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Abstract 

 

W12.io | Blockchain protocol 

 

W12 is an open protocol for creation various types of DAOs. The protocol consists of 

smart contracts, the DAO management mechanism, and a decentralized oracle network 

that control the execution of the milestones in project roadmap. 

 

This solution protects users from intentional SCAM or unintentional failure of projects, 

reduce risks and expenses, create transparency and trust between projects and token 

buyers. 

 

The fundraising campaign can be of any type: Charity and Social projects, ICO (utility 

and security), Crowdfunding and any other crowd sourced fundraising and governance. 

 

W12 is creating a decentralized infrastructure in which trust between the parties is not 

required and any disputes can be resolved quickly, transparently and at minimum costs. 

 

The W12 protocol is designed to be easily integrated into any existing business or 

solution. In addition, W12 provides its own platform for selling tokens with a user-

friendly interface, through which projects can easily attract funds using the platform 

protocol. 
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Introduction  

 

W12 Mission: To create an environment and a decentralized infrastructure where trust 

between parties in not necessary in any type of the deal and all controversial issues can 

be resolved quickly, transparently and rightfully.  

W12 Vision: To become the largest global platform that will change the established 

centralized ways of attracting finance, that are currently limited by geographical and 

political frameworks. To provide every investor in the world with a decentralized 

solution that will building a global world future. 

 

Crowdsource market problems & W12 Solution 

Market Problems 

 

SCAM 

o The level of fraud in ICO is extremely high and goes up to 81% 

(https://news.bitcoin.com/80-of-icos-are-scams-only-8-reach-an-

exchange/) 

 

Low survivability rate of startups at early investment stages 

o The average survivability rate in the VC market and ICO’s is less than 30% 

o https://www.entrepreneur.com/article/288769 

 

Absence of trust between fundraisers and fund givers 

o Without trusting one another, in order to settle disputes and make 

payments, the parties involved are compelled to trust traditional 

institutes on behalf of the state, and frequently do not have access to 

alternative solutions. 

 

https://news.bitcoin.com/80-of-icos-are-scams-only-8-reach-an-exchange/
https://news.bitcoin.com/80-of-icos-are-scams-only-8-reach-an-exchange/
https://www.entrepreneur.com/article/288769


8 

 

Utility and Security model imperfections 

o Both Utility and Security tokens lie on a set of rules that define them. 

  

 It is extremely hard (or impossible) to adequately define the price 

curve of a utility token. In order to produce a price forecast, one 

should consider the expectations of the token holders, miners, the 

users of the system and other groups, that interact with the 

system. As building such a model is usually an impossible task, 

token buyers rely on the project developing team to work in 

according to the roadmap. 

 

o Security tokens are legal only with formal registry with the Security 

Commission in the USA and alternative national commissions. Once the 

legal standards are introduced we will provide a neat infrastructure for 

security tokens deployment and DAO administration. 

 

Centralized control over fund use and distribution 

o 2017 has shown, that ICO cannot survive in its current state. High level of 

scam and failure brought the” wisest blockchain” people to an idea of a 

crowd controlled ICO process. Vitalik Buterin proposed the idea of a 

DAICO. Although at the moment of release it was full of flaws, the 

general idea of gradual release of funds and decentralized control over 

them has found support in the crypto community.  

 

The W12 Protocol solution:  

 

 W12 allows anyone to build (no programing required) smart contracts with 

necessary logic 

o Any type of crowd sale can be carried out through the W12 protocol and 

platform 
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o Any type of decentralized control over funds can be used 

 A decentralized oracle network developed to confirm the execution of project 

milestones 

o Trust between counterparties and those who control the project 

development process is not needed. 

o The decentralized oracles system allows for an unbiased control over the 

project development. 

 Secure and transparent transfer of funds to the other party 

 DAO 

o A decentralized and autonomous way of organizing crowd funding 

campaigns.  

o Funds will be released gradually after milestone confirmation.  

o Gradual release of funds and refund (if projects fails to deliver on its 

claims) will increase the survivability rate in the industry, provide more 

control over scam and decrease the risk of losing funds for fund providers.  

 

The oracles in the decentralized W12 network transmit verified information from the 

external world to the blockchain and confirm the execution of the scenarios 

programmed in smart contracts. 

W12 creates a system in which the parties do not need to trust each other, the 

settlement of disputes occurs quicker, more transparent and at a lower cost, providing 

a wide range of users with easy access to the benefits of blockchain technology.  

At W12 we are creating a bridge between the crypto industry and the traditional 

economy by integrating our solution into real businesses.  

The W12 solution allows to reconsider the role of the state as an arbiter in relations 

between parties and to relieve part of this burden from state institutions, shifting it to 

smart contracts and self-regulated decentralized organizations. The implementation of 

the W12 solution creates the basis for a new decentralized digital economy and is likely 

to affect some traditional financial and civil-law institutions in the immediate future. 
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W12 Solution Layers  

 

The W12 solution includes:  

 The W12 protocol for creation peer-to-peer digital contracts 

 Digital contracts templates 

 The W12 decentralized oracle network 

 The voting and decision-making mechanism 

 The algorithm for digital contract execution 

 Utility token sale platform 

 Charity campaign platform 

 Security token sale platform (legal framework in development); 

 The mechanism for diversification of funds into other crypto-currencies and their 

lock up in smart contracts according to project choice   

 

Integration of the W12 solution  

in the Crowdsource markets 

  

 In the very near future, W12 intends to start using this technology for the Crowd 

funding and Charity industries, which currently suffer from a lack of trust 

between funders and projects in their early stages. Currently, token buyers bear 

significant risks when participating in crowdfunding.  

  

 According to statistics from research performed by Satis Group LLC, up to 81% 

of ICO projects may turn out to be scams, and only 3.8% are successfully traded 

on exchanges. Nowadays, there is no infrastructure behind the ICO market that 
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establishes trust between the parties. W12 allows you to use such a system and 

sign a smart contract where trust is not required.  

  

 If a project attracts token buyers in order to develop a business, token buyers 

conducting their transaction via W12 smart contracts can be sure that the 

project will receive its funds only following the implementation of its milestones 

according to the published road map. 

 

 

  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



12 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



13 

 

System Algorithms 

 

Types of Project Funds  

  

 The Projects fund Type 1 is already developed. For the token purchase, the 

refund unspent amount of funds and several other platform functions the token 

buyer can use a MetaMask wallet.  

 Example of the algorithm used for smart contract execution based on 

milestones:  

  

  

  

 We developed 3 basic types of the Project fund for startups token sales. The 

project chooses the type of Project fund it will use before the start of the token 

sale.  

 

Type 1 

In this type of Project fund the execution of the milestones in digital contracts is 

confirmed by token buyers. Each token buyer acts separately and makes an 

independent decision about the execution of project milestones. At the time of 

each project milestone, each token buyer decides whether to continue funding 
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the project or to make a refund. If the token buyer believes that the milestone 

has not been executed, he can return the unspent amount of funds. 

