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Introduction

Project Summary
Foxytrade (Social Financial Network) — P2P-lending online service

This marketplace platform, that brings creditors and borrowers together:
•

Creditor — individuals, banks, microfinance organizations and funds;

•

Borrowers — individuals, entrepreneurs, and organizations.

Loans are issued in a fiat currency of the borrower country of residence.
This allows the currency to be exchanged through the Foxytrade token among
creditors and borrowers from different countries.
What we have achieved so far:
•

A fully developed financial model;

•

A package of legal documents to issue loans is established;

•

The design of the interface is elaborated;

•

App domain logic is implemented on 45%.

Beta-version established – December 2017.
Using TGE (Token Generation Event) the project will leverage the tools to
produce the final release of the platform and extend to territories beyond Russia.
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Introduction

Why Is the P2P-Lending
Market Growing?
Market growth prospects in this segment are confirmed in European countries
and USA. The global volume of the P2P-lending market exceeded $50 billion in
2015 and, according to Morgan Stanley, will reach $300 billion in 2020 (Figure 1).

Figure 1. According to Morgan Stanley
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United Kingdom

China

Australia
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There is high profit potential made possible by the low start up. The size of
P2P-lending market in USA was less than 1% in 2015. Since then volume
growth has been extremely increasing: by 123% each year.
The benefits of direct lending are obvious:
•

Lower rates;

•

Higher speed of credit approval;

•

Easier negotiation: open marketplace allows for creditors and borrowers
to be more transparent

In countries with populations exceeding 3 billion, the annual credit rates reach
20-30% and sometimes exceed that. According to Worlds Bank data, over 2
billion people do not have access to bank services.
In Africa, for example, banks are viewed as a service for privileged persons and
the fee for Western Union transmittals from Europe to Africa reaches 20%
for a remittance.
Currently in Russia there are only two lending companies — Vdolg.ru and
Fingooroo — however, this is now dramatically changing.
Over the past 3 years, microloans have increased by 72%. It is a brand new and
open niche for consumer and small businesses loans.
Data for 4th quarter of 2016 is very optimistic:
•

“Investments” and “private individuals lending into business projects”
segments indicators grew by 51% in comparison to previous quarter;

•

The number of transactions in these 2 segments increased by 64%;

•

Over the course of the 4th quarter the P2P-lending segment increased by
over 50%.

In addition, the current state of the bank systems in Russia makes it possible
to predict a fast and steady growth of the P2P-lending industry. As a result of
frequent revocation of licenses, banks have been eroded and will be recovering
for several years.
Therefore, the P2P will now attract investors who have kept money in banks and
had a passive income.
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The risks of storing funds on deposits have grown significantly and have been
associated with the risks of P2P investment. However, a slightly higher risk in the
P2P investing is satisfied by higher ROI (Return On Investment).
In 2016, the Central Bank estimated the P2P market capacity of about 1.5-2 billion
rubles, noting that there were all signs for a significant growth in the next 2-3
years.

Why We Chose
P2P-Lending?
Since 2011 we have professionally engaged in microloans. Launching the first
project, Express-Money, that comprised 12 locations of issuance by the end of
2011.
The experience of building and developing of Express-Money showed us that
the microfinance industry was emerging in Russia. The application processing
speed is the main advantage of microfinance organizations over financial entities
such as banks.
In 2014, we provided private loans to PBs and LLCs. As the amount of loans
significantly increased the next component consisted of attracting investors, ergo
creditors. This engagement, along with the previous bank experience since 2001,
helped us develop a legal framework, as well as recognize the huge market for
small business loans.
It is pleasing to not that there were no defaults in all loan accounts. There was
delay in two loan accounts, but along with the borrower, we closed both loans.
Presently, our private portfolio of microloans exceeds ₽100 million RUB (over $1.5
million USD). Moreover, the demand greatly exceeds the supply.
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The idea of a P2P platform emerged during a time of financial need. Coincidentally
at that time the technical partner, represented by the Elonsoft company, joined
the project.

August 2016 – beginning of P2P platform creation.
During the research and startup of the project, it was necessary to collect all of
our best practices in microfinance, the development of Inter-Net projects, and
apply past experience in the online IFI services. This is how the online Loan Club
was created.
There we integrated the skills of offline work and microfinance with various
scor-ing/payment services online. In result, a high quality product was achieved
and showed positive financial results. Importantly, with a high degree of verification,
we were able to gain a favorable debt ratio below the average one in a short time.
We also see a great demand for loans from the public. Therefore, we want to
expand the scope of loans (for the purchase of auto, real estate, etc.), but there are
two problems:
•

Lack of funding;

•

Legislative restrictions on IFI’s amounts and deadlines.

