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PREMISE

In the modern world, interest in biofuel is increasing very fast every day. 
There are industrial use and private households. Society is moving towards 
to the cleaner energy in the future, bioenergy has enormous potential to help 
the World achieve its renewable energy goals and decrease carbon emis-
sions. The growth of the market is mainly affected by Paris Agreement, 
according to which countries must reduce greenhouse gas emissions. Con-
sequently, thermal power plants ubiquitous transitions to environmentally 
friendly fuel, in particular, to wood pellets.

The implementation of the “Wood Pellets” project is intended to play an 
important role in the development of promising "green" timber processing 
technologies that guarantee the upgrade of wood processing process and 
the disposal of all production waste. The “Wood Pellets” (further in text WP) 
project aims and uses the ideology of the Russian Federation national proj-
ect "Clean Country" and is also included in the special program of the Gov-
ernment of the Russian Federation. Directed to support the export of 
high-tech products by transporting wood pellets to foreign markets.



DEFINITIONS

Blockchain - is a continuously growing list of records, called blocks, which 
are linked and secured using cryptography. Each block typically contains a 
hash pointer as a link to a previous block, a timestamp and transaction data. 
By design, blockchains are inherently resistant to modification of the data. A 
blockchain can serve as an open, distributed ledger that can record transac-
tions between two parties efficiently and in a verifiable and permanent way.  
 
Ethereum - is an open-source, public, blockchain-based distributed comput-
ing platform featuring smart contract (scripting) functionality. It provides a 
decentralized Turing-complete virtual machine, the Ethereum Virtual Ma-
chine (EVM), which can execute scripts using an international network of 
public nodes.

Smart contract - is a computer protocol intended to facilitate, verify, or 
enforce the negotiation or performance of a contract. Smart contracts were 
first proposed by Nick Szabo in 1996. Proponents of smart contracts claim 
that many kinds of contractual clauses may be made partially or fully 
self-executing, self-enforcing, or both. The aim with smart contracts is to 
provide security that is superior to traditional contract law and to reduce 
other transaction costs associated with contracting.

Токен — is the unit of accounting that is used to represent the digital 
balance in a certain asset. Accounting for tokens is maintained in the data-
base on the basis of blockchain technology, and access to them is done 
through special applications using electronic signature schemes.

Pre-ICO - necessary for enterprises or startup that have no anchor investor 
or funding to launch ICO (paid advertisement, meetings organization, techni-
cal support etc.). In addition, Pre-ICO allows working with all the mecha-
nisms of ICO with fewer risks and predicting a potential interest in the 
start-up already after the beginning of the full-scale crowdfunding campaign. 
In the text of the document will be used term PreICO.



ICO (Initial Coin Offering) - crowdfunding via use of cryptocurrency, which 
can be a source of capital for startup or innovative companies. In an ICO a 
percentage of the newly issued cryptocurrency is sold to investors in 
exchange for legal tender or other cryptocurrencies in our case Wood Pellets 
Coin. In the text of  the document will be used term ICO.

Underlying asset – the asset on which the financial derivative (option) is 
based. The product, in our case, wood pellets and the WPCoin derivative.
Derivative – or a derivative financial instrument is a contract under which 
the parties obtain the right and/or commit to perform certain actions with 
respect to the underlying asset. This contract is an agreement between two 
parties under which they assume an obligation or acquire the right to trans-
fer the underlying asset within the prescribed period at the agreed price.  

Derivative WPCoin – this optional contract for the sale of wood pellets in the 
form of an intangible asset WPCoin includes an option (put-option) for a 
redemption at the agreed time at an agreed price. 

Option – one type of derivative; the contract for the sale of the underlying 
asset (in our case, WPCoin), by which the option buyer obtains the right to 
sell the asset at a predetermined price at a specified time in the future.
 
Crypto-economy – a digital asset designed to work as a medium of 
exchange using cryptography to secure the transactions, to control the 
creation of additional units, and to verify the transfer of assets. Cryptocur-
rencies are classified as a subset of digital currencies and are also classified 
as a subset of alternative currencies and virtual currencies. Bitcoin, created 
in 2009, was the first decentralized cryptocurrency. Since then, numerous 
cryptocurrencies have been created.