  

  

  

Type 2 

  In this type of Project fund the execution of the milestones in digital contract is 

confirmed by independent oracles from the W12 network. If the oracles decide 

that the project does not meet the specific milestone, they suspend the release 

of funds to the project until the milestone is executed. In this case, each token 

buyer can choose to receive a refund of the unspent amount of funds.  
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Type 3 

In this type of Project fund the execution of the milestones in digital contract is 

confirmed by 51% of token buyers. The weight of the voice is proportional to the 

number of purchased tokens. The majority (51%) is determined by the number of 

participants who voted. To decide on the suspension of project financing, at 

least 20% of tokens buyers must take part in the voting.  



16 

 

  

 

In case of refunds:  

The token buyer gets back his funds after deducting the part that has already been 

 transferred to, and spent by the project (plus the part that is spent for Oracles and 

auditor services);  

 

The project has 3 options:  

 The tokens will be returned to the project;  

 The tokens will be returned to W12 smart contract for sale to new token buyers;  

 The tokens will be burned forever.  

 

The Token Sale Algorithm 

Original Token = the ERC20 project token W-token = the ERC20-W project token 

(issued by the W12 smart contract and backed by the funds of token buyers)  
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Example: Project name: ABC Original token: ABC Secured W-token: ABC-W 

  

   

 

 

Step-by-step manual for token sales  

 The project representative registers on w12.io and fills out the required 

information about the project road map, milestones and token sale.  

 The project chooses one of the following options: 
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o Issuing ERC20 tokens independently and transferring part of these 

Original Tokens to the W12 digital contracts. 

o Issuing Original Tokens via the W12 platform. In this case:  

 the project also retains the opportunity to independently sell part 

of its Original Tokens via its own website or other resellers;   

 or the project’s Original tokens are sold only via the W12 network. 

 The project transfers Original Tokens to the W12 digital contract address. The 

project may transfer an additional amount of Original Tokens for sale on the 

w12.io at any time during the token sale period. 

 A smart contract issues the same number of W-Tokens as the amount of 

Original Tokens transferred by the project to the W12 smart contract.  

 Token buyers transfer funds to a smart contract that sells W-Tokens (ABC-W) 

and get W-Tokens back to their wallet. The amount of purchased Secured W-

Tokens is determined based on the amount of funds transferred. Each project 

sets prices and discounts for its tokens. The project can set a discount 

depending on both the date and the amount of tokens purchased. The price of 

W-Tokens is always equal the price of Original Tokens.  

 The token buyers have two options:  

o Exchange W-Tokens to Original Tokens. The exchange requires 

transferring Secured W-Tokens to the smart contract address of the W12 

token-changer.  

 By default, this exchange can be made at any time. 

 The project can use the Token Hold function and set a lock-up 

period depending  on the provided discounts. 

o Make a refund (of unspent project funds) – if the project does not deliver. 

To make a refund, the user transfers W-Tokens to the Project fund and 

receives funds to his/her wallet. This amount is equal to their investment 

amount, minus the part of the funds that has already been transferred to 

the project for completing previous milestones.  

 The project can than independently decide what to do with: Unsold Original 

Tokens Original Tokens remaining in the W12 token-changer after refunds have 

been issued.  
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The key advantages of token sales via W12 solution  

The main advantages of the technical implementation of the W12 solution is the 

flexibility, trust and transparency it offers to projects and token buyers: 

 

 The project can issue tokens independently and sell only part of its tokens via 

the W12 solution using our smart contracts based on milestones (for example 

the project can allocate 1%, 2%, 5%, 20% or 100% of its tokens for sale on W12). 

 

 The project can implement almost any logic for its token sale (by setting any 

interval for its sale rounds, discounts and bonuses, lock-up periods for early 

token buyers and many others). No programming required.  

 

 The project can issue tokens via the W12 smart contracts and sell part of its 

tokens independently (for example, through private or via its website for the 

crowd) 

 

 Creation of the ecosystem where token buyers do not need to trust the project 

team. When token buyers use W12 smart contracts for purchasing projects 

tokens, the team will execute its road map to receive token buyer’s funds. 

 

 Allows token buyers to receive up to 99.9% of their funds back if the project 

does not deliver or turns out to be a scam. 

 

 Significantly increases returns in the early stages of ICO participation. Provides 

the possibility of limiting the sale of tokens by early-stage token buyers on 

exchanges immediately after the ICO ends, preventing a token price crash 

(project must activate the Token Hold function.)  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The W12 Oracle Network  

Oracles – reputable persons from different areas (lawyers, notaries, financial 

advisors and others) who transmits verified information from the external world to 

the blockchain and act to confirm the execution of scenarios programmed in to smart 

contracts. 

 

When creating a smart contract, the parties are entitled to establish the number of 

oracles used to confirm smart contract scenarios and their qualifications. 

 

 When creating a smart contract, the parties are entitled to establish the number 

of oracles used to confirm smart contract scenarios and their qualifications. 

 

 All oracles undergo confirmation of identity and complete a KYC procedure. 

 

 Each oracle independently assigns its rate in W12 tokens, which he receives for 

deciding (confirmation of an operation). 

 

 The more oracles that take part in the confirmation of an operation, the higher 

their rates,  the higher the W12 fuel consumption. 

 

 When creating a smart contract, oracles are randomly selected from the 

decentralized  W12 network according to the specified conditions. 

 

 In the basic type of the project fund, 12 oracles are randomly selected. The 

decision not to perform the stage requires 7 or more votes. If one of the oracles 

cannot vote, then it is replaced by a reserve one. When creating an organization, 

the initiator can specify a different number of oracles in the system, as well as 

the number and % of the oracular votes of the total number, needed to make a 

positive decision. 

 With the help of voting, the oracles elect the chairman.  



22 

 

 In projects where parties required the audit of milestones execution, the 

Chairman selects the categories of required auditors and launches the tender. 

The winner of the tender of the auditors is determined by the vote of all oracles. 

The amount of funds allocated for the audit is set by each project before it 

starts. The oracles decide based on the data provided by the auditors and the 

project roadmap.  

 

 In a scenario where the oracle has decided that the project did not complete the 

stage, the token buyers have the opportunity to return their funds within a given 

time interval.  If the token buyer did not return their funds, the project receives a 

portion of the project funds to finance the next stage.   

 

 W12 fuel is used to pay for the function and maintenance of the oracle network. 

The  project independently determines the amount of fuel it intends to use on 

the oracle network. The higher the fuel consumption - the higher the probability 

of attracting the most professional oracles for the project. 

 

 Auditors auditing the stages of the road map receive payment from the project 

fund (established by the project before the start of its token sale). 

 

 In order to make the most accurate decisions, the decentralized network of 

oracles is constantly self-learning and self-improving, based on the principles of 

analysis of large data, machine learning, neural networks and artificial 

intelligence. Oracles accepting inaccurate/incorrect decisions are permanently 

excluded from the system. Oracles that take the maximum number of 

accurate/correct decisions are given the opportunity to participate in more 

operations at the maximum possible rates. 

