 

blockchain network. 
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The Sale Offers 

Initial Coin Offering (ICO) and Token Distribution 

 

XendToken (XTN) is being offered as ERC20 tokens on the Ethereum blockchain for the private sale, 

public presale and final public sale.  Private sale investors that participate in the private sale will be 

entitled to a bonus for all XendTokens purchased. The crowdsale softcap will be $15 million and a 

hardcap of $20 million. The total XendTokens to be offered will be 200,000,000 XTN and will be 

distributed as follows: 

Private sale and presale - 20% 

Distributed by crowdsale to the public – 30% 

Reserved for blockchain ventures – 10% 

Founders and angel investors – 30% 

Bounty – 4% 

Advisers and Partners – 6% 

The holders of ERC20 XendTokens are automatically entitled to claim on a 1-to-5 basis according to 

their holdings of XendTokens. Only XendBit wallet holders with XendCoins are entitled to voting 

rights on the platform’s decision-making process, such as the issuing or listing of new tokens on the 

exchange, the direction of new business ventures and design considerations, or functionalities for 

the platform.  The ERC20 XendTokens will be destroyed upon the allocation of the corresponding 

XendCoins.  

XendBit wallet users including traders and investors will become stakeholders of the XendBit 

Blockchain.  XendBit token holders will be entitled to periodic dividends based on dividend 

distribution at the end of each financial period which will be decided through an election. The 

dividend tokens will be transmitted automatically to their respective wallets.  
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Token Allocation (Use of Funds) 
 

Fund Allocation / Budget 

Business & Product Development – 25% 

Marketing & Partnership – 20% 

Operations – 20% 

Platform Liquidity – 25% 

Legal – 5% 

Contingency – 5% 

Source of Revenue 
 

XendBit’s revenue will come from the following sources: 

1. XendBit will charge an average of 0.0005 BTC fee per trade subsequently introducing variants 

including volume trade discounts and up to 50% off based on native XendCoin trading. 

2. Withdrawal Fees may be charged at a discounted rate for withdrawals. 

3. Token and listing fees will apply to selected third-party tokens that are listed on the exchange. 

4. Customers are encouraged to use XendCoin to pay for any fees on XendBit for: 

• Exchange fees 

• Withdraw fees 

• Listing fees 

5. XendCash will enable payments and remittance services with commissions. 

6. XendAid will enable transparent transfers of donations, grants, scholarships and other charitable 

giving, with administration fees. 

7. XendBank for other financial inclusion services. 
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The Roadmap 
 

Out of a maximum circulating supply of 200,000,000 XTN - there will be a total of 100,000,000 XTN 

tokens for sale for a capital injection of $15,000,000 softcap and $20,000,000 hardcap. The private 

sale will end by the start of the presale and will include bonuses (based on fixed, tiered and/or a 

quantity determinants) and will be followed by the presale on December 1, 2018 and will require a 

1.25 Ethereum minimum contribution. All bonus structures will be decided and published before the 

public presale. 

The public presale will end by January 2nd, 2019 and will be followed by the public sale and Initial 

Coin Offering (ICO) on 3rd Jan 2019, which will end either when the target is reached or on February 

15, 2019, whichever is earlier. All tokens will be distributed 2 weeks after the conclusion of the sale. 

Any unsold tokens will be retained by the organisation for the raising of funds for the development 

of future products and services. 

Payment methods for XendBit tokens may be purchased in any of the following coins: BTC, ETH and 

LTC  

Q1-2017 : Android Bitcoin Wallet, Brokerage and asset custodian service development.  

 

Q2-2017 : Multi-Chain Wallet implementation with support for  Bitcoin, Litecoin, Ethereum etc 

 

Q3 2017: Investigation of Various Blockchain and Development of a Basic XendBit Wallet 

 

Q4 2017: Server-side Implementation of a Semi-Centralised Exchange with Remote Transaction 

Signing.  

 

Q1 2018: XendBit Blockchain MVP Forked, Alpha Release of XendBit Exchange and Wallet. 

 

Q2 2018: Decentralised Exchange Features with Fiat-to-Crypto and Crypto-to-Crypto Trading 

 

Q3 2018: Alpha Release of Xendcoin Blockchain with Support of Smart Contracts (Smart Java 

Beans). 