Bounty - part of the tokens specially reserved by the developer in the ICO 
process as a reward to active members of the community for their actions to 
promote and promote the project. 

Mining - mining, also extraction (from English mining - extraction of miner-
als) - the activity on the creation of new structures (usually it is a question of 
new blocks in a blockchain) to ensure the functioning of crypto-exchange 
platforms. For the creation of the next structural unit, remuneration is usual-
ly provided at the expense of new (emitted) units of crypto-currency and / or 
commission fees.

 



Wood Pellets – are the most common type of pellet fuel and are generally 
made from compacted sawdust and related industrial wastes from the mill-
ing of lumber, manufacture of wood products and furniture, and construc-
tion. They can be used as fuels for power generation, commercial or residen-
tial heating, and cooking. The ENplus certification scheme defines three 
pellet quality classes. In our case they are based on the classes of ISO 
17225-2 and are named: ENplus A1 and ENplus A2.

Sawmill - sawmill production, production of sawn timber (beams and 
boards) from logs. Log processing is carried out at the sawmill, which 
includes sawmilling and drying shops, warehouses of raw materials and 
lumber, as well as ... ... Great Soviet Encyclopedia.

Cogeneration - or combined heat and power (CHP) is the use of a heat 
engine or power station to generate electricity and useful heat at the same 
time. Trigeneration or combined cooling, heat and power refers to the simul-
taneous generation of electricity and useful heating and cooling from the 
combustion of a fuel or a solar heat collector. The terms cogeneration and 
trigeneration can be also applied to the power systems generating simulta-
neously electricity, heat, and industrial chemicals – e.g., syngas or pure 
hydrogen (article: combined cycles, chapter: natural gas integrated power & 
syngas (hydrogen) generation cycle). 

“Clean Country” - priority national project approved by the Presidential Coun-
cil for Strategic Development and Priority Projects and implemented by the 
Government of the Russian Federation (2017-2025); the purpose of which is 
to reduce the environmental damage associated with the disposal of solid 
domestic waste, reduce environmental risks associated with the objects of 
accumulated harm to the environment, create an interactive information 
system that will detect and eliminate unauthorized garbage dumps on the 
basis of communications from citizens and public organizations. Estimated 
(total) budget of the project is from 150-200 billion rubles, including at the 
expense of extra-budgetary funds - about 30 billion rubles. 

High-tech product -  аs of the onset of the 21st century, products considered 
high tech are often those that incorporate advanced computer electronics. 
The opposite of high tech is low technology, referring to simple, often tradi-
tional or mechanical technology; for example, a calculator is a low-tech 
calculating device.. 



Paris Agreement - Paris climate accord or Paris climate agreement is an 
agreement within the United Nations Framework Convention on Climate 
Change (UNFCCC) dealing with greenhouse gas emissions mitigation, adap-
tation and finance starting in the year 2020. The language of the agreement 
was negotiated by representatives of 196 parties at the 21st Conference of 
the Parties of the UNFCCC in Paris and adopted by consensus on 12 Decem-
ber 2015. As of November 2017, 195 UNFCCC members have signed the 
agreement, and 170 have become party to it. The Agreement aims to 
respond to the global climate change threat by keeping a global temperature 
rise this century well below 2 degrees Celsius above pre-industrial levels and 
to pursue efforts to limit the temperature increase even further to 1.5 
degrees Celsius.

Green technologies -  innovations, which are based on the principles of sus-
tainable development and re-use of resources. The general approach implies 
achieving their main goal - to reduce the negative impact on the environ-
ment, for example, by reducing the amount of waste, improving energy effi-
ciency, improving design to reduce the amount of consumed resources.
According to the classification of the Organization for Economic Coopera-
tion and Development (OECD), green technologies cover the following areas:
- general environmental management (waste management, water pollution, 
air pollution control, land restoration, etc.);
- energy production from renewable sources (solar energy, biofuel, etc.), 
mitigation of climate change consequences, reduction of harmful emissions 
into the atmosphere, increase of fuel efficiency, and energy efficiency in 
buildings and lighting devices.

Compensation of a part of expenses for transportation of production -  spe-
cial program The Government of the Russian Federation aimed at supporting 
the export of wood pellets, namely, compensation for up to 80% of the actual 
costs incurred by exporters while transporting their products to foreign 
markets. (Wood pellets, which are exported by HS code 4401 31 000 0, fall 
into this list).
 