These problems are addressed by the P2P mechanics.

Our mission is to remove barriers and
borders to grant the less developed
countries access to financial recourses
7

Foxytrade Platform

Mission
We believe that every person in every country should be able to obtain funds
in order to improve the quality of his/her life in the terms that they choose.
Foxytrade Mission – to remove barriers and borders to grant the less developed
countries access to financial recourses
We will address the daily needs of average individuals and entrepreneurs, opening
up decentralized access to finances on the terms convenient to both parties, and
not to a financial bank entity or any other intermediary.
Majority of challenges facing society are being solved as follows:
•

Population consumes, demands what is needs;

•

Trading and manufacturing turnover grows;

•

New jobs are created.

In Russia, and many other countries, financial entities such as banks rarely lend
to SMEs (small and medium-sized businesses).
Banks take a pawnshop attitude toward SMEs, i.e. loans are given only if there is
a bail that exceeds the body of a loan. The number of bails is strictly limited: in
general, real estate or securities are accepted at the exchanges. Therefore, SMEs
are willing to take loans in accordance with the rates higher than the bank ones
instead of the possibility of receiving money.
In the Russian the lending market, SMEs are claiming annual rates at about 19%,
but give 90% of the loans to large companies only. As a result, annual rates of
20-35% have emerged in the P2P lending market, and there is an excess of unmet
demand by the investors and borrowers.
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In the USA, the average P2P-lending annual rate is 15% of USD. Bank rates are
approximately 4-9%, but with a 10-11% fee.
The flexibility in the system of Foxytrade can adapt to any market in any country
and normalize rates all over the world.

The Better Bank
Deposit Relationship
Foxytrade simultaneously solves another problem. Many people, especially in
European countries, are looking for ways to save and multiply their savings.
Obviously, bank deposit is the least risky opportunity, but it hardly pays any
income. Sometimes a deposit will not even yield a zero profitability — not making
a profit by simply depositing money into a bank account — sometimes even a negative
yield in terms of monetary depreciation.
We will solve the issue within investment profitability for creditors by moving
their investments to other corners of the world through the Foxytrade platform.
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Foxytrade Platform

Purposes of Loans

Any purpose that is attends to improving quality of life.
The most popular loans are:

Education

Paycheck

Medicine

Automobile

Consumer Credit

Mortgage

Business
Entrepreneurship

Each potential borrower must undergo a verification process based on the
methodology we have developed and tested—proved to be successful in our
online-IFI.
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Each verified borrower will be awarded a credit rating, which will aide the
prospective creditor in the investing decision. In every country, our local
representative will correlate the local merits of credit scoring (ergo, analogous
NBCH, FSI, RPF, FSSP, etc.) for the most accurate risk assessment — find more
about this in the Scoring section.
Our level of pre-judicial settlement is 17%. This is a very high rate for microcredit
market.

Check

Verification

Ranking

Flow

Passport

Card verification

IIAN

Credit history

Reliability of
borrower

All documents
are generated
automatically

TI N

Identity verification

Credit
Score

Documents obtain
a mandatory
legal power
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Foxytrade Platform

Differences from
Competitors
Two categories of competitors:
•

Traditional P2P-Lending (Lending Club, Zopa, bezbanka.ru, etc.)

•

Cryptocurrency Loans (Everex, POLONIEX, Btcjam, etc.)

Our system of record and transaction keeping is more open than traditional P2P.
For example the Lending Club scandal regarding the company turnover was blown
out of proportion.
Foxytrade transactions are stored in a decentralized storage facility based on
block-chain. There is also an effective bonus model that is based on the private
Foxytrade token (elaborated in the Smart Contract Structure section).
Legal purity and transparency of each transaction. The loan is given in the fiat rate
in currency of the borrower, according to the law. Therefore, creditor has a clear
and legitimate reason to repay his loan.
In addition, we differentiate from both competitors with the existence of our own
guarantee fund, which reduces the risks to creditors (elaborated in the Guarantee
Fund section).
We give loans to both individuals and SMEs. In terms of business, it can be both
a business development loan and/or for entrepreneurial startups. The main thing
is to make the project viable.
The risk assessment methodology, including the startups, was tested in practice.
For startups, it is a plus if the borrower has proven reliability by taking and returning
consumer loans. His ranking and history of consumer loans will be available to the
system, and the chances of getting funds towards business ventures will significantly increase.
12