 

 To maintain the system, it’s self-development and self-learning features, 20% of 

the W12 fuel consumed by the oracles is pawned when performing operations in 

a smart contract. 
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 Each oracle’s personal area and the W12 blockchain will display his/her rating 

and the quantity and quality of their decisions.  

 

 

W12 Business model 
W12 is commission-based service. While projects acquire funds via our platform W12 

charges from 0% to 10% of total collected funds. Depending on the amount of funds 

stored via W12 smart contracts commission is raised/lowered, more fund stored with 

W12 less commission charged. Also, there is 0.5% charge for the use of the protocol. 

 

ICO commissions: 0-10%            Charity commissions: 0 – 5%          0,5% Protocol use 

commission. 

 If ≥50% of funds are stored in W12 token the project pays 0% commission + 0,5% 

for the use of protocol 

 If 50%>W12≥37,5% the project pays 2,5% commission + 0,5% for the use of 

protocol 

 If 37,5%>W12≥25% the project pays 5% commission + 0,5% for the use of protocol 

 If 25%>W12≥12,5% the project pays 7,5% commission + 0,5% for the use of protocol 

 If 12,5%>W12≥0% the project pays 10% commission + 0,5% for the use of protocol 

 

Justification : if there is a reliable infrastructure in which there is no need to trust the 

other party in the transaction, fewer and fewer token buyers will transfer funds to 

projects to develop their solution without signing a corresponding digital contract. As 

of now, W12 is the only infrastructure solution in this area, allowing users to sign a 

reliable digital contract with the project to develop a solution with the minimum 

possible risks. 
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W12 Main Markets  

ICO  

When compared with Bitcoin in 2016-2017, ICOs are found to generate far more profit 

on average. For example, if you purchased Ethereum worth $1,000 in ICO stage, you 

would now have more than $140,000 in the value of Ether. In 2018 ICO’s are projected 

to raise $10BN+  

 

  

 

Increase in the ETH rate [1] after the ICO. With that said, the Ethereum ICO was not the 

most successful ICO of all time. The number of tokens that have shown excess returns 

after the ICO runs into the hundreds. These are the top 8 ICOs that have shown the 

maximum increase in their token value since their token sale was conducted:  
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Top 8 ICOs [2] by largest percentage increase in the token value as of December 16, 

2017  

 

ICO Market  

The volume of the ICO market is showing rapid growth potential. According to ICO 

data in 2017, ICO projects raised $6billion [3] in funding, up from $94 million in 2016 

(not including the funds raised during the crowd sale of the hacked DAO [4].that raised 

$168 million).  
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In Q3 2017 ICO funding rose to more than the total venture capital blockchain 

Investment  

The primary drivers of ICO market growth:  

 High return on investment and an increase in the number of ICO investors.  

 Growth in the number of projects and tokens of assets.  

 Tokenization of the crowdfunding market (where every project that conducts a 

crowdfunding campaign will issue a product token that can be exchanged for a 

company’s product in future).  

 

 

Drawing a parallel with the growth of the crowdfunding market in recent years, and 

using the most conservative estimate, the ICO market volume will be worth $56 billion 

by the year 2021. The ICO fundraising model has clear advantages over traditional 

crowdfunding, these include the liquidity of tokens purchased in exchange for 

investment funds and the speed of obtaining financing from investors. 

Tokens released during ICOs are tradable and exchangeable assets on secondary 

markets. Toke value derives from its intended purpose as a company equity or internal 

payment method for the company’s services - forming two types of tokens Utility and 

Security. However, it should be noted that US Securities and Exchange Commission 

(SEC) states that all tokens must be treated as securities and not be distinguished by 

their purpose.  
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ICOs provide an opportunity to contribute in new ideas and products, allowing projects 

to raise funds for implementation from tens of thousands of token buyers from all over 

the world. According to Coin desk, the volume of funds raised from ICOs exceeded 

venture capital investment in blockchain-related projects [5].  

 

Total ICO market has approached $6 billion and surpassed the VC market. 

  

  

(Ey.com, 2018) 

 

One of the key disadvantages of the ICO is the fact that despite having received 

significant funds at their initial stage, most projects will fail to implement their plans 

due to a variety of reasons [6]. The percentage of ICOs that fail to reach their goals has 

grown from just 7% in June 2017 to a staggering 66% in September 2017. Additionally, 

10% of ICOs show a decrease in token value from the ICO price when trading on 

exchanges, whilst 30% of ICOs have little to no trade volume [7] . According to experts 

[8], a substantial fraction of current projects are scams, which have no intention to 

bring the project to its full implementation. Because of these risks, granting projects 

the full amount of funds during their initial stage bears a significant risk.  
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2018-2019 is expected to be a turning point in ICO regulation. Across the world, crypto 

economics centers will be formed where a dominant share of the ICO market 

operations and assets will be concentrated.  

 

«In the W12 ecosystem, ICOs and several other markets can function more effectively 

using self-regulated decentralized organizations and peer-to-peer digital contracts. 

The execution of digital contracts is confirmed by independent oracles from the W12 

network. The W12 solution opens the way to a new, free, decentralized world based on 

democracy and self-regulation, without borders and political constraints. »  

 

ICO Market Development Vision  

Despite the fact that the ICO market is growing so rapidly today, there is still no easy 

way to buy tokens at the ICO stage of a project without significant risks. At the same 

time, the cost of raising funds for projects is increasing; with considerable costs going 

to marketing, hiring consultants, and financing technical assistance, which has a high 

negative impact on their implementation. 

  

One of the main philosophies behind blockchain is the establishment of trust between 

entities through smart contracts, and the elimination of intermediaries. However, the 

relationship between ICO projects and investors does not exactly align with this 

philosophy. 

 

Projects publish roadmaps for their development and raise funds for the 

implementation of the product, but do not actually enter into any contracts to ensure 

the fulfillment of their obligations. At the moment, projects and tokens buyers do not 

have the technical opportunity to conclude such contracts in digital form. 

 

W12 is the first and only possible solution that implements the conclusion of composite 

civil contracts in the code, ensuring their implementation without the involvement of 
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any intermediary or third parties, creating the most transparent relationship between 

the parties involved in the transaction.  

 

W12 technology creates trust and transparency between projects and token buyers, 

increasing returns, and reducing the risks whilst providing an excellent opportunity for 

thousands of talented entrepreneurs from any part of the world to create and release 

their projects.  

 

Advantages of the W12 solution in the ICO market  

1. The W12 solution increases returns and greatly reduces risks, saving token buyers 

up to 95% of the funds they invest in unrealized projects. 

 

Today, early-stage ICO projects raise great amounts, though usually only modest 

amounts are needed to test a working hypothesis and perform its initial scaling. 

 

If the hypothesis does not work during the first stages of the roadmap, the remaining 

funds can be saved and returned to the token buyer. The risks will be reduced, and the 

profitability will increase due to preservation of a portion of the portfolio, allowing 

them to reinvest their savings in other more profitable projects.  