1. PROBLEM

Forest - a source of raw materials for all wood manufacturing or processing 
enterprises. A lot of logging and woodworking enterprises leave about 
25-40% of the waste wood and wood material after the work is done, the 
further destiny of which is simply destroyed by the burning method. That 
why processing of wood waste is so important, its use in production will not 
only preserve primary wood material but will also reduce wood waste, which 
will significantly reduce deforestation.
Considering the difficulties of the timber industry system, specialists con-
stantly declare the need for the development of deep processing of wood 
raw materials. Notwithstanding the fact that Russia has a quarter of the 
world's forest fund, it accounts for only 3% of the world market for deep 
processing products. Only 15% - 20% of the wood in Russia undergoes deep 
processing, while in the Scandinavian countries this number reaches 85%.
We live in a world where humanity is indifferent to our planet and the envi-
ronment. At present, the only proven global anthropological negative impact 
on the atmosphere is an increase of CO2 (carbon dioxide) with all the ensu-
ing consequences. Destructions of the carbon cycle balance and increase in 
CO2 concentration. It turns out that the negative results of human activities 
(forest fires, automobile emissions, the work of various industrial enterprises 
and the burning of fuel residues) are the direct causes of climate warming. 
As the researchers explain, carbon dioxide (CO2) in the Earth's atmosphere 
in 2016 reached its maximum concentration, according to the World Meteo-
rological Organization (WMO). Its content has increased by 50% compared 
with the average level over the past 10 years.
The business model of crypto currency mining largely depends on energy 
sources. The price and availability of electricity are two of the most import-
ant factors for companies engaged in mining.



2. BRIEF DESCRIPTION 
OF THE PROJECT 

The aim of the project is to create a modern, highly efficient, environmentally 
friendly, non-waste production of high-quality lumber and biofuel (wood 
pellets) based on the technology of deep wood processing, implemented with-
out any negative impact on the environment.
Wastes from logging and production that don't go into wood pellet production 
are mainly used by the cogeneration plant to generate electricity and heat for 
the company's own needs and to launch the "Green" mining farm. With this, 
new technologies used in sawmilling, wood waste receiving with natural 
humidity, permissible for their use as fuel without additional processing.
The complex combines the most advanced technologies from the world's best 
equipment manufacturers and represents Automated Integrated Closed Circuit 
Production using its own resource and raw materials base and includes:

- Forest resources - forest area 71 967 ha;
- Sawmill - capacity 120 000 m3/year; 
- Wood pellet plant - capacity 120 000 tons/year;
- Cogeneration station -  electric power 10 МWТ, thermal power 27,7 МWТ;
- Continuous drying kiln - type TC capacity 70 000 m3/year;
- Data Center for Mining - 10 MWT   84375 TH/s;
- Greenhouse complex - cultivation of 1 million spruce seedlings / year. 



3. ECOLOGICAL 
COMPONENT 
OF THE PROJECT

The current state of the environment already makes more use of fuels and 
energy production technologies, which most meet environmental require-
ments. This applies, above all, to the utilization of industrial waste, non-tradi-
tional and renewable sources of energy.        
            
 The last decades are characterized by a sharp increase in the interest of the 
world community in the problems of environmental friendliness of various 
energy sources. Harmful emissions into the atmosphere, threats from nucle-
ar energy, a significant increase in the prices of traditional energy sources 
contribute to the gradual transition of the economies of developed countries 
to the use of bioenergy and biofuel (wood pellets).    

Wood pellets are used primarily in power generation to generate electricity 
and heat, cogeneration at large power plants, district boiler houses, as well 
as in pellet boilers and fireplaces in the private sector. It is possible to use 
pellets in a number of auxiliary industries (steam production in industry, 
absorbents, etc.).



4. MINING IN 
VIRTUAL 
ECONOMY

For all profitability of mining, the biggest source of costs for the mining 
process is the cost of electricity. In the future, mining will discontinue exist-
ing in regions with high electricity prices. In most European countries, the 
production of renewable energy sources is heavily subsidized, resulting in a 
price of between 6 and 8 cents per kW. Consequently, the European Union 
will be the first where mining will stop making a profit. The production of 
crypto-currencies can also become unprofitable in countries where miners 
have to bear the costs associated with the distribution of electricity. Thus, 
the best way to maintain competitiveness is to use inexpensive sources of 
electricity - environmentally friendly and not subsidized by the state. 
We acknowledge that it is important enough - that the electricity we will 
consume will come from renewable energy sources - environmentally friend-
ly resources. Our goal is to ensure the industry's lowest level of carbon diox-
ide emissions.