Foxytrade Platform

Service Mechanics
Loans are issued in a flat rate currency based on the country of residence of the
borrower.
Creditors compete in terms of trading (auction) by offering their terms.
Creditor chooses: the amount of money, at what terms, and percentage of the
offer.
Borrower picks: the best offer, terms that are the most profitable.
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Any Creditor can issue a loan under any conditions. Any Borrower may request a
loan under any conditions. Therefore, market competition dictates fair conditions
for the global economy, without international borders and barriers.
Platform will retain 5% of each transaction – funds will be put towards the
development of the company. The Foxytrade Company does not accept credit
risks.All loans are issued from the funds of the creditors.
The service will provide scoring of the borrowers, collecting arrears and convenient
payment of loans. When a loan is issued, all legal transactions take place in the
automatic mode in the customer’s account. The legal purity of the transaction is
guaranteed by the platform.
To minimize risks, it is possible to finance a single loan by several creditors. Therefore,
the borrower will get the full amount, and the loan payments will be automatically
divided and distributed to each creditor.
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Foxytrade Platform

Scoring and Verification
Since 2011, our operations have significantly reduced ending risks. The “profile” of
the client — both the individual and the entrepreneur — was fully worked through
to identify the loan stop factors.
Verification takes place within the following parameters:
•

Passport validity of citizenship

•

Verifying borrower in the executive productions data bank

•

Checking borrower for bankruptcy

•

Convictions and trials currently in progress

•

Database of terrorists and extremists

•

Verifying the credit score of the borrower in the credit ratings bureau — only
banks and microfinance organizations have access to credit ratings under the
law, our access will be provided through the IFI’s partner

•

IP address of the borrower

•

Social media networks—there are more than 10 factors per network

•

Employer organization for existence at TIN\PSRN\Name

•

Location of the borrower on cellular data

•

Bill payment history, such bills like telephone, utility, etc.

•

Verifying contact information of the borrower

We will integrate the local verification services in every country (read more on
how to connect new countries in the Road Map section).
The credit score rating will be determined based on the analysis of the obtained
data. Of course, even the most perfect score system can be tricked, therefore we
15

will offer verification via phone with our experts. Further ideas include teleconference and even a face-to- face meeting conducted by our experts. Only those who
have received telephone verification will have the highest score.
The score of the customer will mainly be influenced by the system ratings (i.e.
payback, completeness and frequency of interest payment) and feedback about
the customer.
According to statistics of NBCH, the levels of financial literacy of individuals significantly vary among different countries.
In Russia, financial literacy is very low. Meaning that 57% of the population cannot
calculate a basic percentage of the sum.
This is the same in Asia and Africa (the primary focus of our services). That is why
the project will be as simple and straightforward as possible for all users. When
getting a loan, all payments will be clearly described, and there will be no hidden
fees, commissions, or co-payments.
Example:
•

Payday loan is always limited to 30 days, and always without bail (market
determined rate);

•

Mortgage always has a collateral and an down payment of 20% (the rate and
the term are determined by the market based on demand and supply).

16

Foxytrade Platform

Guarantee Fund
Guarantee Fund will be established to encourage the operation of the service and
to attract potential creditors. The purpose of this fund is to cover any losses of
Creditors in case of borrower default.
The Guarantee Fund services are available to both, borrowers and creditors. Either
party may request a guarantee (security) on the loan. However, this will be available
only for borrowers with a high credit score and full authentication.
There are three levels of guarantee:
•

First level of guarantee — 100% of the loan amount. The system reimburses
100% of the loan within 7 days from the date upon receiving the claim
requested by the creditor.

•

Second level of guarantee — 75% of the loan amount. The system reimburses
75% of the loan within 14 days from the date upon receiving the claim
requested by the creditor. The third guarantee level 50% of the loan amount.

•

Third level of guarantee — 50% of the loan amount. The system reimburses
50% of the loan within 30 days from the date upon receiving the claim
requested by the creditor.