 

Lack of relevant digital peer-to peer infrastructure in our opinion affects the entire 

industry development in a very negative way. Having carried out a successful ICO in the 

existing market means that project founders have actually secured for themselves a 

good exit from the project and are often no longer motivated to develop the company 

and the project technology. ICO has more common with IPO. But before IPO, the 

project should pass a lot of earlier stages and create a strong product. Directly for 

these stages we have built our solution.  

 

Our solution offers the possibility of using a completely different approach to crowd 

investing by balancing the interests of thousands of ICO token buyers with those of the 
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project whilst eliminating mistrust between parties. Thus, token buyers receive a higher 

return on their investments in projects at the early stages, while projects obtain the 

necessary funds for further development.  

 

Example:  

 

The average ICO market indicators can justify the values used in the example. 

We have $1,000 to invest (hereinafter ‘M’). We invested $100 each into 10 different 

projects. 

 

On average, in the case of venture investment b = 0.9 — 9 out of 10 projects turn out to 

be unprofitable, and investors lose money. One in ten startups bear fruit [9], and the 

profit from this investment will usually cover the losses from the other nine. This is 

based on investments in successful projects increasing by k = 28 times during a year 

(according to Smith & Crown, 2017, the cost of tokens in such projects increased by 28x 

in a year on average) [10]. 

 

On average, less than 20% of the collected ICO funds are required to test the project 

hypothesis during the first stages of the project roadmap. Thus, by using the W12 

solution, it is possible to save s = 0.8 (80%) of the project funds, in case they are not 

implemented, and the hypothesis cannot be justified within these early stages.  

 

Without the W12 solution, the return on this investment is: 

 

𝑀∗(1 − 𝑏)∗𝑘 − 𝑀∗𝑏 = 𝑀∗((1 − 𝑏)∗𝑘 − 𝑏) = $1000∗0.1∗28 − $900 = $1900 

  

Besides this, the ICO token buyer also risks possibly making an incorrect choice on all 

10 bets, losing their entire investment.  

Using the W12 solution, after the first iteration, the return on this investment is: 

 

𝑀 ∗ (1 − 𝑏) ∗ 𝑘 + 𝑀 ∗ 𝑏 ∗ 𝑠 − 𝑀 = 𝑀 ∗ ((1 − 𝑏) ∗ 𝑘 + 𝑏 ∗ 𝑠 − 1) = = $1000 ∗ 0.1 ∗ 28 + $1000 ∗ 

0.9∗0.8 − $1000 = $1000∗(0.1∗28 + 0.9∗0.8 − 1) = = $1000∗2.52 = $2520.  
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Even if all 10 bets are made incorrectly, the investor risks losing only 1 - s = 20% of the 

money. Saved funds can then be reinvested in other projects. Let’s assume that for a 

given time interval we will be able to reinvest the funds r = 5 times.  

 

Then:  

 

𝑃𝑟𝑜𝑓𝑖𝑡=  

∑(M ∗  ((1 −  b) ∗  k +  b ∗  s −  1)𝑖).

𝑟

𝑖

 

 

Subsequently, the W12 solution (in comparison to investing without a W12 smart 

contracts) increases the profit by X times:  

∑ (M ∗ ((1 −  b) ∗  k +  b ∗  s −  1)
𝑖
 )𝑟

𝑖

M ∗  ((1 −  b) ∗  k −  b)
 

 

=  

∑ (((1 −  b) ∗  k +  b ∗  s −  1)
𝑖
 )𝑟

𝑖

 ((1 −  b) ∗  k −  b)
 

 

Substituting the values from our model: 

 

 

X=     
∑ (((1 − 0.9)∗ 28 + 0.9 ∗ 0.8 − 1)

𝑖
 )𝑟

𝑖

 ((1 − 0.9)∗ 28 − 0.9)
 = 

∑ (2.52𝑖 )𝑟
𝑖

 (1.9)
 = 87.8 

 

 

  

i.e., the W12 solution in this example increases the profitability of investments in 

projects by more than 87 times!  
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The number of x87 is indicative; it may be lower or higher depending on market values. 

The fact is that this decision increases the return on investment in startups at an early 

stage by an order of magnitude because it protects investors from the scam of projects 

and projects whose hypotheses did not work in the first stages.  

 

2. It protects ICO token buyers from scam projects  

When using the W12 solution, ICO token buyers do not necessarily need to know the 

reasons why project implementation failed. ICO token buyers will save up to 95% of 

their funds. We are also going to provide insurance for the first milestone execution. 

With insurance ICO token buyers can save up to 99, 9% of initial funds.  

Raising funds via the W12 smart contracts will not be advantageous for scam projects, 

since the protocol protects the funds of investors, whereas scam projects would 

typically want instant access to their funds and do nothing.  

 

3. It reduces the ICO launch cost and saves time  

Ready-made solutions for receiving investor funds are worth tens of thousands of 

dollars and require additional customization. On the W12 platform, a token sale can be 

launched free of charge in just a few clicks; the project does not need to develop a 

smart contract and a personal accounts system independently. 

 

Crowdfunding  

Rapidly escalating crowdfunding trend for startups and innovations is a new tool for 

intercession of finance between investors and borrowers (individuals or companies) 

without involvement of traditional organizations such as banks.  

 

Crowdfunding campaigns pursuit different purposes: nonprofit campaign (donations to 

support) and others that are expected to generate returns in finance or products.  
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There are a number of benefits crowdfunding shows: 

Better engagement between contributors and companies.  

 

Flexibility for contributors in terms of donations. 

 

Lower transactions. However, a new form of economic intermediation such as 

crowdfunding inevitably presents additional dangers and challenges. Such mechanism 

of collecting funds requires 3rd party regulation to ensure fairness of projects and 

mitigate risks. In order to develop market transparency. 

 

W12 has built a marketplace for projects that ensures fairness and investor awareness 

of risky investments.  

 

An additional benefit of crowdsourcing is the “crowd” effect that enables projects to 

gain additional value in form of crowd range of expertise or ideas and better customers 

understanding. As it is found by Nesta (2014) in terms of non-financial benefits projects 

receive following additional value when start crowdfunding campaign  
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Risks associated with crowdfunding projects 

 

Credit Risk 
 

Crowdfunding platforms might able to recover funds but are not always able to fulfill 

such service, hence, expose investors to additional credit risks.  

 

Uncertainty risk  

Not taking into consideration that such projects might be low-quality or fraudulent. As 

it is stated by Brown (2014) it is hard to unveil fundraisers fraudulent objectives. 

Additionally, it is common that such early-stage projects are exposed to concerns of 

future performance and delays in product delivery. It is found by Mollick (2014) that 

over 75% of projects fail to deliver in time.  

Asymmetry of information 

Assessing project quality becomes a challenge for the investors since they are almost 

always less informed than the project team. Even platforms providing pre-listing audit 

may be unable to verify provided information.  

Liquidity Risk  
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Inability to sell an asset exposes investors on secondary markets. Due to low market 

liquidity number of shares and tokens as well. Most of ICOs do not meet target to be 

listed on one of the popular exchanges.  