Cogeneration in the production complex is considered as one of the most 
efficient and cost-effective sources of renewable energy. This type of elec-
tricity production is environmentally friendly, in terms of carbon dioxide 
emissions. The use of renewable energy sources ensures rational resource 
management and allows to minimize the level of stock emissions. The use 
of electricity, which is produced, makes it possible to make the price of one 
kilowatt of one of the lowest in Russia.

The combined production of electrical, thermal and refrigeration energy (part 
of the heat with an average temperature of 100-200 degrees) is taken to the 
Absorption Refrigeration Machine to create a cold), is today one of the most 
effective technologies for increasing energy efficiency and environmental 
safety.

Thus, mining using renewable energy sources on biomass is not only envi-
ronmentally friendly but also profitable.



5. PROJECT SUMMARY. 
COMMERCIAL 
COMPONENT OF 
THE PROJECT

This project assumes crowdfunding investment in the derivative WPCoin, 
which is implemented as a financial instrument on the blockchain-platform 
Ethereum and is provided with an industrial product - "wood pellets"

100 WPC = 1 t of Pellets

Buying
WPC Tokens

Fixation and cash
out

Financing Wood Pellets
Project 
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pu

t
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1. Basic cost 
The cost of 1 WPCoin token is 1,00 EUR

2. Quantity
Fundraising in Ether (ETH)
The planned amount of the fee is 75 000 000 Eur 
Based on the collection of funds The number of generated tokens depends 
on the number of attracted investments throughout the campaign. The final 
number of tokens will be determined after the end of the fundraising cam-
paign. The number of tokens will be final without the possibility of releasing 
additional tokens. The WPCoin token in the PreICO and ICO stages can be 
purchased through the internal exchange integrated into the purse by 
exchanging ETH for WP Coin tokens.

3. The main four stages of the project:
"Fundraising in the framework of PRE ICO"
"Collection of funds within the ICO"
"Production" Fulfillment of obligations to depositors
"Reverse buy-out" Allowing investors to sell their tokens with guaranteed 
profit'

ТThe time-line project for the stages is as follows:

Stage 1 Pre-ICO (Preliminary Investment Company) will be held from April 
2018 to May 2018.The planned amount of fundraising for the stages: 
On the first stage it is planned to collect 250 000 EUR. 
 With the purpose of economic encouragement, the first group of inves-
tors will be given the opportunity to purchase at a special discounted price, 
which is -75% of the base cost of one WPC token.
For the second pool, it is planned to collect 750 000 EUR at a discounted 
price, which is -50% of the base cost of one WPC token.
The sale of tokens for the second stage will be made only after the sale of 
the first pool. With increased demand from investors, an additional issue of 
tokens will be issued. The collected funds from the first stage will be used 
for the implementation of global international marketing and advertising 
campaigns to promote and popularize the project, improve the organization-
al structure of the company, from the second stage, the funds will be used to 
build the foundation of the main structure of the enterprise and install video 
surveillance for online transplantation.
  



2nd stage "ICO Fundraising" July - August 2018
The fees will be held in three stages in each will be collected for 25,000,000 
EUR.
ICO will "sell off" options at a discounted price, which is -30% of the base 
value of one wpc token.
Note: additional information will be posted in the personal account of the 
investor. Due to the collected funds ICO will be forming an investment 
budget for the construction of the complex and the launch of production. 

3 stage "Production" October 2018 - October 2019
Construction of the building and production of industrial equipment for the 
plant. Commissioning of industrial equipment and start of new production.
March 2019 - the start of the first sales and shipments of finished products.

4 stage "Reverse buy-out" November 2019 - December 2019
The redemption of options for WPCoin will begin 15 months after the end of 
the fundraising in the amount of 50% of the company's profit, based on 
quarterly reports. Also, investors will have the right to exchange WPCoin for 
an appropriate amount of wood pellets based on a calculation of 1 ton of 
wood pellets = 100 WPCoin on FCA terms.

