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BRINGING THE INNOVATIVE POWER OF BLOCKCHAIN  
TECHNOLOGY TO THE UNITES STATES PRISON SYSTEM



“Change is the law of life. And those who look only to the past or present are 
certain to miss the future.” —John F. Kennedy

Founder  CellBlocks

JONAS BROWN

I would like to personally thank you for your time in reviewing this today and ask 
you to keep an open mind to our project as it is something that can and will change 
the American prison system.   CellBlocks will solve problems that to this day in life 
have yet to be solved.

FOR CONSIDERING CELLBLOCKS!
THANK YOU
FIRSTLY
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ABSTRACT 1

CellBlocks is one of the most unique forms of cryptocurrency available, not 
because of what it is but how it is used. CellBlocks was created to help make 
financial transactions between inmates more accurate and more uniform. It 
is the only decentralized cryptocurrency to make its way to the United States 
prison system. Because of how the cryptocurrency is used, transactions 
are much smoother and easier to monitor and a detailed record of each 
transaction is created and stored within the system. CellBlocks’ mission 
is to become fully functional within the prison’s financial network, allowing 
inmates to receive and use this new form of currency without worrying 
about delays, unexpected fees, inaccuracies or having those funds stolen 
by other inmates. The inmates have immediate access to their funds and 
are able to transfer their tokens to other inmates. 

THE COMPANY

With over 2 million people housed in the country’s prisons, the existing 
financial system that inmates used to make purchases has not always 
worked as well as it was designed to. CellBlocks was developed as an 
effective alternative to a slow financial network and to reduce violence in 
inmate to inmate transfers. State and federal inmates needed a secure 
payment system that is both swift and efficient. With CellBlocks, inmates 
will be able to send and receive digital assets through virtual “wallets” in real 
time semi anonymously. nature the cryptocurrency world does not reside in 
CellBlocks within the prison walls.

CellBlocks gives inmates peace of mind by eliminating any influence or 
control by the government. CellBlocks is decentralized, meaning there is 
no government control over how it’s used. The cryptocurrency cannot be 

seized, nor can it be transferred out of an inmate’s digital wallet without 
their permission. Because the currency is digital, it puts the inmate in 
control. The inmate doesn’t have to wait to gain access to their funds. When 
someone transfers tokens in their wallet from no matter where in the world, 
the virtual nature of the transaction allows for its immediate availability; 
funds become available within seconds instead of days. As the inmates get 
the funds within seconds.

We are in the process of establishing an intra-prison financial network that 
would allow inmates to have direct control over their own digital wallets 
through a kiosk. At this time, a pilot program is being created for use in a 
few prisons who are willing to implement the virtual financial system

Inmates would have full and total control over their accounts, allowing them 
to transfer CellBlocks to other inmates, no matter where they are being 
incarcerated. Upon the inmate’s release or anytime the cryptocurrency is 
no longer needed, it can be cashed in. The inmate or their family members 
would then be given the cash equivalent that would be in line with the 
current exchange rate for cryptocurrency to cash. If the inmate doesn’t 
wish to exchange the cryptocurrency for cash or send to family, they could 
transfer to another inmate’s wallet, either at their prison or at another facility 
anywhere the currency is in use.

Because of its functionality, the developers of CellBlocks believe it has the 
capability of becoming the only digital currency used in United States prison 
system. As a decentralized currency, it provides inmates with an accurate 
and efficient way to handle their financial affairs. Since the system is a 
completely virtual network, no actual currency changes hands and inmates 
can control their digital wallet from almost any electronic device they have 
access to or through CellBlocks directly.
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THE PROBLEM
Companies like jPay and Access Corrections are raking in over 50 million a 
year in profits from charging fees from 20 percent to as high as 45 percent 
in some states according to a time magazine article published in 2014. 
Companies like these are classified as centrlized corporations.

THE SOLUTION
First and formost, CellBlocks is 100% Decentrlized, meaning it is not 
controlled by any one person or entity.  Also, the cost to send payments is 
buit into the system and is 100% inpossable to be changed by any company 
or directors.