 

How W12 Mitigates risks for investors 

By maintaining escrow platform based on smart contracts investors can increase their 

returns and mitigate above risks. Smart contracts allow to freeze collected funds until 

projects reach certain milestones. 

W12 smart contract platform allows any project to set up a road map with milestones 

and financial forecast. Such structure challenges projects to maintain realistic 

development schedule and motivates to keep transparent and open information 

exchange with investors. 

 

Integration of W12 solution into crowdfunding 

market  

A key concern is investor inexperience and possibly low levels of risk awareness. This 

concern is increased by cases of quick funding and herding. At the same time, both of 

these can be consistent with rational responses to information signals.  

In order to eliminate risks stated above W12 provides structure similar to ICO platform 

that creates lookup period for the funds received by the project and release them upon 

reaching milestones. How successfully project has reached a milestone determined by 

independent Oracles. By creating such platform, it will aggregate investors and 

projects simultaneously lowering costs for projects and risks for investors.  

 

Market Volume: The World Bank estimates that the total value of yearly crowdfunding 

deals could reach $90 billion by 2020 [17].  
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The Solution: similar to the ICO market. The creation of a roadmap on the basis of W12 

smart contracts and the issuance of funds to projects according to the stages of their 

road map, the implementation of which is controlled by the decentralized network of 

W12 oracles.  

 

Charity Market  

“Blockchain will be one of the most important revolutions of 

international relief efforts, without any question”.  

Larry Lieberman, the chief operating officer of Charity 

Navigator.  

 

The Charity industry has faced many challenges in its history and has shown an alluring 

upward trend in 2017. According to the CAF (Charities Aid Foundation) research, in 2017 

charity donations account for approximately $733 billion (around 1% of global GDP) 

[16].  

Of which around 60% originate from the USA.  

 

  

(City A.M.'s World Charity Index 2015)  
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Market problems and W12 solutions  

High campaign costs  

Charity organizations, as any other, have to pay their employees, train staff and acquire 

people attention. Research has shown that up to 50% of donation is spent as 

administrative expenditure (approximately $360 billion) 

  

  

Similar to ICO, a large chunk of funds is paid for acquiring the attention of the 

contributors, in addition charities have to pay that money upfront - hence small 

charities are not able to get public attention and shut down, even though their social 

impact may have a higher level of efficiency (per $). [22]  

 

W12 provides a more reliable way of raising donations. Any charity can list itself on the 

platform and attract donation. No upfront cost is required and the W12 will charge a 0, 

5% success commission.  
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Volunteering time vs donating money  

A large proportion of charity expenditure falls on administrative costs and staff 

training. 

 

W12 provides the infrastructure for a decentralized campaign consensus. Social 

contributors will be able to synchronize their donated time with the project roadmap 

and milestones. Such decentralized approach would decrease the management costs 

of any campaign and increase contributor participation, which is penultimate for a high 

level of charity activity.  

 

Lack of transparency  

According to research, the younger generations (≤48 yr.) are sensitive to donation 

transparency. The younger actively use social networks to follow, repost, message and 

comment on posts of the Charity organizations they support. [20]  

 

The younger generation requires a two-way communication with charity organizations, 

where the fund recipients show, how their life improved due to fund contributor 

activity. At the moment, every charity has to set up their own channels of 

communication and only large-scale charities are able to maintain a constant two-way 

information flow.  

 

W12 proposes the charity roadmap and oracle system as a template for transparent 

and fraud resistant communication between the fundraisers and charities. Charities will 

always be in tight connection with their contributors, and the donators will always be 

able to see the impact of their fund contribution. The oracle system will provide 

constant audit of the charity roadmap and milestone accomplishment; hence the 

donors will be able to receive adequate and transparent information of the charity 

campaign.  
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A New approach to charity  

The charity patterns vary between generations. Whilst the elderly and baby boomers 

(49+ years) are used to the traditional way of charity advertising and fund collection, 

the young generations prefer to donate through mobile phones and websites.  

Furthermore, the younger generations find traditional ways of charity advertising 

(direct mail solicitation and personal contact) highly intrusive and repulsive. [20]  

 

  

 

The future of charity lies in technological solutions and hence in the modern ways of 

communication with the public.  

 

W12 - allows charity organizations and individual social entrepreneurs to propose 

charity missions to the public through modern and high-tech PR channels. On the other 
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hand, social contributors are able to enforce decentralized milestone control and 2-way 

communications on the charity fundraise team.  

W12 ensures that social entrepreneurs will always be able to raise donations and will 

always reach their audience, whilst the fund contributors will be able to receive proof of 

impact and if not, will be able to securely return their funds.  

 

Adoption of the protocol system and decentralized 

oracle network in Charity markets.  

The W12 solution is planned for integration in the Charity market with the world yearly 

volume of $700 billion.  

 

Potential partners  

Watsi  https://watsi.org  

The Water Project  https://thewaterproject.org  

BitGive  www.bitgivefoundation.org  

EFF  www.eff.org  

MAPS  www.maps.org  

OpenBSD  www.openbsdfoundation.org  

Sens research foundation  www.sens.org  

Charity Water  www.charitywater.org  

Mona  www.monafoundation.org  

New Story  newstorycharity.org  

The Internet archive  https://archive.org  

Pencils of promise  https://pencilsofpromise.org  

Green steps  www.greenstepschatt.com  

Sogal https://www.iamsogal.com 

Nuzzles and Co https://nuzzlesandco.org 

Alter http://alter.global 

Wemakechange https://www.wemakechange.org  
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Operating scenario  

Within blockchain and cryptocurrency  

Any Charity campaign can be built through on the W12 protocol. A charity presents a 

detailed road map and choses the token sale scenario (12 Oracles, 51% voting or every 

individual decision making). After than W12 campaign tokens are created and assigned 

to a smart contract. The society donates cryptocurrency that is stored within the W12 

system and operated through a smart contract. The campaign receives the first tranche 

and starts operating in according to its roadmap. The society confirms that the 

campaign is not fraudulent and continues to release funds.  

 

Benefits:  

 Integration of a turnkey payment solution  

 Full transparency of fund movement, distribution and community feedback  

 If the fundraiser is able to pay counterparties with crypto currency, then the 

system will be able to provide maximum level of transparency, as any action will 

be registered on the Blockchain  

 Ease of fund aggregation  

 

Outside blockchain  

The difference from the full blockchain scenario appears only after the W12 campaigns 

tokens are issued, prior to that, all procedures are similar.  

Once the W12 campaign tokens are created, W12 will start accumulating fiat currency 

on its bank account.  

The charity campaign will receive funds in exchange for the remaining tokens as soon 

as the W12 oracle network confirms milestone accomplishment and roadmap 

conformity.  

 

Benefits:  

 Transparent control over charity campaign  
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 Constant two-way communication  

 Proof of impact through milestone accomplishment  

 Ease of fund aggregation  

 

DAO Company creation and governance 

Децентрализованное операционная деятельность 

 Social entrepreneur creates a company that collects funds and distributes them 

according to the proposed roadmap. 

o The governance is carried out in accordance to the chosen strategy. Type 

1-3 

 A fund giver proposes a DAO company, donates funds and decides how the 

company will be governed. A social entrepreneur can pick up the proposed 

company, forge a roadmap and deliver the charity 

 People or organizations, that will be the final receivers of the charity money can 

start a decentralized charity campaign, where oracles will confirm the credibility 

of fund use and provided information. 