The cost of the Guarantee Fund service will be between 5-10% (one-time payment)
from private individuals and between 2-5% from business and entrepreneurial
accounts.
In the case that the creditor is ready to accept a security in the Foxytrade
cryptocurrency, their guarantee level will be increased by 10%.
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Fiat Currency Level

Foxytrade Guarantee

First

100%

100% + part of percent,
but not more than 10%
of the loan body

Second

75%

85%

Third

50%

60%

Guarantee Level

The Foxytrade rate will be fixed on the date of the guarantee.
IMPORTANT! All guarantee obligations are in strict compliance with the law.
In this case, the platform will be treated as a legal entity.
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Foxytrade Platform

Loan
Repayment

The conditions of the loan and interest payments are clearly set out in the loan
contract between the creditor and the borrower. As a rule, the repayment of the
loan will proceed as scheduled.
The borrower will receive an automatic notification of a payment amount and
due date. A payment can be set to automatically withdraw from the card of the
borrower. If the payment is processed successfully, the money will be paid into
the wallet of creditor.
If a delay occurs, the system will automatically notify both parties of the transaction.
For the first three days, there will be an automatic reminder to the borrower
regarding the repayment of the security. The system will recalculate payments
depending on the imposed penalties. If the payment has not been initiated in this
timeframe, these outcomes will follow:
1. The borrower contacts the creditor to reach an agreement on the payment
date or an extension. By considering the main parameters, the system will
prepare an additional agreement to the contract of the loan. An additional
agreement will be prepared according to the standard variable parameters (rate,
term, amount), if the changes are not standard, customers can turn to lawyers
19

of the platform for further assistance. In this case, the legal counsel service is
to be paid. In the case that a satisfactory compromise is not reached during
the process of negotiation between creditor and borrower, take actions of the
second step.
2. No contact from the borrower, disappeared.
In the account of the creditor, it is possible to refer cases to A.P.Y. (by clicking
the “Send to A.P.Y.” button) all information is automatically referred to A.P.Y.
On the 30th day of bail, the system will invite the creditor to collect a set of
documents for a legal settlement. The creditor will only have to print and sent
this paperwork to the court. Then, after getting the execution file, send it to the
bailiffs.

If the creditor wishes to work independently to obtain their security, they may not
use the services described before.
The rate of pre-trial repayment of the bail (security) is more than 83% (higher
than the average) due to the verification system used. The verification system
used in our IFI, will be used on the platform as well.
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Foxytrade token

About Token
The system uses the Ethereum ERC 20 platform. The Foxytrade token performs
many functions on the system. Such as encouraging clients perform transactions
to increase the number and quality of transactions in the system. The transaction
history will be recorded and stored in blockchain. Up to 20% of the loans will be
available in Foxytrade tokens. Foxytrade will also be the mediator between the
flat ratecurrency conversions and exchanges. Further detail about these
concepts can befound in this section.
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Foxytrade token

Using Tokens
in the System
The tokens within the system will be used as follows. The creditor (or the pool of
creditors within a single loan) and the borrower will the same fiat rate currency.
The creditor will be able to exchange one fiat currency to another using our
tokens in the system.
The entire loan amount is distributed in fiat. If a part of the loan is in cryptocurrency, the system automatically converts the loan to fiat currency of the borrower.
The borrower pays a percentage to the system before receiving credit (up to 5%of
the amount in Foxytrade tokens that will be purchased automatically from the
exchanges). This is the main source of income of the service: these funds are used
to pay the bonuses and cashback in Foxytrade — 1.5% to the borrower and 1.5% to
the creditor.
When the borrower repays the loan the creditor will have a choice to get the
entire income in fiat or take a part of it with tokens.
Also a part of the loan amount (1.5% to the creditor and 1.5% to the borrower) will
return with tokens as cashback.
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Foxytrade token

Why Do We Need
Blockchain?
•

Transparency of all transactions performed on the platform – all reporting
systems can be verified

•

Automated processes through smart contracts

•

Convenience in working with cryptocurrencies on Ethereum ERC 20

•

Integration with other projects on blockchain (such as registers, credit scoring,
statistical services)

•

Reliability and fault proof

Benefits of Foxytrade
Tokens
•

A part of the loan (up to 20%) can be issued with the Foxytrad tokens that the
system will automatically buy at a profitable rate and transfer to fiat for the
borrower. The integration of other cryptocurrencies with the possibility of
issuing loans up to 100% will be pursued.

•

Tokens can be used as a mediator link in exchange of one fiat currency to an
other to issue loans in the currency of the borrower.

•

Large token holders will be identified as trusted members of the system. They
will have more profitable loan terms, if necessary. Such holders will receive a
bonus — a two-fold fee of the system to make loans for their tokens. The system
will provide a guarantee for such borrowers in case of a default, that will cover
the loan instantaneously by taking it as a loss out of the company funds. However,
in the future the delay of funds will be covered via purchase of mortgage
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tokens from the borrower. These borrowers will thus have the highest ranking

in the system and, as a result, will be able to attract investments on the most
profitable terms, as the investor will ask for a minimum low rate of risk at
almost zero
•

Тoken holders will receive some advantages over the common users of the
system (ergo, external differences in the service interface, more profitable
bоnus terms, etc.)