See the cost and compare the fees assoicated with sending $50.00 
JPay  $6.95 
Access Corrections $6.95
CellBlocks $0.24 - network miners fee to add to the blockchain 

What does all this mean?  This means, at the current rates, CellBlocks 
can send $6.71 to the prison back to the state at an average of $6.71 per 
transaction if CellBlocks was set up to charge the same fee per transaction.  
With an average of 5,000 monthly transactions from third party vendors, 
this revune sent back to the state can be a sum of $34,750 per month on 
average.  

Furthermore; this fee structure will be built into the smart contracts of the 
token and paid to the state in real time.

THE PRISON BANKERS
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PRISON ADMINISTRATION

THE PROBLEM
In the State of Nevada, with well over 27,000 transactions via the mail each  
month according to a 2013 monthly popilation summary report, the labor 
cost and time to proceass all of these payments is a area that could be 
reduced from weeks to  seconds and dollers to cents. 

If you do a basic google search, you will see that there is also a problem 
with employees  of the prisons stealing funds from inmates accounts in 
one way or another.  According to a recent google search, charges were 
filed in three seperate states for prison staff who got access and took the 
funds from some inmates.  All this in the past 90 days.

THE SOLUTION
By using CellBlocks, this process becomes real time and instant.  The use 
of the blockchain provides for a trusted network that can’t be hacked or 
have funds taken from by any third party;   This Solution will:
  
1. Reduce the labor of processing the 27,000 mailed payments
 
2. Elimiate the theft from prison officals of inmates funds.

THE SOLUTIONS TO FIX THEM4



THE PRISON INMATES

THE PROBLEM
It’s not suprising that inmates transfer funds in the form of items of value, 
such as green dot, cigarettes, macral, ramon etc. Even though prisons say 
they don’t allow transfers, the fact is this has been happening from the 
beginging of time.  

There is a few problems with the inmate barter system. The following are 
major issues with this inmate to inmate system:
1. No protection of items of value
2. No way for the prison to track the transfers between inmates
3. Increased viloiance due to theft of items of value
4. Lost of income by the prison

THE SOLUTION
CellBlocks has a Solution to all of these issues.
1. Using CellBlocks, inmates will have peace of mind in storing their value  

in digital  tokens and will be able to reast easy knowing it cant be taken 
from them.

2. Via the public ledger aka (blockchain) adminstrations will be able to see 
the flow of transactions within their prison system for the first time ever 
and can forcast crimes.

3. With no way to steal tokens from other inmates, the true value will be 
safe and secure and will reduce violiance in prison.  

4. By charging a fee such as 0.5% of each inmate to inmate transaction, 
the state can generate an additional 100,000 in monthly revenu based 
on the 2mm in monthly transactions that come in to the prison.

THE CURRENT PROBLEMS5



INMATE SUPPLIES

THE PROBLEM
It’s not suprising that inmates transfer funds in the form of items of value, such 
as green dot, cigarettes, macral, ramon etc. Even though prisons say they don’t 
allow transfers, the fact is this has been happening from the beginging of time.  

There is a few problems with the inmate barter system. The following are 
major issues with this inmate to inmate system:
1. No protection of items of value
2. No way for the prison to track the transfers between inmates
3. Increased viloiance due to theft of items of value
4. Lost of income by the prison

THE SOLUTION
CellBlocks has a Solution to all of these issues.
1. Using CellBlocks, inmates will have peace of mind in storing their value  

in digital  tokens and will be able to reast easy knowing it cant be taken 
from them.

2. Via the public ledger aka (blockchain) adminstrations will be able to see 
the flow of transactions within their prison system for the first time ever 
and can forcast crimes. this will See the cost and compare the fees 
assoicated with sending $50.00

3. With no way to steal tokens from other inmates, the true value will be 
safe and secure and will reduce violiance in prison.  

4. By charging a fee such as 0.5% of each inmate to inmate transaction, 
the state can generate an additional 100,000 in monthly revenu based 
on the 2mm in monthly transactions that come in to the prison.

THE SOLUTIONS TO FIX THEM6



THE PILOT PROGRAM7

CellBlocks is rolling out a new pilot program. The goal is to give inmates 
a means of transferring tokens via a digital wallet that is linked to an 
18-digit wallet ID. This will enable inmates to move tokens seamlessly while 
maintaining full security standards of the prison.

All that’s required of the correctional facility is a basic internet connection 
to connect to the blockchain network and a standard 110V outlet. After a 
simple setup process, you’ll have access to a potentially lucrative source 
of revenue for the facility. Plus, with scannable, tamper-proof IDs, inmates’ 
tokens are safe from other inmates.