 Charity organizations can use DAO structured campaigns to raise funds and 

provide feedback to fund contributors. 

 Charity funds can raise capital through W12 and distribute the funds among 

charity organizations in a decentralized and crowd governed way. 

 

Partnerships and Charity token use 

W12 - Charity tokens that are received in exchange for donating to charity are used as: 

 Verification of charity participation 

 Can be exchanged for W12 Charity tokens in a proportion agreed prior to the 

campaign 

 The loyalty tokens can be used as a payment for goods and services from the 

partner network. The goods and services can be then transferred to charity 

organizations. 
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 The charity token will be listed on the W12 Charity exchange, where the Charity 

token could be exchanged for any currency. 

W12 Token  

W12 Token Accumulation  

With the massive implementation of the W12 solution, the catalyst for capitalization 

growth will be the accumulative model and accumulation of the token in digital 

contracts during the life cycle of the project.  

 

W12 is a backup token for the W12 digital contracts, and it is used to store the funds 

raised by projects.  

 

Projects independently choose in which cryptocurrency raised funds will be stored. The 

more W12 tokens used to store funds the lower the platform commission the project 

pays. By offering a high proportion via W12 digital contracts, projects have a better 

chance of raising their required funds due to the security they offer to the token buyers.  

W12 tokens allow users to buy the tokens of any ICO project listed on the W12 platform. 

The token will be used in protocol for creation and execution peer-to-peer digital 

contracts. The token will be used as fuel in decentralized oracle network. Customers 

will need W12 token to reward oracles. Oracles will need to stack W12 tokens to confirm 

execution of digital contracts and receive rewards from the network.  

 

Our solution has undeniable advantages over existing centralized systems in price, 

reliability and quality  

The more integration the W12 solution gets, the greater the demand for, and usage of 

W12 tokens there will be.  

 

Mathematical calculation of the projected accumulation and capitalization of W12 

token via adoption the solution:  
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 VPLT - The amount of funds stored in W12 and waiting for project stage completion (for 

all funds on the W12 platform).  

S - The average number of months between stages.  

F - The average number of months for all stages of financing. 

X - The amount of funds raised by ICO projects on the platform during a year. 

 

If does not change from year to year, then the maximum amount of funds stored and 

waiting for the stage completion will be equal to:  

VPLTmax= 
𝑋

12/𝑆
 * (

𝐹

𝑆
− (

∑ 1

𝐹
𝑆
𝑖=1

𝐹

𝑆

)) 

Example: 

S= 6 months, F = 36 months (3 years) 

 

Then for 6-month projects on the platform, there will be raised (X/2) funds. 

 After the end of the first half of the year, the amount kept will be: (X/2) 

After the end of the second half of the year, there will be kept:  

𝑋

2
∗ (1 −

1

6
) + 𝑥/2 

 

After the end of the third half of the year, there will be kept:  

𝑋

2
∗ (1 −

1

6
) +

𝑥

2
∗ (1 −

1

6
) +

𝑥

2
 

And so on, that means after the end of the sixth half of the year there will be kept:  

VPLTmax= 
𝑥

2
+

𝑥

2
∗ (1 −

1

6
) +

𝑥

2
∗ (1 −

2

6
) +

𝑥

2
∗ (1 −

3

6
) +

𝑥

2
∗ (1 −

4

6
) +

𝑥

2
∗ (1 −

5

6
) +

𝑥

2
∗ (1 −

6

6
)= 

= 
𝑥

2
∗ (6 −

1+2+3+4+5

6
) = 

𝑥

2
∗ 3.33 = 𝑥 ∗ 1.66 

This means, after the end of the sixth half of the year, 166% of the funds raised by all 

projects on the platform for the year will be kept by the platform.  

However, due to the growth of both the market and the market share of the W12 

platform, an annual growth of funds raised through the platform is projected. 
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After the end of 2019:  

V2019=  𝑋2019
2⁄ ∗ (1 −

1

6
) + 𝑋2019

2⁄  = 0.92 * X2019 

After the end of 2020: 

V2020= 𝑋2019
2⁄ ∗ (1 −

3

6
) + 𝑋2019

2⁄ ∗ (1 −
2

6
) + 𝑋2020

2⁄ ∗ (1 −
1

6
) + 𝑋2020

2⁄  =  

=0.92 * X2020 + 0.58*X2019 

 

After the end of 2021: 

V2021=𝑋2019
2⁄ ∗ (1 −

5

6
) + 𝑋2019

2⁄ ∗ (1 −
4

6
) + 𝑋2020

2⁄ ∗ (1 −
3

6
) + 𝑋2020

2⁄ ∗ (1 −
2

6
) + 𝑋2021

2⁄ ∗

(1 −
1

6
) + 𝑋2021

2⁄  = 0.25* X2019+0.58*X2020+0.92 * X2021 
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W12 Token Sale  

General  

Token name: W12 Token 

Token symbol: W12 

Token owner: W12 Pte. Ltd. 

Token type: Ethereum ERC20 

Token price: 1 W12 = 0.00035 ETH. Discounts apply depending on the date of purchase. 

Accepted form of payment: ETH, LTC, BTC, BCH, ETC, ADA, XLM  

Token transfer: In the case of payment through a smart contract, W12 tokens will be 

transferred to customers immediately after receiving a confirmation of payment. If the 

payment is not made through a smart contract, the tokens will be distributed after the 

pre-sale and crowd sale stages.  

Token issue: limited to 400 million tokens. Neither mining, nor any other method can 

be used to increase the token supply.  

Hard Cap: the number of tokens per token sale round is limited.  

 

Token distribution  

 

 



49 

 

 

Item  Number of 

tokens  

Percentage of 

emission  

Comments  

W12 token sale  240 

million  

60%  
 

Team, advisers, 

founders  

60 million  15%  Frozen by the smart contract for 

2 years, with possible issue not 

exceeding  

5% a year  

Reserve fund  60 million  15%  Frozen by the smart contract for 

2 years, with possible issue not 

exceeding  

5% a year  

Early long-term 

investors  

20 million  5%  Frozen by the smart contract for 

2 years, with possible issue not 

exceeding 1,666% a year 

 

Partner 

integrations  

8 million  2%  
 

Bounty and 

maintenance of 

ecosystem  

8 million  2%  
 

Airdrop 4 million  1%  
 

Total  400 

million  

100%  
 

 

Timing, Token Value and Token Sale  

Stage Hard Cap  

All rounds for the sale of tokens start at 12:00 UTC+0.  
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Total HardCap: 22,500 ET 

 

Token price:  

1 W12 = 0,00035 ETH. Discounts apply depending on the date of purchase. 

 

Token lockup period: 