The main purpose of crowd investments in the commodity option of WPCoin 
Investors – is to acquire a highly secured option with a potential return of at 
least 100%, the acquired WP Coin derivative is provided with a real commodi-
ty that, in the case of currency fluctuations, is "protected" by the value of a 
high-tech product with a high prospect of development in global markets.

Community – the formation of environmentally friendly "green production", 
the development of the cryptocurrency industry and the use of a new type of 
decentralized financing of the timber industry complex.
After the completion of the ICO phase, the company will issue a WPCoin 
token to the leading crypto-exchange exchanges for its free circulation - 
buy-sell, create conditions for the market value of the WPCoin token, and 
also provide investors with opportunities to sell their tokens with profit (in 
the short term ) or to increase its investment portfolio of WPCoin tokens. 

  



6. THE ORDER OF
DISTRIBUTION OF 
WPCOIN TOKENS 

Investors: 82% of tokens
Company: 12% of tokens (Support of the enterprise in critical moments)
Top management of the company 3%
Additional bonuses (bounty): 3% of tokens 

For the international marketing campaign, as a "bounty" (community 
reward), 3% of the total number of tokens is reserved for PRE-ICO and ICO. 
Also 12% of the tokens remain on sale at the enterprise. All sold tokens are 
considered for 82%.



FUNDS
DISTRIBUTION

5%

30%

25%

20%

20%

5%    Forest resources   - 3 599 247 EUR

25%  Sawmill  capacity 120 000 m3/year  17 254 200 €, Continuous drying 
          kiln  type TC capacity 70 000 m3/year   1 511 600 €   

20%   Wood pellet plant - capacity 120 000 tons/year; 14 973 304 EUR

30%    Cogeneration station    electric power 10 МWТ, thermal power 
            27,7 МWТ; 21 738 000 €, Greenhouse complex - cultivation of 1 
            million spruce seedlings / year.  75 500 €    
            
20%  Data Center for Mining  - 10 MWT   84375 TH/s;  15 989 700 €  



7.KEY PERFORMANCE 
INDICATORS FOR THE 
CONSTRUCTION OF AN 
INDUSTRIAL PLANT IN 
THE FRAMEWORK OF THE 
WPCOIN PROJECT

The advantages of the investment project in general can be formulated as 
follows:
   
1. The investment attractiveness of the WP Coin project is high.
 2. The main business idea of   investments is aimed at creating a 
modern, highly efficient, environmentally friendly, non-waste production of 
high-quality lumber and biofuel (wood pellets) based on deep wood process-
ing and is implemented without additional negative impact on the environ-
ment.
 3. The implementation of the WP project is intended to play an import-
ant role in the development of promising "green" timber processing technolo-
gies that ensure the deepening of wood processing and the disposal of all 
production waste.
 4. Demand for wood pellets is provided by the legislation of developed 
countries in the field of ecology. The growth of the market is mainly due to 
the entry into force of the Paris Agreement, the "Kyoto Protocol", according 
to which the EU and Asian countries should reduce greenhouse gas emis-
sions, including by partially replacing the use of traditional alternative 
energy sources (wood pellets).
 5. Special Program The Government of the Russian Federation is 
aimed at supporting the export of high-tech wood pellet products, namely, 
compensation for up to 80% of the actual costs incurred by exporters while 
transporting their products to foreign markets to the point of sale of pellets.
 6. Wastes from logging and production that do not go to wood pellet 
production are mainly used by the cogeneration plant to generate electricity 
and heat for the company's own needs and launch the country's first "Green" 
mining of a farm operating on renewable energy sources.



7. Investors will be able to take part in the immediate implementation of the 
project.

WP Coin is attractive to investors in that it is a derivative financial instru-
ment operating on the principle of an option. 