Each system is very easy to configure, and the process can be done remotely. 
Alternatively, the prison can download the software from the internet free of 
charge. Individual inmate will use their prison ID along with a finger scanner 
to access their digital wallet on the wall-mounted, hard-wired internet kiosks. 
The systems restrict internet use, while simultaneously offering access to 
the digital wallet for real-time transaction processing.

We hope to implement the program within a prison this year, starting in the 
forth quarter of 2018. Our goal is to run a limited service to give the prison 
ample time to review and determine whether or not the solution is a good fit. 
If so, this will give us time to incorporate different features into the system 
slowly, adjusting as necessary. The cost to set up each unit is estimated 
at roughly $3,000 per unit, with labor. We are seeking a minimum 6-month 
pilot program to fully prove the value this can bring. If granted, CellBlocks 
will fully fund the project, installing the systems in different wings of the 
pilot prison.

We also will provide training to all the inmates and staff. The time required 
for training will be about 1 hour per person and can be done in a classroom 
setting. Moving forward, if this turns into a larger rollout, we will provide 
video training for inmates and staff to offer a full understanding on the 
CellBlocks system. Our goal is to make life better for inmates, prison staff 
and all involved, so we invite you to experience the CellBlocks difference 
today.





JONAS BROWN
Founder

Jonas is the founding pioneer of introducing cryptocurrency 
technology to the US prison system.  Jonas has a strong 
back-round in finance and brings years of experience in 
crypto to the team.

MARIA ALFANO CPA
CFO

Maria is a CPA and forensic accountant currently with 
Ernst and Young. Maria has years of experience in financial 
accounting and audits.

ROBERT TUCKER
Prison Communications 

Robert is a 5 year veteran in the Florida State Prison 
System. Robert’s mission is to help bring CellBlocks into 
the State Prisons.

NAOMI ROGERS
COO, Co-founder
 

Naomi is an early backer of the ethereum project and a 
major advocate for Bitcoin in the Denver area.

SUKHEN BAR
CTO 

Sukhen is the CTO working on the infrastructure, database 
management, security and design/coding of the CellBlocks 
network.

TEAM9



EDWARD SCOTT BALES
CEO - Justice Solutions of America, Inc.
 

Mr. Bales is one of the pioneers of the Federal & State 
Prison Consulting and Advocacy Industry.

KAUSHIK GHOSH
Sr. Blockchain and Smart Contract Developer 

Kaushik is a blockchain consultant, Technical Implemen-
tation and smart contract developer with extensive experi-
ence using Solidity.

PETER BORENSTEIN
Attorney  and Founder Restorative Justice Fund

Peter is a California based attorney who helps incarcerated 
people protect and manage their assets while in prison. 
He also helps them recover their property when it has 
been stolen from them as a result of their long-term 
incarceration.

DAVID RAMIREZ
Blockchain and Smart Contract Developer 

David is a solidity smart contract developer and computer 
science teaching assistant at Oregon State University. 
David has extensive experience in smart contract 
functionality.
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STATE OF CALIFORNIA-DEPARTMENT OF CORRECTIONS AND REHABILITATION 

DIVISION OF ADULT INSTITUTIONS 
MULE CREEK STATE PRISON 
4001 Highway 104 
P.O. Box 409099 
lone, CA 95640 

January 9, 2018 

Cell Blocks 
Jonas Brown 
165 Caprice Ct. Suite A9 
Castle Rock, CA 80109 

EDMUND G. BROWN JR., GOVERNOR 

This correspondence is in response to your letter dated December 20, 2017, regarding 
your company, CellBlocks, and the digital currency you offer. Specifically, in your letter 
you ask for a letter of interest to be used when you present your system to the California 
Department of Corrections and Rehabilitation. 

CellBlocks digital currency appears to have potential for the inmate population and for 
the tracking of currency by personnel; however, I need more information about your 
product. 

Should you have further questions, please contact Lt. A. Gonzalez, AA/PIO, at 
(209) 274-4911, extension 5080.

Sincerely, 



cellblocks
165 Caprice Ct Suite A9 Castle Rock, CO 80109

Phone:  (720) 370 1000

Email:  ceo@cellblocks.io
 