Tokens frozen by a smart contract for 2 years, with the possibility of issuing no more 

than 1/3 of this per year to: 

- Team, advisers, founders 

- Reserve fund 

- Early long-term investors 

 

Stage  Timing  Discount  Token value  Hard Cap 

(ETH)  

Early pre-

sale 

May 20, 2018 

End date: earlier of 

July 20, 2018 or 

when Hard Cap is 

reached 

25-15% 0.0002625-

0.0002975 ETH  

3000 ETH 

Private 

sale  

Start: August 1, 

2018  

End date: earlier of 

October 15, 2018 or 

when Hard Cap is 

reached 

15-5% 0.0002975 ETH - 

0.0003325 ETH 

  

14500 ETH  

Crowd sale  0%                 0.00035 ETH 5000 ETH  Start: November 1, 

2018  

End date:2018 

December 12th 

or when HardCap 

is reached 
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Projection 

of token  

listing on 

exchanges 

  

On December 1, 2018, token buyers will have the opportunity to transfer 

W12 tokens to other wallets and exchanges. By December 15, 2018, the 

token will be projected placed on an exchange.  

Long Tail  From February 15, 

2019  

Every day a smart contract will produce and sell 

140,000 tokens (0.035% of the total issue) for 

1,000 days.  

Token value during the Token Sale will be 

determined using the formula Price = K / 140,000, 

where K = the amount of funds transferred to the 

smart contract per day.  

The Token Sale is conducted to ensure that the 

W12 platform and the W12 blockchain protocol 

function correctly, so as to exclude a situation 

where there are no W12 token sellers, or a token’s 

value rises to infinity.  

 

 

After the end of token sale all unsold allocated tokens will be burned forever.  

W12 reserves the right to offer a reduced price for W12 tokens to long-term institutional 

and strategic token buyers. All changes in the W12 token price are set individually 

subject to an agreement entered into between W12 Pte. Ltd. and the token buyer.  
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W12 Smart Contract  

A smart contract guarantees:  

 

1. Property: Only Ethereum users and holders of a smart contract can be owners of the 

token.  

Each token belongs to a particular user/owner. The token cannot be in joint possession. 

A token can be transferred to another user by direct command from its owner or by the 

recipient's command, which must be directly authorized by the owner of the token. No 

other token transfers can be initiated by other users.  

 

2. Token delivery: Tokens are issued only once during the initial placement and will be 

delivered to the token buyer after the end of the crowd sale. Each user has the right to 

destroy (burn) any number of his token(s), which are then excluded from the general 

chain of circulation.  

 

3. Transparency: Information about the number of tokens that are in the possession of 

each user is made public. All information about the transfer of tokens is also made 

public and can be tracked.  

 

4. Rights of the owner of the contract: A contract owner can assign ownership of 

token(s) to any other Ethereum user.  

 

5. Burning the token when used: When you use W12 tokens to pay for paid media 

services on the W12 platform, 25% of the tokens that are received for payment are 

burned by a smart contract and withdrawn from circulation. A specific list of services, 

for which the token is burned, is placed on the platform.  

 

Cancellations and Refunds  

All orders for W12 tokens are solid, final, non-returnable, and cannot be cancelled. 

Only reservations for W12 tokens can be cancelled depending on the circumstances at 
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the request of the client. The client acknowledges that he/she fully understands the 

fact that he/she will not be able to demand full or partial reimbursement under any 

circumstances. Since the sale and offer of W12 tokens are strictly intended for a 

professional and experienced group of clients, the client will never, under any 

circumstances, apply for a refund/return request against W12.  

 

W12 Roadmap  

Term Project development stage  

Quarter 

IV, 2017 

 Customer development, market research, project concept 

development 

 Team gathering 

 Platform architecture development 

 Development of the terms of reference and start of the 

marketplace development 

Quarter I, 

2018 

 W12 marketplace alpha version 

 Development of the terms of reference and the W12 

blockchain protocol prototype 

 Publishing 100+ projects in the marketplace 

 Creating a project ranking system 

 Creating training guide for token buyers 

 Creating a landing page for the W12 crowd sale 

 Company registration in Singapore 

  

Quarter 

II, 2018 

 Start creating a W12 community 

 Start registering W12 tokens buyers in the White list 

 Development of smart contracts for the W12 crowd sale 

 Start W12 pre-sale 
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 Development of the W12 blockchain protocol block for the 

issue and sale of project tokens (with a step by step money issue 

function): 

o Smart contracts for the issue of secured Tokens-W 

by the project 

o Smart contracts for the project money keeping fund 

with a mechanism for creating a diversified basket and 

step by step money issue 

o Web interface in the W12 marketplace for the 

projects to fill out the information and parameters of their 

crowd sale 

o A service confirming transactions in the blockchain 

(BTC, LTC, ETH, BCH, ETC) 

 Testing the W12 marketplace 

 Start ranking projects by the platform users 

 Development of new functions in the marketplace (bounty 

account, finalization of personal account) 

 Creation and A/B testing of high conversion landing 

pages for registering token buyers and projects on the platform 

 Publishing 300+ projects in the marketplace 

 Speeches at conferences 

 

Quarter 

III, 2018 

 Advertising and PR campaign of the W12 marketplace and 

sales of W12 tokens 

 Speeches at conferences 

 Start W12 crowd sale 

 Development of additional functions of the W12 protocol 

o Development of the web interface for the 

blockchain protocol for the purchase of Tokens-W, 

returning money from the fund, the exchange of Tokens-

W to Simple Tokens 
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o Automated connection of new projects 

o Opportunity to put the Tokens-W from projects up 

for re-sale (after returning money from the fund) 

o Development of the flexible token freezing function 

(the token buyer may cancel the freezing losing their 

discount)  

 Testing the W12 blockchain protocol 

 Auditing the W12 blockchain protocol 

 Auditing the W12 platform security system 

 Development of additional W12 marketplace features, 

adding paid services for projects 

 Launching the W12 marketplace beta version 

 Advertising and PR campaign for the W12 marketplace 

 Conclusion of partnership agreements with private experts 

and rating agencies for expert scoring of projects on the platform 

  

Quarter 

IV, 2018 

 Listing the W12 token on exchanges 

 Adding projects to the W12 platform 

 Advertising and PR campaign for the W12 platform 

 Speeches at conferences 

 Concluding partnership agreements with funds and syndicates 

 Starting the development of a mobile marketplace app for 

Android and iOS 

 Development of architecture and the terms of reference for the 

exchange 

 Launching a full-featured W12 blockchain protocol 

 Launching the service to buy ETH for fiat currencies (to allow the 

further purchase of project tokens with ETH) 

Quarter I, 

2019 

 Adding projects to the W12 platform 

 Advertising and PR campaign for the W12 platform 
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 Testing and auditing the security of the W12 mobile app for 