8. BRIEF DESCRIPTION OF 
THE PRODUCTION 
PROCESS 

The investment project under consideration envisages the construction of a 
complex:
Forest resources - forest area 71 967 ha;
Sawmill - capacity 120 000 m3/year; 
Wood pellet plant - capacity 120 000 tons/year;
Cogeneration station -  electric power 10 МWТ, thermal power 27,7 МWТ;
Continuous drying kiln - type TC capacity 70 000 m3/year;
Data Center for Mining - 10 MWT   84375 TH/s;
Greenhouse complex - cultivation of 1 million spruce seedlings / year.t

Frame buildings from sandwich panels

Sawmill shop 95м х 28м х 10м

Warehouse of raw sawn timber 40м х 25м х 6м

Dry lumber warehouse 40м х 25м х 6м

Finished goods warehouse 40м х 25м х 6м



Technological equipment with installation on an individual project. supplier 
of equipment; EWD is a supplier of advanced manufacturing equipment 
made in Germany for sawmilling with volumes from 10 000 to 1 000 000 m2. 
All EWD technologies - circular sawing and milling-profiling, band saw and 
edging - are the guarantor of stable, reliable and long-term operation. The 
equipment is also equipped with many large and famous sawmills in West-
ern Europe and the world - more than 3,000 EWD-clients.

http://www.ewd.de/home

Wood pellet plant - capacity 120 000 tons/year;

Technological equipment with installation on an individual project. supplier 
of equipment. HEKOTEK AS - International concern Lifco Group www.lifco.se  
Development and production of equipment for sawmill and bioenergy sec-
tors. From Siberia to Africa and South America

http://www.hekotek.ee

Cogeneration station -  electric power 10 МWТ, thermal 
power 27,7 МWТ  

Echnological equipment with installation on an individual project. Equipment 
supplier HoSt is the largest supplier of bioenergy systems in Europe. Experts 
of the company focus their attention on the development of the technologi-
cal process of processing biomass, and also supply systems for their pro-
cessing. Over 25 years of experience in the design, construction and installa-
tion of biogas plants, well-established service throughout Europe - all this 
makes HoSt your ideal partner in the field of bioenergy systems. 

https://www.host.nl/ru/  

Frame buildings from sandwich 
panels

25м х 28м х 10м

Frame buildings from sandwich 
panels

30м х 25м х 10м



Continuous drying kiln - type TC capacity 70 000 m3/year
Camera body - Stainless steel 66,5m x 9,4m x 12,5m Technological equip-
ment with installation according to individual design. Equipment supplier. 
Valutec Group AB is based in Skellefteå (Sweden). This is a private Swedish 
concern, which includes subsidiaries Valutec AB in Skellefteå, Valutec Oy in 
Riihimäki (Finland), Valutec Ltd. in St. Petersburg (Russia) and Valutec Wood 
Drying in Vancouver (Canada). The Concern represents the widest range of 
products based on the Swedish and Finnish experience in the field of wood 
drying and is the largest supplier of drying equipment in Europe, making over 
4000 drying chambers.

http://www.valutec.ca/ 

Data Center for Mining - 10 MWT   84375 TH/s SHA-256 
(Bitcoin) with the complexity of the network for March 
2018 
The supplier of the equipment company Bitfury is a versatile block-company, 
the largest industrial miner, the developer of software and hardware for 
working with Bitcoin. The most powerful and promising miner of our time.

http://bitfury.com

Greenhouse complex - cultivation of 1 million spruce 
seedlings / year 
Greenhouse complex of polycarbonate, year-round cycle of a new genera-
tion, Atlant plant, made of galvanized profile pipes and assembly of frames 
without welding.
20m x 100m x Height in the ridge: 6.4m. Height to farm: 3 meters;

http://steelroof.ru



DISTRIBUTION OF FUNDS IN THE EVENT OF INSUFFI-
CIENT COLLECTION OF FUNDS 
In case of insufficient amount collection, the project will be implemented 
partially, in accordance with the amount of collected funds depending on 
which pool the collection was stopped. The lack of financing can be covered 
in several ways:
1. Running additional ICO tours;
2. Attraction of funds from banking and non-banking credit institutions, as 
well as from classical investment funds;
3. Project development from the company's profit. 