Referral System
Each user can share a referral link (the &quot;Referrals&quot; section in the
personal profile is available to the client immediately after registration). For each
new participant registered via reference code, the user will receive 3% of the
amount of tokens purchased on TGE.
Once the platform is launched, a multi-level system will be developed to transfer the percentage (up to 3% for the entire branch of links) from the fee (5%) by
tokens on the wallet of those who invited the participants to the loan system.
The system pays all of these bonuses out of the profits when one of the following
criteria are met:
• When you register in the project, a bonus of 1 Foxytrade is issued the the
client
immediately
•

When a loan is issued, a bonus is accrued to the creditor, 1.5% of the amount
of the loan in Foxytrade

In case of a tardy repayment, the borrower will be charged 1.5% of the all paid
amounts (the body of the loan, interest).
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preTGE/TGE

Token Distribution
Pattern
Foxytrade is both the name of the platform and the token. 450 million Foxytrade
will beissued immediately, no more emissions will occur. Of those, 400 million
Foxytrade
will be sold in the pre-TGE/TGE phases.
The remaining 50 million tokens:
•

25 million tokens are given to the team, escrow, advisors, key employees (with
out no right of sale in the next 1 year);

•

25 million go to the corporate account of the company to operate the system
at the initial stage.

25 000 000
Spent on the team: escrow, advisers, key staff
(without the right to sell in the next 1 year)

450
mln.

25 000 000

Will be transferred company account to pay
for collateral and form the Guarantee Fund

400 000 000

Public sale (funds to be used for platform
development and launch)
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The purpose of pre-TGE is to obtain $350,000 USD. During the pre-TGE phase,
preliminary Foxytrade will be implemented and exchanged to the main tokens during
the TGE 1-5 phase. They will continue to participate in the P2P system and
bargain on the exchanges.
During the pre-TGE up to 10.7 million tokens will be available for sale at different
prices depending on the number of to-date sold coins:
Number of tokens

Price in USD
for Foxytrade

Amount in
USD per phase

Type of phase

700,000

0.5

350,000

Dedicated phase

Up to 10,000,000

0.8

Up to 8,000,000

Bonus phase

A complete buy-out of the dedicated phase tokens would be a successful
pre-TGE. The first 700,000 Foxytrade of $0.5 (soft cap — $100 000), after 10
million Foxytrade of $0.8
TGE phase will begin approximately 1 month after end of pre-TGE.
In this period of time, we will redesign the product and prepare for TGE.
The purpose of TGE is to collect $9.5 million. In TGE phase it will be possible to
purchase up to 400 million tokens at different prices, depending on the number
of sold to-date tokens:
Number of tokens

Price in USDfor
1 Foxytrade

Amount in
USD per phase

Type of phase

47,500,000

0.2

9,500,000

Dedicated phase

Up to 350,000,000

2.00

Up to 140,000,000

Bonus phase

A complete buy-out of the dedicated phase tokens means a successful TGE.
The exact number of tokens that can be purchased on TGE depends on the
number of tokens sold in the preTGE phases.
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The unsold tokens in the TGE framework are available to buy through a smart
contract at a price of $10 USD.
This is the set rate of Foxytrade token to which our team will aspire by buying
tokensfrom the system to all 100% of the fee of each loan.
When the dedicated rate is achieved, the project will receive additional funding —
thanks to a new wave of token sales through smart contracts. This ensures that our
team is interested in increasing the token rate and shall have a positive impact on
the trust of the Foxytrade token holders.
It is worth noting that when the turnover of loans in the system increases, the
system itself will need more tokens to liquidate the fee. It entails a more
proactive buy-out of tokens from the exchange and, as a result, the growth of the
rate. This way a direct correlation between service turnover and token rate are
achieved. The issuing of the exchange token is scheduled to-be issued in one
month after the end of the TGE phase.