 

Q4 2018: Full-Service Launch for XendBit Exchange, Partner Onboarding for XendCash and 

XendAid. 
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Q4 2018: Start of Private Token Sale, Ending by November 30, 2018 

 

Q4 2018: Start of Presale (December 1, 2018), Ending by January 2, 2019 

 

Q1 2019: Start of Public Sale ICO (January 3, 2019). 

 

Q1 2019: Release v1.0 of the XendCash and XendAid Blockchain Applications and Developing APIs  

 

Q2 2019+: XendBank Additional Services for Financial Inclusion  

XendBit Risk Mitigation Plan 
 

XendBit has implemented best practices for AML-CFT. This includes the adoption of standard global 

compliance processes and development of AML-compliant software that meets and complements 

the requirements of the Know Your Customer (KYC) principles within the financial services industry. 

XendBit is committed to operate at the cutting edge of compliance tools and technologies and 

adhere to local as well as international laws and regulations which may govern the industry. XendBit 

also seeks to employ relevant recommendations issued by bodies such as Cryptography 

Development Initiative of Nigeria, Blockchain Alliance etc. on preventing the utilization of the digital 

assets for criminal purposes. All verified accounts on XendBit require banking account confirmation 

for the Banked and will enable account opening for the Unbanked.  

 

Transaction Monitoring and Limits 

 

XendBit performs automated transaction monitoring to ensure that customers are not exceeding the 

expected trading volume limits for individuals and organizations. A verified individual user may 

perform transactions withdrawals of up $10,000 per day and a maximum of $25,000 per month 

while a trader/merchant may double withdraw twice as much as an individual to allow us meet 

global AML/CFT requirements.  
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The Team 
 

Mobolaji Onibudo, Founder & President 

Mobolaji has over 18 years of experience in technology consulting and project management. 

Recently, he was technical lead in the management and implementation of the first African 

Government Blockchain project under the Nigerian Customs Service for the Excise Trade Department 

using the Oracle Blockchain Service. He started his professional career at Citrix Systems in the UK 

and later worked at CapitalOne (E-Duction credit card), USA. Subsequently, he joined CapGemini 

with clients like ING, Goodrich Aerospace, American Greetings, Nextel and GMAC. Since he moved 

back to Nigeria he has led in developing notable solutions like the localised multilingual Wazobia 

Linux, Finbank's FlashMeCash, UBA's FXMart, MoneyBox Mobile Money which was the first Central 

Bank Licensed Mobile Money company. Bolaji received a B.Eng. In Computer Systems Engineering 

from University of Kent UK and an MSc. in Management & Systems from New York University, 

United States. 

Roy Elzhegundi – AI and Quality Engineering 

AI Research Contributor: Roy brings a wealth of skills in Artificial Intelligence in pattern recognition 

from analysing unpredictable software usage patterns beyond the typical use cases. He is a stern 

quality engineering manager with a strict sense of result-oriented engagements stemmed from 

medical and civil engineering in the Middle East and Nigeria. Roy was part of the Leapsoft's user 

adoption team with focus on user experience of the first African Airtime Lending service, E-Credit, 

launched in 2008. Roy is currently conducting research in Philosophy and Artificial Intelligence at 

Kingston University and contributing towards AI features in XendBit. He obtained a BEng. in Electrical 

and Electronics Engineering from Jâmi'at Al-Balamand and an MSc Degree in Biomedical/Medical 

Engineering. 

Nkem Begho - Marketing 

Accomplished Managing Director and business developer with a proven ability to implement new 

business strategies that support business and financial objectives of the company. Recognised 

industry expert in the Nigerian Information Technology market with various features in the IT 

sections of Vanguard, Guardian, Communications Week etc. Board Member and Jury Member of the 

World Summit Youth Award (www.youthaward.org) focused on the implementation of the MDGs 

using technology. Respected leader, able to build highly motivated staff focused on achieving 

revenue targets and company growth goals. Good knowledge of IT project management, creating 

software development frameworks and guiding implementation process. Dealt with demanding and 

sophisticated clients, both locally and globally. 