9. MARKET AND INDUSTRY

1. Location of objects
The production site is located in the industrial zone of Kuznetsovka village, 
Sebezhsky district, Pskov region. The company owns a production site with 
capital structures with a total area of   40,000 square meters, as well as an 
electric power supply of about 1 MW and all necessary communications.
 This territory has well-developed transport infrastructure. It passes 
such transport routes as: Moscow-Baltics; St. Petersburg-Kiev; Opochka-Po-
lotsk, as well as there is a railway with the direction of Moscow-Baltics, 
which includes the station "Sebezh", where the company has railroad tracks 
with loading and unloading areas. In order to comply with the principles of 
openness and transparency during all stages of the project, investors will be 
provided with an online broadcast of the construction of the production 
complex with video cameras on the Internet. They will be specially placed on 
the territory of the construction site and in the future also at the plant itself.
 Quarterly there will be copies of reports of expenses and work done in 
two languages   (Russian and English).
 A Singapore company in the amount of investment in options WPCoin 
will provide an unlimited interest-free loan to a Russian legal entity that will 
implement all the stages of construction of the production complex. 



2. Market
Europe is the largest consumer of wood pellets. Demand for pellets in 
Europe is increasing by 30% per year. The growth of the market is mainly due 
to the entry into force of the Paris Agreement, according to which the EU 
countries should reduce greenhouse gas emissions, including by partially 
replacing the use of traditional alternative energy sources. Pellets in turn are 
an alternative that allows you to meet the requirements of the above legisla-
tion. In this regard, further development of the market and demand for wood 
pellets has a good perspective.
However, in many European countries there is not enough raw material to 
produce the amount of biofuel needed to meet their own needs. That is why 
today Europe is the main importer of pellets in the world. Italy occupies the 
first place in Europe in terms of the number of pellet-fired boilers in the 
private sector. The Netherlands and Belgium together consume the largest 
number of pellets in Europe - accounting for 20% of the world's pellet produc-
tion. Most of this volume is used for co-firing with coal.
In Europe, the use of granules is actively stimulated by the governments of 
states. The example of Germany is very illustrative, where the government 
undertook to buy all electricity produced using RES, at prices higher than 
market prices within 20 years from the date of commissioning of the power 
plant. In the private sector, the state announced a grant of 500-2 500 euros 
(depending on the capacity, equipment and type of boiler), which is given to 
each landlord who installs the pellet boiler, which when purchasing inexpen-
sive equipment is up to 50% of the total cost of such a boiler. You can also 
get a soft loan at a low interest rate.
In Sweden, for example, pellets are now used in thermal power plants, boiler 
houses and private homes. Several legislative acts have been adopted in the 
country that contribute to the development of this energy area: a tax on the 
emission of carbon dioxide has been increased, "green certificates" and 
various forms of state funding have been introduced, for example, when the 
government transfers subsidies from coal or petroleum products to fuel 
pellets from 30 up to 70% of the cost of such a transition. Also, one of the 
popular destinations for export is the Asian market.
The world market of wood biofuel will continue to grow by an average of 15% 
per year., By 2020, world consumption can reach 50 million tons / year. 
According to Pöyry's forecast until 2020, the largest volumes of wood pellets 
will be produced in Europe, the USA and Canada, Russia, Japan and China. 
Active consumers will remain Europe and the United States, by 2020 Japan 
and South Korea and China export destinations.



Since early 2017, prices for pellets have increased by almost $ 15 per tonne, 
according to the Argus index published on the website of the Canadian 
Association of Fuel Pellet Producers. If at the end of 2016 analysts talked 
about the long phase of price reduction, then in 2017 the situation began to 
be corrected. At the end of last year in Europe, there was a drop in demand 
for granules, excess supply. Prices for long-term contracts declined much 
more slowly. Prices fell in Asia.
However, already a number of companies from the Asian countries are 
actively looking for new producers of granules in their region, as well as in 
Russia and America. According to experts' forecasts, the demand for pellets 
in Japan by 2030 can amount from 10 to 15 million tons of fuel pellets.
As for Europe, by adopting in late November 2016 a package of measures 
aimed at accelerating the transition to renewable energy sources, Europeans 
have even more actively begun to develop programs to replace fossil fuels, 
in particular wood pellets. In general, Europe will remain the largest consum-
er of wood pellets in the coming years. Producing 70% of this biofuel within 
the European Union, about 30% of Europe purchases in the US, Canada, 
Russia and a number of other countries.
The average purchase prices for pellets of Enplus A1, Enplus A2 in Europe 
are about 200 euro per ton. Since the complex produces the board, then 
waste remains on average 30% of the waste, one production of sawn timber 
unprofitable carrying out the whole complex will be the opportunity to pro-
vide an actual and cost-effective integrated production.
Demand for the board is mainly aimed at the Asian market, which the WP 
Project plans to do in the future. The main market in the first year will be 
Europe. The average purchase price in Europe of the board produced is 145 
euros per one cubic meter.
As statistics show, the pellet market in the countries of Northeast Asia con-
tinues to grow steadily. This is connected with the state policy, within the 
framework of which the use of renewable energy sources by generating 
companies is encouraged. This fact has a positive effect on the dynamics of 
pellet prices: over the past 4 years, the price level has increased by 55%. The 
largest consumers of pellets in Asia are China, South Korea and Japan. The 
WP project intends to enter the Asian market in the long term, where already 
at the moment demand exceeds the supply for a number of reasons. The 
main reason is ecology.