Android and iOS 

 First version of the mobile marketplace app for Android and iOS 

 Test advertising campaign for the mobile marketplace app for 

Android and iOS 

 Launching development of the exchange to provide liquidity and 

free token listing to projects that completed their ICO on the W12 

platform 

 Organizing a series of W12 conferences and events around the 

world to attract token buyers and projects to the platform 

 Signing partnership agreements with cryptocurrency exchanges 

 Launching the service for purchasing tokens using major 

cryptocurrencies and fiat currencies 

 Launching a scoring system where the weight of the expert or 

rating agency evaluation is determined by the results of its forecasts 

 Advertising and PR campaign for the marketplace and mobile 

app 

Quarter 

II, 2019 

 Adding projects to the W12 platform 

 Advertising and PR campaign for the platform and mobile 

app 

 W12 conferences 

 Fully-featured mobile marketplace app for Android and 

iOS 

 Ongoing development of the exchange and PAMM 

accounts, adding new features on the platform and in the mobile 

app 

 Starting development of the W12 cross-blockchain 

protocol 

Quarter 

III, 2019 

 Adding projects to the W12 platform 

 Advertising and PR campaign for the platform and mobile app 

 W12 conferences 
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 Ongoing development of the exchange and PAMM accounts, 

adding new features on the platform and in the mobile app 

 Testing and auditing the exchange and PAMM accounts 

 Testing and auditing the W12 cross-blockchain protocol 

consensus  

Quarter 

IV, 2019 

 Adding projects to the W12 platform 

 Advertising and PR campaign of the platform and mobile app 

 W12 conferences 

 Launching own exchange and platform for creating PAMM 

accounts (money transfer to trust management). 

 Launching the W12 cross-blockchain protocol 

 

 

 

Budget Allocation Depending on the Amount of 

Funds Raised During the W12 Token Pre-sale and 

Token Crowd sale  
 

$5 

million  

$10 

million  

$12 

million  

Development of the platform and W12 protocol  $1.5 

million  

$1.5 

million  

$1.5 

million  

Development of the W12 open source framework  -  $2.5 

million  

$2.5 

million  

Development of the decentralized oracle network  -  -  $0.5 

million  

Business Administration (operations)  $1 million  $1.5 

million  

$1.5 

million  

Marketing and promotion of the platform  $1.5 

million  

$2.5 

million  

$3.5 

million  
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Development and maintenance of the W12 open 

ecosystem, as well as the W12  

communities.  

$0.5 

million  

$0.8 

million  

$1 

million  

Payments to creditors [5%]  $0.25 

million  

$0.5 

million  

$0.75 

million  

Legal expenses  $0.25 

million  

$0.7 

million  

$0.75 

million  

Business development  

The W12 goal is to become the biggest solution integrated in real businesses. Our 

solution has undeniable advantages over existing centralized systems in price, 

reliability and quality. 

To implement the solution, W12 strategy is to establish the maximum number of 

partnerships in the market, launch an affiliate program, and launch strong business 

development units in the main markets.  

 

To develop blockchain infrastructure and digital contracts templates we are going to 

attract as many token buyers and start-ups to the platform as possible in order to hold 

the maximum market share. In addition, business development will be built through the 

following channels:  

 

 Internet marketing of the W12.io solution and other affiliated projects 

 Organization of conferences and key incentive industry events 

 Participation in key conferences and events 

 Collaboration with partners (incubators, accelerators, venture funds, 

crowdfunding and GIG marketplaces, investment funds, dedicated communities 

and many others) 

 Building own community and pools of token buyers 

 Adoption of the solution in groups of crypto enthusiasts and advocates.  
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Legal Framework for Activities  

 

W12 Pte. Ltd. was incorporated in the jurisdiction of Singapore. 

The public nature of the relationship between W12 Pte. Ltd. and the buyers of tokens 

will be regulated by the company's obligations (public offer) within the scope of the 

issued tokens. Tokens do not grant the company management rights or any right for 

profit shares. Tokens are not equity.  

 

Legal Schedule 

1. Company 

registration in 

Singapore 

2. Submission 

for registration in 

EU 

3. 4 weeks since WP 

submission 

Registration 

Exemption D in SEC 

4. Submission 

for trademark 

registration 

in Estonia and 

EU 

5. Submission for 

trademark registration 

in China 

and Russia 

6. Drafting digital 

forms of civil 

contracts 

templates for W12 

protocol 

7. Apply for financial 

service license 

8. Obtaining 

the FSA 

license 

9. Building 

partnerships with 

financial brokers, 

depositories and 

clearing houses to 

trade securities 

10. Launching the 

security token 

sales 

11. Building the legal 

framework and 

contracts to 

exchange token to 

start-ups shares 
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Terms and Conditions  

This document is intended for information purposes only and is neither an offer, nor a 

call to sell shares or securities on the W12 platform, or from any other related or 

associated company.  

 

W12 tokens are not securities  

The user acknowledges, understands, and agrees that the W12 tokens are neither 

securities or registered as security with any government agency, nor should they be 

treated as such. The user acknowledges, understands, and agrees that W12 ownership 

rights do not entitle the user to receive profit, income, other payments or revenues 

related to the acquisition, storage, management or disposal, exercise, redemption or 

expiration of any right, interest, ownership rights or privileges on the W12 platform, or 

any other W12 assets, in whole or in part.  

 

Absence of guarantees of income or profit  

There is no guarantee that the W12 token will increase in price. If this happens, then 

there are no guarantees that due to some unforeseen circumstances or events beyond 

the developers’ control, or due to force majeure circumstances, the W12 rate will not be 

reduced, including a significant reduction thereof.  

 

Risks associated with Ethereum  

W12 tokens are released on the Ethereum blockchain. In this regard, any Ethereum 

protocol error or malfunction may cause the W12 token trading network to start 

working in an unforeseen manner.  

 

Regulatory uncertainty  

Technologies related to the blockchain are subject to oversight and control by various 

regulatory bodies around the world. They can regulate W12 tokens, including imposing 
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restrictions on the use or possession of digital tokens, such as W12, which can slow or 

limit functionality of, or redemption of W12 tokens in future.  

 

W12 tokens do not constitute an investment  

W12 tokens are not some formal or legally binding investment. Due to unforeseen 

circumstances, the objectives outlined in this document may be amended. Despite the 

fact that we intend to implement all the items outlined in this document, all persons 

and parties involved in purchasing W12 tokens do so at their own risk.  

 

Quantum computers  

Technical innovations such as quantum computers can be dangerous for 

cryptocurrencies, including W12 tokens.  

 

Risk of loss of funds  

Funds are not insured from fundraising in any way. If they are lost or lose their value, 

there is no private or state insurance representative that buyers can contact.  

 

The risks of using new technologies  

W12 tokens are a new and relatively untested technology. In addition to the risks 

mentioned in this document, there are additional risks that the W12 platform team 

cannot foresee. These risks can materialize in risk types other than those specified here.  

 

Integration  

The agreement constitutes the entire agreement between the parties with respect to 

the subject matter hereof. All previous agreements, discussions, presentations, 

warranties and conditions are integrated into this document. There are no warranties, 

representations, conditions, or agreements, expressed or implied, between the parties, 

except as expressly provided herein. The agreement may be amended only by a written 

document duly executed by the parties.  
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