Specialties: IT Consultancy, Business Development, Relationship Management, IT Project 

Management, Concept Development and Implementation 
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David Kaye, COO, Operations Directorate 

David Kaye has over 20 years of relevant financial technology and mobile telephone technology 

experience. David began his illustrious career at Royal Bank of Scotland as a Senior Analyst, and then 

as a Senior Consultant at PriceWaterHouseCoopers. David later became a Senior IT Manager at UBA 

Plc before moving to Lucent Technologies in Dublin, Ireland where he was a Senior GSM Software 

Engineer. Most recently, He was CEO of MoneyBox Nigeria Limited, which was the 1st mobile money 

company licensed by the Central Bank of Nigeria. David is a Certified SAP Solutions Consultant. He 

received his B.Sc. in Applied Physics at University of Benin and obtained postgraduate education in 

computer science at Birkbeck College University of London, UK. He also obtained postgraduate 

education at Durham and Liverpool University Business schools in the UK. 

Ebenezer Olusegun Akintayo – Full Stack Architect 

Ebenezer is a seasoned software architect/engineer and project manager with 11 years of 

experience in the development of biometric-based KYC systems. His solutions and systems are 

currently being used in over 10 countries across Africa for both SIM registration and bank customer 

registration. Previous projects included development and support of N-tier solutions with a frontend 

(Java Desktop APP), backend servers (Linux) and database. Ebenezer's skills and experience spans 

numerous open-source technologies in distributed computing, client-server architecture, mobile 

application, mobile content development, Linux administration, LAMP Stack, SAMP Stack, Asterisk 

PBX, Open SER, Netbeans Plugin Development, Bitcoin and Ethereum Blockchains etc. He is a 

graduate with a BTech in Computer science from Ladoke Akintola University of Technology, Nigeria. 

Ankit Omar – Designer, Systems Architect 

Ankit is Designer/Architect with experience ranging across cryptocurrency mining, blockchain 

applications, high-end computer systems and hardware for dedicated purposes, and a myriad of 

media solutions for both consumer and professional market. He is able to steer designs ahead of the 

market trends by extracting the most from untapped domains of cryptocurrency and blockchain 

applications. Ankit is equally passionate, if not more, about high-end computer systems and audio-

video technologies and has expertise to implement high-end GPUs for crypto mining, pristine cinema 

and also gaming experience through our wide variety of media and hardware solutions. He is a 

BTech graduate of the Indian Institute of Technology, Kanpur. 

Anshul Omar – Senior Blockchain Developer 

Anshul is a Blockchain Developer with an avid interest in blockchain, complex data structures, 

algorithms, mathematics and software design. He has broad skills developing around the Bitcoin 

blockchain and others such as Ethereum and Hyperledger applications. Anshul has also taken a keen 

interest in optimizing rigs for cryptocurrency mining.  Over the years he has worked for global 

fortune 500 companies like Goldman Sachs and Adobe Systems. He is a consultant to XendBit and 

co-founded BlackCobbler with the aim of providing advanced technological solutions, products and 

consultancy for blockchain applications, cryptocurrency mining, high-end computer systems and an 

array of niche media solutions. He poses a Btech in Computer Science and Engineering from the 

Indian Institute of Technology. 
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Femi Ashiru – Senior Product Architect  

Femi brings a wealth of skills and experience in Software Product Architecture for production 

readiness. He is a stern software architect drawn from hands on Software Engineering with over 15 

years’ experience in several leading firms and startups including NEC, weComm (now Opentext), 

Leapsoft, Opus Hive and Okasho. Over the years he has been involved in the design and 

development of data-driven enterprise applications and information services for blockchain, 

desktop, cloud, mobile and web platforms. Femi was part of a team that developed a mobile trading 

solution that allowed customers to trade FX, futures and other shares over a mobile network, 

Leapsoft's Wazobia Linux team for MIT's OLPC and also worked on the first African Airtime Lending 

service, E-Credit, launched in 2008. He obtained a BEng and MPhil. In Electrical and Electronics 

Engineering from the University of Manchester and UMIST respectively from the UK. 