         South Korea - is ranked 10th in terms of energy consumption in the 
world. Within the framework of this policy, it is planned to increase the 
renewable energy sources by 11% by 2020. The share of biofuel will account 
for 60% of renewable fuels.
Forecasts: The economy of South Korea is heavily dependent on timber 
imports, as the level of self-sufficiency of the country is only 6%. As a conse-
quence, domestic pellet production volumes are insignificant, and the bulk 
of pellets is imported. In this scenario, the volume of pellet imports by 2020 
should be up to 4 million tons.
The Japanese market - If you consider the reasons for which pellets will be 
in demand in the markets of Japan. The thing is that Japan has practically 
no natural resources of its own, as a consequence the pellet market is char-
acterized by a strong dependence of domestic pellet production from the 
timber industry complex. Import replacement is twice the volume of domes-
tic production, which makes the market for pellet consumption attractive for 
Russia. In the future, the import volume is also expected to grow by 12.8%.
Chinese market - According to experts, China is one of the first places to 
consume pellets. The import replacement of pellets in China is currently 
under development. Its volumes are currently insignificant and account for 
15% of unmet demand. Such a market situation gives a great potential for 
the development of biomass exports.
Today, China is the second largest consumer of energy after the United 
States. China's Renewable Energy Policy prescribes an increase in the per-
centage of renewable energy generated by up to 15%, which opens wide 
horizons for the development of the biomass / wood pellet market.



10. OPENNESS AND 
TRANSPARENCY
The management of Wood Pellets has developed standards for an open and 
transparent ICO, with regular reporting to investors and services for acquain-
tance with the equipment manufacturers companies, with excursions to 
their facilities and also complete equipment of objects with video surveil-
lance with high quality of the reproduced image.

11. THE PROJECT TEAM

The WPCoin project team consists of technologists, engineers, lawyers, 
managers, economists, financiers, IT specialists, and logisticians with expe-
rience in the industrial and financial industry. The project organizers have 
practical experience in the field of processing and sales of products. The 
company's managers have experience of cooperation with industrial, con-
struction, design companies, experience in foreign economic activities in the 
field of export.
 Members of the team have extensive experience in business coopera-
tion with the largest energy and woodworking companies in Europe, Asia, 
and America.



CONCLUSION

The development of new technologies in timber industry in recent years has 
made a huge leap from the economic and environmental point of view. A 
transition to new technologies requires significant investment in their devel-
opment, components of technology, modernization of production, the reorga-
nization of a centralized economy. The development of the situation in the 
sphere of high-technology crypto investments allows any investor regard-
less of location, age and other factors, without the participation of intermedi-
aries to invest in these new industrial production around the world and get 
their profit in real production.
The combination of these processes will change the structure of the old 
technological order, which will undoubtedly affect the further development of 
industrial production and, accordingly, the life activity of mankind. Crypto-in-
vestment in this project will allow investors not only to make significant 
profits without the participation of intermediaries, but also to produce a 
high-tech product, to promote economic growth of the region and social 
stability in it.

WE WILL BE ONE OF THE LEADERS IN THE INDUSTRY. We are proud of 
those things which have already reached and are ready to reach even great-
er. WE BELIEVE INTO YOUR FUTURE, YOUR FORCES, IN YOUR SUCCESS 
AND WANT TO OFFER YOU TO BE A PART OF SUCCESS.
PELLET INDUSTRY IN BLOCKCHAIN - WE ARE FOR ECOLOGY AND A LIGHT 
FUTURE.