When all the dedicated TGE phases are achieved, the plan is to add the exchanger “Fiat -> Foxytrade, Foxytrade -> Fiat” on the web site. This is so the person
who hasbrought dollars in the system, will be able to issue a loan, for example, in
rubles.The exchange takes place separately from the loan, i.e. the system does not
depend on the exchange rate changes. The exchange rates are set up by a system
based on the CB, but with changes in the spread price at its discretion.
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preTGE/TGE

Obtaining Tokens
•

Buy on TGE

•

To receive them as bonuses by issuing loans in the system (1.5% of the loan)

•

At the time the loan is repaid, the creditor may choose to obtain the full
amount or some in Foxytrade and fiat

•

Receive them as cashback from the fee by borrowing from the system (1.5%
of the loan);

•

Receive them as bonuses, bringing new creditors and borrowers into the system
(referral system);

Profit Allocation
PreTGE November, 6 – December, 29 2017
On the 5th of November, we will sent a link to the smart contract, enabling
subscribers to buy a limited number of Foxytrade (a link to the group in
Telegram),equal to 200,000 PCs for a price of $0.095 for PCs
In case of a non-buy- out of tokens, on the 5th of November all unsold tokens
will be publicly sold on pre-TGE for a price of $0.1 for Foxytrade The cost of
furthertoken price changes at different phases is indicated in the table in the
«TokenDistribution Pattern» section.
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Legal Aspects

Legal Aspects
The foundation of our platform is the legal purity of the loan agreements.
We will check the borrower through credit scoring and the full verification system
(ergo contacting the borrower, the employer, etc.) and the request of credit histories
from the credit bureaus.
Depending on the responses received, each borrower will be given a certain
ranking.
When registering for the service, each client provides scanned copies of their
identification documents (Passport, TIN, IIAN) and passes verification. We will
also check the data that was provided to transfer the funds: for example, verify
a credit card.
The creditor will be able to select the borrower based on the ranking and
recommendations of the platform and will do so at their own risk.
However, our platform automatically prepares the documents necessary for the
legal design of the loan contract based on the legal system of the country of the
borrower:
•

A loan agreement relevant to all aspects and requirements of the legislation,
is created

•

The loan agreement is signed by an electronic signature, which is given to the
user when registering (with the relevant documents — an agreement on the
use of an analogous and handwritten signature)

•

The loan is issued on a previously verified credit card

•

The borrower returns the loan to their account by charging money from his
credit card

•

The loan agreement accounts for the possibility of changing the jurisdiction
of the dispute to the place of residence of the creditor in order to minimize
the legal costs
30

•

We legally support the creditor in order to recover the loan (in the case of
default)

Besides, our platform provides a token-bonding option (cryptocurrency) to ensure
that a loan is received. It also undertakes the legal design of the pledge to minimize the risks of the creditor.
The service of the Guarantee Fund will be used if necessary. In this case, we will
issue the security agreement of the loan.
In case of default, the platform will pay the loan amount (or a part of the loan,
depending on the selected Guarantee Fund terms) to the creditor, and the bail
will be collected, then the reimbursement of the loan will be completed.

Legal on
Foxytrade token
•

Token buyers are members of the Foxytrade project and are not investors.

•

Collecting money for a project is not an investment because a token buyer
is a member of a project that will need to attract creditors/borrowers to
participate in the project and receive a fee, or use acquired tokens when
issuing a loan at the Foxytrade site.

•

The project does not guarantee the income to the participants.

•

Tokens are not securities according to the legal acts of all countries over the
world.

•

The Foxytrade token is the utility token. By buying a token, you acquire the
access key to the product of the Foxytrade platform. The number of acquired
tokens depends on the scope of access and work on the Foxytrade platform.

• Foxytrade holders are not limited to prohibitions on the sale/transfer of
tokens
to third parties. Tokens will be sold on the basis of the offer.
31

• The Foxytrade token does not apply to securities in accordance to Howey
Test.
There are no dividend payments to token holders. The issuer does not pay
interest because it is not a bond. When issuing token, there will be a function
ing alpha-version of the system.
•

The platform is not a bank or a microfinance organization, does not provide
services that can be classified as activities of credit organizations.

•

All transactions take place directly between the members of the platform (the
borrower and the creditor).

Legal Aspects

Electronic Loan
Agreement
A loan agreement signed by an equivalent handwritten signature has legal force
in the RF, USA, EU and other countries and regions of the world. The EHS is
generated by the platform by sending the digital code to the mobile phone of the
contract party.
All the relationships of the sides on the platform are through the electronic
workflow through the preparation of the platform and the signing the relevant
documents by the parties:
•

Loan agreement;

•

Extension of a loan;

•

Issuance and withdrawal of bail;

•

A surety agreement;

•

Assignment of a claim under an obligation arising from a contract.
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